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Monthly Gas Report - November 2019  

Market Comments 

The LPG Product Market 
US LPG prices firmed in the first half of November relative to 
the WTI as stocks started the winter season with weekly stock 
draws. Domestic demand from the agricultural sector for crop 
drying was strong due high moisture in crops. A Canadian Rail-
way strike could reduce exports from the AltaGas terminal De-
cember. So far, the impact on overall propane inventories has 
been modest and on November 22 EIA propane stocks totaled 
94.21 million tons against 81.14 a year ago. US large cargo ex-
ports for November remained at the October levels of around 
3.85 million tons. US propane production for the first three 
weeks of November averaged 2.17 mb/d. Saudi Aramco has 
sent signals suggesting that a tighter quota adherence will be 
demanded by the other OPEC members at the upcoming OPEC 
meeting on December 6th. The US imposed trade embargo on 
Iranian LPG suggest that Middle East Gulf LPG production will 
remain flattish at best in 2019, which would indicate rather 
firm prices for Middle East supplies as Asian buyers compete 
for these tons as long the Chinese importers are shying away 
from US product. 
 
The Saudi Aramco CP for December was announced at US$ 440 
for propane and 455 for butane, up 10 for each grade. 
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The LPG Shipping Market 
The VLGC market peaked in November. Rates were very 
strong and steady in the first half of the month but a season-
al slowdown in activity brought extra shipping capacity into 
the spot market by way of trader relets. This tipped the sup-
ply / demand balance and rates came under pressure and 
started to steadily tick down during the last decade of the 
month. November ended at US$ 70.79pmt returning a time 
charter equivalent of US$ 2,025,829 per month. It is normal 
for the VLGC market to experience a slow down this time of 
year, but underlying fundamentals remain strong enough to 
keep the downturn undramatic. 
The LGC market is linked to the VLGC and owners are ex-
posed to the sentiment in the larger vessel market at any 
time. Thus, any weakness can have a profound effect on one
-year time charter rates with relatively large swings in rates 
from month to month depending on the timing of when the 
LGC is up for time charter renewal.  
 
Midsize and Handy segments remain strong with waiting 
time kept to a minimum. Otherwise Coasters have been 
active and rates for these vessels remain steady with little 
movement either way. 


