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The Brumadinho dam disaster in Brazil in January 2019 significantly impacted Vale’s iron ore export capacity this year,
leading to significant shortages of iron ore supply on the market and to a spike in iron ore prices, which essentially
doubled between January and June.

In the first 10 months of 2019, based on Refinitiv vessel tracking data, Brazil exported 281.6 mln tonnes of iron ore,
which was down -11.5% year-on-year.

The biggest impact on Vale’s export capacity was in March and April of this year when there was a lot of uncertainty
about other potential mine closures, and a reshuffling of Vale’s management and operations. Brazilian exporters as a
whole shipped just 23.7 mln tonnes in March, which was down -19.5% year-on-year, and then 17.2 mln tonnes in April,
which was down -37.6% year-on-year.

Although there is now more clarity on the situation, and some previously closed production capacity has restated,
there are clearly still a lot of constraints on output.

In the last 6 months (May to October 2019), iron ore exports from Brazil have been running at an average of 31.0 mln
tonnes per months, which is down -9.9% on the same period last year.

August 2019 was an exception, with shipments reaching 36.8 mln tonnes, 0.6 mln tonnes more than in August 2018,
helping push Capesize charter rates above USD 30,000 per day. September and October, however, have again been
disappointing, especially considering that we are now in the seasonally strong second half of the year.

In September 2019, Brazil exported 29.5 mln tonnes of iron ore, based on ship-tracking data, which was down -19.8%
from August 2019, and down -13.2% year-on-year from September 2018.

October 2019 was not much better, with 31.1 mln tonnes shipped, up +5.4% month-on-month, but still down -9.5%
year-on-year.

Of the total 281.6 mln tonnes of iron ore exported in January-October 2019, as much as 166.9 mln tonnes (59.3%)
were shipped directly to Mainland China, down -8.9% from the same period last year.

Elsewhere in Asia, 8.9 mln tonnes (3.2%) went directly to Japan, down -35.8% year-on-year, and 6.1 mln tonnes (2.2%)
to South Korea, down -23.3% yeat-on-year.

Also, 18.4 mln tonnes (6.5% of the total) were sent to transhipment facilities in Malaysia, up +1.9% year-on-year. Of
these, at least 14.1 mln tonnes were then re-exported to China, and 2.0 mln tonnes to Vietnam.

In the Atlantic basin, 33.3 mln tonnes (11.8% of the total) were shipped to Europe, down -24.3% year-on-year, and
18.4 mln tonnes (6.5% of the total) were shipped to the Middle East and North Africa, down -4.4% year-on-year.

Of the total iron ore volumes exported so far this year by Brazil, about 19 percent were shipped on Valemaxes of over
350,000 DWT, about 25 percent on VLOCs of 180,000-350,000 DWT, about 36 percent on Capesize vessels of 120,000-
180,000 DWT, about 4 percent on Post-Panamax or Minicape units, about 14 percent on Panamax vessels, and less
than 2 percent on Supramax or Handymax vessels.

Brazilian Iron Ore Exports



Unit 15-Nov 08-Nov W-o-W Y-o-Y

 BPI TC Avg. usd/day 8,972 10,364 -13.4% -23.5%

 BPI 82 TC Avg. usd/day 9,999 11,295 -11.5% -23.1%

 P1_82 Transatlantic r/v usd/day 8,670 9,710 -10.7% -41.2%

 P2_82 Skaw-Gib Trip F. East usd/day 18,509 20,586 -10.1% -13.1%

 P3_82 Pacific r/v usd/day 8,968 10,442 -14.1% -16.8%

 1 Yr TC Period Panamax usd/day 10,000 11,000 -9.1% -9.1%

 1 Yr TC Period Kamsarmax usd/day 11,500 12,250 -6.1% -11.5%

Unit 15-Nov 08-Nov W-o-W Y-o-Y

 BCI TC Avg. usd/day 20,970 19,716 +6.4% +147.9%

 C8 Transatlantic r/v usd/day 21,725 21,175 +2.6% +155.6%

 C14 China-Brazil r/v usd/day 18,659 17,095 +9.1% +118.9%

 C10 Pacific r/v usd/day 23,171 20,329 +14.0% +189.3%

 1 Year TC Period usd/day 18,000 17,500 +2.9% +12.5%

dry cargo chartering

The Capsize market was positive with the 5TC average that gained more than $1,500/d.
Tubarao/Qingdao gained $0.30 every day of the week, just slowing down a bit on Friday and closed at $19/mt.
W Australia-Qingdao was positive as well, but less volatile being already the highest paying route, on Friday it 
closed at $8.75/mt.
Saldanha Bay-Qingdao was rather quiet during the first two days of the week, but then activity improved and on 
Thursday $2/mt hike was recorded with a couple of fixtures around mid $15s/mt and closed on Friday at 
$14.97/mt.
On the Atlantic side, the market was a bit quieter; fronthaul still had some difficulties to improved and remained 
almost stable, the same happened to TransAtlantic.
Not much on period activity, some owners were offering $20,000/d for short/middle periods.

Capesize Market

Rates

Panamax Market

Rates

No sign of recovery for Panamax rates: apparently the bottom was reached with some fresh demand, but the 
tonnage oversupply prevented rates to increase.
In the Atlantic the USG market looked more active with more demand coming from grain cargoes to F East, but 
the number of ballasters (even from F East) kept competition strong. From ECSAm the activity showed a bit more 
action with some fresh cargoes quoted, but rates hardly exceed the last dones.
In Pacific rates were very lousy, well below $10,000/d on all routes despite some good activity for coal from 
Indonesia. On period not much to report except for a nice Kamsarmax fixed in direct continuation to Cargill at 
$11,000/d for 1 year.
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dry cargo chartering

In USG Supramax/Ultramax rates kept decreasing and Supramax were fixing around $12,000/d level for 
Atlantic TCT and around $19,000/d for Spore/Jpn; Ultramax were getting the usual $2/3,000/d 
premium. Handysize tonnage list lengthened for November dates and rates softened further; on USG-
Med trades 32/35,000 dwt were fixing around $9,500/10,000/d and larger 37/39,000 dwt around 
$11,000/d. The expectation is for this negative trend to persist in the coming weeks. ECSAm market 
was still decreasing despite some new cargoes started appearing. Handysize 38,000 dwt were getting 
$11/11,500/d to Skaw/Passero. Trips to F East were quite unattractive in the low $10,000s/d moreover 
very few cargoes were seen in that direction. Tess58 were generally willing to fix around $13,000/d + 
300,000 bb to F East and Ultramax were targeting $13,750/d + 375,000 bb, but seeing $13,500/d + 
350,000 bb in the best cases. Trips to Cont/Med were done between $12/14,000/d on Supramax.

Supramax & Handysize Market
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The market in Cont was slow. On Handies a nice/shallow 38,000 dwt was rated around $8,000/d basis 
dely dop Cont for trip via N Cont and back to ARA range while owners were asking region $10,000/d. 
Trips to E Med basis on Handies were fixed around $9/10,000/d depending on vessel specs. A little 
more activity was spotted for Ultramax and a 63,000 dwt was rumored at $9,750/d with grains basis 
dely Cont and redely E Med and a similar unit got $10,000/d on the same trip with scrap or coal. In 
Med/BSea the market remains weak; an Ultramax was done at $10,000/d for trip to Cont, a Supramax 
achieved $9,000/d for trip to W Africa with clinker and another Supramax got $14,000/d from 
Canakkale to Chittagong.

A rather quiet week in the area with rates somewhat stable. A 53,000 dwt from Pakistan got around 
mid $10,000s/d to perform the usual UAE – India limestone trade. A small Supra with dely WCI got 
$11,000/d for a trip with aggregates to Chittagong. Other than minerals there were a few fetilizer
stems paying slightly higher rates. From EC India a 58,000 dwt fixed around $9,500/d for a trip to SE 
Asia. From S Africa to MEG/WCI Supramax were rated around $10,000/d + 75,000 bb and a Mitsui 66 
got $12,000/d + 200,000 bb to Sri Lanka.
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The market kept decreasing although the negative trend seemed to be less aggressive; 
Supramax/Ultramax rates decreased around $1,000/d compared to the previous week. A 58,000 dwt 
with dely Hong Kong was reported at $7,000/d for a trip via Indo to mid-China and two slightly smaller 
units 55,000 dwt and 53,000 dwt with dely Vietnam achieved $7,250/d and $7,000/d respectively for 
the same trip. Again, with Vietnam dely, a 48,000 dwt was rumored at $8,000/d for a trip to China with 
clinker and a similar unit with dely Thailand got $8,250/d for a trip to S China with sand.
A 56,000 dwt vessel with dely S. Korea was rumored at $7,750/d for a trip via NoPac to Spore/Jpn. 
An Ultramax with dely HK was reported at $7,000/d for a trip via Indo to Vietnam.
On west bound trades a modern Ultramax with dely S China was fixed at $7,250/d for a trip to WCI. No 
fixtures reported on Handysize, but the market is assessed some $400/d lower than the previous week.

U
S 

A
tl

an
ti

c 
So

u
th

 A
m

er
ic

a

4

0

4,000

8,000

12,000

16,000

15/11/18 15/3/19 15/7/19 15/11/19

BSI TC and Supramax 1-YR Period (usd/day)

1-YR TC BSI TC

0

3,000

6,000

9,000

12,000

15/11/18 15/3/19 15/7/19 15/11/19

BHSI TC and Handysize 1-YR Period (usd/day)

1-YR TC BHSI TC

Unit 15-Nov 08-Nov W-o-W Y-o-Y

 BSI TC Avg. usd/day 8,294 9,278 -10.6% -24.6%

 S4A_58 USG-Skaw/Pass usd/day 12,166 12,728 -4.4% -38.8%

 S9_58 WAF-ECSA-Med usd/day 6,594 7,294 -9.6% -43.7%

 S1B_58 Canakkale-FEast usd/day 14,925 18,500 -19.3% -35.1%

 S11_58 Pacific r/v usd/day 6,825 7,700 -11.4% -13.3%

 1 Year TC Period usd/day 9,500 10,500 -9.5% -17.4%

 BHSI TC Avg. usd/day 7,395 7,809 -5.3% -21.1%

 1 Year TC Period usd/day 8,250 8,500 -2.9% -13.2%
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Unit 15-Nov 08-Nov W-o-W
Premium/  

Discount

Nov (19) usd/day 21,291 19,250 +10.6% +1.5%

Dec (19) usd/day 20,528 18,800 +9.2% -2.1%

Jan (20) usd/day 16,378 15,904 +3.0% -21.9%

Q1 (20) usd/day 13,824 13,545 +2.1% -34.1%

Q2 (20) usd/day 12,697 12,425 +2.2% -39.5%

Q3 (20) usd/day 16,128 15,882 +1.5% -23.1%

Cal 20 usd/day 14,855 14,615 +1.6% -29.2%

Cal 21 usd/day 13,225 13,000 +1.7% -36.9%

Cal 22 usd/day 13,444 13,443 +0.0% -35.9%

Nov (19) usd/day 9,884 10,168 -2.8% +10.2%

Dec (19) usd/day 9,413 9,971 -5.6% +4.9%

Jan (20) usd/day 8,753 9,193 -4.8% -2.4%

Q1 (20) usd/day 9,115 9,231 -1.3% +1.6%

Q2 (20) usd/day 10,141 10,171 -0.3% +13.0%

Q3 (20) usd/day 9,997 9,782 +2.2% +11.4%

Cal 20 usd/day 9,757 9,721 +0.4% +8.7%

Cal 21 usd/day 9,047 9,011 +0.4% +0.8%

Cal 22 usd/day 8,959 8,982 -0.3% -0.1%

Nov (19) usd/day 8,911 9,161 -2.7% +7.4%

Dec (19) usd/day 8,493 8,875 -4.3% +2.4%

Jan (20) usd/day 8,136 8,636 -5.8% -1.9%

Q1 (20) usd/day 8,124 8,345 -2.6% -2.0%

Q2 (20) usd/day 9,025 9,543 -5.4% +8.8%

Q3 (20) usd/day 9,636 9,657 -0.2% +16.2%

Cal 20 usd/day 9,128 9,312 -2.0% +10.1%

Cal 21 usd/day 8,861 8,854 +0.1% +6.8%

Cal 22 usd/day 8,786 8,825 -0.4% +5.9%

Nov (19) usd/day 7,763 7,875 -1.4% +5.0%

Dec (19) usd/day 7,500 7,738 -3.1% +1.4%

Jan (20) usd/day 7,281 7,500 -2.9% -1.5%

Q1 (20) usd/day 7,188 7,313 -1.7% -2.8%

Q2 (20) usd/day 7,788 7,950 -2.0% +5.3%

Q3 (20) usd/day 7,750 7,750 +0.0% +4.8%

Cal 20 usd/day 7,653 7,741 -1.1% +3.5%

Cal 21 usd/day 7,625 7,700 -1.0% +3.1%

Cal 22 usd/day 7,525 7,556 -0.4% +1.8%
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dry cargo chartering

Dry Bulk FFAs (Baltic Forward Assessments)

5

0

5,000

10,000

15,000

20,000

Nov-18 Nov-19 Nov-20 Nov-21 Nov-22

Panamax Forward Curve (usd/day)

market report - week 46/2019



Unit 15-Nov 08-Nov W-o-W Y-o-Y

 TD1 MEG-USG ws 44.91 47.55 -5.6% +11.3%

 TD1 MEG-USG usd/day 83,560 27,898 +199.5% +1636.9%

 TD2 MEG-Spore ws 77.58 78.21 -0.8% -15.6%

 TD3C MEG-China ws 76.60 77.13 -0.7% -15.7%

 TD3C MEG-China usd/day 57,071 92,994 -38.6% +23.4%

 TD15 WAF-China ws 82.23 81.13 +1.4% -6.7%

 Avg. VLCC TCE usd/day 43,316 40,446 +7.1% +69.7%

 1 Year TC Period usd/day 46,500 50,000 -7.0% +55.0%

 TD6 BSea-Med ws 130.28 118.11 +10.3% -24.0%

 TD6 BSea-Med usd/day 53,025 44,527 +19.1% -15.6%

 TD20 WAF-Cont ws 136.67 120.00 +13.9% -24.4%

 MEG-EAST ws 85.00 95.00 -10.5% -30.3%

 TD23 MEG-Med ws 46.43 46.29 +0.3% +3.2%

 Avg. Suezmax TCE usd/day 49,427 36,646 +34.9% +6.9%

 1 Year TC Period usd/day 35,000 40,000 -12.5% +40.0%

 TD7 NSea-Cont ws 190.56 92.22 +106.6% +65.3%

 TD7 NSea-Cont usd/day 73,003 7,186 +915.9% +504.3%

 TD17 Baltic-UKC ws 153.33 83.06 +84.6% +65.3%

 TD17 Baltic-UKC usd/day 62,667 18,719 +234.8% +292.2%

 TD19 Med-Med ws 178.89 89.17 +100.6% +38.8%

 TD19 Med-Med usd/day 51,220 12,701 +303.3% +198.6%

 TD8 Kuwait-China ws 131.72 135.00 -2.4% -6.2%

 TD8 Kuwait-China usd/day 25,786 22,811 +13.0% +97.1%

 TD9 Caribs-USG ws 156.25 125.63 +24.4% -33.5%

 TD9 Caribs-USG usd/day 32,013 21,547 +48.6% -22.8%

 Avg. Aframax TCE usd/day 45,116 18,252 +147.2% +139.7%

 1 Year TC Period usd/day 26,000 26,000 +0.0% +48.6%
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tanker chartering

While most operators are gathering in Dubai, the VLCC market seems to have bottomed and rates started moving 
slightly up again.

Suezmax rates from West Africa were up to 130@117.5 and from Med7Bsea to F East up to $5.2mln. East of Suez 
the market was quieter/steady, waiting for December programs to be released.

Aframax rates were sky rocketing both in NW Europe and in Med, with 80@180 done from Algeria and WS195 
fixed multiple times from BSea. Rates from USG were up as well with fixtures up to 70@145 level to Europe.

Crude Oil Tanker Market
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tanker chartering

Product Tanker Market

Delays at Turkish Straits for Daylight Restricted Vessels

Strong market East of Suez for LR1 which after a slow start around WS130 managed to gain some 15 points.

More than positive was also the week for clean Handies in Med: the good number of cargoes in the market 
allowed Owners to get higher rates and CrossMed reached WS180. Liftings from Black Sea increased too, with the 
delays at Turkish Straits, and rates reached WS190.
The market was still quiet for MR from Cont that basically maintained the softening trend of the previous week.

The dirty market has been busy and the list of tonnage kept getting shorter; rates for both Handy and MR scored 
another big hike with CrossMed moving up to 30@290 and 45@195 and BSea-Med 30@300. UKC followed and 
increased up to 30@250.

Also Panamax picked up with rates for TA up to 55@125. 

7

Unit 15-Nov 08-Nov W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 110.00 115.00 -4.3% -8.8%

 TC1 MEG-Japan ( 7 5 k ) usd/day 20,166 18,424 +9.5% +80.9%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 29.31 28.15 +4.1% +31.7%

 TC5 MEG-Japan ( 5 5 k ) ws 145.83 143.33 +1.7% +12.1%

 TC5 MEG-Japan ( 5 5 k ) usd/day 21,937 18,940 +15.8% +142.7%

 TC2 Cont-USAC ( 3 7 k ) ws 123.33 130.56 -5.5% -16.5%

 TC2 Cont-USAC ( 3 7 k ) usd/day 10,037 11,224 -10.6% +29.0%

 TC14 USG-Cont ( 3 8 k ) ws 125.00 123.93 +0.9% +6.4%

 TC14 USG-Cont ( 3 8 k ) usd/day 11,638 11,295 +3.0% +207.3%

 TC9 Baltic-UKC ( 2 2 k ) ws 138.57 135.71 +2.1% -18.8%

 TC6 Med-Med ( 3 0 k ) ws 183.75 165.00 +11.4% +16.0%

 TC7 Spore-ECAu ( 3 0 k ) ws 193.89 185.83 +4.3% +7.2%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 20,338 17,106 +18.9% +99.9%

 TC11 SK-Spore  ( 4 0 k ) usd/day 14,811 13,427 +10.3% +314.6%

 MR Pacific Basket usd/day 19,941 17,892 +11.5% +100.8%

 MR Atlantic Basket usd/day 19,811 20,321 -2.5% +50.2%

 LR2 1 Year TC Period usd/day 25,000 25,000 +0.0% +58.7%

 MR2 1 Year TC Period usd/day 17,000 17,500 -2.9% +30.8%

 TD12 Cont-USG ( 5 5 k ) ws 125.94 113.44 +11.0% -6.3%

 TD18 Baltic-UKC ( 3 0 K) ws 252.08 220.83 +14.2% +13.5%

 BSea-Med ( 3 0 k ) ws 300.0 260.0 +15.4% +22.4%

 Med-Med ( 3 0 k ) ws 290.0 250.0 +16.0% +28.9%
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Unit 15-Nov 08-Nov W-o-W Y-o-Y

 Northbound days 5.5 5.0 +10.0% -21.4%

 Southbound days 5.5 4.0 +37.5% -21.4%

market report - week 46/2019



600

700

800

900

1,000

15/11/18 15/3/19 15/7/19 15/11/19

Shanghai Container Freight Index

5,000

7,000

9,000

11,000

13,000

7/11/18 7/3/19 7/7/19 7/11/19

Geared - 1 YR TC Period (usd/day)

2500 1700 1100

6,000

8,000

10,000

12,000

14,000

16,000

7/11/18 7/3/19 7/7/19 7/11/19

Gearless - 1 YR TC Period (usd/day)

4250 3500 2700

Unit 14-Nov 07-Nov W-o-W Y-o-Y

 ConTex index 440 438 +0.5% +1.4%

 4250 teu (1Y, g’less) usd/day 13,720 13,640 +0.6% +31.3%

 3500 teu (1Y, g’less) usd/day 11,188 11,214 -0.2% +6.0%

 2700 teu (1Y, g’less) usd/day 10,634 10,551 +0.8% +2.5%

 2500 teu (1Y, geared) usd/day 9,795 9,650 +1.5% -2.8%

 1700 teu (1Y, geared) usd/day 8,717 8,686 +0.4% +1.9%

 1100 teu (1Y, geared) usd/day 6,266 6,255 +0.2% -3.4%

The Index managed to climb back to 440 points, recovering the two points lost the previous week. Except for the 
12 months rate for 3500 TEUs all the other rates increased. 
The level of activity recovered despite the fact that last week many operators, brokers and owners attended the 
annual Eisbein event in Hamburg.

containers

VHSS Containership Timecharter Assessment
(source: Hamburg Shipbrokers’ Association)

Containership Market

Shanghai Containerized Freight Index
(source: Shanghai Shipping Exchange)
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Unit 15-Nov 08-Nov W-o-W Y-o-Y

 Comprehensive Index index 798 838 -4.8% -16.2%

 Services:

 Shanghai - North Europe usd/teu 708 729 -2.9% -3.7%

 Shanghai - Mediterranean usd/teu 706 721 -2.1% -6.7%

 Shanghai - WC USA usd/feu 1,351 1,532 -11.8% -46.6%

 Shanghai - EC USA usd/feu 2,398 2,572 -6.8% -35.9%

 Shanghai - Dubai usd/teu 755 773 -2.3% +45.8%

 Shanghai - Santos usd/teu 1,839 2,045 -10.1% +55.2%

 Shanghai - Singapore usd/teu 163 150 +8.7% +12.4%

Recent Fixtures

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates

Rdo Conception 2006 6541 4855 no fixed to Sealead 5/9 m $24,750/d

Xiamen 2006 4253 2805 no fixed to Transworld Feeders 45/60 d $14,000(d

Kalamata Trader 2015 2192 1570 yes fixed to Hmm 4/7 m $12,500/d

Sinar Sangir 2008 1708 1243 no extended to Cosco 5/6 m $8,500/d

Warnow Chief 2009 1496 1100 no fixed to Gold Star Line 10/20 d $7,000/d

As Frida 2003 1200 924 no extended to Oman Shipping 5/7 m $6,400/d
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Ultramax LR2 MR2

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 1.60 1.60 1.65 1.73 1.84 1.89

 Euro -0.31 -0.22 -0.11 0.08 0.33 0.45

Libor USD Libor Euro Euribor Euro

 6 Months 1.92 -0.39 -0.33

 12 Months 1.96 -0.30 -0.27

In the drybulk segment there were only two fresh orders. Atlantic Bulk Carriers placed an order at Hundai
Vinashin for 2 x 61,000 dwt Supramax vessels, the deliveries are set for March and July 2021. An undisclosed 
buyer ordered a 37,000 dwt at Shimanami Shipyard.
More activity in the tanker sector. China Merchants Energy Shipping ordered 4 x 300,000 dwt VLCC from Dalian 
Shipbuilding Industry. The deliveries are set for December 2021, April 2022, August 2022 and December 2022.
Metrostar ordered 2 x 158,000 dwt at New Times Shipyard; the deliveries are set for December 2021 for both 
ships and the reported price is $56.5m each.
Rosneft placed 2 x 114,000 dwt at Zvezda Shipyard for delivery September 2021.

Newbuilding Market

Newbuilding Reported Orders

Indicative Newbuilding Prices (China)

sale & purchase

Interest Rates

Interest Rate Swaps
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Unit 01-Nov-19 M-o-M Y-o-Y

 Capesize usd mln 48.3 -0.3% -0.4%

 Ultramax usd mln 25.6 -0.4% -3.0%

 Supramax usd mln 22.7 -0.7% -1.9%

 VLCC usd mln 84.1 +0.5% +1.0%

 LR2 Coated usd mln 45.8 -0.1% -1.1%

 MR2 Coated usd mln 33.5 +0.3% -0.6%

15-Nov 08-Nov W-o-W Y-o-Y

 USD/Euro 1.10 1.10 +0.0% -2.4%

 Yen/USD 108.8 109.3 -0.4% -4.3%

 SK Won/USD 1,167 1,157 +0.8% +3.4%

Exchange Rates

Type Size Built Yard Buyers Price Comment

Bulk 61,000 2021 Hyundai Vinashin Atlantic BC n.a. 2 units

Crude 310,000 2021/22 Dalian China Merchants n.a. 4 units

Crude 158,000 2021 New Times Metrostar 56.5 2 units

Crude 114,000 2021 Zvezda Rosneft n.a. 2 units
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Unit 15-Nov 08-Nov W-o-W Y-o-Y

 Dry Bulk usd/ldt 357.8 358.4 -0.2% -19.2%

 Dirty Tanker usd/ldt 367.7 367.0 +0.2% -19.3%

 Clean Tanker usd/ldt 367.7 367.0 +0.2% -19.7%

sale & purchase

Secondhand Market

Baltic Secondhand Assessments

Baltic Ship Recycling Assessment (Subcontinent)

10

Unit 15-Nov 08-Nov W-o-W Y-o-Y

 Capesize usd mln 34.9 35.1 -0.6% -3.2%

Kamsarmax usd mln 23.3 23.4 -0.4% +7.0%

 Supramax usd mln 17.2 17.4 -1.1% -6.5%

 VLCC usd mln 74.6 74.4 +0.4% +19.1%

 Aframax usd mln 38.9 38.6 +0.8% +28.9%

 MR Product usd mln 29.3 29.4 -0.3% +12.7%

A rather quiet week for secondhand drybulk sales. Golden Union was reported as the buyer of ‘Ocean Sapphire' 
(92k/12 blt Dalian) and 'Ocean Garnet' (92k/10 blt Dalian) for $28.4mln. The Supramax 'Lord' (52k/04 blt
Tsuneishi Cebu) was sold via auction to Chinese interests for $5.32mln. In the Handysize sector the 'Aargau' 
(32k/10 blt Universe SB) was reported sold for $6.2mln, a value in line with the sale of the one-year younger 
sister, which was previously sold for $6.7M. Another Handy, the 'Atalanta' (32k/01 blt Saiki) was reported sold for 
$5.2mln.
In the tanker sector another VLCC was sold, the 'Sea Latitude' (309k/01 blt Hyundai) was reported to Turkish 
buyers for $26.2mln. Two Aframax both built Sasebo, are rumoured to have changed owners; the 'Virgo Sun' 
(115k/07 blt Sasebo) was reported sold to Performance Shipping for $26mln and the one-year younger 'Berica' 
(115k/08 blt Sasebo) apparently went to to Greek buyers for $28.7mln. Another, older, Aframax, the 'Seaways 
Portland' (109k/02 blt Hyundai) was reported sold to Indian buyers for $12.85mln. Buana Listya Tama is reported 
as the buyer of the two sisters 'FSL Perth' and 'FSL Piraeus' (109k/06 blt Dalian), for a price around $19.85mln.

Secondhand Reported Sales

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam

market report - week 46/2019

 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk Ocean Sapphire 92,000 2012 COSCO Dalian Golden Union 14.75

Bulk Ocean Garnet 92,000 2010 COSCO Dalian Golden Union 13.65

Bulk Lord 52,000 2004 Tsuneishi Cebu Chinese buyers 5.34 Via auction

Bulk Aargau 32,000 2010 Universe SB Undisclosed 6.30

Bulk Prinsesa Maganda 28,000 2012 I-S Shipyard Undisclosed 8.60

Crude Virgo Sun 115,000 2007 Sasebo Performance Shipping 26.00

Crude Berica 115,000 2008 Sasebo Greek buyers 28.70

Crude FSL Perth 109,000 2006 Dalian Buana Listya Tama 19.85

Crude FSL Piraeus 109,000 2006 Dalian Buana Listya Tama 19.85

Prod Torm Alice 50,000 2010 GSI Japanese financers 17.50

Prod Torm Alexandra 50,000 2010 GSI Japanese financers 17.50

Prod Panagia Lady 46,000 2004 3 Maj Undisclosed 11.00

Prod Torm Garonne 37,000 2004 Hyundai Mipo Undisclosed 9.30

En bloc sale, price each

En bloc sale, price each

Price each, on bareboat basis with 

purchase options in 2024 and 2026



news

Dry Bulk Commodities

Dry weather in Argentina threatens to further damage wheat crops
Wheat in the south of Argentina’s agricultural area could suffer further yield damage if it does not receive significant rainfall
over the days ahead as some 30% of wheat fields were running the risk that continued dry weather may keep damaging
plant development in the south of the bread-basket province of Buenos Aires. Due to the bad weather over the recent
months, the Grains Exchange cut its 2019/20 wheat estimate to 18.8 mln tonnes.

Heavy rains slow EU winter crop sowings, disrupt maize harvest
Heavy rains have delayed grain sowings in parts of the EU with the situation particularly severe in Britain where they could
trigger a significant shift to spring-planted crops. The rains have also disrupted the harvesting of maize and sugar beet,
adding to the challenge faced by farmers who are trying to get the winter crops planted with the main threat from the rain
was to the ongoing maize harvest, with potential for disease in the late-gathered crop.

Brazil’s ending sugar season earlier due to dry weather
Brazil’s centre-south is approaching the end of this year’s sugarcane season much earlier than expected, as drier-than-
normal weather during the most of last weeks sped up harvesting and led to several mills announcing the end of crushing. It
is normally a challenge for mills to manage stocks for such a long inter-crop period, particular for ethanol, whose production
is near record. Mills in Brazil have been investing in larger tanks to cope with those volumes but ethanol demand has been
strongest ever, which will likely help to draw down inventories in coming months.

China agrees outline deal to rescue British Steel
China’s Jingye Group said that it has reached a provisional deal to buy British Steel and promised to invest 1.2 bln pounds
over the next decade and save thousands of job. British Steel, which makes high-margin, long steel products used in
construction and rail, would give Jingye access to Europe’s infrastructure market but it could face challenges as the European
steel industry grapples with weak demand, high costs for energy and labour and exacting environmental standards. “We
believe that this combination will create a powerful, profitable and sustainable business that will ensure long-term future of
thousands of jobs while producing innovative high steel products that the world need,” Jingye Group Chairman said.

Fear of higher Argentine export taxes triggers surge in forward grain sales
Forward sales of Argentine corn and soybeans are zooming higher versus last year as growers hedge again possible increases
in export taxes under the upcoming President Alberto Fernandez. Argentina currently taxes soybean exports at about 25
percent and corn and wheat at 6.7 percent. Exports are keen to lock in supplies now, to avoid the risk that farmers might
refuse to sell their crops later if taxes go up while growers are also keen to sell before any future export tax increases are
factored into the price they get for their grains.

Dry, hot weathers threatens South African grain crops
Farmers in South Africa are concerned that drought and hot weather could delay the coming season’s planting of grain crops
and damage yields. Maize and soybeans are the main grain crops in South Africa and in the current planting season, severe
drought linked to climate change has scorched land across southern Africa and UN agencies have warned that a record 45
mln people face food shortages. Lower maize yields would also drive up animal feed costs, as the eastern part of maize belt,
which makes up around 40 percent of output, main produce yellow maize used in animal feed.

Indonesia allows some companies to resume nickel ore exports
Indonesia has allowed nine companies to resume nickel ore exports after inspections into the reports of ore export rules
violations. To export nickel ore, Indonesian miners are required to build smelters and authorities would review the progress
of their projects every six months. At least 20 vessels were held at ports after the government restricted the nickel ore
exports. The export surge reportedly included large sales of high-grade nickel ore though Indonesia only allows exports of
ore with less than 1.7 percent nickel content.

FranceAgriMer increases wheat export forecast again
Farm office FranceAgriMer increased its forecast of French soft wheat exports for the second month in a row, adding to
expectations that France is benefitting from a big harvest and reduced Russian competition to gain market share overseas.
FranceAgriMer pegged French soft wheat shipments outside the EU this season at 12 mln tonnes, up from 11.7 mln
projected last month and a new four-year high as the export pace in Russia, which has been dented by high domestic prices,
slow farmer selling and a firm rouble. However, France could face headwinds if Russian export gathers pace and Argentina
upcoming crop is competitive.
Source: Refinitiv

market report - week 46/2019 11



news

Oil & Gas

S.Korea Oct US crude imports rise; imports from Iran stays zero
South Korea’s US crude oil imports jumped 57.8% in Oct, while its crude imports from Iran remained at zero for a six month
straight due to US sanctions. The US was South Korea’s No.2 crude oil supplier after Saudi Arabia as South Korea, one of
Asia’s major Iranian oil buyers, stopped importing crude oil from Iran from May, following the end of US sanctions waivers
that allowed South Korea to purchase a limited volume of Iranian crude oil, mainly condensate, or an ultra-light form of
crude oil.

Iran finds new oilfield with 53 bln barrels of crude
Iran has discovered a new oilfield in the oil-rich Khuzestan province in the southwest of the country that has the potential to
boost its reserves by about a third. The oilfield discovered is the second-largest found in the country which stretches over
2,400 sq km. Iran ranks as the world’s fourth-largest reserve holder of oil, and the second-largest holder of the gas reserve,
estimated at 157 bln barrels of proved crude oil reserves in January 2018. Since withdrawing from Iran’s 2015 deal with
world powers, the US has reimposed sanctions to strangle its vital oil trade.

Belgium’s Euronav picks Malaysia port as eastern supply base for marine fuels
Belgian tanker-operator Euronav signed a service agreement making Malaysia’s Linggi Port it supply base providing low-
sulphur marine fuels and other services and other services for plying East-of-Suez routes. “Linggi has a massive advantage,
(being) right next to one of the busiest shipping lanes with deep waters to accommodate large ships,” Euronav’s CEO said.
“And there is no congestion, offering the flexibility to anchor immediately.” The agreement also covers related services
including supplying crews and provisions and also marks a milestone for Malaysia’s ambition to develop its maritime and
bunkering industries in an effort to rival the world’s largest hub in neighbouring Singapore.

OPEC sees smaller 2020 oil surplus ahead of policy meeting
OPEC said it expected demand for its oil to fall in 2020 as rivals pumped more despite a smaller surplus of crude in the global
market, building a case or the group to maintain supply curbs when it meets to discuss policy next month. In the last
monthly report, OPEC shows a 2020 surplus of 70,000 bpd, which is less than indicated in the previous report and the drop in
demand could encourage the OPEC and its allies to keep supply curbs in place when they gather in Vienna. But the report
kept its 2020 economic and oil demand growth forecasts steady and was more upbeat about the outlook.

US scoops up overseas fuel oil in pre-IMO push
The US is taking advantage of record-low-prices of one of the world’s dirtiest fuels by buying record volumes, which it
intends to upgrade into cleaner products before the new shipping rules take effect. US had become economically to ship fuel
oil from countries such as Russia, boosting imports of the product into the US as prices for high-sulphur fuel oil on the US
Gulf Coast trend lower while demand for high-sulphur fuels sags globally.

OPEC, plus allies likely to extend oil supply curbs
OPEC and allied oil producers will probably extend a deal to limit crude supply but are unlikely to deepen their cuts, Oman’s
minister said, as United Arab Emirates said it was not worried about long-term growth in oil demand. The Organization of the
Petroleum Exporting Countries, plus allies led by Russia, have since implemented an agreement to cut output by 1.2 mln bpd
which lasts until March 2020 in an attempt to boost prices. Oil demand is improving as trade tensions soften and that Oman
was satisfied with current oil prices, which fell amid concerns over the prospect of a trade deal between US and China.

US crude output hits new monthly record, seen rising through 2020
US crude oil output will hit a record of 13 mln bpd this month and will grow more than expected in 2019 and 2020. The US
Energy Information Administration forecast US oil production is expected to rise to 12.29 mln bpd this year, 30,000 bpd
more than last month while US demand for petroleum and other liquid fuels this year to 20.58 mln bpd, reflecting an annual
demand increase of 80,000 bpd compared with last month’s forecast for 40,000 bpd. Petroleum and liquid fuels demand is
expected to rise 170,000 bpd to 20.75 mln bpd in 2020.

Russia sent 17.8 percent less crude oil to Germany
Russia reduced exports of crude oil to Germany in the year to September by 17.8 percent, still reflecting a half in Druzhba
pipeline between April and June due to contamination. Russia accounted for 30.7 percent of Germany’s oil receipt in Jan-
Sep, but at 19.6 mln tonnes delivered less than 23.9 delivered in the same period last year. A drop in shipments by a quarter
in Jan-June had shown how much the contamination affected Russia’s role as top crude supplier, but shortfalls have been
easing since July. The aftermath of the crisis also led to protracted negotiations over compensation.

Source: Refinitiv
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Unit 15-Nov 08-Nov W-o-W Y-o-Y

 Wheat usd/t 503.0 508.0 -1.0% -0.1%

 Corn usd/t 371.3 375.3 -1.1% +1.7%

 Soybeans usd/t 919.5 915.3 +0.5% +3.5%

 Palm Oil usd/t 618.9 621.4 -0.4% +31.3%

Unit 15-Nov 08-Nov W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 82.8 80.4 +3.0% +10.3%

 Iron Ore China @Tangshan rmb/t 655.0 663.0 -1.2% +9.3%

 Rebar in China rmb/t 3,829 3,797 +0.8% -14.2%

 Plate in China rmb/t 4,008 4,024 -0.4% -8.1%

 HR Coil in China rmb/t 3,740 3,737 +0.1% -7.0%

 CR Sheet in China rmb/t 4,309 4,315 -0.1% -6.6%

Unit 15-Nov 08-Nov W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 71.8 69.1 +3.9% -23.5%

 Steam @ Newcastle usd/t 67.2 66.8 +0.5% -34.5%

 Coking Coal Australia usd/t 137.5 137.0 +0.4% -37.8%

Unit 15-Nov 08-Nov W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 63.3 62.5 +1.3% -5.2%

 Crude Oil WTI usd/bbl 57.7 57.2 +0.8% +2.2%

 Crude Oil Dubai usd/bbl 63.0 62.0 +1.7% -5.6%

 Natural Gas Henry Hub usd/mmbtu 2.64 2.69 -1.9% -41.9%

 Gasoline Nymex usd/gal 1.64 1.62 +1.2% +4.5%

 ICE Gasoil usd/t 589.0 576.5 +2.2% -7.4%

 Naphtha Tokyo usd/t 592.5 522.4 +13.4% +7.7%

 Jet-Kerosene Asia usd/bbl 75.4 74.9 +0.6% -12.1%

Unit 15-Nov 08-Nov W-o-W Y-o-Y

 Rotterdam usd/t 246.5 256.5 -3.9% -40.1%

 Gibraltar usd/t 311.5 322.0 -3.3% -32.5%

 Singapore usd/t 313.0 359.5 -12.9% -33.8%

 Rotterdam usd/t 278.0 284.5 -2.3% -38.2%

 Gibraltar usd/t 361.0 366.5 -1.5% -25.5%

 Singapore usd/t 342.0 382.5 -10.6% -32.2%

 Rotterdam usd/t 558.5 557.5 +0.2% -11.3%

 Gibraltar usd/t 608.0 614.5 -1.1% -11.1%

 Singapore usd/t 581.5 580.0 +0.3% -9.9%
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head office:    via pammatone, 2   16121 genoa (italy) 

phone:  + 39-010-[5631-1] 
 

dry  - capesize 5631-200 capes@bancosta.com research 5631-535 research@bancosta.com 

dry  - panamax 5631-200 capespmx@bancosta.com ship finance 5631-556 financial@bancosta.com 

dry  - handy 5631-200 handy@bancosta.com insurance  5631-700 insurance@bancostains.it 

dry  - operation 5631-200 dryoper@bancosta.com p&i 5631-770 hull@bancostains.it 

tankers 5631-300 tanker@bancosta.com yachting 5631-764 yachts@bancosta.it 

containers 5631-515 containers@bancosta.com agency 5631-600 bcagy@bcagy.it 

s&p 5631-500 salepurchase@bancosta.com ship repair 5631-626 shipyard@bcagy.it 

offshore 5631-550 offshore@bancosta.com towage/salvage 5631-626 shipyard@bcagy.it 

 
 

 

 

bancosta uk  bancosta monaco bancosta sa medioriental 

london  monte carlo geneva dubai 

phone:  +44-207-398-1870  phone:  +377-97-707-497 phone:  +41-22-737-2626 phone:  +971-4-360-5598 

info@bancosta.co.uk  info@bancosta-monaco.com info@bancosta.ch mena@bancosta.com 

 

bancosta oriente  bancosta oriente bancosta oriente japan rep.office 
singapore  hong kong beijing tokyo 

phone:  +65-6327-6862 phone:  +852-2865-1535  phone:  +86-10-8453-4993 phone:  +81-362-688-958 

sap@bancosta.com.hk  
 

sap@bancosta.com.hk  
 

capespmx@bancosta.it bancosta.tokyo@spa.nifty.com 

 

web site:   www.bancosta.com 
 

linkedin:   linkedin.com/company/banchero-costa 
 

twitter:  twitter.com/banchero_costa 
 

In addition to regular market reports, banchero costa research recognize the need for bespoke 
reports & analysis, tailored to specific client needs. 

Reports can be produced on a wide range of shipping markets including dry bulk, tankers, gas & 
containers. In addition in-depth reports can be produced on specific commodity markets. 

To discuss individual requirements please contact: 

Phone: +65 6327 6863

Email: research@bancosta.com

Legal notice: The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and

is provided for information purposes only.

Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa makes no

warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from.

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report.


