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Comment: World Steel Production in 2019



115

120

125

130

135

140

145

150

155

160

165

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

m
ln

 t
o

n
n

e
s

World - Monthly Crude Steel Output - Seasonality
(jan 2020 ; source: worldsteel ; in mln tonnes)

2015 2016 2017 2018 2019

In a worrying development, global
steel production slowed down
considerably in the fourth quarter
of 2019.

In the final 3 months of 2019, total
crude steel production in the 64
countries reporting to Worldsteel
reached 451 mln tonnes, down -0.2
percent y-o-y from the same
period in 2018.

The year as a whole was still
positive, with total output of 1848
mln tonnes, up +3.5 percent y-o-y.

This was primarily thanks to a very
strong first half of the year, when
global steel production increased
+4.9 percent y-o-y to 925 mln
tonnes in the period January-June.

Nevertheless, the global figures
hide significant differences in
performance across regions.

China, the world’s largest
producing country, continues to
lead gains in steel production,
increasing +8.3 percent year-on-
year to 996.3 million tonnes in the
12 months of 2019, based on
Worldsteel data.

China’s share of global crude steel
production increased from 50.9%
in 2018 to 53.3% in 2019.

China's steel output cut policy for
this winter period is similarly soft
to the one implemented in 2018,

with more autonomy given to
provincial governments, and with
higher performing mills exempt
from the production restrictions.
This resulted in a continuation of
strong steel production.

Despite efforts from the
government over the past few
years to streamline the industry
and make it more financially viable,
fragmentation appears to be
worsening again. Beijing set a goal
for its top 10 steelmakers to own
60% of production capacity by
2020. However, production by
members registered with the China
Iron and Steel Association (CISA),
mostly state-owned firms, grew at
+5.9% year-on-year during the first
8 months of 2019. Production by
non-members, mostly private
firms, surged 19.4%, according to
CISA.

Elsewhere, India has recently
managed to overtake Japan as the
world’s second largest producing
country, but its economy has been
slowing down considerably. India’s
steel production increases just
+1.8 percent year-on-year to 111.2
million tonnes in 2019.

A deepening credit crunch in
India's shadow banking industry
following the collapse of a major
infrastructure lender in 2018 has
sharply dented spending on cars

and real estate in India. Domestic
steel consumption in September
was at its lowest since the start of
the fiscal year 2019/20, according
to official data. India's GDP growth
slowed down to a six-year low of
+5% in the April-June quarter.

Output from Japan, the world’s
third largest producing country,
decreased sharply by -4.8 percent
year-on-year to 99.3 mln tonnes in
2019.

Similarly negative news are coming
from Europe. The European Union
as a whole produced 159.4 mln
tonnes of crude steel in 2019,
down -4.9 percent year-on-year.

Steel output in Germany, Europe’s
industrial powerhouse, declined by
-6.5 percent y-o-y in 2019 to 39.7
mln tonnes.

Also in Italy, output declined by
-5.2 percent y-o-y to 23.2 mln
tonnes in 2019.

In France there was a similar
decline of -6.1 percent y-o-y to
14.5 mln tonnes.

Production in Poland crashed by
-10.8 percent y-o-y to 9.0 mln
tonnes in the same period.

The biggest jump in output in 2019
was in Iran, which saw a +30.1
percent increase to 31.9 mln
tonnes.
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Unit 07-Feb 31-Jan W-o-W Y-o-Y

 BPI 74 TC Avg. usd/day 3,535 3,827 -7.6% -21.5%

 BPI 82 TC Avg. usd/day 4,871 5,163 -5.7% -19.0%

 P1_82 Transatlantic r/v usd/day 3,128 3,835 -18.4% -7.1%

 P2_82 Skaw-Gib Trip F. East usd/day 12,209 12,736 -4.1% +5.3%

 P3_82 Pacific r/v usd/day 3,581 3,598 -0.5% -38.7%

 1 Yr TC Period Panamax usd/day 9,000 9,750 -7.7% +0.0%

 1 Yr TC Period Kamsarmax usd/day 10,500 11,200 -6.3% +0.0%
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1-YR TC BCI TC

Unit 07-Feb 31-Jan W-o-W Y-o-Y

 BCI TC Avg. usd/day 2,660 3,973 -33.0% -67.7%

 C8 Transatlantic r/v usd/day 4,375 7,465 -41.4% -59.0%

 C14 China-Brazil r/v usd/day 1,964 2,427 -19.1% -74.4%

 C10 Pacific r/v usd/day 1,963 1,471 +33.4% -62.5%

 1 Year TC Period usd/day 14,000 14,000 +0.0% +0.0%

The Capesize 5TC average lost
almost $1,500/d closing on Friday
at $2,600/d.
The Tubarao-Qingdao route was
the most affected one: rates lost
$1.50/mt from $15/mt to mid
$13s/mt basis end February laycan.
Saldanha Bay-Qingdao rates
followed the same path losing
$0.5/mt in few days.
W Australia-Qingdao rates
decreased by $0.4/mt, closing the
week at $5.75/mt.

On the Atlantic side the market
was decreasing as well: Fronthaul
rates lost $3,000/d in a week and
TA RV rates went from $7,400/d to
$4,300/d.
On period, a few units were fixed
in the region of $13,500/d for 1
year or at $10,500/d for shorter
period basis dely prompt China.

CHARTERING 3

DRY CARGO
CAPESIZE MARKET

PANAMAX MARKET
An extremely quiet week in the
Pacific basin due to the ongoing
situation in China and several
holidays both in Asia and in
Australia. In the Atlantic basin
charterers were trying to take
benefit from Asian holidays and
the poor activity; but the growing
tonnage list could have an effect
on rates. The Atlantic basin fell
further during the week: the
market was under pressure and
some players had little option to
cover with their own tonnage their
own business with such low rate

alternatives available elsewhere.
At mid-week all routes lost value:
the Atlantic basin was still under
pressure with a distinct lack of
demand and a growing tonnage
list. At the end of the week activity
improved from ECSAm, but rates
were relatively consistent due
largely to ballasters that kept a lid
on numbers. A 82,000 dwt unit was
fixed at $13,500/d + 350,000 bb
for a trip from ECSAm to F East,
while another 82,000 dwt unit was
rumoured at $11,800/d. Small
activity in N Atlantic basin where

rates drifted a tick. In F East NoPac
showed signs of strengthening with
marginally improved demand: in
Australia and Indonesia instead,
there was small activity and the
tonnage list in the South was still
preventing any recovery. A 82,000
dwt unit was fixed from W
Australia to China at $ 2,500/d
basis delivery N China and a fancy
84,000 dwt unit was fixed at
$6,000/d for a W Australia-Japan
coal trip.
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The market in Cont was weaker. A
fancy 37,000 dwt open WC Norway
was rumored to be fixed around
$8,000/d dely aps Cont for a trip to
W Med. A modern 34,000 dwt
fixed a grain cargo from N France
to W Med at $16/mt with a
timecherter equivalent of around
$6,000/d.
No fixture were officially reported
for larger units; some charterers
evaluated an Ultramax at
$10,000/d with dely passing Skaw
for a trip via Baltic to E Med whilst

owners were asking around
$11,000/d with dely dop Cont.
In Med/BSea the situation is very
difficult for owners with around
100 units between Handysize and
Ultramax open in Med in the next
three weeks and demand that
seems unlikely to absorb such
tonnage list. Handysize units were
reported fixed at $2,000/d with
dely W Med for short trips to Cont
and BSea-Med/Cont around
$3,000/d. The Supramax segment
trended a little better and a

Supramax unit was fixed at
$8,000/d for clinker to W Africa,
which was probably an outlier.

Supramax activity was decent, but
rates remained unexciting.
Supramax units on TA RV were still
fixed around $11,000/d and
Ultramax units around $14,000/d,
USG-F East rates were some
$2/3,000/d higher for clean
cargoes. Petcoke rates increased
another $2,000/d, especially on
Fronthaul. Handysize rates
remained unchanged due to a
good number of ships available and
not too many cargoes, the trend is
not expected to change quickly. On
TransAtlantic trades 32/35,000 dwt
units were fixed around
$6,500/7,000/d and fancy

36/39,000 dwt units were fixed in
the $9,000s/d.
The ECSAm market fell during the
week: rates were almost halved
and expectations remain bleak. In
such a market Handysize units
managed to hold a little better
than larger units and were fixed
around $6/7,000/d for trips to
Cont/Med; a trip to Baltic with dely
N Brazil was fixed at $7,500/d.
Rates for trips to F East remained
in the low/mid-teens depending on
the destination, China redely was
the highest. Supramax units were
fixed around $5,000/d for trip to
Skaw/Passero, a 52,000 dwt unit

got $5,000/d basis dely aps
Recalada for a trip to Algeria and a
55,000 dwt unit was rumored at
$4,000/d for a trip to Cont.
The Ultramax segment followed
the same trend: an Ultramax unit
was rumored at $6,750/d dely aps
Recalada for a trip to BSea,
afterwards, for the same trip,
owners offered $7,500/d basis dely
aps and charterers were trying to
achieve $6/6,500/d. Trips to F East
generally decreased to $10,000/d +
110,000 bb level.

CHARTERING 4

SUPRAMAX & HANDYSIZE MARKET

US ATLANTIC SOUTH AMERICA
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N EUROPE MEDITERRANEAN

INDIA S AFRICA
Demand weakened resulting in
further lower rates in the area. On
the usual limestone trade to WCI
56/58,000 dwt units were fixed
around $5/6,000/d with dely aps
Mina Saqr and redely WCI.
From WCI a 58,000 dwt unit with
dely aps Pakistan and redely
Bangladesh was fixed around
$5,000/d. A 53,000 dwt with dely

Fujairah was rumored at mid
$4,000s/d for SE Asia direction.
From ECI rates for iron ore to China
were still discussed around
$3/4,000/d aps basis. On ECI-MEG
Supramax units were fixed around
below $2,000/d on aps basis. From
SAfr demand slowed and a
Supramax was fixed around
$6,000/d + 50,000 bb basis dely

aps Richards Bay for redely within
MEG/WCI range.
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HANDYSIZE Unit 07-Feb 31-Jan W-o-W Y-o-Y

 BHSI_28 TC Avg. usd/day 3,502 4,013 -12.7% -16.6%

 BHSI_38 TC Avg. usd/day 5,468 5,979 -8.5% -5.4%

 HS2_38 Skaw/Pass-US usd/day 5,064 5,414 -6.5% -6.2%

 HS3_38 ECSAm-Skaw/Pass usd/day 9,011 10,417 -13.5% +41.4%

 HS4_38 USG-Skaw/Pass usd/day 8,094 8,294 -2.4% +43.3%

 HS5_38 SE Asia-Spore/Japan usd/day 4,352 4,805 -9.4% -27.0%

 HS6_38 Pacific RV usd/day 4,131 4,503 -8.3% -28.6%

 1 Year TC Period 32,000 dwt usd/day 7,500 7,500 +0.0% -11.8%

 1 Year TC Period 38,000 dwt usd/day 8,000 7,500 +6.7% n.a.

SUPRAMAX Unit 07-Feb 31-Jan W-o-W Y-o-Y

 BSI TC Avg. usd/day 5,400 5,764 -6.3% +11.6%

 S4A_58 USG-Skaw/Pass usd/day 12,088 13,044 -7.3% +109.1%

 S1C_58 USG-China/S Jpn usd/day 18,592 18,567 +0.1% +58.7%

 S9_58 WAF-ECSA-Med usd/day 2,111 4,060 -48.0% +3.3%

 S1B_58 Canakkale-FEast usd/day 16,604 15,850 +4.8% +52.6%

 S2_58 N China Aus/Pac RV usd/day 3,579 3,857 -7.2% -37.8%

 S10_58 S China-Indo RV usd/day 2,961 2,928 +1.1% -32.3%

 1 Year TC Period Supramax usd/day 9,000 9,000 +0.0% -7.7%

 1 Year TC Period Ultramax usd/day 10,000 10,000 +0.0% -7.0%

CHARTERING 5

SUPRAMAX & HANDYSIZE MARKET

FAR EAST PACIFIC

The market remained more or less
as negative as the previous week:
rates decreased by $300/400/d on
Handysize. The Coronavirus kept
the market frozen and most of the
owners preferred to avoid Chinese
destinations. Very few fixtures
were reported during the week: a
63,000 dwt with dely Spore was
fixed at $6,250/d for a trip via

Indonesia to S China, a 54,000 dwt
with dely Indonesia was reported
at the same rate for a trip via
Indonesia to Philippines. A 57,000
dwt unit with dely Indonesia
gained $6,500/d for a trip to
Vietnam with coal.
A 50,000 dwt unit with dely
Indonesia was reported to be fixed
at $2,000/d for a trip to India. No

fixtures were reported on
Handysize segment.
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CAPESIZE Unit 07-Feb 31-Jan W-o-W
Premium/ 

Discount

Feb (20) usd/day 3,788 5,400 -29.9% +42.4%

Mar (20) usd/day 6,031 7,541 -20.0% +126.7%

Apr (20) usd/day 8,550 9,625 -11.2% +221.4%

Feb/Mar (20) usd/day 4,910 6,471 -24.1% +84.6%

Q2 (20) usd/day 10,753 11,224 -4.2% +304.2%

Q3 (20) usd/day 16,266 16,375 -0.7% +511.5%

Q4 (20) usd/day 17,200 17,044 +0.9% +546.6%

Cal 21 usd/day 13,272 12,988 +2.2% +398.9%

Cal 22 usd/day 13,325 13,028 +2.3% +400.9%

Feb (20) usd/day 5,733 6,336 -9.5% +17.7%

Mar (20) usd/day 8,342 8,377 -0.4% +71.3%

Apr (20) usd/day 10,402 9,874 +5.3% +113.5%

Feb/Mar (20) usd/day 7,038 7,356 -4.3% +44.5%

Q2 (20) usd/day 10,857 10,486 +3.5% +122.9%

Q3 (20) usd/day 11,927 11,592 +2.9% +144.9%

Q4 (20) usd/day 11,864 11,589 +2.4% +143.6%

Cal 21 usd/day 10,980 10,827 +1.4% +125.4%

Cal 22 usd/day 10,602 10,505 +0.9% +117.7%

Feb (20) usd/day 5,964 6,168 -3.3% +10.4%

Mar (20) usd/day 7,179 7,632 -5.9% +32.9%

Apr (20) usd/day 8,564 8,682 -1.4% +58.6%

Feb/Mar (20) usd/day 6,571 6,900 -4.8% +21.7%

Q2 (20) usd/day 9,115 9,042 +0.8% +68.8%

Q3 (20) usd/day 10,186 10,246 -0.6% +88.6%

Q4 (20) usd/day 10,125 10,221 -0.9% +87.5%

Cal 21 usd/day 9,421 9,346 +0.8% +74.5%

Cal 22 usd/day 9,050 8,961 +1.0% +67.6%

Feb (20) usd/day 6,591 7,616 -13.5% +20.5%

Mar (20) usd/day 7,504 8,429 -11.0% +37.2%

Apr (20) usd/day 8,416 8,854 -4.9% +53.9%

Feb/Mar (20) usd/day 7,047 8,022 -12.2% +28.9%

Q2 (20) usd/day 8,714 9,056 -3.8% +59.4%

Q3 (20) usd/day 9,285 9,254 +0.3% +69.8%

Q4 (20) usd/day 9,272 9,197 +0.8% +69.6%

Cal 21 usd/day 8,954 8,960 -0.1% +63.8%

Cal 22 usd/day 8,910 8,897 +0.1% +62.9%

HANDYSIZE (38k)

SUPRAMAX (58k)

PANAMAX (82k)

CHARTERING 6

DRY BULK FFAS (Baltic Forward Assessments)
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VLCC Unit 07-Feb 31-Jan W-o-W Y-o-Y

 TD1 MEG-USG ws 29.77 35.91 -17.1% +42.7%

 TD1 MEG-USG usd/day 4,352 11,223 -61.2% +163%

 TD2 MEG-Spore ws 42.33 55.08 -23.1% -3.8%

 TD3C MEG-China ws 41.40 54.17 -23.6% -3.8%

 TD3C MEG-China usd/day 14,755 28,409 -48.1% +3.0%

 TD15 WAF-China ws 45.96 57.88 -20.6% +0.7%

 Avg. VLCC TCE usd/day 9,554 19,816 -51.8% +156.4%

 1 Year TC Period usd/day 49,000 49,000 +0.0% +36.1%

SUEZMAX
 TD6 BSea-Med ws 94.17 113.61 -17.1% +2.6%

 TD6 BSea-Med usd/day 28,110 42,263 -33.5% +28.5%

 TD20 WAF-Cont ws 88.86 98.18 -9.5% +27.9%

 MEG-EAST ws 90.00 110.00 -18.2% +8.4%

 TD23 MEG-Med ws 40.71 49.29 -17.4% +7.1%

 Avg. Suezmax TCE usd/day 29,395 39,206 -25.0% +58.7%

 1 Year TC Period usd/day 35,000 35,000 +0.0% +25.0%

AFRAMAX
 TD7 NSea-Cont ws 95.00 117.50 -19.1% +0.3%

 TD7 NSea-Cont usd/day 10,194 24,575 -58.5% +22.9%

 TD17 Baltic-UKC ws 86.39 98.61 -12.4% +13.1%

 TD17 Baltic-UKC usd/day 20,669 28,063 -26.3% +60.0%

 TD19 Med-Med ws 72.78 89.44 -18.6% -26.5%

 TD19 Med-Med usd/day 3,359 11,130 -69.8% -73.4%

 TD8 Kuwait-China ws 98.06 121.88 -19.5% -2.3%

 TD8 Kuwait-China usd/day 9,163 16,626 -44.9% -8.8%

 TD9 Caribs-USG ws 158.75 121.25 +30.9% +29.6%

 TD9 Caribs-USG usd/day 33,726 19,688 +71.3% +108.7%

 Avg. Aframax TCE usd/day 15,312 19,764 -22.5% +23.2%

 1 Year TC Period usd/day 25,000 27,000 -7.4% +35.1%

CRUDE OIL TANKER MARKET

CHARTERING 7

TANKER

VLCC rates kept on falling during
the week: MEG-Spore rates were
on sub at $5.5 mln. Also in the
Suezmax segment rates kept
decreasing: WAf-UKC/Med fell to
130@80 before bouncing back
towards 130@90, whilst BSea-Med
rates were fixed at 135@95.
Basrah-Med rates went down to
140@40.
In the Aframax segment rates

reached the bottom in Med
touching WS70 level, whilst N Sea-
UKC rates were rumoured at
80@95. In the USA was a very busy
week: USG-Med/UKC rates were
fixed at 160@70.
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Unit 07-Feb 31-Jan W-o-W Y-o-Y

 Northbound days 4.0 4.0 +0.0% -76.5%

 Southbound days 4.0 3.0 +33.3% -76.5%

Unit 07-Feb 31-Jan W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 81.25 82.50 -1.5% -32.3%

 TC1 MEG-Japan ( 7 5 k ) usd/day 6,849 6,023 +13.7% -63.7%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 23.08 26.00 -11.2% -12.0%

 TC5 MEG-Japan ( 5 5 k ) ws 92.22 92.61 -0.4% -23.5%

 TC5 MEG-Japan ( 5 5 k ) usd/day 7,031 6,164 +14.1% -45.6%

 TC2 Cont-USAC ( 3 7 k ) ws 157.78 138.89 +13.6% +21.6%

 TC2 Cont-USAC ( 3 7 k ) usd/day 16,383 12,776 +28.2% +68.8%

 TC14 USG-Cont ( 3 8 k ) ws 93.21 150.71 -38.2% +18.4%

 TC14 USG-Cont ( 3 8 k ) usd/day 4,467 15,705 -71.6% +351.2%

 TC9 Baltic-UKC ( 2 2 k ) ws 182.86 188.21 -2.8% -1.3%

 TC6 Med-Med ( 3 0 k ) ws 182.50 166.88 +9.4% +16.8%

 TC7 Spore-ECAu ( 3 0 k ) ws 156.17 173.50 -10.0% -17.7%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 12,472 14,700 -15.2% -26.1%

 TC11 SK-Spore  ( 4 0 k ) usd/day 3,411 4,987 -31.6% -63.5%

 MR Pacific Basket usd/day 8,712 11,157 -21.9% -32.5%

 MR Atlantic Basket usd/day 19,200 26,921 -28.7% +67.9%

 LR2 1 Year TC Period usd/day 23,500 25,000 -6.0% +23.7%

 MR2 1 Year TC Period usd/day 16,000 16,250 -1.5% +14.3%

 TD12 Cont-USG ( 5 5 k ) ws 136.56 150.00 -9.0% +12.9%

 TD18 Baltic-UKC ( 3 0 K) ws 229.17 223.33 +2.6% -18.0%

 BSea-Med ( 3 0 k ) ws 275.0 287.5 -4.3% +10.0%

 Med-Med ( 3 0 k ) ws 265.0 277.5 -4.5% +12.8%

DELAYS AT TURKISH STRAITS (for daylight restricted vessels)

CHARTERING 8

PRODUCT TANKER MARKET
As regards dirty trades, the week in
Med was a little busier than the
previous, but due to the length of
the position list, CrossMed rates
lost few points down to
30@265/265.7 and down to
WS275 from BSea.
Not much activity reported on MRs
both from Med and BSea:
CrossMed rates remained
unchanged at 45@205 and they
touched WS210 from BSea.
In Cont Handysize units gained few

points: CrossUKC rates went up to
30@230 due to a bit more activity
and a tighter position list.
UKC-Med rates remained stable at
30@215/220.
In the Panamax segment rates
dropped: TA rates went down to
55@130 since no activity was
registered during the whole week.

The weekly comment for clean
product trade is not available this
week.
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Unit 07-Feb 31-Jan W-o-W Y-o-Y

 Comprehensive Index index #N/A #N/A #N/A #N/A

 Services:

 Shanghai - North Europe usd/teu #N/A #N/A #N/A #N/A

 Shanghai - Mediterranean usd/teu #N/A #N/A #N/A #N/A

 Shanghai - WC USA usd/feu #N/A #N/A #N/A #N/A

 Shanghai - EC USA usd/feu #N/A #N/A #N/A #N/A

 Shanghai - Dubai usd/teu #N/A #N/A #N/A #N/A

 Shanghai - Santos usd/teu #N/A #N/A #N/A #N/A

 Shanghai - Singapore usd/teu #N/A #N/A #N/A #N/A

Unit 06-Feb 30-Jan W-o-W Y-o-Y

 ConTex index 422 425 -0.7% +9.0%

 4250 teu (1Y, g’less) usd/day 13,394 13,440 -0.3% +49.4%

 3500 teu (1Y, g’less) usd/day 10,513 10,670 -1.5% +18.7%

 2700 teu (1Y, g’less) usd/day 10,119 10,240 -1.2% +15.8%

 2500 teu (1Y, geared) usd/day 9,555 9,660 -1.1% +6.0%

 1700 teu (1Y, geared) usd/day 8,300 8,388 -1.0% +13.9%

 1100 teu (1Y, geared) usd/day 6,157 6,160 -0.0% -3.0%

FIXTURES

During the week the ConTex lost 3
points and, in the coming weeks,
this negative trend could accelerate
as China lost production due to the

Coronavirus outbreak.
Apart from Asia, in Med and in
Caribbs charterers were tendering
more redelivery notices for ships in

the 1100-2500 TEU sizes as
volumes were dropping.

CHARTERING 9

CONTAINERS

VHSS CONTAINERSHIP TIMECHARTER
(source: Hamburg Shipbrokers’ Association)

CONTAINERIZED FREIGHT INDEX
(source: Shanghai Shipping Exchange)

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates

Rotterdam 2008 6494 4494 no extended to Hapag Lloyd 3 years $18,500/d

Stanley A. 2006 2826 2020 no extended to Hapag Lloyd 11/13 m $10,250/d

Songa Iridium 2008 2015 1568 yes fixed to Cma Cgm 55/65 d $8,950/d

Elbella 2006 1740 1295 yes extended to Global Feeders 2 m $9,000/d

Atlantic West 2008 1345 925 yes extended to Cma Cgm 1/3 m $7,400/d

Repulse Bay 2003 1209 918 yes fixed to Xpress 15/30 d $6,100/d
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07-Feb 31-Jan W-o-W Y-o-Y

 USD/Euro 1.10 1.11 -0.8% -3.3%

 Yen/USD 109.75 108.35 +1.3% -0.1%

 SK Won/USD 1,186 1,192 -0.5% +5.5%

Ch Yuan/USD 7.00 6.91 +1.3% +3.8%

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 1.42 1.42 1.47 1.55 1.65 1.71

 Euro -0.31 -0.25 -0.16 0.00 0.25 0.38

Libor USD Libor Euro Euribor Euro

 6 Months 1.74 -0.39 -0.34

 12 Months 1.83 -0.30 -0.27

Unit 01-Feb-20 M-o-M Y-o-Y

 Capesize usd mln 48.0 -0.0% -2.0%

 Ultramax usd mln 25.3 -0.3% -3.8%

 Supramax usd mln 22.6 -0.1% -2.5%

 VLCC usd mln 84.0 +0.0% +0.1%

 LR2 Coated usd mln 45.5 -0.2% -2.8%

 MR2 Coated usd mln 33.2 -0.3% -1.7%

The week was fairly active for
newbuilding orders:Tsuneishi Cebu
received an order of 4 x 42,000 dwt
bulk carriers. It is not clear whether
it will be for its own account and
future resale or not. In the gas
segment Hyundai received an order
for 3 x 82,000 cbm LPG carriers
with delivery set for 2021 and
2022. The buyer apparently is
Phoenix Tankers.

In the wet segment Dynacom kept
booking slots for crude carriers
ordering 2 x 300,000 dwt VLCC at
New Times with a price around $96
mln per vessel and deliveries set
for March and September 2022.
AEK Tankers placed an order to
Samsung for a Suezmax shuttle
tanker with dynamic positioning for
$91mln, dely expected in June
2022. A significant order was

placed by Knutsen NYK Offshore
Tankers to Daewoo for 2 x 124,000
dwt very sophisticated shuttle
tankers with delivery in June and
September 2022. The price
reported for each vessel is $141
mln and will be chartered to ENI for
10 years. The vessels will be able to
burn LNG, will have dynamic
positioning and will be fitted with
batteries.

NEWBUILDING REPORTED ORDERS

Type Size Built Yard Buyers Price Comment

Bulk 182,000 2021 JMU n.a. n.a.

LPG 82,000 2021/22 Hyundai Phoenix Tankers n.a. 3 units

Crude 124,000 2022 Daewoo
Knutsen NYK 

Offshore Tankers
141 2 units, on long TC to ENI 
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INTEREST RATES

INTEREST RATE SWAPS

EXCHANGE RATES

INDICATIVE NEWBUILDING PRICES (CHINA)
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SECONDHAND REPORTED SALES

Unit 07-Feb 31-Jan W-o-W Y-o-Y

 Dry Bulk usd/ldt 384.1 385.8 -0.4% -7.7%

Tanker usd/ldt 389.8 391.7 -0.5% -7.9%

Unit 07-Feb 31-Jan W-o-W Y-o-Y

 Capesize usd mln 32.6 32.8 -0.7% -11.2%

Kamsarmax usd mln 22.7 22.7 -0.4% +2.2%

 Supramax usd mln 16.5 16.7 -1.0% -10.9%

 VLCC usd mln 76.1 76.1 -0.1% +14.4%

 Suezmax usd mln 52.9 53.0 -0.2% n.a.

 Aframax usd mln 40.8 40.8 +0.0% +24.1%

 MR Product usd mln 29.9 29.9 -0.1% +9.7%

BALTIC SECONDHAND ASSESSMENTS

SHIP RECYCLING ASSESSMENT

Quiet week in the secondhand
market: nevertheless the Capesize
"Shinyo Alliance" 176,000 dwt built
in 2005 by Universal will be
changing hands soon and it will be
sold to South Korean buyers for
$14 mln.
The Supramax "Novo Mesto"
53,600 dwt built in 2005 at
Sinopacific was sold to Indonesian
buyers for $6.3 mln (SS/DD due).
In the wet market the Suezmax
"SKS Saluda" 158,000 dwt built in

2003 received several inspection
requests and now she will may be
sold somewhere between $21/22
mln.
Handy tankers "Cape Beira" 40,000
dwt built in 2005 at ShinA and
"Ridgebury Nalini D" 37,000 dwt
built in 2008 at Hyundai Mipo were
sold respectively to Nigerian and
European buyers for $10.35 mln
and $13.50 mln.

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam
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 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk Happy Venture 28,000 1996 Hudong Chinese buyers 3,15

Chem Adfines Sea 19,000 2011 Zhejiang Yangfan 11,5

Chem Adfines Star 19,000 2011 Zhejiang Yangfan 11,5

Chem Celsius Mumbai 19,000 2005 Usuki Vietnamese buyers 10,1

Prod Donghai 17,000 2009 PLA 4807 Waruna, Indones ia 7,4 FS II  i ce classed

Cont Hyundai Confidence 50,000 2003 Hyundai Embricos , Greece 11,1 5,550 TEU

Cont San Francisco II 59,000 2009 Daewoo Thenamaris , Greece 10,7 4,944 TEU

Cont Wehr Schulau 22,000 1999 Stoczia  Szczecinska undisclosed buyers 2,5 1,730 TEU

Cont Glory Fortune 13,000 2006 Jinl ing undisclosed buyers 3,6 1,098 TEU

Cont Vega Epsilon 13,000 2007 Qingshan Limarko Shipping 3,65 1,092 TEU

MPP Zea Hamburg 29,000 2002 Jinl ing 6

Canadian buyers En bloc sa le, price each

undisclosed buyers En bloc sa le, price each



Virus-hit China may need more
imports of Coal
China’s domestic coal mines are
struggling to ramp up production
in the face of the ongoing
coronavirus epidemic. That’s a
situation that may seem positive
for seaborne exporters, but in
reality, it may be challenging for
miners to take advantage. While
there may be increased demand
for imported coal in China in the
coming weeks, the problem for
major exporters such as Indonesia,
Australia and the US is going to be
one of the logistics. The
coronavirus is starting to have an
impact on supply chains and will
make it more challenging for
shippers to find vessels to go to
China. And even if exporters do get
their goods to Chinese ports, they
will likely face headaches in
unloading cargoes and
transporting them from docks to
end-users. While the fatalities and
infections draw headlines, the
impact of the virus is starting to
cascade through China’s economy,
as well as businesses in countries
that trade heavily with the world’s
largest consumer of commodities.

China to halve tariffs on some US
imports as virus risks escalate
China said it would halve
additional tariffs levied against
1,717 US goods last year, following
the signing of a Phase 1 trade deal
that brought a truce to a bruising
trade war between the world’s
two largest economies. While the
announcement comes about three
weeks after the first phase of trade
pact was inked, it is also seen as a
move by Beijing to boost
confidence amid a virus outbreak
that has disrupted businesses and
hit investor sentiment. China
finance ministry said additional
tariffs levied on some goods will be

cut to 5 percent from 10 percent
previously, and others lowered to
2.5 percent from 5 percent. The
ministry did not state the value of
goods affected by the decision, but
the products benefitting from the
new rule are part of the $75 bln of
goods that China announced last
year that it imposed tariffs on. The
reductions will cut tariffs on
soybeans from 30 percent to 27.5
percent, although some traders
say the impact could be limited as
the 25 percent tariffs remain in
place. China’s finance ministry said
it hopes both sides can abide by
the trade deal and implement it to
boost market confidence, push
bilateral trade development and
aid global economic growth.

Coronavirus is not disrupting grain
exports from Ukraine to China
Ukraine officials and traders do not
expect the coronavirus epidemic to
have an impact on the country’s
grain exports to China, although
there are delays to transports and
disruption to logistics throughout
the country. China is a major
importer of Ukrainian corn and
sunflower oil. Ukraine’s Ministry
for Development of Economy,
Trade and Agriculture last month
said it did not expect any
significant impact on trade with
China from the Virus outbreak.
Chinese National Grain Trade
Center, however, said in a notice
that the country would start selling
2.96 mln tonnes of corn from state
reserves from Feb 7 in a bid to
ease feed shortage at some
companies in the south. China
ranks fourth among the main
imports of Ukrainian grain with a
market share of 6.1 percent and
7.5 percent for Ukrainian sunoil
exports, according to Ukrainian
APK-Inform agriculture
consultancy.

Brazil February soybean
shipments strong even amid
coronavirus scare
Brazil’s soybean exports in Feb
may exceed volumes registered in
the same month last year, as
harvesting gathers pace and
shipments are undeterred by the
outbreak of a new coronavirus in
China. Scheduled shipments show
close to 7 mln tonnes will be
exported out of the Brazilian ports
this month, data from shipping
services Cargonave show. The ship
line-up indicates more than 110
vessels will set sail in Feb, with
most of them heading to China.
“Though there has been some
disruption at Chinese ports due to
the coronavirus epidemic, nothing
has yet severely impacted the
deliveries,” said Luiz Fernando
Roque, an analyst at Safras &
Mercados. Roque also said the
Chinese government is
encouraging resumption of oilseed
processing units in the provinces
most affected by coronavirus,
which will support demand.

Australia celebrates as heavy rains
dampen huge bushfires
Much of Australia’s wildfire-
ravaged east coast was drenched
by the biggest rainfall in almost 20
years, dousing some of the most
dangerous blazes and providing
welcome relief to farmers battling
an extended drought. The
downpour came with its own risks
– officials warned of flash floods
and landslides across New South
Wales. “The rain is good for
business and farms as well as being
good for quenching some of these
fires we’ve been dealing with for
many, many months”, NSW Rural
Fire Services Commissioner Shane
Fitzsimmons said.

Source: Refinitiv
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Supertanker rates slump as virus
hits Chinese oil demand
Freight rates for supertankers on
the Mideast Gulf routes to Asia
have fallen to their lowest since
mid-September as the coronavirus
outbreak hit Chinese oil demand.
China’s Sinopec Corp, Asia’s largest
refiner, and so-called “teapot”
independent refineries have reined
in operations in the face of
plunging consumption. Sinopec is
cutting throughput this month by
about 12 percent, or 600,000 bpd,
in its steepest cut in more than a
decade. The company’s Unipec
trading arm has stopped buying
West African crude and is re-selling
at least five cargoes of Angolan
crude. Separately, major
independent refineries in east
China’s Shandong province which
collectively make up a fifth of
China’s oil imports, have cut
operations by 30-50 percent to less
than half of their capacity, a level
not seen since at least 2015.

Norway to set new limit for Artic
oil drilling
Norway may restrict oil firms’
access to offshore resources in the
Artic by moving the so-called ice
edge, a line that sets a legal limit
on the extent to which companies
can go north in search of oil. The
ice edge is legally drawn boundary
that is meant to approximate the
constantly changing southern
fringe of the permanent ice sheet.
Anything north of that legal line is
off-limits to oil drilling under
Norwegian law. However, instead
of redrawing the line further north
to reflect the retreating ice sheet,
the ruling coalition may move it
further south as it responds to
political pressure to extend
environmental protection of the
Artic. Pro-green lawmakers in all
parties are enjoying popular
support and could be successful in

pushing for the ice edge definition
that goes the most south. Waters
close to the ice sheet are
important feeding grounds for
many Artic species, from tiny
zooplankton to polar bears and
whales. At the same time, the
Barents Sea may contain two-
thirds of the oil and gas yet to be
discovered off Norway, according
to Norwegian official estimates.

Saudi Arabia may cut March
prices for most crude grades to
Asia
Top oil exporter Saudi Arabia is
expected to reduce prices for most
of the crude grades it sells to Asia
in Mar to track a weaker Middle
East benchmark Dubai and lower
refinery margins for light and
middle distillates. The Middle East
crude benchmark Dubai slumped
in the last week of January trade as
most refiners have completed their
purchases, while the coronavirus
outbreak in China reduced demand
at the world’s largest oil importer.
Asia’s biggest refiner Sinopec has
said it would cut throughput at its
plants by 600,000 bpd in Feb,
although it is unclear how long the
production cuts will last. Refiners’
profits for jet fuel, in particular,
have slumped on flight
cancellations. Still, a strong
rebound in HSFO margins could
underpin prices for heavier grades,
a survey showed.

Russia backs OPEC+ proposal to
cut oil output
Russia supports a recommendation
to deepen OPEC+ global oil supply
curbs to compensate for a drop in
demand caused by the
coronavirus, Foreign Minister
Sergei Lavrov said. A technical
panel that advises OPEC and its
allies led by Russia proposed a
provisional cut in output of
600,000 bpd. That is about 0.6
percent of global supply and would

extend the current curbs of 1.7
mln bpd. Saudi Arabia has been
voluntarily holding its output to
400,000 beneath its quota,
bringing the total effective OPEC+
cuts to 2.1 mln bpd. Saudi Arabia
and other OPEC members are
worried that the continued spread
of the virus could hit oil demand
and prices further. The economic
slowdown resulting from the virus
outbreak is expected to reduce
2020 global demand growth by
300,000- 500,000 bpd, or roughly
0.5 percent, BP’s CFO Brian Gilvary
said.

India’s IOC signs annual deal on
option to buy crude from Russia’s
Rosneft
State-owned Indian Oil Corp has
signed a deal with Russian oil
major Rosneft giving it an option to
buy up to 2 mln tonnes, or 40,000
bpd of crude in 2020, the Indian oil
minister said. India’s state refiners
typically buy Russian oil via the
spot market rather than under
contract. The nation’s crude
imports from Russia have typically
been low since the freight costs
tend to exceed those for Middle
East supplies. India is the world’s
third-biggest oil consumer and
importer. It ships in more than 80
percent of its crude needs, usually
relying on the Middle East for most
of its supply. Last year, however,
the Middle East’s share of India’s
crude imports shrank to 60
percent, down from 65 percent in
2018 and its lowest since 2015, as
record output from the US and
countries like Russia offered
alternatives fro importers to tap.
The two sides also discussed Indian
investments in Eastern Cluster
projects of Russia, especially in
Artic.

Source: Refinitiv
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Unit 07-Feb 31-Jan W-o-W Y-o-Y

 Wheat usd/t 555.5 547.5 +1.5% +7.7%

 Corn usd/t 381.0 379.5 +0.4% +1.7%

 Soybeans usd/t 884.3 872.5 +1.3% -3.6%

 Palm Oil usd/t 700.3 645.9 +8.4% +24.4%

Unit 07-Feb 31-Jan W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 81.7 81.4 +0.4% -11.4%

 Iron Ore @Tangshan rmb/t 634.0 673.0 -5.8% +2.6%

 Rebar in China rmb/t 3,695 3,744 -1.3% -4.1%

 Plate in China rmb/t 3,949 3,964 -0.4% -3.5%

 HR Coil in China rmb/t 3,819 3,922 -2.6% -1.5%

 CR Sheet in China rmb/t 4,433 4,455 -0.5% +3.0%

Unit 07-Feb 31-Jan W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 83.3 83.8 -0.5% -3.2%

 Steam @ Newcastle usd/t 70.0 66.7 +4.9% -28.4%

 Coking Coal Australia usd/t 150.0 146.0 +2.7% -25.6%

Unit 07-Feb 31-Jan W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 54.4 56.4 -3.5% -12.0%

 Crude Oil WTI usd/bbl 50.2 51.7 -2.8% -3.7%

 Crude Oil Dubai usd/bbl 54.5 59.7 -8.7% -11.8%

 Nat Gas Henry Hub usd/mmbtu 1.80 1.85 -2.7% -32.6%

 Gasoline Nymex usd/gal 1.52 1.50 +1.3% +5.6%

 ICE Gasoil usd/t 499.5 497.5 +0.4% -14.2%

 Naphtha Tokyo usd/t 477.7 483.1 -1.1% -3.4%

 Jet-Kerosene Asia usd/bbl 64.1 65.4 -1.9% -15.2%

Unit 07-Feb 31-Jan W-o-W Y-o-Y

 Rotterdam usd/t 294.0 292.5 +0.5% -23.8%

Fujairah usd/t 297.0 294.0 +1.0% -26.0%

 Singapore usd/t 322.0 338.5 -4.9% -23.2%

 Rotterdam usd/t 468.0 472.5 -1.0% n.a.

Fujairah usd/t 524.0 560.5 -6.5% n.a.

 Singapore usd/t 535.0 572.5 -6.6% n.a.

 Rotterdam usd/t 492.0 488.5 +0.7% -8.5%

Fujairah usd/t 654.0 671.5 -2.6% -10.0%

 Singapore usd/t 544.0 580.0 -6.2% -6.0%
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Legal notice:   The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and is provided for 

information purposes only.  Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa 

makes no warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from. 

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.   

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report.
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