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our readers in Europe, the average gasoline price in the U.S. is currently 
around $2.55/gallon. 

Traders have noticed the price spike in California and several tankers have 
changed their destination from the US East Coast to the US West Coast.  For 
example, the Ridgebury Katerine Z was reportedly fixed by Litasco in early 
October for a voyage from the Amsterdam-Rotterdam-Antwerp range (ARA) 
for a transatlantic voyage.  The vessel initially showed a destination of New 
York and, on Oct 6, switched its destination to Los Angeles.  Some charterers 
fixing Atlantic voyages have asked for US West Coast options.  Since the 
beginning of the month, 9 additional product fixtures from Asia to the US 
West Coast have been reported. 

We don’t expect this situation to last very long as the refinery outages will 
most likely get resolved relatively quickly but the situation shows the 
vulnerability of the region to supply or demand shocks.  The US West Coast is 
far from producing areas and it takes time for ships to reach the area in case 
of similar issues.  As the above import graph shows, there have been several 
spikes in imports in the last two years, providing opportunities for owners. 

  

 
 

 
   

 

 

 

 

 

 

California refinery outages help product tankers 

California has regularly been on the front pages of the 
newspapers in recent weeks with the forest fires that raged in 
several locations and with deliberate power outages meant to 
prevent additional fires.  Much less prominent, there were 
some news reports of several tankers diverting gasoline 
cargoes, loaded in Europe, to California.  Normally California 
imports only small volumes of gasoline and imports from 
Europe are infrequent, so we were wondering what is going 
on here. 

Gasoline prices in California are typically higher than they are 
in the rest of the U.S.  This is in part because California charges 
higher gasoline taxes than any other U.S. state.  According to 
the American Petroleum Institute (API), California has 
combined federal, state and local taxes of 80.45 cents per 
gallon, compared to a U.S. average of 54.70 cents.   

California has a large population and 13% of all U.S. motor 
vehicles are registered in California.  To reduce emissions and 
the environmental impact, the state has enacted stricter 
gasoline standards than other states, which increases the cost 
of the gasoline and also makes it more difficult to import 
California spec gasoline.  Additionally, there are no pipelines 
available to bring petroleum products into California from 
other refining areas in the country, so imports are normally on 
tankers. 

California is largely independent for its petroleum product 
needs.  The state has 11 refineries that produce California 
spec gasoline with a total crude oil processing capacity of 1.9 
Million barrels per day (Mb/d).  The refineries are mainly 
concentrated in the Los Angeles and San Francisco areas.  
According to the State of California, the state consumed 1.01 
Mb/d of gasoline in 2019.  Our import statistics show that 
California imported only 28.3 Kb/d of gasoline this year, a tiny 
fraction of the consumption.  The whole U.S. West Coast is 
relatively isolated from the rest of the country and production 
and demand are finely balanced. 

Even though none of the refineries were directly impacted by 
the wildfires or the power outages that have affected many of 
the citizens of California, several refineries were hit by 
planned and unplanned outages in recent weeks.  According 
to press reports, 2 refineries reported unplanned flaring 
incidents and one reported planned flaring.  The Chevron El 
Segundo refinery FCC unit might be down for several weeks. 

As a result of the outages, gasoline prices at the pump have 
increased to more than $4/gallon (see first graph) in recent 
weeks.  While this might sound like a good price for many of 
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