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The COVID-19 coronavirus health
scare is probably going to fizzle out
in 3 to 6 months, just like SARS,
H1N1 and MERS did respectively in
2003, 2009 and 2012.

But the impact on the global
economy, and on the oil markets in
particular, will be significant.

The holidays in China were
extended, many cities are in partial
or total lockdown, there is
uncertainty about when migrant
workers will be able to move again
to the cities and coastal provinces
due to quarantine policies and
travel restrictions, many
construction sites and factories are
likely to remain shut for weeks if
not for months, and travel has
been significantly disrupted.

According to some estimates,
Chinese oil demand has dropped
by about 20 percent, or by about 3
million barrels per day.

This is very bad news for OPEC, and
Saudi Arabia in particular.

The Kingdom is particularly
exposed to the Chinese market
now - given the shale production
boom in the USA, the Saudis have
lost most of the market they used
to have in the Americas, and are
increasingly reliant on China and
India to buy their oil.

Also, under the trade war between

China and the USA, China sharply
reduced oil imports from the USA,
and instead begun importing more
from the Middle East, to the
benefit of the Saudis.

Therefore, any decline in Chinese
demand squarely hurts the Saudis
more than any other oil exporter.

The Saudis put all their eggs in the
China basket, and now that basket
is looking increasingly fragile, at
least in the short term.

In the 12 months of 2019, Saudi
Arabia exported 344.6 mln tonnes
of crude oil, according to vessel
tracking data from Refinitiv.

This represents a decrease of -2.1%
year-on-year, compared to the
352.0 mln tonnes exported in
2018, as a consequence of agreed
production cuts. However, 2019’s
total was still +0.9% more than the
341.6 mln tonnes of crude
exported in 2017.

There has been a very significant
reshuffling in the trade patterns.

In 2019, crude exports from Saudi
Arabia to China surged by +44.2%
to 78.5 mln tonnes.

China is now the destination for
23% of Saudi’s total seaborne
crude exports, up from 16% in
2018.

Exports from Saudi Arabia to the

USA, on the other hand, crashed by
-50.9% year-on-year to just 20.8
mln tonnes in 2019, from 42.4 mln
tonnes in 2018.

The USA now account for just 6%
of total Saudi seaborne crude
exports, down from 12% in 2018.

Japan used to be the top
destination for Saudi crude until
2018. However, Japan’s share has
fallen to just 15% in 2019.

In 2019, Saudi Arabia exported
53.1 mln tonnes of crude to Japan,
down -6.7% year-on-year.

Shipments to South Korea also
declined last year to 39.9 mln
tonnes, down -3.0% year-on-year.

India has now overtaken Korea as
the third largest importer of crude
from Saudi Arabia, with an 11.8%
share.

In 2019, India imported 40.8 mln
tonnes from Saudi, up +4.7% year-
on-year.

Exports to Europe have also
declined in 2019. Direct shipments
to European ports were down
-25.7% year-on-year to just 9.1 mln
tonnes.

Shipments to Ain Sukhna in Egypt
(for the Sumed pipeline to the
Mediterranean) also declined by
-3.4% to 33.2 mln tonnes.
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Unit 14-Feb 07-Feb W-o-W Y-o-Y

 BPI 74 TC Avg. usd/day 4,388 3,535 +24.1% -12.0%

 BPI 82 TC Avg. usd/day 5,724 4,871 +17.5% -12.0%

 P1_82 Transatlantic r/v usd/day 3,350 3,128 +7.1% -6.2%

 P2_82 Skaw-Gib Trip F. East usd/day 13,125 12,209 +7.5% +10.8%

 P3_82 Pacific r/v usd/day 4,890 3,581 +36.6% -31.0%

 1 Yr TC Period Panamax usd/day 9,000 9,000 +0.0% -5.3%

 1 Yr TC Period Kamsarmax usd/day 10,500 10,500 +0.0% -4.5%
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1-YR TC BCI TC

Unit 14-Feb 07-Feb W-o-W Y-o-Y

 BCI TC Avg. usd/day 2,445 2,660 -8.1% -66.7%

 C8 Transatlantic r/v usd/day 2,920 4,375 -33.3% -64.8%

 C14 China-Brazil r/v usd/day 1,873 1,964 -4.6% -73.7%

 C10 Pacific r/v usd/day 3,513 1,963 +79.0% -42.8%

 1 Year TC Period usd/day 13,750 14,000 -1.8% +5.8%

The Capesize market kept the
negative trend of the previous
weeks and the 5TC average lost
another $200/d during the week
closing on Friday at $2,445/d.
The Tubarao-Qingdao route went
down progressively: rates reached
$12.95/mt on Friday, losing
$0.3/mt in 7 days due to few
fixtures done in the high $12s/mt
for end February/early March
dates.
Saldanha Bay-Qingdao rates

followed the same trend losing
another $0.4/mt closing at
$9.60/mt.
W Australia-Qingdao rates went
from $5.75/mt to $5.60/mt.
Pacific RV on TC was on a positive
trend gaining more than $1,000/d
in a week and closing on Friday at
$3,500/d.
On the Atlantic side Fronthaul rates
kept going down losing $1,000/d
and closing at $16,000/d. TA RV
rates were on Friday below the

$3,000/d mark.
Backhaul rates decreased further
touching $-12,500/d with a very
low fixture done during the week
on the Tubarao-Rotterdam route
fixed below $5/mt.
On period, not many fixtures were
done, probably due also to the
negative sentiment and due to
market volatility.

CHARTERING 3

DRY CARGO
CAPESIZE MARKET

PANAMAX MARKET
There was a flat start of week with
little activity in the Atlantic basin,
however indices increased a tick.
With an increasing number of
operators back in the market in
China and in Asia there was a
positive feeling. NoPac rates were
fixed at better numbers on fancy
units whilst Australian/Indonesian
fixtures were still done at low
levels. The NoPac round trip was
fixed at $4,350/d for 82,000 dwt
units, whilst some owners were
discounting rates for quick and

repositioning trips at $6,500/d +
65,000 bb for an Indonesia to
China run.
At mid-week the BPI kept
increasing: better bids were
registered in the Atlantic basin
with increased activity from Baltic
Sea to F East.
The week finished with positive
sentiment and also with increasing
numbers in most areas.
The ECSAm market was again the
driver with rates for beginning of
March shipments that improved

from $12,500/d + 225,000 bb at
the beginning of the week to
$13,300/d + 330,000 bb by the end
of the week.
Activity was good also on the
period: a bunch of period fixtures
were reported mostly fixed with
discounted rates for the first 40
days and then with a premium rate
for balance of the agreed period.
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The market in Cont was stable on
Handysize and Supramax with
really poor activity and only few
fixtures done. A small Handysize
was rumored at $9,500/d basis
dely at loading port in N France for
one trip with grains and redely
Morocco.
No fixtures reported for trips to
Spore/Japan range from Cont.
In any case the level for trips to F
East were estimated to be around
$14,000/d on fancy 35,000 dwt
units and around $17,000/d on

Tess58 basis dely Cont.
A bit more positive trend in
BSea/Med with demand that
slightly improved. Ultramax units
were fixed in the $17,000s/d basis
dely dop E Med for trip via BSea to
SE Asia, while smaller Supramax
units were in the $14/15,000s/d
levels for the same trip.
A trip with clinker from BSea to W
Africa was fixed in the high
$9,000s/d on Ultramax units and
backhaul to USG was around
$5,500/d.

Handysize kept struggling and a
coal cargo from Canakkale was
rumored fixed below $5,000/d for
a quick interMed biz and trips to
Cont continued paying around
$3,500/d always from Canakkale.

In USG the market was firm during
the week especially on the
Supramax and Ultramax segments;
the tonnage list was getting shorter
and rates increased. A fancy
63,000 dwt was rumored at
$14,000/d with dely aps
Skaw/Passero for a trip to Cont
with grains and a 62,000 dwt was
fixed at a similar rate for a trip with
petcoke to Central Med basis 38
days duration. A 56,000 dwt
was fixed at $11,500/d basis dely
aps Texas for trip to E Med/BSea
with petcoke and 30/35 days
duration wog.
Also Handysize slightly improved,

but not as much as larger units.
One grain cargo was fixed on
voyage basis from Mississippi River
to UKC, showing a time charter
equivalent of $12,000/d on a nice
big Handysize from USG.
The ECSAm market kept falling on
all routes. Traders thought the
bottom was touched, but the
recovery was still uncertain.
Handysize units were fixed at
$6,000/d for trips to Cont/Med,
while rates for trips to F East
remained in the low/mid-teens
depending on the destination.
Supramax units were fixed around
$4,000/d to Skaw/Passero and a

52,000 dwt unit got $4,000/d basis
dely aps Recalada for a trip to Med
while Ultramax units were getting
$7,000/d for the same trip. For
trips to the East the redelivery
made quite a difference, but levels
were not fully clear: charterers
were mainly at $10,500/d +
150,000 bb on Supramax units and
$11,500/d + 150,000 bb on
Ultramax units, but some units
were rumored at $15,000/d +
500,000 bb for Chinese
destinations.

CHARTERING 4

SUPRAMAX & HANDYSIZE MARKET

US ATLANTIC SOUTH AMERICA
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N EUROPE MEDITERRANEAN

INDIA S AFRICA
Some more activity was reported
during the week in the area, but
levels were still similar to the
previous week. 56,000 dwt units
were rumored around mid
$5,000s/d basis dely aps MEG port
early in the week and redely ECI,
while an Ultramax was rumored
around mid $7,000s/d for similar
biz.
Towards the end of the week

Supramax units were heard to get
around $7,000/d basis dely aps
Mina Saqr for MEG/ECI direction.
For inter MEG trades on 56/58,000
dwt units rates were discussed
around $4,500/5,000/d basis dely
aps loadport. From WCI a smaller
Supramax was heard to be fixed
around $4,000/d to China
direction.
Not much came to light from ECI:

for inter ECI-ECI coastal trade
Supramax units were heard to be
fixed around low-mid $2,000/d.
Not much came to light also from
SAfr with MEG/India direction. A
Supramax unit was covered for
early March arrival basis Richards
Bay for a 50,000 mt coal cargo
(with 10% in charterer’s option) to
Chittagong at $15/mt basis 1/1.
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HANDYSIZE Unit 14-Feb 07-Feb W-o-W Y-o-Y

 BHSI_28 TC Avg. usd/day 3,268 3,502 -6.7% -27.2%

 BHSI_38 TC Avg. usd/day 5,234 5,468 -4.3% -15.5%

 HS2_38 Skaw/Pass-US usd/day 4,886 5,064 -3.5% -15.3%

 HS3_38 ECSAm-Skaw/Pass usd/day 8,233 9,011 -8.6% +11.4%

 HS4_38 USG-Skaw/Pass usd/day 7,997 8,094 -1.2% +7.3%

 HS5_38 SE Asia-Spore/Japan usd/day 4,131 4,352 -5.1% -30.3%

 HS6_38 Pacific RV usd/day 3,964 4,131 -4.0% -31.6%

 1 Year TC Period 32,000 dwt usd/day 7,250 7,500 -3.3% -17.1%

 1 Year TC Period 38,000 dwt usd/day 8,000 7,500 +6.7% n.a.

SUPRAMAX Unit 14-Feb 07-Feb W-o-W Y-o-Y

 BSI TC Avg. usd/day 5,171 5,400 -4.2% -16.1%

 S4A_58 USG-Skaw/Pass usd/day 12,138 12,088 +0.4% +15.5%

 S1C_58 USG-China/S Jpn usd/day 18,414 18,592 -1.0% +10.8%

 S9_58 WAF-ECSA-Med usd/day 714 2,111 -66.2% -74.8%

 S1B_58 Canakkale-FEast usd/day 16,893 16,604 +1.7% +54.6%

 S2_58 N China Aus/Pac RV usd/day 3,586 3,579 +0.2% -42.8%

 S10_58 S China-Indo RV usd/day 2,955 2,961 -0.2% -49.3%

 1 Year TC Period Supramax usd/day 9,000 9,000 +0.0% -10.0%

 1 Year TC Period Ultramax usd/day 10,000 10,000 +0.0% -9.1%

CHARTERING 5

SUPRAMAX & HANDYSIZE MARKET

FAR EAST PACIFIC

No sign of recovery in the F Eastern
market: rates remained low at
levels similar to the previous week,
with a few dollars less on
Handysize units.
Very few fixtures were reported: a
56,000 dwt with dely Spore was
fixed at $6,250/d for a trip via
Indonesia to China and a 50,000
dwt with dely Indonesia was

rumored at $7,250/d basis dely aps
for the same destination.
Some charterers were rating
Supramax units at $2,500/d basis
dely aps for trip via Japan to SE
Asia; a Supramax with dely East
Kalimantan was reported to be
fixed at $4,100/d for a trip to India.
A 55,000 dwt unit with dely China
was fixed on period: one year TC

with redely worldwide at $6,500/d
for first 40 days, thereafter
$10,000/d.
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CAPESIZE Unit 14-Feb 07-Feb W-o-W
Premium/ 

Discount

Feb (20) usd/day 3,381 3,788 -10.7% +38.3%

Mar (20) usd/day 5,653 6,031 -6.3% +131.2%

Apr (20) usd/day 8,738 8,550 +2.2% +257.4%

Feb/Mar (20) usd/day 4,517 4,910 -8.0% +84.7%

Q2 (20) usd/day 11,407 10,753 +6.1% +366.5%

Q3 (20) usd/day 16,991 16,266 +4.5% +594.9%

Q4 (20) usd/day 17,934 17,200 +4.3% +633.5%

Cal 21 usd/day 13,828 13,272 +4.2% +465.6%

Cal 22 usd/day 13,872 13,325 +4.1% +467.4%

Feb (20) usd/day 5,955 5,733 +3.9% +4.0%

Mar (20) usd/day 8,845 8,342 +6.0% +54.5%

Apr (20) usd/day 10,892 10,402 +4.7% +90.3%

Feb/Mar (20) usd/day 7,400 7,038 +5.1% +29.3%

Q2 (20) usd/day 11,360 10,857 +4.6% +98.5%

Q3 (20) usd/day 12,286 11,927 +3.0% +114.6%

Q4 (20) usd/day 12,214 11,864 +3.0% +113.4%

Cal 21 usd/day 11,099 10,980 +1.1% +93.9%

Cal 22 usd/day 10,686 10,602 +0.8% +86.7%

Feb (20) usd/day 5,546 5,964 -7.0% +7.3%

Mar (20) usd/day 7,289 7,179 +1.5% +41.0%

Apr (20) usd/day 8,964 8,564 +4.7% +73.4%

Feb/Mar (20) usd/day 6,418 6,571 -2.3% +24.1%

Q2 (20) usd/day 9,318 9,115 +2.2% +80.2%

Q3 (20) usd/day 10,429 10,186 +2.4% +101.7%

Q4 (20) usd/day 10,343 10,125 +2.2% +100.0%

Cal 21 usd/day 9,514 9,421 +1.0% +84.0%

Cal 22 usd/day 9,129 9,050 +0.9% +76.5%

Feb (20) usd/day 6,241 6,591 -5.3% +19.2%

Mar (20) usd/day 7,141 7,504 -4.8% +36.4%

Apr (20) usd/day 8,341 8,416 -0.9% +59.4%

Feb/Mar (20) usd/day 6,691 7,047 -5.1% +27.8%

Q2 (20) usd/day 8,679 8,714 -0.4% +65.8%

Q3 (20) usd/day 9,297 9,285 +0.1% +77.6%

Q4 (20) usd/day 9,279 9,272 +0.1% +77.3%

Cal 21 usd/day 8,972 8,954 +0.2% +71.4%

Cal 22 usd/day 8,920 8,910 +0.1% +70.4%

HANDYSIZE (38k)

SUPRAMAX (58k)

PANAMAX (82k)

CHARTERING 6

DRY BULK FFAS (Baltic Forward Assessments)
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TD3C VLCC MEG-Far East (usd/day)
VLCC Unit 14-Feb 07-Feb W-o-W Y-o-Y

 TD1 MEG-USG ws 30.23 29.77 +1.5% +37.4%

 TD1 MEG-USG usd/day 6,776 4,352 +55.7% +213%

 TD2 MEG-Spore ws 43.21 42.33 +2.1% -9.9%

 TD3C MEG-China ws 42.04 41.40 +1.5% -10.6%

 TD3C MEG-China usd/day 17,230 14,755 +16.8% -4.3%

 TD15 WAF-China ws 46.79 45.96 +1.8% -4.9%

 Avg. VLCC TCE usd/day 12,003 9,554 +25.6% +99.5%

 1 Year TC Period usd/day 45,000 49,000 -8.2% +25.0%

SUEZMAX
 TD6 BSea-Med ws 91.28 94.17 -3.1% +6.0%

 TD6 BSea-Med usd/day 26,117 28,110 -7.1% +45.5%

 TD20 WAF-Cont ws 79.59 88.86 -10.4% +16.4%

 MEG-EAST ws 82.50 90.00 -8.3% +10.0%

 TD23 MEG-Med ws 38.14 40.71 -6.3% +3.1%

 Avg. Suezmax TCE usd/day 25,666 29,395 -12.7% +58.8%

 1 Year TC Period usd/day 32,500 35,000 -7.1% +16.1%

AFRAMAX
 TD7 NSea-Cont ws 134.44 95.00 +41.5% +34.8%

 TD7 NSea-Cont usd/day 36,358 10,194 +256.7% +209.7%

 TD17 Baltic-UKC ws 112.50 86.39 +30.2% +27.0%

 TD17 Baltic-UKC usd/day 36,740 20,669 +77.8% +79.7%

 TD19 Med-Med ws 85.56 72.78 +17.6% -4.9%

 TD19 Med-Med usd/day 9,742 3,359 +190.0% +13.6%

 TD8 Kuwait-China ws 102.22 98.06 +4.2% +13.4%

 TD8 Kuwait-China usd/day 12,165 9,163 +32.8% +89.2%

 TD9 Caribs-USG ws 193.13 158.75 +21.7% +33.7%

 TD9 Caribs-USG usd/day 46,575 33,726 +38.1% +159.3%

 Avg. Aframax TCE usd/day 25,977 15,312 +69.7% +123.8%

 1 Year TC Period usd/day 23,500 25,000 -6.0% +27.0%

CRUDE OIL TANKER MARKET

CHARTERING 7

TANKER

In the VLCC segment the market
was pretty much unchanged:
despite contracting Chinese
demand, VLCCs kept on getting
fixed from NW Europe and USG to
F East.
In the Suezmax segment WAfr-
UKC/Med rates remained in the
high eighties basis 130,000 mt for
most of the week, however a relet
was reported on subs to Petroineos

at WS78.75 for 28th February
loading date. CPC-Korea deals were
reported from $4.3 mln on forward
dates and up to $5.1 mln for a
replacement. In the East the
market eased further: Basrah-Med
rates went down to 140@37.5.
Very busy week in the Aframax
segment in NW Europe: rates to
UKC went up to 80@130 and rates
to Med reached WS115 level. In

USG, thanks also to the usual fog
delays, rates to Med/UKC went up
to 70@170.
A lack of Libyan crude kept the
demand of US crude in Europe
quite high.
There were many ballasters from
Med to the above-mentioned areas
and rates recovered to WS85 level.
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Unit 14-Feb 07-Feb W-o-W Y-o-Y

 Northbound days 3.0 4.0 -25.0% -81.3%

 Southbound days 3.0 4.0 -25.0% -78.6%

Unit 14-Feb 07-Feb W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 84.06 81.25 +3.5% -33.9%

 TC1 MEG-Japan ( 7 5 k ) usd/day 8,941 6,849 +30.5% -57.4%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 24.46 23.08 +6.0% -6.4%

 TC5 MEG-Japan ( 5 5 k ) ws 94.17 92.22 +2.1% -17.9%

 TC5 MEG-Japan ( 5 5 k ) usd/day 8,369 7,031 +19.0% -28.2%

 TC2 Cont-USAC ( 3 7 k ) ws 162.50 157.78 +3.0% +13.4%

 TC2 Cont-USAC ( 3 7 k ) usd/day 17,302 16,383 +5.6% +44.1%

 TC14 USG-Cont ( 3 8 k ) ws 89.29 93.21 -4.2% -24.8%

 TC14 USG-Cont ( 3 8 k ) usd/day 3,750 4,467 -16.1% -52.7%

 TC9 Baltic-UKC ( 2 2 k ) ws 217.14 182.86 +18.7% +30.8%

 TC6 Med-Med ( 3 0 k ) ws 194.81 182.50 +6.7% +29.6%

 TC7 Spore-ECAu ( 3 0 k ) ws 154.61 156.17 -1.0% -16.2%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 12,879 12,472 +3.3% -18.9%

 TC11 SK-Spore  ( 4 0 k ) usd/day 5,174 3,411 +51.7% -34.0%

 MR Pacific Basket usd/day 10,177 8,712 +16.8% -11.2%

 MR Atlantic Basket usd/day 19,109 19,200 -0.5% +0.1%

 LR2 1 Year TC Period usd/day 23,500 23,500 +0.0% +23.7%

 MR2 1 Year TC Period usd/day 15,000 16,000 -6.3% +3.4%

 TD12 Cont-USG ( 5 5 k ) ws 130.00 136.56 -4.8% +6.9%

 TD18 Baltic-UKC ( 3 0 K) ws 234.17 229.17 +2.2% -15.0%

 BSea-Med ( 3 0 k ) ws 245.0 275.0 -10.9% +18.1%

 Med-Med ( 3 0 k ) ws 235.0 265.0 -11.3% +17.5%

DELAYS AT TURKISH STRAITS (for daylight restricted vessels)

CHARTERING 8

PRODUCT TANKER MARKET
Intense activity for LR2 in the East:
the number of cargoes increased
leading rates up. MEG-Japan rates
were around 75@82.5 while LR1
rates were around WS92.5. LR2
rates for MEG-Cont were around
$1.975 mln and LR1 rates were
around $1.65 mln. Good activity
for Handysize units in Med: a fresh
stream of demand - mainly ex E
Med and BSea - pushed rates up
with CrossMed levels at WS190
(even WS200 ex E Med) and BSea
around WS210; in W Med larger
tonnage availability kept rates at

WS185. MR market ex Cont firmed:
Cont-US Atlantic Coast rates were
able to gain about 15 points closing
at WS165, WAfr destination at
WS185. Really busy week for
Handysize units: good demand and
bad weather pushed Baltic-UKC
rates to WS210 while CrossCont
rates were fixed around WS
205/210. Dirty trades in Med were
very quiet both on Handysize and
on MR segments. Handysize rates
on Friday dropped to 30@235 for
CrossMed routes and to WS245
level for BSea routes. MR segment

was even quieter and BSea-Med
rates lost few points to 45@200
and possibly even lower than
WS200 to be tested.
Cont remained pretty much stable:
at the beginning of the week
Handysize units lost a couple of
points down to 30@225 and during
the week they gained another few
points due to a little more activity
reaching WS 230/235.
On Panamax the only fixtures were
done for CrossUKC at 55@160 and
TA rates remained at 55@130
level.
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Unit 14-Feb 07-Feb W-o-W Y-o-Y

 Comprehensive Index index 911 n.a. n.a. +2.5%

 Services:

 Shanghai - North Europe usd/teu 850 n.a. n.a. -6.2%

 Shanghai - Mediterranean usd/teu 1,031 n.a. n.a. +12.1%

 Shanghai - WC USA usd/feu 1,423 n.a. n.a. -22.4%

 Shanghai - EC USA usd/feu 2,768 n.a. n.a. -6.7%

 Shanghai - Dubai usd/teu 1,089 n.a. n.a. +54.9%

 Shanghai - Santos usd/teu 1,848 n.a. n.a. +41.7%

 Shanghai - Singapore usd/teu 178 n.a. n.a. +16.3%

Unit 13-Feb 06-Feb W-o-W Y-o-Y

 ConTex index 415 422 -1.7% +7.5%

 4250 teu (1Y, g’less) usd/day 13,207 13,394 -1.4% +48.7%

 3500 teu (1Y, g’less) usd/day 10,267 10,513 -2.3% +17.2%

 2700 teu (1Y, g’less) usd/day 9,940 10,119 -1.8% +13.7%

 2500 teu (1Y, geared) usd/day 9,363 9,555 -2.0% +3.6%

 1700 teu (1Y, geared) usd/day 8,152 8,300 -1.8% +12.2%

 1100 teu (1Y, geared) usd/day 6,127 6,157 -0.5% -2.9%

FIXTURES

The ConTex registered a further
decrease of 7 points during the
week mainly as Coronavirus was
almost paralyzing the shipping

industry after Chinese New Year
break. On a week-on-week basis
almost all numbers were slightly
down. Due to the uncertainty at

the moment it is difficult to
forecast when the situation will
change back to normal.

CHARTERING 9

CONTAINERS

VHSS CONTAINERSHIP TIMECHARTER
(source: Hamburg Shipbrokers’ Association)

CONTAINERIZED FREIGHT INDEX
(source: Shanghai Shipping Exchange)

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates

E.R. Kobe 2001 5762 4185 no extended to Zim 12 m $19.500/d

Pomerenia Sky 2007 2546 1905 yes fixed to Msc 10/12 m $9,000/d

Tasman Strait 2008 1713 1259 yes extended to Hapag Lloyd 6/8 m $8,100/d

Essence 2011 1436 1054 no extended to Wec Lines 6/8 m $9,300/d

Frisia Aller 2007 1114 700 yes extended to Msc 11/13 m $7,000/d

Neuenfelde 2001 868 600 no extended to Hapag Lloyd 5/7 m $5,800/d
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14-Feb 07-Feb W-o-W Y-o-Y

 USD/Euro 1.08 1.10 -1.2% -3.8%

 Yen/USD 109.78 109.75 +0.0% -0.6%

 SK Won/USD 1,183 1,186 -0.3% +5.1%

Ch Yuan/USD 6.99 7.00 -0.2% +3.2%

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 1.43 1.42 1.46 1.54 1.64 1.70

 Euro -0.34 -0.29 -0.19 -0.05 0.19 0.32

Libor USD Libor Euro Euribor Euro

 6 Months 1.71 -0.40 -0.36

 12 Months 1.80 -0.32 -0.29

Unit 01-Feb-20 M-o-M Y-o-Y

 Capesize usd mln 48.0 -0.0% -2.0%

 Ultramax usd mln 25.3 -0.3% -3.8%

 Supramax usd mln 22.6 -0.1% -2.5%

 VLCC usd mln 84.0 +0.0% +0.1%

 LR2 Coated usd mln 45.5 -0.2% -2.8%

 MR2 Coated usd mln 33.2 -0.3% -1.7%

The activity was very quiet.
Hudong received an order for 2
LNG carriers, around 80,000 cbm,
from K-Line, the units are backed
by a 12 years + 12 years TC to
Petronas. Deliveries are set for 2Q
2022, price around $120mln each.
Clients of Thenamaris declared an
option for a LPG carrier of around

38,000 cbm bringing the order to a
total of 4 units at Hyundai Mipo.
The delivery is scheduled for 2022.
A single option for MR tanker was
confirmed at STX for delivery 2022
by Golden Energy.
We don't have any dry bulk NB
order to report this week; activity is
more focused on the scrapping of

older tonnage rather than NB
orders.

NEWBUILDING REPORTED ORDERS

Type Size Built Yard Buyers Price Comment

LNG 80,000 2022 Hudong K-Line 120 2 units

SALE & PURCHASE 10

NEWBUILDINGS / FINANCE

INTEREST RATES

INTEREST RATE SWAPS

EXCHANGE RATES

INDICATIVE NEWBUILDING PRICES (CHINA)
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SECONDHAND REPORTED SALES

Unit 14-Feb 07-Feb W-o-W Y-o-Y

 Dry Bulk usd/ldt 379.8 384.1 -1.1% -8.9%

Tanker usd/ldt 385.4 389.8 -1.1% -8.9%

Unit 14-Feb 07-Feb W-o-W Y-o-Y

 Capesize usd mln 32.3 32.6 -0.9% -11.9%

Kamsarmax usd mln 22.6 22.7 -0.3% +2.6%

 Supramax usd mln 16.4 16.5 -0.6% -10.6%

 VLCC usd mln 75.5 76.1 -0.8% +13.1%

 Suezmax usd mln 52.8 52.9 -0.2% n.a.

 Aframax usd mln 40.7 40.8 -0.2% +23.5%

 MR Product usd mln 29.8 29.9 -0.2% +9.2%

BALTIC SECONDHAND ASSESSMENTS

SHIP RECYCLING ASSESSMENT

Fairly active in the second hand
market. In the dry segment, the
‘White Hawk’ 61,000 dwt built in
2012 at Oshima was sold to Greek
buyers for $15.7 mln. Again, there
was a Greek buyer behind the
purchase of the ‘Cygnus Ocean’
58,000 dwt built in 2013 at NACKS
which was sold for $13.2 mln. The
Handysize ‘Ultra Tolhuaco’ 37,000
dwt built in 2015 at Oshima was
sold for $17 mln to an unknown
buyer. The sale represented a

benchmark for 5 years old
Handysize units, was in line with
the one of ‘Vanessa Oldendorff’
38,000 dwt built in 2015 at Nakai
Setoda earlier this year. In the wet
segment Euronav acquired 3 x
VLCCs resale from Daewoo. The
vessels were sold for $93.75 mln
each and they will be the first
scrubber-fitted VLCCs despite the
42 VLCCs presently owned by the
company. Moving to the chemical
tankers, apparently Borealis

Maritime bought for region $6 mln
the ‘Rio Daytona’ 13,000 dwt built
in 2010 by STX, the Korean yard is
the only one building 13,000 dwt
chemical tankers with a loa equal
or under 120m. Not an intense
week in the gas segment: the only
vessel sold apparently was the ‘Brit
Kosan’ 3,443 cbm built in 1999 by
Hitachi which went to the
Indonesian Waruna Nusa Sentana
PT for $3.1 mln.

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam
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SECONDHAND / DEMOLITION
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 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk Alam Padu 87,000 2005 IHI Marine Woo Yang Shipping, Korea 10

Bulk SBI Lynx 82,000 2018 Jiangsu New YZJ 23,2

Bulk SBI Achilles 61,000 2016 Imabari 20

Bulk SBI Cronos 61,000 2015 I-S Shipyard 19,6

Bulk Mariana 50,000 1998 Namura 5

Bulk Mobilana 50,000 1998 Namura 5

Bulk Gloria Galaxy 32,000 2010 Nanjing Dongze Vietnamese buyers 6

Bulk Dubai Moon-I 32,000 2009 Nanjing Dongze undisclosed buyers 6,3 SS passed BWTS fi tted

Chem Maliha 8,000 1999 Asakawa undisclosed buyers 3,85

Prod Galway Fisher 5,000 1997 Qiuxin Shipyard European buyers 1,8

Cont BFP Galaxy 13,000 1997Hi jos  de J. Barreras , esp Middle Eastern buyers 2,1 977 TEUs

MPP FWN Merchant 10,000 2013 Sheepswerf, Ned undisclosed buyers 8

MPP FWN Momentum 10,000 2010 Sheepswerf, Ned undisclosed buyers 7

Ocean Yeld

En bloc sa le.  Lynx 12 years  leaseback, Achi l les  10 

years  leaseback and Cronos  9 years  leaseback 

with seven purchase options  during period and 

expiration of each agreement

undisclosed buyers En bloc, price each. (open hatch)



Brazil’s Vale loses spot as world’s
top iron ore producer to Rio Tinto
Brazil’s Vale SA posted a sharp
output decline and $671 mln in net
additional provisions stemming
from a deadly dam burst about a
year ago. In a statement, the
company reported a 22.4 percent
fall in fourth-quarter iron ore
production from the same period
last year and a 9.6 percent drop in
quarterly terms. With that, Vale
officially lost its position in 2019 as
the world’s top iron ore producer
to Rio Tinto. In late Jan 2019, a
Vale-owned tailings dam in the
town of Brumadinho burst, killing
some 270 people. The incident led
to serious production stoppages,
pledges by Vale to reconstruct or
decommission many of its other
dam and firing of a number of
executives. In addition to a drop in
iron ore output, Vale reported a
fall in fourth-quarter in annual
terms for all other products, with
pellet and coal production falling
some 40.5 percent and 39.6
percent respectively.

US soybean supply to fall as
Chinese purchases rise
Rising demand from China will cut
into the US soybean stockpile as
exporters boost their shipments to
the world’s top oilseed buyer, the
federal government said. Traders
have been closely watching for
increased purchases from China
since it signed a Phase 1 trade deal
with the US. But US shipments
have been scarce as China grapples
with an outbreak of African swine
fever that has decimated its hog
herd and the spread of a
coronavirus that has raised
concerns about an economic
slowdown.

Most Ukraine winter grain crops
are in perfect state
Most of Ukrainian winter grain
crops are in perfect condition
despite a lack of moisture during
sowing. APK-Inform agriculture
consultancy quoted Tetyana
Adamenko as saying that 80
percent of crops were in perfect
condition, while there were fewer
sprouts that did not survive the
winter. Winter wheat dominates
Ukraine’s wheat harvest,
accounting for more than 95
percent of the country’s wheat
production. Adamenko said last
month there were no significant
weather risk for Ukrainian winter
grain and there were grounds to
expect a high harvest of winter
grains.

Indonesia will ease imports of
scrap metal for steel industry
The Indonesian government will
ease rules on the import of scrap
metal for use as raw material by
the country’s steel industry, hoping
this will lead to a reduction in
imports of steel billet, the industry
minister said. The Indonesian Iron
and Steel Association has long
complained that steel imports,
particularly from China, have hurt
their business, despite anti-
dumping duties applied on many
types of steel products from China
and other countries. Minister
Agust Gumiwang Kartasasmita said
the local steel industry is now
utilizing only about 40 percent of
its capacity, partly because
companies don’t have enough
materials for production. If the
country’s mills can increase their
utilization rates, they can supply 70
percent of domestic steel product
demand, he said. The new
government measure would
exclude scrap metal from that list,
the minister said, potentially

reducing the number of permits
required for shipments.
Kartasasmita estimated Indonesia
will import 5 mln tonnes of scrap
metal after the relaxation, but he
did not say when the new rules
would take effect. Rising imports
of steel products has hit state-
controlled steel maker Krakatau
Steel, who last year laid off
thousands of workers amid a
restructuring process.

Crude oil, iron ore, coal cargo
offloading slows in virus-hit China
Calculating the exact impact on
commodity market from the
coronavirus epidemic in China is
still a fraught process, with too
many unknown variables, but
there are some early signs of the
effect on physical shipments. China
imports of crude oil and iron ore so
far in February are running at
levels well below the preceding
months, and also from the same
month last year, according to
Refinitiv. To be clear, what the
numbers show is that the rate of
discharge of cargoes is
considerably slower, while the
queue of vessels waiting to offload
at Chinese ports seems to be
longer than usual. In other words,
this doesn’t necessarily mean that
China’s imports of crude and iron
ore are plummeting, what it does
mean is that the ports seems to be
struggling to get back to normal
volumes of cargo movements.
Overall, it appears that China’s
imports of major commodities may
be constrained in Feb, but slower
demand because of the
coronavirus may not be main
reason, rather it’s the struggle to
get ports working at full capacity
again

Source: Refinitiv
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Stranded tankers, full storage
tankers: coronavirus leads to
crude glut in China
The coronavirus’s effect on energy
markets is worsening as the sharp
fall in demand in China, the world’s
largest importer of crude, is
stranding oil cargoes off the
country’s coast and prompting
shippers to seek out other Asian
destination. Chinese refineries
have cut output by about 1.5 mln
bpd over just two weeks, causing
crude stocks to pile up. That has
left numerous VLCCs, capable of
holding more than 2 mln barrels of
crude each, unable to unload at
China’s top crude import terminal
of Qingdao, Refinitiv data shows.
Other cargoes are being diverted
to South Korea, Malaysia,
Singapore and other locales in
China, while storage tanks in
Shandong province where Qingdao
is located are filling swiftly, sources
said.

Ukraine turns to seaborne gasoil
as Belarusian supplies dry up
Ukraine has boosted gasoil imports
via its Black Sea ports this month
as supplies have dried up from
Belarus which in turn has fuel
shortages because of a dispute
with Russia. Ukraine relies heavily
on fuel imports because local oil
plants do not produce sufficient
volumes of oil products. Russia and
Belarus supply the bulk of its
needs. Belarus lifted a suspension
of oil product exports on Jan.21,
which it had imposed early in the
month during an ongoing row with
Russia on oil pricing. Exports are
still subdued because of a lack of
oil imports. Gasoil supplies from
Belarus account for one third of
Ukraine’s needs. Imports from
Belarus to Ukraine averaged some
200,000 tonnes per month in
2019. Ukraine is unable to increase

oil products supplies from Russia
quickly as the supplies between
the two countries are regulated by
monthly allocated quotas. Relation
between the two nations have
been fraught since Moscow’s
annexation of Crimea in 2014.

Global ship deliveries hit by
coronavirus disruption to China
yards
Global ship deliveries have been
hit as yards in China struggle to get
fully back to work as a result of
coronavirus outbreak. The
coronavirus has caused chaos in
Asia and beyond with flights
suspended, business disrupted and
entry restrictions imposed by
governments trying to ward off its
spread. The global shipping trade
has also been hit. China is one of
the biggest shipbuilders and
shipping sources say there have
been delays to vessels already
meant to have hit the water and
other yards had declared force
majeure. Shipping sources said the
delays were also having an impact
on the fitting of exhaust gas
cleaning systems, scrubbers, which
are needed to enable ships to
continue to use high sulphur fuel
after tough new rules on
emissions.

Belarus dips into Druzhba reserve
oil despite no pact with Moscow
Belarus has started dipping into
reserve oil on Russia’s Druzhba
pipeline to Europe, a state
company said, despite Minsk and
Moscow being still without a
contract for supplies this year.
Russian President and Belarus
President last week failed to agree
a new oil deal. Minsk is running out
of crude and oil products as its
refineries are receiving only a third
of the feedstock they need. The oil
Belarus is tapping is so-called

technical oil used to maintain
pressure and the offtake is, not
affecting Europe-bound flows of
Russian crude, state energy
company Belneftekhim said.
Belarus, an ex soviet state, is a
major export route for Russian oil
and gas to Europe. Russia also
wants to keep Belarus in its orbit,
and Minsk for years received
discounted resources and loans in
exchange. Moscow is again
pushing for closer political and
economic integration with Minsk,
but Lukashenko opposes deeper
ties dubbed ‘Union State’. Last
month, Minsk got a cargo from
Norway, started talks with
Kazakhstan and secured the
blessing of US Secretary of State
Mike Pompeo for oil supplies.

Libyan oil revenues fall to zero in
Jan as ports blocked
Libya’s vital oil revenues fell to

zero in Jan after forces and
tribesmen allied to eastern
commander Khalifa Haftar blocked
major oil ports. Haftar is embroiled
in conflict with the internationally
recognized government in Tripoli
and has been trying to seize the
capital by force since April.
Tribesmens and forces loyal to him
closed all eastern ports and major
fields last month in a power play,
part of chaos in Libya since the
overthrow of Muammar Gaddafi in
2011. The oil shutdown has caused
losses exceeding 2.5 bln Libyan
dinar ($1.78 bln), the Tripoli-based
central bank also said in a post.
The bank said it had not paid out
any public salaries last month. The
bank mainly works with the Tripoli
government but also pays some
public salaries in eastern Libya
controlled by Haftar.

Source: Refinitiv
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Unit 14-Feb 07-Feb W-o-W Y-o-Y

 Wheat usd/t 542.8 555.5 -2.3% +7.6%

 Corn usd/t 377.8 381.0 -0.9% +0.8%

 Soybeans usd/t 893.8 884.3 +1.1% -1.5%

 Palm Oil usd/t 640.8 700.3 -8.5% +15.2%

Unit 14-Feb 07-Feb W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 84.9 81.7 +3.9% -4.2%

 Iron Ore @Tangshan rmb/t 641.0 634.0 +1.1% -0.2%

 Rebar in China rmb/t 3,605 3,695 -2.4% -7.7%

 Plate in China rmb/t 3,913 3,949 -0.9% -5.0%

 HR Coil in China rmb/t 3,698 3,819 -3.2% -5.4%

 CR Sheet in China rmb/t 4,378 4,433 -1.2% +0.9%

Unit 14-Feb 07-Feb W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 84.8 83.3 +1.7% +2.7%

 Steam @ Newcastle usd/t 70.4 70.0 +0.5% -25.9%

 Coking Coal Australia usd/t 153.0 150.0 +2.0% -26.3%

Unit 14-Feb 07-Feb W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 57.4 54.4 +5.4% -13.8%

 Crude Oil WTI usd/bbl 52.2 50.2 +3.8% -6.8%

 Crude Oil Dubai usd/bbl 55.8 54.5 +2.5% -14.7%

 Nat Gas Henry Hub usd/mmbtu 1.90 1.80 +5.6% -28.3%

 Gasoline Nymex usd/gal 1.60 1.52 +5.3% +1.3%

 ICE Gasoil usd/t 516.8 499.5 +3.5% -16.0%

 Naphtha Tokyo usd/t 486.4 477.7 +1.8% -5.9%

 Jet-Kerosene Asia usd/bbl 64.5 64.1 +0.6% -17.2%

Unit 14-Feb 07-Feb W-o-W Y-o-Y

 Rotterdam usd/t 294.5 294.0 +0.2% -25.9%

Fujairah usd/t 312.5 297.0 +5.2% -25.0%

 Singapore usd/t 324.0 322.0 +0.6% -24.7%

 Rotterdam usd/t 472.0 468.0 +0.9% n.a.

Fujairah usd/t 513.5 524.0 -2.0% n.a.

 Singapore usd/t 513.5 535.0 -4.0% n.a.

 Rotterdam usd/t 499.5 492.0 +1.5% -8.2%

Fujairah usd/t 651.5 654.0 -0.4% -11.4%

 Singapore usd/t 527.5 544.0 -3.0% -10.5%
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