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Market comment 
  
Little to report in terms of concluded sales this week, with several countries 
off for public holidays. 
 
On the newbuilding side, Evergreen's long term charter project for 23,000 
TEU dual-fuel newbuilds seems to be progressing with Chinese yards 
quoting at region $175m per vessel. 
 
Demo remains subdued. How long this will last remains to be seen, though 
positive signs are emerging from Bangladesh. It is thought the market could 
begin to emerge from the Summer lull. Eid ending this week and the rumour 
mill rife with speculation a deal to reduce the newly imposed VAT duty on 
scrap imports into Bangladesh by half, although this has yet to be 
confirmed by the government. (Note. During the last Bangladesh budget in 
June, a 10% additional VAT was added to scrap imports, resulting in an 
approximate $25/LDT reduction on demolition prices. If the tax rate 
reduction is successful, this could improve prices by $12-13/LDT) 

Liner and Trade 
 
DSV, the global forwarding and logistics groups, says settlement of its 
acquisition of rival Panalpina is expected within days. The deal, an-
nounced in May, will create the world’s fourth-largest freight forwarding 
and logistics provider. (Source : Lloyd’s List) 
 
Maersk boosts bottom line with improved unit costs. Improvements in its 
ocean segment helped Maersk increase its operating profit in the second 
quarter. Carrier warns that trade tensions and macro-economic conditions 
could see volumes grow at the lower end of expectations this year (1% - 
3%).  Maersk’s performance was helped by a strong operational perfor-
mance in its Ocean division, which saw volumes rise 1.4% to 3.4m FEU 
while average rates rose 1.5%. (Source : Lloyd’s List) 
 
Capacity adjustments on the Asia-Europe trade lane have yet to pull up 
rates. Shanghai Containerised Freight Index spot rates from China to 
northern Europe stood at just $812/TEU last week, down 19% since the 
beginning of the year and 15% below last year’s comparable rate. 
(Source : Lloyd’s List) 
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Macroeconomics 
 
Growth in Chinese industrial output fell to its slowest rate in 17 years in 
July. Data from the country’s National Bureau of Statistics published 
last week showed that industrial output - a broad measure of manufac-
turing production - rose by 4.8% during the month, or its weakest rate 
since February 2002. It was also lower than the 6.3% rate of growth 
recorded in June  
 
Germany, Europe's biggest economy, could be heading for a reces-
sion. Data from the German statistics office on Wednesday showed the 
economy shrank by 0.1% between April and June. That takes the an-
nual growth rate down to 0.4%. Germany narrowly avoided a recession 
last year. But this time, there are predictions the economy will continue 
to contract for another three-month period. The main driver of the eco-
nomic weakness appears to be rising global trade tensions. 
 
The Eurozone annual economic growth was confirmed at 1.1% in the 
second quarter of 2019, compared to a 1.2% expansion in the previous 
period. Industrial production in the Euro Area dropped 2.6% from a 
year earlier in June 2019, following a 0.8% decline in the previous 
month. 
 
Industrial production in Japan dropped by 3.3% month-over-month in 
June 2019, compared to an initial estimate of a 3.6%  fall. That was the 
steepest monthly decline in output since January 2018. 
 
Donald Trump has tried to reassure markets about the risk of the US 
falling into a recession by saying the economy is doing "tremendously 
well". The US president said he did not see a recession - usually de-
fined as when an economy shrinks for two consecutive quarters. White 
House economic adviser Larry Kudlow also said there was "no reces-
sion in sight". Last week, financial markets indicated a recession could 
be on the way. 

Indicators 19-Aug-19 Last w eek 12 months ago

Shanghai Containerised Freight Index 804 ▼ 822 892

FTSE 100 Index 7,189 ▼ 7,227 7,559

US$ LIBOR 12 month 1.93% ▼ 1.99% 2.82%

Brent Crude Oil Price $/bbl 59.0 ► 58.6 71.8

Singapore Bunker 0.5% VLSFO $/t 520 ▼ 533 -
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Time Charter Rates                   

Vessel (TEU/HOM) Index +/-

1,100/715TEU (G) 19 k 9.38 ► 0.00

1,740/1,300TEU (G) 20.5 k 8.50 ► 0.00

1,714/1,250TEU (G) 19k Bkk Max 4.48 ▲ 0.10

2,500/1,900TEU (G) 22 k 8.89 ► 0.00

2,500ECO/2,100TEU (G) 18.5 k 3.97 ▼ 0.07

2,800/2,000TEU (GL) 22 k 5.65 ► 0.00

3,500/2,500TEU (GL) 23 k 4.10 ▲ 0.10

4,250/2,800TEU (GL) 24 k 10.32 ► 0.00

6,500/4,900TEU (GL) 24 k 8.00 ► 0.00

8,500/6,600 (GL) 25 k 9.60 ► 0.00

9,000WB/7,100TEU (GL) 25 k 5.50 ► 0.00

10,000/8,000 (GL) 25 k 5.50 ► 0.00

BOXi Total 83.89 ▲ 0.13

52 Week High 84.07

52 Week Low 65.32

Vessel Deliveries  Wk33/19 TEU Shipyard Ow ner Deployment Series No + Comment

MSC Aliya 14,272 Hyundai H.I. Zodiac Maritime Asia- MED- Asia 4/5 MSC 2M Dragon- AE20

Tota l TEU 14 ,272

Demolition Sales Last 30 days Total ACTUAL Demolished 
2019 

Total in Same Period 2018 Total Demolished 2018  Total NBs Delivered 2019 

600 TEU (1 Vessels) 152,500 TEU (76 Vessels) 37,000 TEU (19 Vessels) 88,000 TEU (48 Vessels) 699,000 TEU (89 Vessels) 
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