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Russia (Far East) - Crude Oil Exports by Destination in Jan-Oct
(nov 2019 ; source: refinitiv ; seaborne only ; in mln tonnes)
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Just 10 years ago, Russia, the world’s second-largest oil exporter after Saudi Arabia, was hardly exporting any oil to
Asia, with the vast majority of its trade being with the West, either seaborne or by pipelines.

As strains between Russia and the European Union mounted, and as the Asian economies expanded, the Russian
government decided to diversify oil export routes.

The main element has been investment in the Eastern Siberia–Pacific Ocean oil pipeline (ESPO) from East Siberian oil
fields to the Far East port Kozmino near Nakhodka. The pipeline was built and operated by Russian pipeline company
Transneft. The terminal at Kozmino was inaugurated by then Russian prime minister Vladimir Putin on 28 December
2009, and the pipeline connection to Kuzmino was inaugurated on 25 December 2012.

In terms of seaborne trade only, of the total 181.4 mln tonnes of crude oil exported by Russia in 2018 (January to
December), as much as 27.3 mln tonnes (15 percent) were now shipped from Kuzmino in Russia’s Far East.

For reference, 86.8 mln tonnes were shipped in 2018 from Black Sea ports (mostly Novorossiysk), and 67.4 mln tonnes
were shipped from Baltic Sea ports (Primorsk, Ust-Luga, and Kaliningrad).

In the first 10 months of 2019, based on Refinitiv vessel tracking data, Russia’s crude oil exports from Kuzmino were
26.1 mln tonnes, showing an increase of 14.6 percent year-on-year.

For reference, shipments from Baltic Sea ports also recorded a growth of about 13 percent year-on-year, whilst
exports from Black Sea ports saw a much more modest increase of only about 4 percent year-on-year.

In recent years, China has become by far the biggest buyer of Russian oil via new routes, purchasing huge volumes
from Kozmino. In fact, China was the destination for 77 percent of the total shipments from Kuzmino this year,
importing 20.5 mln tonnes in January-October 2019, up 15.5 percent year-on-year.

The ESPO blend is the most favoured grade among China’s small independent (“teapot”) refineries due to its spec and
geographical proximity – 100,000 mt cargo size, five-day voyage and heavy gasoil yield.

The journey from Kuzmino to Northern Asia is less than a week, compared with 10-15 days from Southeast Asia and
Oceania, up to 30 days from the Persian Gulf ports and over 45 days from the US Gulf Coast.

Far East Russia also exported 2 mln tonnes of oil to Japan this year, down a considerable 12.1 percent year-on-year.
Japan was the destination of 8 percent of Far East Russia’s crude oil exports.

At the same time, 1.5 mln tonnes of oil headed to South Korea, a good gain of 13.5 percent year-on-year. South Korea
accounted for 6 percent of oil shipments this year.

Of the total volumes exported so far this year from Kuzmino, 87 percent was shipped on Aframaxes vessels, 4 percent
on Suezmax or VLCC vessels, and 9 percent on vessels smaller than 78,000 DWT. The short journey makes it
economically practical to use Aframaxes, rather than regular Suezmax and VLCC vessels.

Russia is nearly completing a fresh expansion of its oil pipelines to the Pacific coast that will secure its role as a top
Asian supplier and allow it to ship up to a third of its total oil exports to Asia-Pacific markets.

Far East Russia Crude Oil Exports



Unit 06-Dec 29-Nov W-o-W Y-o-Y

 BPI TC Avg. usd/day 10,794 9,822 +9.9% -8.3%

 BPI 82 TC Avg. usd/day 11,811 10,758 +9.8% -7.3%

 P1_82 Transatlantic r/v usd/day 13,280 11,805 +12.5% -10.0%

 P2_82 Skaw-Gib Trip F. East usd/day 19,000 17,909 +6.1% -12.7%

 P3_82 Pacific r/v usd/day 11,228 10,128 +10.9% +3.7%

 1 Yr TC Period Panamax usd/day 10,000 10,000 +0.0% -13.0%

 1 Yr TC Period Kamsarmax usd/day 11,250 11,250 +0.0% -15.1%

Unit 06-Dec 29-Nov W-o-W Y-o-Y

 BCI TC Avg. usd/day 23,704 23,865 -0.7% +44.6%

 C8 Transatlantic r/v usd/day 20,600 21,175 -2.7% +30.0%

 C14 China-Brazil r/v usd/day 22,555 23,268 -3.1% +59.6%

 C10 Pacific r/v usd/day 27,896 27,225 +2.5% +39.5%

 1 Year TC Period usd/day 16,750 16,750 +0.0% -1.5%

dry cargo chartering

The week was volatile with the 5TC average that gained over $1,300/d during the first two days of the week and 
then lost almost $1,500/d during the last 3 days: the result is an overall small decrease of $160/d week on week.
Tubarao-Qingdao gained almost $0.40/mt till Tuesday and then started dropping closing on Friday at $21.615/mt, 
losing $0.76/mt during the week.
W Australia-Qingdao followed a similar path going up $0.70/mt to $10.80/mt, but then closed at $10.30/mt on 
Friday, still $0.35/mt higher than the previous week.
Saldanha Bay-Qingdao was quite stable with little volatility and closed on Friday at low $16s/mt. 
At first the Capesize market positive also in the Atlantic basin, but due to the negative sentiment, fronthaul lost 
$2,000/d during the second half of the week, ending at $38,600/d; the same trend was noticed on TransAtlantic 
trades. Not much activity on period due to this very volatile market.

Capesize Market

Rates

Panamax Market

Rates

An active week pushed rates higher. In N Atlantic, despite a slight slowdown of demand, rates maintained the 
growing trend started during the second half of the previous week with rates around $14,000/d for quality 
Kamsarmax tonnage. Activity was particularly strong from BSea with many fixtures and rates improving all week.
From ECSAm the very large number of cargoes pushed rates higher and higher and by the end of the week rates 
gained $1,000/d + 100,000 bb.
In Pacific a large amount of coal cargoes from Australia kept rates stable around $13,000/d for China RV, whilst 
Indonesia RV showed contradicting rates between $9,000/d and $11,500/d all week despite decent demand.
On period a few vessels were fixed, mostly at index linked rates for 6 months and up to 12 months periods.
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dry cargo chartering

In USG Supramax remained strong thanks to a shortage of units on prompt dates and the feeling that 
second half of December will be balanced. On Atlantic TCT Supramax were getting fixed at 
$14/15,000/d and Ultramax around $17/18,000/d, whilst Spore/Jpn redely were fixed around 
$20,000/d and in the high $20,000s/d respectively. Handysize rates kept softening, maybe not for the 
index, but definitely as sentiment: there are too many spot ships. Compared to the previous week the 
activity softened again and 32/35,000 dwt were fixed around mid $9s/10,000s/d to Cont/Med and 
larger units around $10,500/11,000/d. To the contrary from ECSAm Handysize tonnage experienced 
some improvements, but the market remains weak: 38,000 dwt units could fix around $11/11,500/d to 
Skaw/Passero or around $14/14,500/d to F East. Costal Brazil trips were stable around $10/10,500/d.
Supramax remained stable for a third consecutive week with Tess58 getting $13,000/d + 300,000 bb 
for trips via Brazil/Argentina to F East, Ultramax were just some $500/d higher. Trips to Cont/Med were 
done around $12/12,500/d on Supramax and around $13,000/d on Ultramax. 

Supramax & Handysize Market
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Activity in Cont was quite stable both for Handy and Supramax. On Handy a nice 37,000 dwt was 
rumoured around $10,750/d basis dely dop Baltic for a trip with timber to E Med (estimated duration 
30/35 days). On Supramax nothing was officially reported, but the typical Cont to E Med trip was 
assessed around $13,000/d and F East redely around $16,000/d, both basis Tess58.
After a few positive weeks the market in Med/BSea softened again. Charterers are pushing rates down 
for vessels which already switched to VLSFO on short CrossMed trips and Handies were fixed at just 
$6/7,000/d basis dely passing Canakkale whilst trips to USG were fixed around $8,000/d. On Supramax 
fronthaul was done around $18,000/d.

Compared to the previous week the sentiment improved a little. A Tess52 was initially fixed in the mid 
$10,000s/d basis dely UAE and redely WCI; through the week rates went a tick higher up to low 
$11,000s/d basis dely aps UAE. A 47,000 dwt was reported fixed at $10,000/d from MEG to SE Asia. 
Towards the end of the week rates seemed to push further up and a 52,000 dwt with dely dop Pakistan 
was rumoured at close to $12,000/d for a trip via MEG to Bangladesh. Rates from EC India followed a 
similar trend and were some $1/1,500/d higher than the previous week. Not much activity reported 
from S Africa, but a 53,000 dwt was rumoured at $11,000/d + 100,000 bb to India.
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Rates for Indonesian coal trades increased around $250/500/d compared to the previous week and 
56,000 dwt open SE Asia were fixing around low $9,000s/d. A 58,000 dwt was fixed around $9,500/d 
basis dely Spore for a trip to MEG and a 56,000 dwt ballasting from ECI/Bangladesh got around 
$10,000/d basis dely passing Spore for redely WCI with coal. A 56,000 dwt open Yangtze River was 
fixed in the high $6,000s/d for a trip to MEG/WCI with steels. NoPac RV was fixed around $10,000/d 
basis dely Japan.
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Unit 06-Dec 29-Nov W-o-W Y-o-Y

 BSI TC Avg. usd/day 9,526 9,277 +2.7% -13.4%

 S4A_58 USG-Skaw/Pass usd/day 16,518 15,641 +5.6% -26.3%

 S9_58 WAF-ECSA-Med usd/day 6,890 6,333 +8.8% -37.5%

 S1B_58 Canakkale-FEast usd/day 16,629 16,421 +1.3% -29.6%

 S11_58 Pacific r/v usd/day 8,236 7,898 +4.3% +7.4%

 1 Year TC Period usd/day 9,500 9,500 +0.0% -7.3%

 BHSI TC Avg. usd/day 7,367 7,326 +0.6% -18.4%

 1 Year TC Period usd/day 8,000 8,250 -3.0% -15.8%
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Unit 06-Dec 29-Nov W-o-W
Premium/  

Discount

Dec (19) usd/day 23,616 24,441 -3.4% -0.4%

Jan (20) usd/day 16,853 18,397 -8.4% -28.9%

Feb (20) usd/day 12,650 13,356 -5.3% -46.6%

Q1 (20) usd/day 13,997 14,915 -6.2% -41.0%

Q2 (20) usd/day 12,766 13,434 -5.0% -46.1%

Q3 (20) usd/day 16,300 16,716 -2.5% -31.2%

Cal 20 usd/day 14,936 15,546 -3.9% -37.0%

Cal 21 usd/day 12,991 13,394 -3.0% -45.2%

Cal 22 usd/day 13,228 13,369 -1.1% -44.2%

Dec (19) usd/day 11,106 11,094 +0.1% +2.9%

Jan (20) usd/day 10,038 10,506 -4.5% -7.0%

Feb (20) usd/day 9,916 10,109 -1.9% -8.1%

Q1 (20) usd/day 10,135 10,449 -3.0% -6.1%

Q2 (20) usd/day 10,744 10,809 -0.6% -0.5%

Q3 (20) usd/day 10,419 10,384 +0.3% -3.5%

Cal 20 usd/day 10,300 10,394 -0.9% -4.6%

Cal 21 usd/day 9,181 9,203 -0.2% -14.9%

Cal 22 usd/day 9,000 9,003 -0.0% -16.6%

Dec (19) usd/day 9,439 9,811 -3.8% -0.9%

Jan (20) usd/day 8,400 8,818 -4.7% -11.8%

Feb (20) usd/day 8,493 8,811 -3.6% -10.8%

Q1 (20) usd/day 8,558 8,877 -3.6% -10.2%

Q2 (20) usd/day 9,775 9,857 -0.8% +2.6%

Q3 (20) usd/day 9,914 9,939 -0.3% +4.1%

Cal 20 usd/day 9,526 9,636 -1.1% +0.0%

Cal 21 usd/day 9,075 9,064 +0.1% -4.7%

Cal 22 usd/day 8,886 8,886 +0.0% -6.7%

Dec (19) usd/day 7,584 7,656 -0.9% +2.9%

Jan (20) usd/day 7,225 7,275 -0.7% -1.9%

Feb (20) usd/day 7,100 7,150 -0.7% -3.6%

Q1 (20) usd/day 7,225 7,273 -0.7% -1.9%

Q2 (20) usd/day 7,663 7,675 -0.2% +4.0%

Q3 (20) usd/day 7,613 7,613 +0.0% +3.3%

Cal 20 usd/day 7,538 7,579 -0.5% +2.3%

Cal 21 usd/day 7,500 7,544 -0.6% +1.8%

Cal 22 usd/day 7,419 7,463 -0.6% +0.7%
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dry cargo chartering

Dry Bulk FFAs (Baltic Forward Assessments)
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Unit 06-Dec 29-Nov W-o-W Y-o-Y

 TD1 MEG-USG ws 56.68 56.94 -0.5% +29.0%

 TD1 MEG-USG usd/day 44,624 43,817 +1.8% +274.9%

 TD2 MEG-Spore ws 100.63 104.70 -3.9% +0.7%

 TD3C MEG-China ws 99.17 103.25 -4.0% +0.9%

 TD3C MEG-China usd/day 81,365 84,552 -3.8% +45.7%

 TD15 WAF-China ws 98.29 100.22 -1.9% +0.0%

 Avg. VLCC TCE usd/day 62,995 64,185 -1.9% +85.9%

 1 Year TC Period usd/day 50,000 50,000 +0.0% +25.0%

 TD6 BSea-Med ws 146.67 138.06 +6.2% -7.9%

 TD6 BSea-Med usd/day 64,603 58,502 +10.4% +13.0%

 TD20 WAF-Cont ws 178.33 143.33 +24.4% +31.1%

 MEG-EAST ws 140.00 135.00 +3.7% +21.7%

 TD23 MEG-Med ws 63.96 62.50 +2.3% +16.3%

 Avg. Suezmax TCE usd/day 61,142 52,952 +15.5% +39.5%

 1 Year TC Period usd/day 35,000 35,000 +0.0% +16.7%

 TD7 NSea-Cont ws 183.06 160.56 +14.0% +16.4%

 TD7 NSea-Cont usd/day 67,394 52,412 +28.6% +72.2%

 TD17 Baltic-UKC ws 158.89 129.17 +23.0% +15.3%

 TD17 Baltic-UKC usd/day 66,287 47,048 +40.9% +54.3%

 TD19 Med-Med ws 178.33 211.39 -15.6% -6.0%

 TD19 Med-Med usd/day 51,542 65,236 -21.0% +24.9%

 TD8 Kuwait-China ws 180.56 179.17 +0.8% +12.5%

 TD8 Kuwait-China usd/day 42,099 40,716 +3.4% +99.7%

 TD9 Caribs-USG ws 190.94 190.00 +0.5% +50.1%

 TD9 Caribs-USG usd/day 44,145 43,380 +1.8% +324.4%

 Avg. Aframax TCE usd/day 52,635 48,085 +9.5% +78.4%

 1 Year TC Period usd/day 26,000 26,000 +0.0% +36.8%
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tanker chartering

Against the odds and despite the pressure on owners early in the week, the VLCC market rebounded again; 
Hound Point-S Korea was fixed twice around $10mln.
Suezmax rates firmed from W Africa with cargoes to Europe assessed around 130@137.5 and from BSea CPC to 
Med around 135@145. A Libya-China was fixed at $5.5mln and CPC-WC India got $4.5mln. MEG market remained 
busy with shorthauls to India almost touching 130@200 and Basrah-Europe above 140@60 level.
The Aframax market in Med has been quiet CrossMed down to 80@180 and around 20 points higher from CPC. 
The market in UKC and USG at first softened and then recovered during the second half of the week with Baltic-
UKC assessed around WS157.5 and USG TA at 70@167.5.
France was halted by a strike on 5 December, another strike is announced for 11 December and potentially there 
are more to come.

Crude Oil Tanker Market
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tanker chartering

Product Tanker Market

Delays at Turkish Straits for Daylight Restricted Vessels

Despite a quiet start in MED and UKC, largely due to Christmas parties, owners managed to held rates at strong 
levels: CrossMed remained around 30@340 level from BSea still around 30@350/355. For MR the position list 
remained short and tight and rates maintained 45@235 from BSea.
In Cont CrossCont increased by a couple of points to 30@295.
Panamax rates from UKC and MED for TA jumped to 55@160/165 level. 
The weekly comment for clean product trade is not available this week.
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Unit 06-Dec 29-Nov W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 150.63 156.75 -3.9% -19.9%

 TC1 MEG-Japan ( 7 5 k ) usd/day 32,783 33,846 -3.1% +8.8%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 29.90 31.54 -5.2% +0.2%

 TC5 MEG-Japan ( 5 5 k ) ws 149.72 151.39 -1.1% -19.1%

 TC5 MEG-Japan ( 5 5 k ) usd/day 23,211 22,998 +0.9% +12.7%

 TC2 Cont-USAC ( 3 7 k ) ws 158.33 179.69 -11.9% -20.1%

 TC2 Cont-USAC ( 3 7 k ) usd/day 16,481 19,920 -17.3% -0.6%

 TC14 USG-Cont ( 3 8 k ) ws 116.43 116.07 +0.3% -43.1%

 TC14 USG-Cont ( 3 8 k ) usd/day 10,438 9,971 +4.7% -42.6%

 TC9 Baltic-UKC ( 2 2 k ) ws 186.07 203.57 -8.6% -13.9%

 TC6 Med-Med ( 3 0 k ) ws 233.75 327.38 -28.6% +11.5%

 TC7 Spore-ECAu ( 3 0 k ) ws 204.39 212.50 -3.8% +8.9%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 22,258 23,035 -3.4% +81.4%

 TC11 SK-Spore  ( 4 0 k ) usd/day 15,863 15,084 +5.2% +62.4%

 MR Pacific Basket usd/day 23,366 23,845 -2.0% +74.6%

 MR Atlantic Basket usd/day 22,515 25,397 -11.3% -26.8%

 LR2 1 Year TC Period usd/day 26,000 26,000 +0.0% +40.5%

 MR2 1 Year TC Period usd/day 17,500 17,500 +0.0% +25.0%

 TD12 Cont-USG ( 5 5 k ) ws 164.69 136.67 +20.5% +18.4%

 TD18 Baltic-UKC ( 3 0 K) ws 293.33 292.92 +0.1% +25.0%

 BSea-Med ( 3 0 k ) ws 352.5 350.0 +0.7% +21.6%

 Med-Med ( 3 0 k ) ws 340.0 340.0 +0.0% +21.4%
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Unit 06-Dec 29-Nov W-o-W Y-o-Y

 Northbound days 7.0 7.0 +0.0% -36.4%

 Southbound days 7.0 7.0 +0.0% -22.2%

market report - week 49/2019
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Unit 05-Dec 28-Nov W-o-W Y-o-Y

 ConTex index 440 440 +0.0% +5.3%

 4250 teu (1Y, g’less) usd/day 13,695 13,721 -0.2% +36.1%

 3500 teu (1Y, g’less) usd/day 11,235 11,247 -0.1% +10.5%

 2700 teu (1Y, g’less) usd/day 10,603 10,615 -0.1% +7.3%

 2500 teu (1Y, geared) usd/day 9,926 9,893 +0.3% +3.0%

 1700 teu (1Y, geared) usd/day 8,654 8,676 -0.3% +9.1%

 1100 teu (1Y, geared) usd/day 6,254 6,257 -0.0% -3.6%

The ConTex index is moving sideways, but overall the charter market is in a better shape compared to last year.
Last week we registered only minor fluctuations in all the segments.

containers

VHSS Containership Timecharter Assessment
(source: Hamburg Shipbrokers’ Association)

Containership Market

Shanghai Containerized Freight Index
(source: Shanghai Shipping Exchange)
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Unit 06-Dec 29-Nov W-o-W Y-o-Y

 Comprehensive Index index 850 820 +3.7% -1.3%

 Services:

 Shanghai - North Europe usd/teu 800 766 +4.4% +3.4%

 Shanghai - Mediterranean usd/teu 771 730 +5.6% -2.2%

 Shanghai - WC USA usd/feu 1,509 1,405 +7.4% -25.7%

 Shanghai - EC USA usd/feu 2,638 2,684 -1.7% -15.9%

 Shanghai - Dubai usd/teu 930 835 +11.4% +77.8%

 Shanghai - Santos usd/teu 1,747 1,667 +4.8% +152.5%

 Shanghai - Singapore usd/teu 158 158 +0.0% +8.2%

Recent Fixtures

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates

E.R. Los Angeles 2001 5992 4204 no fixed to Oocl 4/6 m $19,000/d

Genova 2007 4253 2805 no extended to One 1/2 m $13,750/d

Express Black Sea 2011 3398 2425 no extended to Cma Cgm 12 m $11,000/d

Songa 
Antofagasta

2008 2797 2150 no fixed to Oman Shipping 8/12 m $10,000/d

As Rosalia 2008 1496 1118 no fixed to Cosco 2/6 m $7,600/d

Pacific Dalian 2008 698 436 no fixed to Xpress 3/6 m $4,800/d

market report - week 49/2019
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 USD 1.62 1.64 1.69 1.77 1.88 1.93

 Euro -0.28 -0.18 -0.06 0.12 0.37 0.50

Libor USD Libor Euro Euribor Euro

 6 Months 1.89 -0.40 -0.33

 12 Months 1.92 -0.29 -0.27

Newbuilding Market

Newbuilding Reported Orders

Indicative Newbuilding Prices (China)

sale & purchase

Interest Rates

Interest Rate Swaps
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Unit 01-Dec-19 M-o-M Y-o-Y

 Capesize usd mln 48.1 -0.4% -1.3%

 Ultramax usd mln 25.4 -0.5% -3.6%

 Supramax usd mln 22.7 -0.2% -2.2%

 VLCC usd mln 84.0 -0.1% +0.8%

 LR2 Coated usd mln 45.6 -0.3% -1.3%

 MR2 Coated usd mln 33.3 -0.5% -1.3%

06-Dec 29-Nov W-o-W Y-o-Y

 USD/Euro 1.11 1.10 +1.0% -2.3%

 Yen/USD 108.6 109.5 -0.8% -3.7%

 SK Won/USD 1,190 1,181 +0.7% +6.1%

Exchange Rates

market report - week 49/2019

A very active week for new building orders, especially for Chinese yards.
Eastern Pacific ordered 2 x 208,000 dwt bulkers at Shanghai Waigaoqiao; the price is estimated to be around 
$68mln due to expensive specifications, dual fuel engines and LNG tanks located on deck. Again, Eastern Pacific is 
behind an order for 2 x 158,000 dwt tankers at GSI Nansha with dely February and June 2020, as the 
NewCastlemax above, the units will be dual fuel, the price is not reported, but it is estimated above $70mln.
Sovcomflot ordered at Samsung for 2 + 2 x 115,000 dwt Aframax tankers Super Ice Class 1A for dely first half 
2022, the units are believed to be dual fuel and the price around $79.5.
Island Navigation ordered at STX 2 x 49,000 dwt MRs which will be delivered during the first half of 2022.
In the gas sector, Pacific Gas commissioned the construction of 2 x 98,000 cbm very large ethane carriers at 
Jiangnan Shipyard. The vessels are the largest ethane carriers ever ordered, the price is around $120mln each 
and will be used for carrying US ethane to Europe.
Jiangnan received an order by Petredec for 2 x 22,000 cbm LPG/ethylene carriers, deliveries are expected May 
and October 2022.
Mitsui O.S.K. exercised the option for a second 18,600 LNG bunkering tanker at Hudong-Zhonghua. The price is 
$68mln, the delivery is set for April 2021; once delivered the unit will go on long-term charter to Total Marine 
Fuels Global Solutions and will especially assist the CMA-CGM’s dual fuel ships.
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Unit 06-Dec 29-Nov W-o-W Y-o-Y

 Dry Bulk usd/ldt 361.1 362.2 -0.3% -16.4%

 Dirty Tanker usd/ldt 367.9 369.8 -0.5% -17.1%

 Clean Tanker usd/ldt 367.9 369.8 -0.5% -17.5%

sale & purchase

Secondhand Market

Baltic Secondhand Assessments

Baltic Ship Recycling Assessment (Subcontinent)
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Unit 06-Dec 29-Nov W-o-W Y-o-Y

 Capesize usd mln 34.3 34.5 -0.6% -4.0%

Kamsarmax usd mln 23.1 23.2 -0.5% +6.9%

 Supramax usd mln 17.0 17.1 -0.2% -7.0%

 VLCC usd mln 75.1 75.1 +0.0% +18.2%

 Aframax usd mln 39.8 39.6 +0.5% +30.6%

 MR Product usd mln 29.5 29.4 +0.1% +12.7%

Last week was rich of transactions in the dry bulk sector, especially for Handy and Supramax bulkers. Prices are 
slightly down from the previous done and more buyers are hunting for bargains before 2020 kicks off.
The Ultramax "Ursula" 61,000 dwt built 2012 Imabari was sold to undisclosed for $16.8mln. A younger, but 
smaller Supramax "IVS Augusta" abt 57,800 dwt built 2015 Tsuneishi achieved $18.4mln from unknown Japanese 
buyers. Three Chinese built Supramax "Baoji" 56,000 dwt  built 2013 Xiamen, "Tatjana" 56,000 dwt 2009 built 
Jiangsu Hantong and "Tenacity Bay” 56,000 dwt built 2008 Jiangsu Hantong were sold at $11.6mln, $9mln and 
$8.8mln respectively. 
Handysize bulker prices are under pressure, a 33,000 dwt "MS Atlantic" 2010 built Qidong Daoda was sold to 
Greek buyers for $5.25mln, whilst from same Owners a 32,000 dwt "MS Charm" 2010 Zhejiang Hongxin got 
$5.2mln. Worth noting the two bulkers both have SS/DD next year when BWTS needs to be installed. 
On tankers, the Suezmax "Ashkini Spirit" 165,000 dwt 2003 built Hyundai Samho was sold for $19,3mln, a fairly 
firm price, but in line with market expectations. An older Panamax tanker "Speed Pioneer" around 70,000 dwt 
2000 built Namura (11,015 MT of LDT) has obtained $6.1mln which some 40% over current scrap level.

Secondhand Reported Sales

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam

market report - week 49/2019

 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk IVS Augusta 57,000          2015 Tsuneishi Japanese buyers 18,4 BWTS fitted

Bulk Cielo di Pisa 32,000          2008 Kanda Undisclosed 8,1 BWTS fitted

Bulk Lodestar Princess 31,000          2005 Hakodate Vietnamese buyers 6,1

Bulk Clipper Target 30,000          2006 Cochin Shipyard Vietnamese buyers na

Bulk Clipper Trust 30,000          2007 Cochin Shipyard Vietnamese buyers na

Bulk Clipper Tenacious 30,000          2007 Cochin Shipyard Vietnamese buyers na

Bulk Siam Fortune 12,000          2011 Shin Kochi Chinese buyers 12,7

Bulk Siam Fortune 12,000          2010 Shin Kochi Chinese buyers 12,7

Crude Ashkini Spirit 165,000        2003 Hyundai Samho Greek buyers 19,4

Crude Speed Pioneer 70,000          2000 Namura Undisclosed 6,1

Prod Harley 44,000          1997 Halla Eng. Undisclosed 6

Cont Tina I 67,000          2004 Koyo Dock Global Ship Lease 24,5 En bloc sale, total price expressed

Cont My Ny 67,000          2004 Koyo Dock Global Ship Lease 24,5

Gas Takao Gas 45,000          1993 Kawasaki Undisclosed 13

En bloc sale, total price expressed



news

Dry Bulk Commodities

Egypt increased storage for wheat with new silos
Egypt, the world’s largest wheat importer, has the capacity to store 4 mln tonnes of wheat this season, adding it had built
new wheat silos for the additional storage. In July, Egypt signed a deal with the OPEC Fund for International Development
(OFID) to build two wheat silos in Port Said as they would raise Egypt’s storage capacity for imported wheat by around 15
percent.

US reinstates tariffs on imports of steel and aluminium from Brazil, Argentina
The US has reinstated tariffs on all steel and aluminium imports from Brazil and Argentina with immediate effect, on
currency issues, US president Donald Trump tweeted. The Trump administration imposed a blanket 25 percent on all steel
imports, and of 10 percent on all aluminium imports, alleging that these imports posed a security risk to the US economy.
Last week, the Brazilian real slumped to an all-time low against the US dollars, dubbing it one of the worst-performing
market currencies this year. The Argentine peso has also plunged against US dollars in recent months after business-friendly
Mauricio Macri failed to gain reelection, losing out to a populist Peronist successor.

In China, coal creeps back in as slowing economy overshadows climate change ambitions
China is building more coal-fired power plants and approving dozens of new mines, despite assurances from the world’s
biggest greenhouse gas emitter that it was serious about fighting climate change. China’s 2021-2030 policy plans are under
scrutiny, especially with a new UN report said the world needs to cut carbon dioxide by 7.6 percent a year over the decade
to limit temperature rises. But with the country’s economic growth at its slowest in nearly 30 years, industry data as well as
leaders and officials ,suggest a willingness to lean on coal for power, especially in old mining regions.

Vale to suspend disposal from Brucutu mine at Laranjeiras dam
Vale SA, the world’s largest iron ore miner, said that it would slash output from its Brucutu mine for up to two month as it
evaluates the stability of the nearby Laranjeiras dam, where much of the mine’s waste is normally disposed. The move will
leave Brucutu, Vale’s biggest mine in Minas Gerais state, the industry’s long-time heartland, operating at 40 percent of
normal capacity for the period, cutting its output by 1.5 mln tonnes. As a result, Vale lowered its iron ore production outlook
for the first quarter a range of 68 mln to 73 mln tonnes from previously announced range of 70 mln to 75 mln tonnes.

High-grade iron ore outperforms as China steel margins recover
The premium Chinese steel mills are willing to pay for high-grade iron ore has widened in recent months, suggesting both a
recovery in profitability and a desire to maximise output at blast furnaces. Higher iron ore prices are an incentive for Chinese
steel mills to switch to lower grades as it reduces input costs and results in lower steel output, which may serve to bolster
prices for metal. Platts said that demand for steel for construction has remained robust, and is recovering for manufacturing.

South Korea to shut coal power plants for three months to check pollution
South Korea will close about 15 coal-fired power plants out of the total 60 for three months starting Dec 1 to help reduce air
pollution, that could give a potential boost to LNG demand. The government’s decision to close coal-fired power plants
reflected the proposal by state-run National Council on Climate and Air Quality to shut 9-14 coal-fired power plants over
Dec-Feb. The measure to reduce coal-fired power plants is in line with the President’s Moon drive to reduce coal
consumption to reduce greenhouse gas and fine dust emission.

China to waive tariffs for some US soybeans and pork
China will waive import tariffs for some soybeans, and pork shipments from the US said China’s finance ministry, citing a
decision by the country’s cabinet. The tariff waivers were based on applications by individual firms for the US soybeans and
pork imports. The waiver comes amid negotiations between the US and China to conclude a ‘phase one’ or interim deal to
de-escalate a 17-month trade war between the two countries. Lifting tariffs on each other’s goods is a vital part of those talk.
China has been scouring the world for more meat to fill a significant shortage of protein after an outbreak of African swine
fever devastated its massive hog herd, cutting supplies of pork.

Brazil should organize to avoid facing corn shortages in 2020
Demand for Brazilian corn in export markets and low inventories mean meat-packers will need to plan to avoid facing
shortages early in 2020. With African swine fever spurring a surge of foods imports by China, Brazilian meatpackers, which
are key suppliers to the Asian country, need to prepare. Meatpackers use corn and soy as livestock feed, but the amount of
corn available in Brazil’s centre-south is poised to fall to a three-year low by May 2020. This season, the second harvest of
the cereal, which accounts for around 75 percent of total production, will be planted later due to weather issues affecting
soybeans. If meatpackers fail to stock up, they risk facing shortages as farmers may sell their output in the export market.
Source: Refinitiv/Platts
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news

Oil & Gas

Venezuela’s PDVSA reaches deal to operate Curacao refinery for another year
Venezuela’s state oil company PDVSA will operate Curacaos 335,000 bpd Isla refinery for up a year a more. This agreement
will act as a “transition” measure for refining company, Refineria di Koursou (RdK), as RdK continued efforts to find a new
operator. However, RdK said that the license allowed for an additional transition period during which the company can
generate the revenue needed to maintain refining operations and pay workers, but not turn a profit. Currently, talks are on-
going with Klesch Group to operate the refinery. Leaving Isla would be a further blow to PDVSA which has seen its crude
output plunged by more than half since 2016 due to underinvestment, mismanagement and more recently US sanctions.

Russia’s Transneft sets aside 23 bln rbl for tainted oil compensation
Russian oil pipeline monopoly Transneft has set aside 23 billion roubles ($360 mln) for compensation related to
contaminated oil. In April, Western buyers discovered that supplies of Russian crude were contaminated with organic
chloride, a chemical used in oil recovery that can damage refining equipment. Tainted oil was shipped via the Druzhba
pipeline and the Baltic Sea port Ust-Luga. Transneft has promised to compensate Russian and Kazakh oil companies whose
oil was contaminated, which, in turn, should agree on payments with their customers.

Venezuelan oil exports rebound in November on shipments to India
Venezuela’s state run PDVSA and its joint ventures exported over 1 mln bpd of crude and fuel last month, rebounding from
October due to larger sales to India, according to internal company reports and Refinitive Eikon data. Russian energy giant
took the bulk of PDVSA’s oil sales with 36 percent of the monthly total, followed by Reliance with 13 percent and Spain’s
Repsol 8 percent. This helps partially unclog bottlenecks caused by PDVSA’s mounting inventories of unsold oil and
insufficient vessels to carry exports.

After Turkmen oil breakthrough, Vitol adds products to portfolio
Vitol, the world’s biggest oil trader, will begin exporting fuel oil and diesel from Turkmenistan via the Russian port of
Novorossiisk this month, capitalising on its recent success in restarting Turkmen crude oil exports via Russia. Vitol outbid
established players such as Azerbaijan’s company SOCAR earlier this year to obtain the lion’s share of Turkmenistan’s crude
exports. Analysts predicted the Swiss-based trading house would struggle to execute the deal due to a lack of tankers in the
Caspian Sea, most of which are controlled by SOCAR, but Vitol succeeded and is now expanding into refined products.

Russia starts gas deliveries to China via Power of Siberia
Russia launched gas deliveries to China via the Power of Siberia pipeline, which is set to ship 5 Bcm in 2020, and gradually
ramp up supplies to 38 Bcm in 2025. The project is one of the most anticipated energy projects in Asia, with significant
implications for China’s natural gas supply, LNG import demand in the region and Moscow’s energy strategy in Asia. Once it
reaches full capacity of 38 Bcm/year by 2022-2023, it would account for around 9.5 percent of China’s total gas supply
estimates of 402 Bcm for 2022. This will make Russia one of the major natural gas suppliers to China in the future, besides
Australia and Turkmenistan.

US diesel demand drops as manufacturers struggle
US diesel consumption is declining as manufacturing output shrinks and the volume of freight falls, intensifying downward
pressure on oil prices but smoothing the introduction of new marine fuel regulations. US consumption of diesel and other
distillate fuel oils was down almost 3 percent between Jul and Sept compared to same period last year. Most distillates are
used by trucking firms, railroads, manufacturers, construction firms, oil and gas drillers, and farmers, so diesel consumption
is tightly coupled with the manufacturing cycle. By contrast, gasoline is used mostly by private motorists, so consumption is
geared towards performance of the much larger service sector and economy-wide employment. The drop in diesel relative
to gasoline reflects the slump in manufacturing while the service sector continues to generate slow but steady growth.

US blacklists six oil tankers in new Venezuela
The Trump administration blacklisted six oil tankers belonging to state-run oil company PDVSA involved in the shipment of
Venezuelan oil to Cuba. “Cuba and former Maduro regime continue trying to circumvent sanctions by changing the names of
vessels and facilitating the movement of oil from Venezuela to Cuba,” said Treasury Deputy Secretary Justin Muzinich. US
Secretary of State Mike Pompeo said that Caracas ships oil to Cuba in exchange for security and intelligence assistance from
Havana that supports Maduro.

India’s diesel demand growth seen stuck in low gear until mid-2020
India’s demand for diesel will remain subdued until the second half of 2020 when analysts expect various policy measured
aimed at stimulating industrial activity to kick in and soak up excess fuel. Until consumptions pick up in Asia’s third-largest
economy, refiners are likely to extend their recent stretch of rare diesel exports, which have weighed on refining margins in
the region. India has not released factory output data for October, but a 7.4 percent decline in the month’s diesel
consumption – the lowest in three years – suggests the country’s industrial engine continues to sputter
Source: Refinitiv/Platts
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Unit 06-Dec 29-Nov W-o-W Y-o-Y

 Wheat usd/t 533.3 548.0 -2.7% +2.6%

 Corn usd/t 367.5 371.5 -1.1% -1.7%

 Soybeans usd/t 893.5 882.0 +1.3% -2.1%

 Palm Oil usd/t 686.4 658.6 +4.2% +42.5%

Unit 06-Dec 29-Nov W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 88.6 86.0 +3.0% +32.7%

 Iron Ore China @Tangshan rmb/t 682.0 664.0 +2.7% +24.0%

 Rebar in China rmb/t n.a. 4,051 n.a. n.a.

 Plate in China rmb/t n.a. 4,019 n.a. n.a.

 HR Coil in China rmb/t n.a. 3,859 n.a. n.a.

 CR Sheet in China rmb/t n.a. 4,164 n.a. n.a.

Unit 06-Dec 29-Nov W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 80.5 76.5 +5.2% -15.0%

 Steam @ Newcastle usd/t 66.4 69.4 -4.3% -35.3%

 Coking Coal Australia usd/t 140.0 141.5 -1.1% -36.9%

Unit 06-Dec 29-Nov W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 64.4 62.4 +3.1% +4.1%

 Crude Oil WTI usd/bbl 59.2 55.2 +7.3% +12.9%

 Crude Oil Dubai usd/bbl 64.2 63.4 +1.1% +6.1%

 Natural Gas Henry Hub usd/mmbtu 2.23 2.35 -5.1% -50.7%

 Gasoline Nymex usd/gal 1.64 1.61 +1.9% +10.8%

 ICE Gasoil usd/t 591.0 569.3 +3.8% +0.6%

 Naphtha Tokyo usd/t 558.5 526.9 +6.0% +11.4%

 Jet-Kerosene Asia usd/bbl 75.7 74.1 +2.1% +0.2%

Unit 06-Dec 29-Nov W-o-W Y-o-Y

 Rotterdam usd/t 248.0 245.0 +1.2% -33.6%

 Gibraltar usd/t 344.0 324.5 +6.0% -18.4%

 Singapore usd/t 320.0 306.0 +4.6% -22.9%

 Rotterdam usd/t 272.5 271.0 +0.6% -34.2%

 Gibraltar usd/t 388.5 366.5 +6.0% -13.9%

 Singapore usd/t 336.0 344.5 -2.5% -24.7%

 Rotterdam usd/t 562.5 569.5 -1.2% +4.2%

 Gibraltar usd/t 625.5 632.5 -1.1% -0.9%

 Singapore usd/t 594.0 591.5 +0.4% +6.5%
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In addition to regular market reports, banchero costa research recognize the need for bespoke 
reports & analysis, tailored to specific client needs. 

Reports can be produced on a wide range of shipping markets including dry bulk, tankers, gas & 
containers. In addition in-depth reports can be produced on specific commodity markets. 

To discuss individual requirements please contact: 

Phone: +65 6327 6863

Email: research@bancosta.com
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warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from.

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.
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