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USA - Monthly Total LPG Exports - Seasonality
(dec 2019 ; source: refinitiv ; in mln tonnes)
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As crude oil and natural gas processing increased with the U.S. shale revolution, the Unites States have rapidly
emerged as the world’s largest producer and exporter of liquefied petroleum gas.
Having turned into a net exporter of LPG as recently as 2011, the USA now account for 28 percent of all LPG exports by
volume. During the whole of 2018, the USA exported 40.7 mln tonnes of LPG, based on Refinitiv vessel tracking data.
This put them well ahead of the UAE with 14.7 mln tonnes, Qatar with 12.6 mln tonnes, Saudi Arabia with 12.0 mln
tonnes, Algeria with 7.1 mln tonnes, Norway with 6.5 mln tonnes.
The main export terminals in the USA are Houston (24.0 mln tonnes in 2018), Freeport (5.6 mln tonnes in 2018),
Beaumont (5.5 mln tonnes), Philadelphia (2.2 mln tonnes), Corpus Christi (1.4 mln tonnes).
The positive trend continues also this year. In the first 11 months of 2019, based on Refinitiv data, the US exported
43.9 mln tonnes of LPG (excluding petrochemicals). This was an increase of +18.3 percent year-on-year, or 6.8 mln
tonnes more than in the same timeline last year.
Things have really accelerated in the second quarter. American monthly exports of LPG built up from 2.9 mln tonnes in
February to a record 4.5 mln tonnes in July. Whilst 1Q2019 saw just a +9.5% increase year-on-year, with 10.1 mln
tonnes, 2Q2019 recorded a +28 percent jump year on year, with 12.6 mln tonnes. The third quarter again saw 12.7
mln tonnes, up +16.0 percent year-on-year.
LPG production and exports from the US are driving shifts to the global trade patterns – incremental US exports have
moved to Asia. When the trade war between the US and China escalated last year, the flows of trade has also shifted
as a consequence.
In the first 11 months of 2019, the USA exported just 0.2 mln tonnes of LPG to China. This was down -67.5 percent
year-on-year from 2018, i.e. 1 mln tonnes less than in the same span last year. More notably, it was an - 83.4 percent
contraction from the same period of 2017. There have hardly been any shipments between the USA and China since
the beginning of September last year.
On the other hand, the U.S. have boosted further their LPG exports to Japan and South Korea via the Panama Canal, as
well as across the Atlantic to Europe.
Japan is the top importer of U.S. LPG with 7.4 mln tonnes in Jan-Nov 2019, showing an increase of +21.7 percent year-
on-year, or 1.3 mln tonnes. Japan was the destination of 17 percent of U.S. LPG shipments.
At the same time, 6.4 mln tonnes of LPG were exported from the USA to South Korea, a jump of +14.5 percent year-
on-year, as autogas consumption in South Korea increases, accounting for 15 percent of U.S. shipments this year.
Exports to Europe have surged by +29.4% this year to 6.4 mln tonnes – Europe now receives 15% of U.S. LPG exports.
Mexico has been a key destination for the LPG exports from the US Gulf for many years, and among Latin American
nations it is the single largest customer. Mexico imported 4.4 mln tonnes of LPG from the USA in Jan-Nov 2019, an
increase of 7.7 percent in the same period last year. Mexico now accounts for 10 percent of volumes from the U.S.
An additional 8.7 mln tonnes was shipped to Central and South America, including the Caribbean. These volumes have
not changes significantly in recent years, and often are carried on smaller sized vessels.

USA LPG Exports



Unit 13-Dec 06-Dec W-o-W Y-o-Y

 BPI TC Avg. usd/day 11,749 10,794 +8.8% +0.7%

 BPI 82 TC Avg. usd/day 12,745 11,811 +7.9% +0.2%

 P1_82 Transatlantic r/v usd/day 14,845 13,280 +11.8% +3.2%

 P2_82 Skaw-Gib Trip F. East usd/day 20,505 19,000 +7.9% -4.1%

 P3_82 Pacific r/v usd/day 11,815 11,228 +5.2% +7.4%

 1 Yr TC Period Panamax usd/day 10,500 10,000 +5.0% -12.5%

 1 Yr TC Period Kamsarmax usd/day 12,000 11,250 +6.7% -11.1%

Unit 13-Dec 06-Dec W-o-W Y-o-Y

 BCI TC Avg. usd/day 18,002 23,704 -24.1% +6.0%

 C8 Transatlantic r/v usd/day 17,400 20,600 -15.5% +7.8%

 C14 China-Brazil r/v usd/day 16,018 22,555 -29.0% +6.5%

 C10 Pacific r/v usd/day 19,375 27,896 -30.5% -5.6%

 1 Year TC Period usd/day 16,000 16,750 -4.5% -8.6%

dry cargo chartering

A very negative week; the 5TC average went down on a daily basis and lost almost $6,000/d in 5 trading
days.Tubarao-Qingdao rates lost more than $2.5/mt to very high $18s/mt.West Australia-Qingdao went down as
well, but a bit slower losing $2/mt to $8,35/mt. Saldanha Bay-Qingdao followed the same trend with a fixture in
the high $13s/mt done at the end of the week.On the Atlantic side, fronthaul lost more than $5,000/d down to
low $30,000/d and the same low levels were done for TransAtlantic trips that lost more than $3,000/d in a
week.Not much activity on period due to the market trend.

Capesize Market

Rates

Panamax Market

Rates

Panamax rates kept increasing in all areas. ECSAm market was the area where rates increased the most with a
fixture at $15,000/d + 500,000 bb on a quality Kamsarmax to Spore/Jpn, the highest fixture in the area for more
than a month. In North Atlantic the combination of fresh grain cargoes from USG to F East and good Baltic
demand for coal cargoes kept rates at reasonable levels and some charterers started to look at units open in N
China and Japan to cover USG exports.In F East rates remained fairly unchanged and a 85,000 dwt agreed
$14,500/d on an Australia RV .Period activity was almost absent with FFAs that remained at low levels.
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dry cargo chartering

In USG the Supramax market remained at good level. Supramax rumored at $16,000/d for Atlantic TCT
and Ultramax at $19,000/d, Supramax were fixed around $20,000/d to Spore/Japan and Ultramax with
the same direction were fixed around high $20,000/s. Handysize rates kept quiet and soft as several
ships were on the spot market. 37,000/39,000 dwt units were fixed around $11,000/12,000/d for USG
TCT to MEDCont.
The ECSAm market showed some increase during the week. The Handysize rates were stable; a 35,000
dwt unit was fixed at $ 11,500/d for trip to Skaw/Passero, for a trip to Far East the rate level was
around $ 14,500/d and for coastal trip to Brazil the rate gained about $500 touching $10,500/d.
The Tess 58 was fixed at $13,500/d + 350,000 bb for a trip via Brazil or Argentina to far East and the
Ultramax improved from $13,500/d+350,000 bb to $14,000/d +$400,000 bb.
For a trip to Cont or MED the Supramax passed from $12,500/d to $13,000/d and the Ultramax from
$13,000/d to $14,000/d for the TA.

Supramax & Handysize Market
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In Cont Handysize and Supramax were stable. Two 63,000 dwt units with dely Cont were fixed at
$12,500/d with scrap cargoes to East MED. A modern 32,000 dwt with dely Skaw was fixed at $6,000/d
for a trip with fertilizers loading from Baltic to ECSAm (intention Brazil).
A 63,000 dwt unit was fixed at $ 10,000/d aps basis for a trip via BSea to USG, while some Supramax
rumored at $ 18,000/d for Fronthaul.
A 36,000 dwt unit open in Marmara Sea was fixed for 3/5 months at $10,000/d with redely in the
Atlantic.

56/57,000 dwt units rumored to be fixed around $11,000/ low $11,000s aps basis from UAE port for
trip to WCI with limestones. A Ultramax 63,000 dwt was fixed around low $12,000s/d – mid $12,000/d
aps basis. 56/57,000 dwt Supramax were getting close to $9,000/d dop basis for trip via PG back to WCI
and over $10,000/d dop basis for Chittagong direction. From ECI rates were around $9/9,500/d dop
basis for 56/57,000 dwt units. Towards end of the week a 58,000 dwt unit was fixed at $9,000/d dop
basis from Bangladesh for trip via ECI to China with iron ore. Not much came to light from S Africa for
India but for Far East direction 56/57,000 dtw units rumored at $12,000/d + 200,000 bb.

Fa
r E

as
t 

Pa
ci

fic

A 58,000 dwt with dely S China was fixed at $10,500/d for a trip with bauxite to N China and another
one with dely CJK was fixed at $8,000/d for a trip via Japan to China with metcoke. A smaller Supramax
with dely Spore was rumored at $9,200/d for a trip via Indonesia to China and a 52,000 dwt with dely
Vietnam was rumored at $8,500/day for a similar trade. A 57,000 dwt with dely Japan was fixed at
$4,600/d for a trip to Arabian Gulf and another Supramax dely S China was fixed at $ 6,100/d for the
same direction. A Handysize 32,000 dwt with dely Vietnam was rumored to be fixed at $5,750/day for a
trip to Spore with aggregates.
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Unit 13-Dec 06-Dec W-o-W Y-o-Y

 BSI TC Avg. usd/day 9,430 9,526 -1.0% -15.8%

 S4A_58 USG-Skaw/Pass usd/day 16,703 16,518 +1.1% -26.2%

 S9_58 WAF-ECSA-Med usd/day 7,479 6,890 +8.5% -32.2%

 S1B_58 Canakkale-FEast usd/day 16,371 16,629 -1.6% -29.2%

 S11_58 Pacific r/v usd/day 8,163 8,236 -0.9% +0.4%

 1 Year TC Period usd/day 9,500 9,500 +0.0% -7.3%

 BHSI TC Avg. usd/day 7,390 7,367 +0.3% -17.6%

 1 Year TC Period usd/day 8,250 8,000 +3.1% -13.2%
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Unit 13-Dec 06-Dec W-o-W
Premium/  
Discount

Dec (19) usd/day 20,294 23,616 -14.1% +12.7%

Jan (20) usd/day 14,681 16,853 -12.9% -18.4%

Feb (20) usd/day 11,850 12,650 -6.3% -34.2%

Q1 (20) usd/day 12,755 13,997 -8.9% -29.1%

Q2 (20) usd/day 12,675 12,766 -0.7% -29.6%

Q3 (20) usd/day 16,181 16,300 -0.7% -10.1%

Cal 20 usd/day 14,562 14,936 -2.5% -19.1%

Cal 21 usd/day 12,738 12,991 -1.9% -29.2%

Cal 22 usd/day 13,038 13,228 -1.4% -27.6%

Dec (19) usd/day 11,297 11,106 +1.7% -3.8%

Jan (20) usd/day 10,219 10,038 +1.8% -13.0%

Feb (20) usd/day 9,763 9,916 -1.5% -16.9%

Q1 (20) usd/day 10,197 10,135 +0.6% -13.2%

Q2 (20) usd/day 10,578 10,744 -1.5% -10.0%

Q3 (20) usd/day 10,425 10,419 +0.1% -11.3%

Cal 20 usd/day 10,270 10,300 -0.3% -12.6%

Cal 21 usd/day 9,159 9,181 -0.2% -22.0%

Cal 22 usd/day 9,006 9,000 +0.1% -23.3%

Dec (19) usd/day 9,389 9,439 -0.5% -0.4%

Jan (20) usd/day 8,361 8,400 -0.5% -11.3%

Feb (20) usd/day 8,496 8,493 +0.0% -9.9%

Q1 (20) usd/day 8,606 8,558 +0.6% -8.7%

Q2 (20) usd/day 9,875 9,775 +1.0% +4.7%

Q3 (20) usd/day 10,014 9,914 +1.0% +6.2%

Cal 20 usd/day 9,603 9,526 +0.8% +1.8%

Cal 21 usd/day 9,186 9,075 +1.2% -2.6%

Cal 22 usd/day 8,936 8,886 +0.6% -5.2%

Dec (19) usd/day 7,475 7,584 -1.4% +1.2%

Jan (20) usd/day 7,150 7,225 -1.0% -3.2%

Feb (20) usd/day 7,063 7,100 -0.5% -4.4%

Q1 (20) usd/day 7,150 7,225 -1.0% -3.2%

Q2 (20) usd/day 7,663 7,663 +0.0% +3.7%

Q3 (20) usd/day 7,625 7,613 +0.2% +3.2%

Cal 20 usd/day 7,522 7,538 -0.2% +1.8%

Cal 21 usd/day 7,500 7,500 +0.0% +1.5%

Cal 22 usd/day 7,419 7,419 +0.0% +0.4%
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Dry Bulk FFAs (Baltic Forward Assessments)
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Unit 13-Dec 06-Dec W-o-W Y-o-Y

 TD1 MEG-USG ws 58.50 56.68 +3.2% +58.3%

 TD1 MEG-USG usd/day 45,440 44,624 +1.8% +571.8%

 TD2 MEG-Spore ws 104.96 100.63 +4.3% +20.1%

 TD3C MEG-China ws 103.71 99.17 +4.6% +19.8%

 TD3C MEG-China usd/day 84,738 81,365 +4.1% +78.1%

 TD15 WAF-China ws 101.83 98.29 +3.6% +20.8%

 Avg. VLCC TCE usd/day 65,089 62,995 +3.3% +139.6%

 1 Year TC Period usd/day 50,000 50,000 +0.0% +25.0%

 TD6 BSea-Med ws 149.17 146.67 +1.7% -3.7%

 TD6 BSea-Med usd/day 64,895 64,603 +0.5% +16.9%

 TD20 WAF-Cont ws 220.83 178.33 +23.8% +41.5%

 MEG-EAST ws 150.00 140.00 +7.1% +30.4%

 TD23 MEG-Med ws 63.64 63.96 -0.5% +11.6%

 Avg. Suezmax TCE usd/day 61,010 61,142 -0.2% +53.7%

 1 Year TC Period usd/day 35,000 35,000 +0.0% +0.0%

 TD7 NSea-Cont ws 246.67 183.06 +34.7% +25.4%

 TD7 NSea-Cont usd/day 109,338 67,394 +62.2% +72.6%

 TD17 Baltic-UKC ws 204.44 158.89 +28.7% +30.0%

 TD17 Baltic-UKC usd/day 94,346 66,287 +42.3% +73.5%

 TD19 Med-Med ws 196.94 178.33 +10.4% -4.8%

 TD19 Med-Med usd/day 58,311 51,542 +13.1% +20.2%

 TD8 Kuwait-China ws 197.22 180.56 +9.2% +33.2%

 TD8 Kuwait-China usd/day 46,278 42,099 +9.9% +140.5%

 TD9 Caribs-USG ws 210.63 190.94 +10.3% +0.6%

 TD9 Caribs-USG usd/day 49,720 44,145 +12.6% +37.2%

 Avg. Aframax TCE usd/day 67,143 52,635 +27.6% +66.0%

 1 Year TC Period usd/day 26,000 26,000 +0.0% +36.8%
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The VLCC market lost the rising momentum during the week but then remained very firm. A cargo
from Venezuela to WC India was reported at a tick below $14 mln.
The Suezmax market was a bit firmer on Friday compared to the previous week. Some cargoes from EC Mexico,
Caribbs and USG to Europe were fixed in the low WS100s. A flurry of eastbound cargoes were quoted and fixed
with loading dates well in to in January.
Basrah/West trades were pretty much uneventful waiting for January programs that are usually released by the
15th.
During the week Aframax rates were firmer, especially in NW Europe rates were at 80@210 on Flotta/MED and
on Primorsk/MED were at 100@185, whilst local voyages were paying much more.
Charterers in MED struggled to cover CrossMed requirements below WS200; the same WS rate was reached for
exports from USG to Europe at 70@200.
National strike is continuing in France and two more days of strike are expected for 16 and 18 December.

Crude Oil Tanker Market
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tanker chartering

Product Tanker Market

Delays at Turkish Straits for Daylight Restricted Vessels

LRs in East lived a busy scenario which was not hectic enough to cut the relevant tonnage supply: AG/Japan on
LR1s remained stable at WS155 while AG/UKC around $ 2,075 mln. LR2 rates increased a bit for AG/Japan route
getting WS155 and around $ 2,975 mln for AG/Japan. Really interesting week for the Handies in the MED: strong
demand and a tight position list, with many uncertain vessels, led rates to pick up to WS300 for CrossMed and
over WS310 for BSea loadings. Considering the outstanding amount of cargoes we can forecast that next week
should follow a strong sentiment too. Unexciting days for MRs ex Continent as, despite an active begin of the
week when Cont to US AC got WS183.61 on Tuesday, we saw softening demand which brought rates to decrease
to WS175/170 with West Africa discharge assessed around WS190. Fruitful market for Handies up in the North
where strong demand -especially on prompt dates- allowed rates to touch WS210 for Baltic/Cont and around
WS200 for CrossCont. Good activity on MRs from USG at higher rates around 10 WS points gained on Friday on
USG to Cont.Handies in MED had a pretty uneventful week and rates didn’t change much: CrossMed remained
around 30@340 level and from BSea fixtures were still around 30@350. MR rates from BSea and MED recorded a
small increase to 45@240. CrossUKC rates remained at 30@295 due to a lack of fixtures and a still tight position
list. Panamax rates were firm due to a lack of tonnage; the market was very busy in the Caribbs. At the end of the
week rates from UKC for TA were at 55@199/200 level.
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Unit 13-Dec 06-Dec W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 154.38 150.63 +2.5% -14.8%

 TC1 MEG-Japan ( 7 5 k ) usd/day 32,991 32,783 +0.6% +11.2%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 31.69 29.90 +6.0% +6.7%

 TC5 MEG-Japan ( 5 5 k ) ws 156.11 149.72 +4.3% -11.5%

 TC5 MEG-Japan ( 5 5 k ) usd/day 23,897 23,211 +3.0% +19.6%

 TC2 Cont-USAC ( 3 7 k ) ws 173.28 158.33 +9.4% -21.2%

 TC2 Cont-USAC ( 3 7 k ) usd/day 18,657 16,481 +13.2% -8.6%

 TC14 USG-Cont ( 3 8 k ) ws 127.14 116.43 +9.2% -37.4%

 TC14 USG-Cont ( 3 8 k ) usd/day 11,741 10,438 +12.5% -36.5%

 TC9 Baltic-UKC ( 2 2 k ) ws 213.57 186.07 +14.8% -9.9%

 TC6 Med-Med ( 3 0 k ) ws 299.69 233.75 +28.2% +34.7%

 TC7 Spore-ECAu ( 3 0 k ) ws 216.67 204.39 +6.0% -2.3%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 23,515 22,258 +5.6% +34.3%

 TC11 SK-Spore ( 4 0 k ) usd/day 18,422 15,863 +16.1% +25.2%

 MR Pacific Basket usd/day 25,967 23,366 +11.1% +33.0%

 MR Atlantic Basket usd/day 25,314 22,515 +12.4% -23.6%

 LR2 1 Year TC Period usd/day 26,000 26,000 +0.0% +36.8%

 MR2 1 Year TC Period usd/day 17,500 17,500 +0.0% +20.7%

 TD12 Cont-USG ( 5 5 k ) ws 183.13 164.69 +11.2% +25.8%

 TD18 Baltic-UKC ( 3 0 K) ws 295.00 293.33 +0.6% +17.0%

 BSea-Med ( 3 0 k ) ws 350.0 352.5 -0.7% +6.1%

 Med-Med ( 3 0 k ) ws 340.0 340.0 +0.0% +9.7%
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Unit 13-Dec 06-Dec W-o-W Y-o-Y

 Northbound days 7.0 7.0 +0.0% -41.7%

 Southbound days 6.0 7.0 -14.3% -40.0%

market report - week 50/2019
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Unit 12-Dec 05-Dec W-o-W Y-o-Y

 ConTex index 438 440 -0.5% +6.1%

 4250 teu (1Y, g’less) usd/day 13,608 13,695 -0.6% +36.6%

 3500 teu (1Y, g’less) usd/day 11,230 11,235 -0.0% +12.1%

 2700 teu (1Y, g’less) usd/day 10,545 10,603 -0.5% +8.8%

 2500 teu (1Y, geared) usd/day 9,892 9,926 -0.3% +3.6%

 1700 teu (1Y, geared) usd/day 8,608 8,654 -0.5% +10.6%

 1100 teu (1Y, geared) usd/day 6,220 6,254 -0.5% -3.4%

The overall ConTex was still stagnant and the market activity is reduced due to Christmas holidays. In general
ships availability is increasing and owners are facing difficulties keeping ships employed.

containers

VHSS Containership Timecharter Assessment
(source: Hamburg Shipbrokers’ Association)

Containership Market

Shanghai Containerized Freight Index
(source: Shanghai Shipping Exchange)
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Unit 13-Dec 06-Dec W-o-W Y-o-Y

 Comprehensive Index index 880 850 +3.5% +3.7%

 Services:

 Shanghai - North Europe usd/teu 893 800 +11.6% +7.3%

 Shanghai - Mediterranean usd/teu 1,083 771 +40.5% +31.9%

 Shanghai - WC USA usd/feu 1,370 1,509 -9.2% -29.2%

 Shanghai - EC USA usd/feu 2,512 2,638 -4.8% -13.4%

 Shanghai - Dubai usd/teu 1,017 930 +9.4% +91.9%

 Shanghai - Santos usd/teu 2,014 1,747 +15.3% +210.3%

 Shanghai - Singapore usd/teu 158 158 +0.0% +7.5%

Recent Fixtures

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates
Csl Sophie 2005 4738 3272 no fixed to Feedertech 5/9 m $12,000/d
Domingo 2001 3739 2695 yes extended to Cma Cgm 2/3 m $11,850/d

Buxmelody 2008 2702 2070 no fixed to Wan Hai 12/30 days $10,950/d
Hsl Nike 2005 2556 1860 yes fixed to Hapag Lloyd 5/7 m $10,000/d

Hansa Falkenburg 2008 1732 1275 yes fixed to Sinokor 4/7 m $8,300/d
Intra Bhum 2013 1043 660 no extended to Hueng-A 4/6 m $7,800/d

market report - week 50/2019
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Ultramax LR2 MR2

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 1.64 1.66 1.70 1.78 1.88 1.93

 Euro -0.27 -0.18 -0.07 0.13 0.36 0.49

Libor USD Libor Euro Euribor Euro

 6 Months 1.90 -0.39 -0.34

 12 Months 1.96 -0.29 -0.26

Newbuilding Market

Newbuilding Reported Orders

Indicative Newbuilding Prices (China)

sale & purchase

Interest Rates

Interest Rate Swaps
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Unit 01-Dec-19 M-o-M Y-o-Y

 Capesize usd mln 48.1 -0.4% -1.3%

 Ultramax usd mln 25.4 -0.5% -3.6%

 Supramax usd mln 22.7 -0.2% -2.2%

 VLCC usd mln 84.0 -0.1% +0.8%

 LR2 Coated usd mln 45.6 -0.3% -1.3%

 MR2 Coated usd mln 33.3 -0.5% -1.3%

13-Dec 06-Dec W-o-W Y-o-Y

 USD/Euro 1.12 1.11 +0.7% -1.7%

 Yen/USD 109.4 108.6 +0.7% -3.7%

 SK Won/USD 1,172 1,190 -1.5% +4.3%

Exchange Rates

market report - week 50/2019

A few major orders to report this week starting from the big spending Maran Tankers who optioned additional
two VLCC of about 318.000dwt at Daewoo for delivery towards end of 2021 at discounted price of region low to
mid $90 mln.
Navig8 and CSIS Leasing teamed up to build at Bohai two option two LR2 dual fuel about 112.000 dwt. This
contract signs the entrance of Bohai into the LNG driven propulsion project. Naviga8 will be the manager of the
vessels.
In the LPG business Byzantine ordered 2 x 38.000cbm at Hyundai Mipo at price of region $ 47mln for delivery 2nd
half 2021.
In the dry sector apart some minor domestic chinese orders for heavy lift tonnage, for local chinese market, there
is an interesting notice from Japan.
Oshima has developed and firmed an order with local counterpart, Mitsui O.S.K., for a new design of 89.900 dwt
PostPanamax which is developed to serve a long COA and transfer coal to local Power Plant in Japan; delivery set
for 2022, no price emerged yet.
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Unit 13-Dec 06-Dec W-o-W Y-o-Y

 Dry Bulk usd/ldt 361.1 361.1 +0.0% -16.4%

 Dirty Tanker usd/ldt 367.9 367.9 +0.0% -16.8%

 Clean Tanker usd/ldt 367.9 367.9 +0.0% -17.0%

sale & purchase

Secondhand Market

Baltic Secondhand Assessments

Baltic Ship Recycling Assessment (Subcontinent)
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Unit 13-Dec 06-Dec W-o-W Y-o-Y

 Capesize usd mln 34.1 34.3 -0.4% -3.9%

Kamsarmax usd mln 23.0 23.1 -0.2% +6.8%

 Supramax usd mln 17.0 17.0 -0.2% -7.1%

 VLCC usd mln 75.3 75.1 +0.2% +18.2%

 Aframax usd mln 39.9 39.8 +0.3% +30.1%

 MR Product usd mln 29.5 29.5 +0.1% +12.8%

Fairly active week with about 10 reported sales in the dry segment as well as in wet second-hand market. In the
Handy segment, the 'Biograd' (37k/10 Jiangsu Eastern) was sold for $7,9 mln to Chinese buyers and the 'San
Sebastian' (32k/07 Kanda) was sold for $ 7,85 mln to a Greek buyer; the level of the Japanese unit can be a sign of
recovery in the segment since the one year-younger 'Cielo di Pisa' (32k/08 blt Kanda) was sold for just $200,000
more last week. Concord USA has been identified as the buyer of the two aframax-sisters 'Aegean Blue' and
'Aegean Nobility' (115k/07 blt Samsung) in an en bloc deal with a purchase price of $22 mln each. The 'Grace
Victoria' (74k/07 blt Minami Nippon), which has been in the market for sale since the beginning of November, has
been finally sold to Greek buyers for $15,2 mln. The two MR2 sisters 'Advance II' and 'Reliance II' (46k/06 blt STX)
has changed hands for $13.5M with buyer undisclosed. The smaller MR 'Megacore Honami' (36k/10 blt Hyundai
Mipo) has been sold in an auction which took place in Singapore the 3rd Dec, the buyer is believed to be a group
named 'The Financiers' and the purchase price is $11.6 mln. There was a sale in the container segment as well,
indeed the 'Robin Hunter' (4,308 TEU/10 blt Daewoo) was purchased by the asian company TS Lines for $12,2
mln.

Secondhand Reported Sales

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam

market report - week 50/2019

 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk Gotia 178,000 2012 SWS Enterprise 23 DD due apri l  2020

Bulk Grand Thalia 115,000 2011 Jiangnan Changxing Profy PP 16

Bulk Menaro 81,000 2016 Jiangsu Ji nl ing Undisclos ed 22.75

Bulk Torenia 56,000 2007 Mitsui  Tamano Far Eastern Buyers 11

Bulk Biograd 37,000 2010 Jiangsu Eastern Chinese buyers 7.9 SS/DD due Apri l  2020

Bulk San Sebastian 32,000 2007 Kanda Greek buyers 7.85

Bulk Ken Yu 24,000 1999 Sa iki Chinese buyers

Bulk Ken San 24,000 1997 Sa iki Chinese buyers

Bulk Ken Ten 24,000 1997 Sa iki Chinese buyers

Crude Iskmati Spirit 165,000 2003 Hyundai  Samho Chemnav 19.3

Crude Aegean Blue 115,000 2007 Samsung Concord USA 22

Crude Aegean Nobility 115,000 2007 Samsung Concord USA 22

Crude Cabo Tamar 105,000 2004 Sumitomo Chandri s 17 Basis  BWTS fi tted

Prod Grace Victoria 74,000 2007 Mi nami  Nippon Greek buyers 15.2

Chem Liberty 46,000 2004 Hyundai  Mipo Undisclos ed 9 SS/DD due Feb 2020

Chem Advance II 46,000 2006 STX Undisclos ed 13.5

Chem Reliance II 46,000 2006 STX Undisclos ed 13.5

Prod Megacore Honami 36,000 2010 Hyundai  Mipo The Financiers 11.6 Via  aucti on (3 Dec in Singapore)

Chem Southern Jaguar 19,000 2009 Fukuoka Saehan Marine 14

Cont Robin Hunter 50,000 2010 Daewoo TS Lines 12,2 TEU 4,308

8.5 En bloc sa le, tota l  pri ce expressed

En bloc sa le, price each

En bloc sa le, price each



news

Dry Bulk Commodities
Swine fever and plant protein to shape EU farming in next decade
The African Swine Fever crisis in China and a shift towards plant-based proteins in diets could reshape EU agricultural
markets over the next ten years, leading to fluctuating pork prices and higher cultivation of pulses and soybeans. Protein
crops could also benefit from growing demand for dairy products from animals that have not been exposed to genetically
modified substances, potentially replacing GM soy in livestock feed. Rapeseed would remain the most grown oilseed crop,
supported by its value in crop rotation and its appeal as a non-GM feed ingredient.
Argentina’s dry grain belt may be in good hands with ENSO forecast
Rainfall has been lacking over Argentina’s grain belt, and although the needed relief may not arrive in the near term, the 
soybean and corn crops are less likely to experience large losses if temperature patterns in the Pacific Ocean are 
cooperative. Historically, Argentina’s yield outcomes are highly linked with fluctuations in sea surface temperatures in the 
equatorial Pacific Ocean, known as the El Niño-Southern Oscillation (ENSO). And this year, the forecast for slightly warmer 
temperatures may prove more favourable than not.
China buys US soybeans after Beijing issues new tariff waivers
Chinese soy importers bought at least five bulk cargo shipments of US soybeans, or about 300,000 tonnes, for shipment in
January and February after Beijing offered the buyers at least 1 mln tonnes in new tariff waivers. The fresh allotment of tariff
waivers, which exempts importers from 30% tariffs on US shipments, comes after buyers used up nearly all of the 10 mln
tonnes in waivers awarded by Beijing in October. US soybean shipments to the world’s top importer of the oilseed eroded as
China turned to South American suppliers for more soybeans. But available soybean supplies from Brazil are running low
ahead of the country’s harvest, which typically ramps up in January or February.
Malaysia raises export tax for crude palm oil for first time in over a year
Malaysia has raised its export tax for crude palm oil for January, for the first time in one-and-a-half years. The world’s
second-largest producer and exporter of palm oil had last imposed an export tax of 4.5% in August 2018 before lowering it to
zero. It then placed a tax-free exemption from May to December 2019 in a move to boost palm oil exports and expand into
new markets. Traders said Indonesia might follow in Malaysia’s footsteps to impose a similar tax on exports.
Vietnam considers tariff cuts on American agriculture products
Vietnam is considering cutting tariffs on several American products after US Commerce Secretary urged Vietnam to reduce
its trade surplus during a visit to Hanoi last month. Tariffs on chicken and processed chicken meat, almonds, grapes, wheat,
pork, and potatoes are all earmarked for reductions, in order to re-balance bilateral trade. Vietnam has emerged as one of
the largest beneficiaries of the trade spat between Washington and Beijing, but it is concerned that it could be US President
next target as Vietnam is at risk of being labelled currency manipulator due to its trade surplus with the country, a highly
positive current account balance and also, its central bank has been quite active in terms of net foreign exchange purchases.
South African mines grind to halt as floods deepen power crisis
Mines across South Africa shut down on Tuesday last week after flash flooding triggered the most severe power blackouts in
more than a decade, threatening a key export sector in a further blow to the country’s already slowing economy. Heavy rains
across parts of South Africa have submerged entire neighbourhoods, leading to evacuations and aggravating problems at
state-owned utility Eskom, which has been struggling to keep the lights on since 2008. Harmony Gold, Impala Platinum and
Sibanye-Stillwater all said they had been forced to cut production because of power shortages.
Nippon Steel may cut more blast furnaces to reduce costs
Japan’s top steelmaker Nippon Steel Corp may close more blast furnaces as part of plans to reduce domestic facilities to cut
costs, as falling demand and lower Asian steel prices eat into its annual profit forecast. The world’s third-biggest steelmaker
has 15 blast furnaces across Japan with two due to be shut by around March 2024. Any further closures would reduce
capacity and could undermine its presence in the growing, but highly-competitive Asian markets. Slipping exports by its
industrial customers, such as auto and auto-parts maker, slower orders by shipbuilders amid prolonged US-Sino trade row
and weak steel prices in Asia are cause for anxiety, Nippon Steel Executive Vice President Katsuhiro Miyamoto said.
S.Korea SK Chemicals explores biodiesel use in shipping fuel for IMO 2020
SK Chemicals, South Korea's top biofuel maker, has started tests on blending its biodiesel with petroleum-based fuels to
create low-sulphur marine oil that will comply with new green shipping fuel rules set to kick in within weeks. The company is
also considering increasing its biofuel output by 50 percent as it eyes what will be a new market in the shipping sector. "We
see there will be great needs for marine biofuels because they are sulphur-free and that gives an edge to biofuels," head of
the company’s energy & petrochemical business, An Jung-bum said.
Source: Refinitiv
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news

Oil & Gas
China set up state oil and gas pipe firm to boost competition
China has set up a long-awaited national oil and gas pipeline company in an effort to boost competition for the infrastructure
that has mainly been controlled by three state oil groups. It is expected to manage most of the country’s pipeline
infrastructure, controlled by China National Petroleum Corp (CNPC), Sinopec and CNOOC, some underground natural gas
storage and several liquefied natural gas terminals. “ The new company will separate (oil and gas) transportation,
production and sales, and open (transportation) to third party entities, which will benefit market competition,” state news
agency Xinhua reported.
Malaysia considering selling stakes in Petronas to provinces
Malaysia is considering selling stakes in energy giant Petronas to provinces where the company’s oil and gas fields are, in a
bid to raise funds for the debt-laden government. Such a move may also give states such as Sarawak and Sabah a say in the
running of Petronas, the world’s third-largest exporter of liquefied natural gas. Sarawak and neighbouring Sabah have
Malaysia’s most prolific oil and gas reserves in their waters in the South China Sea. Their longstanding demand to increase
royalties could cost Petronas $7 bln a year.
S.Korea KNOC expects underground oil storage to be completed by mid-2021
Korea National Oil Corp (KNOC) expects to complete an underground facility for strategic crude oil storage it is building in the
southeastern city of Ulsan by June 2021. Completion of the underground crude oil cavern will raise the company’s total oil
storage capacity of 136 mln barrels to stockpile crude oil and refined oil products, spread across nine facilities. Once the new
facility is complete, KNOC will have a total capacity of 16.8 mln barrels of underground oil storage in Ulsan which would
stockpile mainly preferred the Middle East crude grades such as Saudi Arabia’s Arab Extra Light and Oman crude.
Abu Dhabi’s Khalifa Port plans $1 bln expansion
The capacity of Abu Dhabi’s Khalifa Port will increase by 50 percent by the end of 2020 as part of a 3.8 bln dirham ($1 bln)
expansion of the emirate’s main port. The oil-rich capital of the United Arab Emirates is investing bln of dollars in
infrastructure to reduce the emirate’s dependence on oil and gas, and the port is a key part of its plan. The container port’s
handling capacity will increase to 7.5 mln TEUs a year, from 5 mln, with a 1.6 bln dirham investment from Abu Dhabi
Terminals, owned by state-run Abu Dhabi Ports and Swiss-based Mediterranean Shipping Co.
Chinese buyers offer to resell LNG cargoes as they struggle with weak demand
Chinese companies are offering to resell LNG cargoes in the spot as they grapple with high inventory amid weak demand due
to a slowing economy and milder than usual winter. The world’s second-largest buyer of LNG is currently facing high
inventory of super-chilled fuel in some areas. China’s natural gas demand is expected to expand at half the rate this winter
compared to a year earlier, as Beijing slows its gasification push due to a weaker economy and competition from cheaper
coal. State-owned companies are also facing additional pressure as their typical customers such as Guangzhou Gas and
Guangdong Energy Group are now importing spot cargoes directly from the international market.
India’s fuel demand growth hits 23-month high in November
India’s fuel demand grew by 10.5% in Nov from a year earlier, its fastest pace since January 2018, driven by higher
consumption of transport fuels gasoil and gasoline, and cooking gas. Consumption of refined fuels, a proxy for oil demand in
Asia’s third-largest economy, totalled 18.77 mln tonnes In the month. For most of this fiscal year beginning April, India’s
diesel sales have remained subdued due to various factors including a prolonged monsoon season and softening industrial
activity. Analysts expect the trend to continue until the second half of 2020.
US to become net petroleum exporter in 2020
The United States is on track to become a net exporter of crude and fuel for the first time on record on an annual basis in
2020, due to a production surge that has dramatically reduced the dependence on foreign oil. US shale output has boomed
over the past decade, helping make the nation the world’s largest crude oil producer and a major exporter with an average
of just 3 mln bpd so far this year. The rate of output growth is expected to slow as producers have reduced the number of oil
rigs operating a record 12th month in a row, sidelining a quarter of the country’s drilling rigs in the past years. Still, the
decline in drilling rigs is expected to be offset by a rise in rig efficiency and well-level productivity.
Japan and Saudi Aramco extend Okinawa crude storage deal
Japan Oil, Gas and Metals National Corp (JOGMEC) has renewed a deal with Saudi Aramco for crude oil storage on the island
of Okinawa for another three years. Under the agreement, JOGMEC leases 13 national crude oil stockpiling tanks on the
island southwest of mainland Japan to Saudi Aramco, enabling the oil group to store about 1.3 mln kilolitres of crude oil for
the next three years. In return for providing free storage space to Saudi Aramco, japan gets a priority claim on the oil stocks
in an emergency. “It contributes to energy security in Japan and strengthens the relationship with the Kingdom of Saudi
Arabia which supplies more than one-third of Japan’s crude oil imports,” JOGMEC said.
Source: Refinitiv
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Unit 13-Dec 06-Dec W-o-W Y-o-Y

 Wheat usd/t 537.5 533.3 +0.8% +0.7%

 Corn usd/t 386.0 367.5 +5.0% +0.3%

 Soybeans usd/t 915.5 893.5 +2.5% +1.2%

 Palm Oil usd/t 673.6 686.4 -1.9% +36.0%

Unit 13-Dec 06-Dec W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 92.3 88.6 +4.2% +35.9%

 Iron Ore China @Tangshan rmb/t 689.0 682.0 +1.0% +23.0%

 Rebar in China rmb/t 3,933 3,978 -1.1% +1.2%

 Plate in China rmb/t 4,010 4,013 -0.1% -1.1%

 HR Coil in China rmb/t 3,948 3,883 +1.7% +3.3%

 CR Sheet in China rmb/t 4,445 4,407 +0.9% +2.2%

Unit 13-Dec 06-Dec W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 81.6 80.5 +1.4% -15.6%

 Steam @ Newcastle usd/t 66.3 66.4 -0.2% -35.2%

 Coking Coal Australia usd/t 137.0 140.0 -2.1% -39.4%

Unit 13-Dec 06-Dec W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 65.4 64.4 +1.5% +8.4%

 Crude Oil WTI usd/bbl 60.2 59.2 +1.6% +17.5%

 Crude Oil Dubai usd/bbl 66.2 64.2 +3.2% +11.7%

 Natural Gas Henry Hub usd/mmbtu 2.30 2.23 +3.1% -37.0%

 Gasoline Nymex usd/gal 1.67 1.64 +1.8% +16.0%

 ICE Gasoil usd/t 605.5 591.0 +2.5% +8.9%

 Naphtha Tokyo usd/t 559.5 558.5 +0.2% +12.4%

 Jet-Kerosene Asia usd/bbl 76.5 75.7 +1.0% +3.9%

Unit 13-Dec 06-Dec W-o-W Y-o-Y

 Rotterdam usd/t 269.0 248.0 +8.5% -24.4%

 Gibraltar usd/t 397.0 344.0 +15.4% -1.6%

 Singapore usd/t 344.5 320.0 +7.7% -13.2%

 Rotterdam usd/t 302.5 272.5 +11.0% -24.3%

 Gibraltar usd/t 437.5 388.5 +12.6% +0.1%

 Singapore usd/t 396.0 336.0 +17.9% -6.4%

 Rotterdam usd/t 571.0 562.5 +1.5% +6.7%

 Gibraltar usd/t 652.0 625.5 +4.2% +9.0%

 Singapore usd/t 603.0 594.0 +1.5% +9.0%
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containers 5631-515 containers@bancosta.com agency 5631-600 bcagy@bcagy.it 

s&p 5631-500 salepurchase@bancosta.com ship repair 5631-626 shipyard@bcagy.it 

offshore 5631-550 offshore@bancosta.com towage/salvage 5631-626 shipyard@bcagy.it 

 
 
 
 

bancosta uk  bancosta monaco bancosta sa medioriental 
london  monte carlo geneva dubai 

phone:  +44-207-398-1870  phone:  +377-97-707-497 phone:  +41-22-737-2626 phone:  +971-4-360-5598 

info@bancosta.co.uk  info@bancosta-monaco.com info@bancosta.ch mena@bancosta.com 

 

bancosta oriente  bancosta oriente bancosta oriente japan rep.office 
singapore  hong kong beijing tokyo 

phone:  +65-6327-6862 phone:  +852-2865-1535  phone:  +86-10-8453-4993 phone:  +81-362-688-958 

sap@bancosta.com.hk  
 

sap@bancosta.com.hk  
 

capespmx@bancosta.it bancosta.tokyo@spa.nifty.com 

 

web site:   www.bancosta.com 
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In addition to regular market reports, banchero costa research recognize the need for bespoke 
reports & analysis, tailored to specific client needs. 

Reports can be produced on a wide range of shipping markets including dry bulk, tankers, gas & 
containers. In addition in-depth reports can be produced on specific commodity markets. 

To discuss individual requirements please contact: 

Phone: +65 6327 6863

Email: research@bancosta.com

Legal notice: The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and
is provided for information purposes only.

Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa makes no
warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from.

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report.


