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South Africa’s energy resource base is dominated by coal, and this is unlikely to change significantly over the next
decade given the relative lack, for the time being, of a suitable alternative to coal as an energy source.

The country is also a major exporter of coal to global markets, but is now facing a long-term decline in its export
volumes and a re-shuffling of trade routes.

In the first 10 months of 2019, based on Refinitiv vessel tracking data, South Africa exported 55.4 mln tonnes of coal
(including all grades). This was a cutback of -6.2 percent year-on-year from 2018, in other words 3.7 mln tonnes less
than in the same period last year. Even more worryingly, it was -11.7 percent down from the same period of 2017.

The first quarter of 2019 was particularly disappointing, recording just 16.2 mln tonnes, down -17.5% year-on-year.
The second quarter was roughly in line with last year, with 18.0 mln tonnes, whilst the third quarter was again very
negative, both in absolute numbers (just 14.4 mln tonnes) and on a seasonal basis (-7.7 percent year-on-year).

What is also important to point out, is the systematic shift in the destinations of South African coal cargoes.

Until a few years ago, South Africa was able to benefit from its central location to supply both the Atlantic and the
Pacific markets, enjoying the role of swing supplier.

This is not the case anymore, as the European coal market has been rapidly shrinking due to investment in renewables
and poor economic growth, and is also affected by cheap coal exports from Russia.

As a result, South Africa managed to ship only 2 mln tonnes of coal to Europe in the first 10 months of 2019, down
from 6 mln tonnes in the same period of 2018, and down from 8 mln tonnes in the same period of 2017. Europe now
accounts for less than 5 percent on South Africa’s coal exports.

At the same time, South Africa has never really managed to penetrate the lucrative East Asian coal markets – China,
Japan, South Korea, as well as South East Asia, as it struggles to be price-competitive with Indonesian and Australian
exports.

On the other hand, South Africa has become increasingly reliant on the Subcontinent. India now accounts for 55
percent of South Africa’s coal exports, and Pakistan for a further 14 percent.

In the first 10 months of 2019, 30.5 mln tonnes of coal were shipped from the Cape to India, a rise of 8.6 percent year-
on-year. This is also +14.6 percent up from the 26.6 mln tonnes shipped in the same period of 2017.

Exports to Pakistan reached 7.8 mln tonnes in January-October 2019, up 11.5 percent year-on-year compared to 2018,
and +22.2 percent compared to the first 10 months of 2017.

Another promising market is the rest of Africa. In the first 10 months of 2019, South Africa exported 2.9 mln tonnes of
coal to other parts of Africa – in particular Senegal, Kenya, Madagascar, a gain of 39.1 percent year-on-year. It was the
destination of 6 percent of South Africa’s coal shipment this year.

Of the total volumes exported so far this year by South Africa, about 40 percent were shipped on Capesize or Post-
Panamax vessels, 30 percent were shipped on Panamax vessels, 15 percent on Supramax or Ultramax vessels, and 15
percent on vessels smaller than 50,000 DWT.

South African Coal Exports



Unit 29-Nov 22-Nov W-o-W Y-o-Y

 BPI TC Avg. usd/day 9,822 9,068 +8.3% -15.6%

 BPI 82 TC Avg. usd/day 10,758 9,877 +8.9% -14.9%

 P1_82 Transatlantic r/v usd/day 11,805 9,035 +30.7% -19.8%

 P2_82 Skaw-Gib Trip F. East usd/day 17,909 17,977 -0.4% -16.9%

 P3_82 Pacific r/v usd/day 10,128 9,381 +8.0% -4.5%

 1 Yr TC Period Panamax usd/day 10,000 9,500 +5.3% -9.1%

 1 Yr TC Period Kamsarmax usd/day 11,250 11,000 +2.3% -13.5%

Unit 29-Nov 22-Nov W-o-W Y-o-Y

 BCI TC Avg. usd/day 23,865 18,930 +26.1% +58.0%

 C8 Transatlantic r/v usd/day 21,175 16,625 +27.4% +45.8%

 C14 China-Brazil r/v usd/day 23,268 18,227 +27.7% +53.9%

 C10 Pacific r/v usd/day 27,225 22,717 +19.8% +57.5%

 1 Year TC Period usd/day 16,750 15,800 +6.0% +1.5%

dry cargo chartering

A very positive week of increasing rates: the Capesize 5TC average gained more than $3,000/d closing over 
$23,800/d on Friday.
Due to a lack of ballasters and more activity Tubarao-Qingdao route recorded a huge improvement gaining 
almost $2/mt closing on Friday at $22.40/mt basis mid-December dates.
W Australia-Qingdao was more volatile with rates reaching high $9s/mt by midweek and then slightly softening 
and peaking again on Friday in the very high $9s/mt for mid-December dates.
Also the Atlantic had a positive week with some fresh fronthaul cargoes fixed in the very low $40,000s/d and 
Bolivar-Rotterdam fixed at over $10/mt. Not much activity reported on periods: a standard Capesize was 
rumoured for around 1 year at low $22,000s/d basis dely UKC/Passero range and Pacific vessels were traded in 
the mid-teens for short period.

Capesize Market

Rates

Panamax Market

Rates

Finally rates inverted their trend and started increasing again, especially in N Atlantic where the list of prompt 
vessels quickly became shorter allowing stronger rates both for longer trips via USG or US EC and for CrossBaltic 
trips.
Also from ECSAm rates increased a little on the back of a shorter tonnage list; units for first half January dates 
obtained a small premium.
The market in Pacific benefitted the positive trend and rates were again above the $10,000s/d mark thanks to 
good demand coming from Australia. 
Period activity resumed and charterers were again chasing fresh tonnage.

3

0

7,000

14,000

21,000

28,000

35,000

42,000

29/11/18 29/3/19 29/7/19 29/11/19

BCI TC and Capesize 1-YR Period (usd/day)

1-YR TC BCI TC

0

4,000

8,000

12,000

16,000

20,000

29/11/18 29/3/19 29/7/19 29/11/19

BPI TC and Panamax 1-YR Period (usd/day)

1-YR TC BPI TC

market report - week 48/2019



dry cargo chartering

In USG the Supramax market remained at good levels for December dates mostly due to a fairly short 
tonnage list, the coming week might show a more balanced market. Supramax were fixing around 
$14,000s/d for Atlantic TCT and Ultramax around $17,000/d while fronthaul to Spore/Jpn was paying 
$19/20,000/d on Supramax and mid/high $20,000s/d on Ultramax. Handysize rates, in contradiction 
with some indexes showed a good number of units running spot without fixing and rates did not 
increase much. From ECSAm Handysize showed some small increase whilst for larger units the market 
remained weak and flat. A lack of activity affects rates, but also the number of units ballasting there 
decreased. Handysize 38,000 dwt were getting $11,000/d for trips to Skaw/Passero, compared to 
$10/10,500/d the previous week and fronthaul gained $1,000/d to $14,000/d. Tess58 were getting 
$13,000/d + 300,000 bb on fronthaul and Ultramax around $13,500 + 350,000 bb. Trip to Cont/Med 
were still around $12/12,500/d on Supramax and $13,000/d for Ultramax, in line with previous values.

Supramax & Handysize Market
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In Cont rates were stable. A modern 38,000 dwt was fixed at $12,000/d basis dely Ireland via Baltic to 
Cont with coal which is basically unchanged compared to the rates agreed the previous week. On 
Supramax, a 57,000 dwt Dolphin-type agreed $15,000/d basis dely Liverpool to E Med with scrap 
(around 30 days duration). 
Not many fixtures reported for larger units in Med/BSea whilst Handysize were a bit busier, but at 
fluctuating rates which makes the trend somehow difficult to read. A 32,000 dwt was fixed basis dely 
Canakkale for a trip via BSea to Marmara at $10,100/d while a 28,500 dwt rumored with same dely via 
BSea to Adriatic, redely passing Otranto at $8,400/d. Another 28,000 dwt was fixed for a trip with 
steels basis dely Canakkale via BSea and redely E Med at $8,200/d and finally on Friday a 32,000 dwt 
got $7500/d via Tuapse to E Med.

Regular MEG-India trades on Supramax were discussed around $12,000/d basis dely aps loadport for 
India/Bangladesh range. For ECI redely owners were still discounting to $10/10,500/d basis dely aps 
UAE. A 63,000 dwt was fixed to China at mid $12,000s/d basis dely Fujairah. From ECI 53/56,000 dwt 
units were rumored around $7/7,500/d basis dely dop to China with iron ore, afterwards a 56,000 dwt 
eco type was done at high $8,000/d basis dely aps loadport. From SAfr a Supramax was reported 
around $10,500/d + 150,000 bb to MEG/WCI. 
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After a long decline rates bottomed and Supramax/Ultramax increased by $1,000/d; Handysize 
remained unchanged. A modern Ultramax with dely Vietnam fixed at $9,500/d for a trip to Thailand 
and a 57,000 dwt with same dely was rumored at $8,500/d fir a trip to CJK with clinker. A 58,000 dwt 
with dely Indonesia agreed $11,000/d for a trip to Thailand and an Handymax with dely Gresik achieved 
$11,00/d to CJK. Two 56,000 dwt units were reported for trips via Indonesia to China with nickel ore: 
one with dely S China got $11,000/d, and the other with dely Spore achieved $11,750/d.
An Ultramax 61,000 dwt with dely CJK was reported at $9,250/d for a trip via Indo to India. No fixtures 
officially reported for Handysize, but 38,000 dwt units should fix around $7/8,000/day.
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Unit 29-Nov 22-Nov W-o-W Y-o-Y

 BSI TC Avg. usd/day 9,277 8,497 +9.2% -15.0%

 S4A_58 USG-Skaw/Pass usd/day 15,641 13,713 +14.1% -27.9%

 S9_58 WAF-ECSA-Med usd/day 6,333 6,429 -1.5% -43.8%

 S1B_58 Canakkale-FEast usd/day 16,421 15,111 +8.7% -32.4%

 S11_58 Pacific r/v usd/day 7,898 7,006 +12.7% +6.1%

 1 Year TC Period usd/day 9,500 9,500 +0.0% -11.6%

 BHSI TC Avg. usd/day 7,326 7,178 +2.1% -19.2%

 1 Year TC Period usd/day 8,250 8,250 +0.0% -13.2%
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Unit 29-Nov 22-Nov W-o-W
Premium/  

Discount

Dec (19) usd/day 24,441 20,628 +18.5% +2.4%

Jan (20) usd/day 18,397 21,806 -15.6% -22.9%

Feb (20) usd/day 13,356 16,347 -18.3% -44.0%

Q1 (20) usd/day 14,915 13,978 +6.7% -37.5%

Q2 (20) usd/day 13,434 12,900 +4.1% -43.7%

Q3 (20) usd/day 16,716 16,263 +2.8% -30.0%

Cal 20 usd/day 15,546 14,999 +3.6% -34.9%

Cal 21 usd/day 13,394 13,328 +0.5% -43.9%

Cal 22 usd/day 13,369 13,328 +0.3% -44.0%

Dec (19) usd/day 11,094 9,900 +12.1% +13.0%

Jan (20) usd/day 10,506 9,650 +8.9% +7.0%

Feb (20) usd/day 10,109 8,719 +15.9% +2.9%

Q1 (20) usd/day 10,449 9,118 +14.6% +6.4%

Q2 (20) usd/day 10,809 10,197 +6.0% +10.0%

Q3 (20) usd/day 10,384 10,028 +3.6% +5.7%

Cal 20 usd/day 10,394 9,765 +6.4% +5.8%

Cal 21 usd/day 9,203 9,066 +1.5% -6.3%

Cal 22 usd/day 9,003 8,975 +0.3% -8.3%

Dec (19) usd/day 9,811 8,986 +9.2% +5.8%

Jan (20) usd/day 8,818 9,146 -3.6% -4.9%

Feb (20) usd/day 8,811 8,429 +4.5% -5.0%

Q1 (20) usd/day 8,877 8,499 +4.4% -4.3%

Q2 (20) usd/day 9,857 9,554 +3.2% +6.3%

Q3 (20) usd/day 9,939 9,864 +0.8% +7.1%

Cal 20 usd/day 9,636 9,430 +2.2% +3.9%

Cal 21 usd/day 9,064 8,964 +1.1% -2.3%

Cal 22 usd/day 8,886 8,836 +0.6% -4.2%

Dec (19) usd/day 7,656 7,694 -0.5% +4.5%

Jan (20) usd/day 7,275 7,638 -4.8% -0.7%

Feb (20) usd/day 7,150 7,238 -1.2% -2.4%

Q1 (20) usd/day 7,273 7,221 +0.7% -0.7%

Q2 (20) usd/day 7,675 7,675 +0.0% +4.8%

Q3 (20) usd/day 7,613 7,600 +0.2% +3.9%

Cal 20 usd/day 7,579 7,562 +0.2% +3.5%

Cal 21 usd/day 7,544 7,531 +0.2% +3.0%

Cal 22 usd/day 7,463 7,450 +0.2% +1.9%
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dry cargo chartering

Dry Bulk FFAs (Baltic Forward Assessments)
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Unit 29-Nov 22-Nov W-o-W Y-o-Y

 TD1 MEG-USG ws 56.94 61.32 -7.1% +39.7%

 TD1 MEG-USG usd/day 43,817 49,469 -11.4% +400.5%

 TD2 MEG-Spore ws 104.70 116.00 -9.7% +12.0%

 TD3C MEG-China ws 103.25 113.96 -9.4% +10.5%

 TD3C MEG-China usd/day 84,552 96,064 -12.0% +63.4%

 TD15 WAF-China ws 100.22 114.17 -12.2% +10.1%

 Avg. VLCC TCE usd/day 64,185 72,767 -11.8% +112.2%

 1 Year TC Period usd/day 50,000 46,500 +7.5% +25.0%

 TD6 BSea-Med ws 138.06 142.50 -3.1% -16.9%

 TD6 BSea-Med usd/day 58,502 61,293 -4.6% -5.5%

 TD20 WAF-Cont ws 143.33 139.58 +2.7% -7.5%

 MEG-EAST ws 135.00 130.00 +3.8% +8.0%

 TD23 MEG-Med ws 62.50 58.00 +7.8% -3.8%

 Avg. Suezmax TCE usd/day 52,952 55,235 -4.1% +8.3%

 1 Year TC Period usd/day 35,000 35,000 +0.0% +16.7%

 TD7 NSea-Cont ws 160.56 185.83 -13.6% +23.0%

 TD7 NSea-Cont usd/day 52,412 70,087 -25.2% +120.0%

 TD17 Baltic-UKC ws 129.17 155.28 -16.8% +27.0%

 TD17 Baltic-UKC usd/day 47,048 64,205 -26.7% +100.1%

 TD19 Med-Med ws 211.39 205.83 +2.7% +21.9%

 TD19 Med-Med usd/day 65,236 62,728 +4.0% +82.7%

 TD8 Kuwait-China ws 179.17 186.11 -3.7% +7.0%

 TD8 Kuwait-China usd/day 40,716 43,163 -5.7% +76.9%

 TD9 Caribs-USG ws 190.00 167.81 +13.2% +20.4%

 TD9 Caribs-USG usd/day 43,380 36,059 +20.3% +116.5%

 Avg. Aframax TCE usd/day 48,085 52,202 -7.9% +91.8%

 1 Year TC Period usd/day 26,000 26,000 +0.0% +36.8%
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tanker chartering

VLCC rates peaked and then softened towards the end of the week. 280,000 mt Basrah/UKC were fixed at WS60 
via Suez, but likely worth a few points less at the time of writing.
Suezmax rates were steady in the West, around 130@120 for WAfr-Europe and around 135@135 for CPC-Med, 
whilst the market remains busy with Eastbound and forward cargoes. In the Americas a 147,500 mt from EC 
Mexico to Spain was fixed well above WS100. The market in MEG was busy with rates for 140,000 mt 
Basrah/Europe reaching WS65.
Aframax in Med were busy with rates very voyage dependent, but in any case, in excess (sometimes well in 
excess) of WS200. In NW Europe rates were down to 80@160 on NSea-UKC, but remained firm from USG, before 
the thanksgiving holidays, up to 70@180 to Europe.

Crude Oil Tanker Market

6

Rates

0

60,000

120,000

180,000

240,000

300,000

360,000

29/11/18 29/3/19 29/7/19 29/11/19

TD3C VLCC MEG-Far East (usd/day)

0

25,000

50,000

75,000

100,000

125,000

150,000

29/11/18 29/3/19 29/7/19 29/11/19

TD6 Suexmax BSea-Med (usd/day)

-5,000

10,000

25,000

40,000

55,000

70,000

29/11/18 29/3/19 29/7/19 29/11/19

TD19 Aframax Med-Med (usd/day)

10,000

20,000

30,000

40,000

50,000

60,000

Nov-18 Feb-19 May-19 Aug-19 Nov-19

1 YR TC Period (usd/day)

VLCC Suezmax Aframax

market report - week 48/2019



10,000

14,000

18,000

22,000

26,000

30,000

Nov-18 Feb-19 May-19 Aug-19 Nov-19

1 YR TC Period (usd/day)

LR2 MR2

0

10,000

20,000

30,000

40,000

50,000

29/11/18 29/3/19 29/7/19 29/11/19

MR Pacific Basket (usd/day)

0

10,000

20,000

30,000

40,000

50,000

29/11/18 29/3/19 29/7/19 29/11/19

MR Atlantic Basket (usd/day)

0

16,000

32,000

48,000

64,000

80,000

29/11/18 29/3/19 29/7/19 29/11/19

TC1 LR2 MEG-Japan (usd/day)

tanker chartering

Product Tanker Market

Delays at Turkish Straits for Daylight Restricted Vessels

A quiet week for LR market East of Suez where MEG-Japan was fixed around WS150 on LR2 and around WS150 
on LR1.
In Med rates increased further due to a tighter position list and the new stems coming from BSea: CrossMed 
averaged 30@337 and BSea-Med 30@350 level. Slower activity affected the MR Cont market both on 
TransAtlantic and to WAfr and Cont-US EC went down to 37@175/180. Activity was still good for Handysize and 
both Baltic-Cont and CrossCont picked up to WS205 and WS195 respectively. From USG, despite the good 
activity, a long tonnage list pushed MR rates to WS115.

Dirty trades slowed in Med during the second part of the week for both Handy and MR, but the position list 
remains short and tight, especially for MR. Handysize CrossMed rates held at 30@340 and BSea-Med around 
30@350. As said MR are tighter and rates for BSea-Med spiked to 45@235.
In Cont the position list remained tight and CrossUKC held around 30@290 and 45@205. Panamax rates recorded 
another small increase on UKC TA to WS135. 
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Unit 29-Nov 22-Nov W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 156.75 157.50 -0.5% +3.0%

 TC1 MEG-Japan ( 7 5 k ) usd/day 33,846 34,246 -1.2% +60.1%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 31.54 32.82 -3.9% +37.7%

 TC5 MEG-Japan ( 5 5 k ) ws 151.39 155.83 -2.8% +12.8%

 TC5 MEG-Japan ( 5 5 k ) usd/day 22,998 24,088 -4.5% +102.7%

 TC2 Cont-USAC ( 3 7 k ) ws 179.69 178.33 +0.8% -0.9%

 TC2 Cont-USAC ( 3 7 k ) usd/day 19,920 19,914 +0.0% +39.4%

 TC14 USG-Cont ( 3 8 k ) ws 116.07 120.36 -3.6% -23.9%

 TC14 USG-Cont ( 3 8 k ) usd/day 9,971 10,925 -8.7% -4.7%

 TC9 Baltic-UKC ( 2 2 k ) ws 203.57 197.14 +3.3% +3.1%

 TC6 Med-Med ( 3 0 k ) ws 327.38 285.63 +14.6% +79.7%

 TC7 Spore-ECAu ( 3 0 k ) ws 212.50 211.17 +0.6% +18.4%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 23,035 22,937 +0.4% +104.8%

 TC11 SK-Spore  ( 4 0 k ) usd/day 15,084 15,090 -0.0% +152.2%

 MR Pacific Basket usd/day 23,845 23,770 +0.3% +109.5%

 MR Atlantic Basket usd/day 25,397 25,174 +0.9% +13.1%

 LR2 1 Year TC Period usd/day 26,000 25,000 +4.0% +44.4%

 MR2 1 Year TC Period usd/day 17,500 17,500 +0.0% +29.6%

 TD12 Cont-USG ( 5 5 k ) ws 136.67 133.44 +2.4% -0.2%

 TD18 Baltic-UKC ( 3 0 K) ws 292.92 272.08 +7.7% +28.1%

 BSea-Med ( 3 0 k ) ws 350.0 335.0 +4.5% +42.9%

 Med-Med ( 3 0 k ) ws 340.0 325.0 +4.6% +51.1%
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Unit 29-Nov 22-Nov W-o-W Y-o-Y

 Northbound days 7.0 7.0 +0.0% -22.2%

 Southbound days 7.0 7.0 +0.0% -22.2%

market report - week 48/2019
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Unit 28-Nov 21-Nov W-o-W Y-o-Y

 ConTex index 440 441 -0.2% +4.0%

 4250 teu (1Y, g’less) usd/day 13,721 13,747 -0.2% +34.9%

 3500 teu (1Y, g’less) usd/day 11,247 11,223 +0.2% +10.0%

 2700 teu (1Y, g’less) usd/day 10,615 10,600 +0.1% +6.5%

 2500 teu (1Y, geared) usd/day 9,893 9,890 +0.0% +1.5%

 1700 teu (1Y, geared) usd/day 8,676 8,722 -0.5% +6.4%

 1100 teu (1Y, geared) usd/day 6,257 6,266 -0.1% -3.7%

A marginal rates reduction was recorded due to slower market activity. The ConTex value remained 3,5% up year 
on year, mostly influenced by the 4250 teu segment which increased considerably given the number of routes 
where this size replaced smaller units. 

containers

VHSS Containership Timecharter Assessment
(source: Hamburg Shipbrokers’ Association)

Containership Market

Shanghai Containerized Freight Index
(source: Shanghai Shipping Exchange)
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Unit 29-Nov 22-Nov W-o-W Y-o-Y

 Comprehensive Index index 820 765 +7.1% -7.9%

 Services:

 Shanghai - North Europe usd/teu 766 702 +9.1% +2.5%

 Shanghai - Mediterranean usd/teu 730 689 +6.0% -6.8%

 Shanghai - WC USA usd/feu 1,405 1,229 +14.3% -35.8%

 Shanghai - EC USA usd/feu 2,684 2,256 +19.0% -21.1%

 Shanghai - Dubai usd/teu 835 772 +8.2% +61.2%

 Shanghai - Santos usd/teu 1,667 1,627 +2.5% +116.2%

 Shanghai - Singapore usd/teu 158 165 -4.2% +6.8%

Recent Fixtures

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates

Las Vegas 2008 5085 3350 no fixed to Zim 2/3 m $13,000/d

Maine Trader 2004 4992 3280 no fixed to Zim 2/3 m $13,000/d

Bomar Hermes 2006 2490 1810 yes fixed to Cosco 4/5 m $10,500/d

Spinel 2007 2007 1568 yes fixed to Turkon 3/7 m $9,950/d

Nordocelot 2014 1700 1390 no fixed to Sm Line 4/6 m $11,500/d

Repulse Bay 2003 1209 918 yes fixed to Cma Cgm 8/14 m $7,000/d
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Ultramax LR2 MR2

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 1.58 1.59 1.62 1.71 1.80 1.86

 Euro -0.30 -0.22 -0.11 0.06 0.31 0.43

Libor USD Libor Euro Euribor Euro

 6 Months 1.90 -0.39 -0.34

 12 Months 1.95 -0.29 -0.27

Berge Bulk ordered 4 + 4 NewCastlemax which will be equally split between Shanghai Waigaoqiao and Qingdao 
Beihai. The vessels will be dual fuel (LNG) and the price is rumoured around $67mln each, an additional cost of 
around $12mln for the feature, deliveries from Dec 2021 and every 3 months. Atlantic Bulk Carriers placed an 
order for 2 Ultramax at Hyundai Mipo Vinashin for delivery 2021, price was not disclosed, estimated around 
$26/27mln.
Hisamoto ordered a single MR2 50,000 dwt from Hyundai Vinashin for delivery early 2021.
On the tanker side, Samos of Greece exercised an option for a second Suezmax tanker at JMU (Japan Marine 
United). Price expected around $62.5mln.

Newbuilding Market

Newbuilding Reported Orders

Indicative Newbuilding Prices (China)

sale & purchase

Interest Rates

Interest Rate Swaps
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Unit 01-Dec-19 M-o-M Y-o-Y

 Capesize usd mln 48.1 -0.4% -1.3%

 Ultramax usd mln 25.4 -0.5% -3.6%

 Supramax usd mln 22.7 -0.2% -2.2%

 VLCC usd mln 84.0 -0.1% +0.8%

 LR2 Coated usd mln 45.6 -0.3% -1.3%

 MR2 Coated usd mln 33.3 -0.5% -1.3%

29-Nov 22-Nov W-o-W Y-o-Y

 USD/Euro 1.10 1.11 -0.7% -3.6%

 Yen/USD 109.5 108.7 +0.8% -3.5%

 SK Won/USD 1,181 1,179 +0.2% +5.5%

Exchange Rates

Type Size Built Yard Buyers Price Comment

Bulk 210,000 2021
SWS + Qingdao 

Beihai
Berge Bulk 67 4 + 4, LNG dual fuel

Bulk 63,000 2021
Hyundai Mipo

Vinashin
Atlantic Bulk 

Carriers
n.a. 2 units

Prod 50,000 2021
Hyundai Mipo

Vinashin
Hisamoto n.a.
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Unit 29-Nov 22-Nov W-o-W Y-o-Y

 Dry Bulk usd/ldt 362.2 359.4 +0.8% -16.5%

 Dirty Tanker usd/ldt 369.8 369.8 -0.0% -17.1%

 Clean Tanker usd/ldt 369.8 369.8 -0.0% -17.6%

sale & purchase

Secondhand Market

Baltic Secondhand Assessments

Baltic Ship Recycling Assessment (Subcontinent)
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Unit 29-Nov 22-Nov W-o-W Y-o-Y

 Capesize usd mln 34.5 34.7 -0.6% -3.6%

Kamsarmax usd mln 23.2 23.2 -0.2% +7.2%

 Supramax usd mln 17.1 17.1 -0.2% -7.0%

 VLCC usd mln 75.1 74.9 +0.2% +18.8%

 Aframax usd mln 39.6 39.3 +0.7% +30.7%

 MR Product usd mln 29.4 29.4 +0.3% +12.8%

The NewCastlemax 'Azul Fortuna' (203k/05 blt Universal) and the Capesize 'Lowlands Orchid' (176k/05 blt 
Universe) were reported sold for region $15.8mln each despite the size gap.
In the Panamax segment, the 'Coral Emerald' (75k/07 blt Sanoyas Hishino) was sold for $11,5mln and the 'Harvest 
Festival' (72k/98 blt Imabari) was sold to Chinese buyers for $5,3mln.
An Ultramax of (63k/19 blt Iwagi) was resold to Japanese buyers for $28mln with delivery set for December 2019.
In the Supramax segment the Chinese built Supramax 'Baoxiang' (56k/2013 blt Xiamen) was sold to Chinese 
buyers for $11,5mln and the Japanese 'Yasa Ozcan' (55k/06 blt Mitsui) went to Asian buyers, Gurita Lintas, for 
$10,6mln, the purchase prices further highlights the price gap between Japanese and Chinese built vessels.
In the tanker sector another pair of VLCC was sold: 'Antonis I Angelicoussis' (306k/00 blt Daewoo) was reported 
sold to Far Eastern buyers for $24,65mln and the 'Maran Callisto' (299/99 blt Daewoo) went to Chinese buyers 
for $18mln, IS/DD due shortly.
The Aframax 'Jupiter Sun' (115k/07 blt Sasebo) went to Greek buyers for $28,7mln, showing again the good 
moment for this segment. 

Secondhand Reported Sales

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam

market report - week 48/2019

 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTES

Bulk Iwagi 515 63,000 2019 Iwagi Japanese buyers 28 Including 12 months  TC back

Bulk Baoxiang 56,000 2013 Xiamen Chinese buyers 11,5

Bulk Yasa Ozcan 55,000 2006 Mitsui Guri ta  Lintas 10,6

Bulk Maria L 50,000 2003 Jiangnan Chinese buyers 6,2

Bulk Ero L 50,000 2003 Jiangnan Chinese buyers 6,2

Bulk Grand Bridge 45,000 1997 Hal la  Samho Chinese buyers 4,1

Bulk Glyfada 45,000 1995 Tsuneishi Undisclosed 4,3

Bulk Brazen 28,000 2014 Imabari German buyers 9,8

Crude Antonis I. Angelicoussis 306,000 2000 Daewoo Far Eastern Buyers 24,65

Crude Maran Callisto 299,000 1999 Daewoo Chinese buyers 18,5

Crude Jupiter Sun 115,000 2007 Sasebo Greek buyers 28,7

Crude Seaways Fran 112,000 2001 Hyundai Montenero Maritime 12,7

Prod Champion Trader 40,000 1997 Cantieri  Apuana Chinese buyers 7,2

En bloc sa le, price each



news

Dry Bulk Commodities

Chinese importers scoop up Brazilian soybeans amid US trade uncertainty
Chinese buyer scooped up at least 20 cargoes of Brazilian soybeans last week as uncertainty over a trade deal with the US
sent them rushing to lock in supplies. Importers also jumped on the new crop Brazilian beans because of attractive margins.
The purchases were for delivery when the latest harvest hits the market early next year. Chinese buyers have bought
significantly fewer soybeans from the US this year due to high tariffs on imports, which are expected to end if the two sides
agree to a phase one deal. But without the duty waivers, US soybeans may struggle to compete with Brazil next year.

Canadian National Railway hopes to be back on track by Christmas
Canadian National Railway Co hopes to recover from the effects of the country’s biggest rail strike in a decade before
Christmas, and would even look at bringing back recently cut crews and locomotives. The eight-day strike by some 3,200
conductors and yard workings at Canada’s largest railway delayed shipments of grain, propane and other goods. The
stoppage over demands for improved working conditions and rest breaks ended as the company reached a tentative
agreement with Teamsters union.

Grains trader LDC to cut costs amid trade jitters, swine fever
Agricultural commodities giant Louis Dreyfus Company (LDC) has launched a cost-cutting and reorganization drive in the face
of difficulties confronting global trading houses. LDC says the company aimed to optimize its cost base because of a
challenging external environment. Global trade tensions and deadly swine fever in Asia have weakened demand for
soybeans and other grains, hurting results at trading firms such as LDC this year.

EU takes Indonesia to WTO over nickel ore export curbs
The EU launched a complaint at the World Trade Organization against Indonesia’s curb on exporting nickel and other raw
material, which are designed to benefit its smelting and stainless steel industries. The European Commission, which
coordinates trade policy in the 28-member EU, said the restrictions unfairly limited EU producer’s access to nickel ore in
particular, as well as to scraps, coal, coke, iron ore and chromium. The EU is also challenging a scheme that exempts
Indonesian manufacturers from duties on certain imports for upgrading or building a new factory as long as local machinery
and appliances make up 30 percent of the content. In any case, the EU sees this as an illegal subsidy.

High-grade iron ore outperforms as China steel margins recover
The premium Chinese steel mills are willing to pay for high-grade iron ore has widened in recent months, suggesting both a
recovery in profitability and a desire to maximise output at blast furnaces. Higher iron ore prices are an incentive for Chinese
steel mills to switch to lower grades as it reduces input costs and results in lower steel output, which may serve to bolster
prices for metal. Platts said that demand for steel for construction has remained robust, and is recovering for manufacturing.

South Korea to shut coal power plants for three months to check pollution
South Korea will close about 15 coal-fired power plants out of the total 60 for three months starting Dec 1 to help reduce air
pollution, that could give a potential boost to LNG demand. The government’s decision to close coal-fired power plants
reflected the proposal by state-run National Council on Climate and Air Quality to shut 9-14 coal-fired power plants over
Dec-Feb. The measure to reduce coal-fired power plants is in line with the President’s Moon drive to reduce coal
consumption to reduce greenhouse gas and fine dust emission.

Heavy rain forecast to cut EU winter cereal sowings, delay potatoes
Heavy rain is expected to reduce winter cereal sowings in parts of western Europe, the EU’s crop monitoring unit MARS said.
The total winter cereal area for the 2020 harvest was projected to fall in Britain, Ireland and the Benelux countries. France,
the EU’s biggest grain-producing state, was expected to see a decline in soft wheat area and that the majority of winter
cereals in the affected countries have already been sown despite the poor conditions. The frequent rainfall has also delayed
the maize harvest in France and Germany as well as the potato and sugar beet harvest in the UK and Ireland.

Brazil corn demand to jump in 2020
Domestic demand for corn is expected to grow 6 percent in Brazil in 2020, driven by increasing corn-ethanol production and
buying from the meat industry, which uses the cereal to make livestock feed. That outlook would likely reduce exports from
one of the world’s top corns exporter next year, opening room for the US and other players. As a result of the positive
outlook, prices have risen in the Brazilian market, boosting farmers’ forward sales.

Source: Refinitiv/Platts
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news

Oil & Gas

Sudan and South Sudan extend oil exporting deal to 2022
Sudan and South Sudan have agreed to extend an oil deal that allows South Sudan to export its crude through its northern
neighbour’s port through 2022. The deal was originally signed in 2012 and had been extended until end of 2019 but it has
now been extended for the second time till Mar 2020. Sudan, which lost most its oil wealth in South Sudan’s secession in
2011, is keen to continue benefitting from exporting its neighbour’s oil through its pipelines and Red Sea ports to help its
crumbling economy recover. Landlocked South Sudan, which seceded from Sudan in 2011, depends on oil exports flowing
north to fund its state budget.

Chevron CEO plans major cost-cutting overhaul of production teams
Chevron Corp Chief Executive Michael Wirth is preparing sweeping changes at the No. 2 oil and gas company that would
reduce costs and streamline operations in a drive to boost profitability. Wirth intends to cut the company’s massive global
upstream group into individual units, focusing on shale as well as liquefied natural gas and deep-water businesses. Chevron
has been among the most active performers among the big oil majors, but the company is trying to stay ahead of weakness
in shale that has hurt other large oil exploration companies.

Canadian province Alberta freezes oil production limit for Jan
The Canadian province of Alberta will keep its oil production limit in Jan at 3.81 mln bpd, the same level allowed in Dec, due
to transportation constraints. The region has been gradually easing curtailments on crude output this year but kept the Jan
level unchanged due to the temporary shutdown of TC Energy Corp’s Keystone oil pipeline and a strike at Canadian National
Railway Co. The Alberta government has imposed production limits on its largest oil producers since Jan due to output
growing faster than pipeline space. Proposals to expand pipelines carrying the province’s heavy crude to US refiners and the
British Columbia coast have faced stiff opposition from environmental activists.

Qatar plans to boost LNG production to 126 mln tonnes by 2027
Qatar topped up its expansion plan for its extensive LNG production facilities after drilling and appraisal work at its gas fields
and now expects to produce 126 mln tonnes a year by 2027. The announcement comes as prices for the super-chilled gas
languish at multi-year lows thanks to a surge in production from the US, Russia and Australia. The increased expansion plans,
however, may not be enough to keep rival producing countries at bay that is fast closing on Qatar’s dominance of the
opaque but fast-growing market.

Russia to press OPEC+ to change its oil output calculations
Russia is likely to call on fellow oil producers to change the way Moscow’s output is measured when most of the world’s
biggest oil-producing nations meet next month in Vienna. For three years, OPEC and non-OPEC countries have curbed oil
output to balance the market and support prices. Still, Russia has measured its production differently to the others by
including condensate – a high-premium light type of crude oil mainly extracted during gas production – in its crude oil
production numbers unlike Saudi Arabia and other OPEC producers.

Facing US sanctions, Venezuela offers suppliers payment in Chinese Yuan
Venezuela’s government and its oil company PDVSA have offered to pay suppliers and contractors into accounts in China
using the Yuan currency. The move made in recent months is the latest example of how Caracas has sought new ways of
making international payment since sweeping sanctions by Washington. Paying suppliers in Yuan would allow Venezuela to
take advantage of funds it has available in China, without touching the US financial system.

South Korea’s LNG demand to boost in future
South Korea to shut 22-27 coal-fired power plants for 31 days in March when electricity demand weakens as President’s
Moon goal to scale down coal usage to lessen greenhouse gas and fine dust emission. South Korea is the world’s third-largest
importer of LNG, after Japan and China. The ministry official said that the country would be ready to raise the operating ratio
of natural gas-fired power plants to avoid any electricity supply disruptions, which can boost the country’s LNG demand.

Billion-dollar LNG project in southern Mozambique expected in 2020
A final investment decision on $3.15 bln LNG project near Mozambique’s capital will undertake around the middle of 2020,
France’s Total and its partners in the project said. The project will see a floating storage and regasification unit moored in the
harbour of Matola, a suburb of the capital Maputo, and it will be connected to a new gas-fired power plant nearby and
towards South Africa’s gas network with Total supplying the gas. The project will show how one of the world’s most
impoverished nations is working to leverage unprecedented inflows of foreign direct investment to develop.

Source: Refinitiv/Platts
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Unit 29-Nov 22-Nov W-o-W Y-o-Y

 Wheat usd/t 548.0 516.8 +6.0% +4.9%

 Corn usd/t 371.5 368.5 +0.8% +0.0%

 Soybeans usd/t 882.0 895.8 -1.5% -3.2%

 Palm Oil usd/t 658.6 658.0 +0.1% +34.9%

Unit 29-Nov 22-Nov W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 86.0 83.8 +2.6% +32.8%

 Iron Ore China @Tangshan rmb/t 664.0 666.0 -0.3% +24.1%

 Rebar in China rmb/t 4,051 4,056 -0.1% +3.2%

 Plate in China rmb/t 4,019 4,028 -0.2% +0.5%

 HR Coil in China rmb/t 3,859 3,844 +0.4% +3.4%

 CR Sheet in China rmb/t 4,164 4,348 -4.2% -3.3%

Unit 29-Nov 22-Nov W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 76.5 76.3 +0.3% -18.8%

 Steam @ Newcastle usd/t 69.4 67.9 +2.1% -32.6%

 Coking Coal Australia usd/t 141.5 133.0 +6.4% -36.0%

Unit 29-Nov 22-Nov W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 62.4 63.4 -1.5% -0.3%

 Crude Oil WTI usd/bbl 55.2 57.8 -4.5% +2.6%

 Crude Oil Dubai usd/bbl 63.4 64.9 -2.3% +8.2%

 Natural Gas Henry Hub usd/mmbtu 2.35 2.66 -11.7% -47.7%

 Gasoline Nymex usd/gal 1.61 1.68 -4.2% +9.5%

 ICE Gasoil usd/t 569.3 593.0 -4.0% -1.9%

 Naphtha Tokyo usd/t 526.9 532.9 -1.1% +6.8%

 Jet-Kerosene Asia usd/bbl 74.1 74.7 -0.8% +1.0%

Unit 29-Nov 22-Nov W-o-W Y-o-Y

 Rotterdam usd/t 245.0 250.5 -2.2% -32.5%

 Gibraltar usd/t 324.5 317.5 +2.2% -21.8%

 Singapore usd/t 306.0 320.5 -4.5% -26.7%

 Rotterdam usd/t 271.0 284.5 -4.7% -32.2%

 Gibraltar usd/t 366.5 369.5 -0.8% -17.5%

 Singapore usd/t 344.5 349.5 -1.4% -22.9%

 Rotterdam usd/t 569.5 559.5 +1.8% +1.4%

 Gibraltar usd/t 632.5 618.5 +2.3% +2.7%

 Singapore usd/t 591.5 580.0 +2.0% +5.0%
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head office:    via pammatone, 2   16121 genoa (italy) 

phone:  + 39-010-[5631-1] 
 

dry  - capesize 5631-200 capes@bancosta.com research 5631-535 research@bancosta.com 

dry  - panamax 5631-200 capespmx@bancosta.com ship finance 5631-556 financial@bancosta.com 

dry  - handy 5631-200 handy@bancosta.com insurance  5631-700 insurance@bancostains.it 

dry  - operation 5631-200 dryoper@bancosta.com p&i 5631-770 hull@bancostains.it 

tankers 5631-300 tanker@bancosta.com yachting 5631-764 yachts@bancosta.it 

containers 5631-515 containers@bancosta.com agency 5631-600 bcagy@bcagy.it 

s&p 5631-500 salepurchase@bancosta.com ship repair 5631-626 shipyard@bcagy.it 

offshore 5631-550 offshore@bancosta.com towage/salvage 5631-626 shipyard@bcagy.it 

 
 

 

 

bancosta uk  bancosta monaco bancosta sa medioriental 

london  monte carlo geneva dubai 

phone:  +44-207-398-1870  phone:  +377-97-707-497 phone:  +41-22-737-2626 phone:  +971-4-360-5598 

info@bancosta.co.uk  info@bancosta-monaco.com info@bancosta.ch mena@bancosta.com 

 

bancosta oriente  bancosta oriente bancosta oriente japan rep.office 
singapore  hong kong beijing tokyo 

phone:  +65-6327-6862 phone:  +852-2865-1535  phone:  +86-10-8453-4993 phone:  +81-362-688-958 

sap@bancosta.com.hk  
 

sap@bancosta.com.hk  
 

capespmx@bancosta.it bancosta.tokyo@spa.nifty.com 

 

web site:   www.bancosta.com 
 

linkedin:   linkedin.com/company/banchero-costa 
 

twitter:  twitter.com/banchero_costa 
 

In addition to regular market reports, banchero costa research recognize the need for bespoke 
reports & analysis, tailored to specific client needs. 

Reports can be produced on a wide range of shipping markets including dry bulk, tankers, gas & 
containers. In addition in-depth reports can be produced on specific commodity markets. 

To discuss individual requirements please contact: 

Phone: +65 6327 6863

Email: research@bancosta.com

Legal notice: The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and

is provided for information purposes only.

Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa makes no

warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from.

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report.


