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Summary 

• Container shipping: Container shipping stock prices have been in full retreat with early March witnessing a market storm as stock markets around the 
world sold off and investors struggled to calculate the economic fallout from the coronavirus (COVID-19) outbreak. This is a fear event; probably more akin to 
2008-09 financial crises. We believe markets will likely remain volatile until we see some combination of 1) evidence of successful virus containment; 2) 
clarity on the net economic impact; and 3) a concerted global policy response. As such, we think the performances of carriers in 2020 will be significantly hit. 
Carriers are also likely to intensify practices such as void sailings in order to minimise their losses, thus eroding service reliability.     

• Port operators: After starting the year on the positive note (post phase 1 US-China trade agreement), equity markets across the world turned jittery looking 
at the speed and the spread of COVID-19. Despite strong industry fundamentals and prime importance in the international trade, port stocks under our 
coverage posted massive declines (DPW being the only exception). In line with the MSCI emerging market index decline of 23.9%, Drewry Port Index 
lowered 22% on YTD basis. Moving forward, we believe that longer the situation prevails and wider the spread into key consumer markets, greater the risk of 
a deep recession, with recovery in seaborne trade pushed towards 2021-22.  

• Dry bulk shipping: Charter rates are under pressure due to disrupted commodity supply and economic distress in major demand centres. Rates will 
squeeze in April as many countries across the globe are under lockdown due to the COVID-19 outbreak, resulting in sluggish commodity trade. The only 
positive news for dry bulk ship owners is the normalising situation in China. It seems that the worst is over for China and the country’s economic activity will 
pick up pace over the next couple of months, giving a positive outlook for the country’s steel production as well as iron ore and coal imports. 

• LNG shipping: Spot LNG shipping rates plummeted in 1Q20 as the virus outbreak had an adverse impact on LNG trade and LNG spot prices. China’s LNG 
imports declined steeply in the last three months with major Chinese LNG importers declaring force majeure, which further exacerbated the LNG glut in the 
market. LNG shipping stocks under our coverage declined 25% mom and 39% in the three month period ended 31 March 2020. 

• LPG shipping: Drewry expects LPG freight rates to weaken in April due to the increase in prompt vessel availability on both sides of the Suez along with 
trader-relets still available in the market. Freight rates declined in March due to a buildup of tonnage as the virus hit industrial demand in Asia. The Baltic 
Index (AG-Japan) collapsed to average USD 57.8 per tonne in March after starting the month at USD 63.4 per tonne. In line with the index, we expect spot 
rates to further weaken to average USD 48.0 per tonne as lockdowns in Asian and European countries to contain COVID-19 will curb LPG demand.  

• Crude tanker shipping: Crude tanker day rates surged substantially in March on the back of increased demand of oil tankers amid sharp decline in oil 
prices and increased chartering activity on all major trading routes. VLCC earnings on the Middle East-China (TD3C) route shot up to ~USD 233,600pd on 
31 March from ~USD 31,000pd on 28 February after a roller coaster ride in the month of March. TCE rates for larger vessels reflected a similar trend on key 
trading routes. Crude tanker shipping stocks rallied in past few weeks on the back of recent surge in freight rates;; however the rally will not sustain for long 
amid the weak economic outlook and a potential slowdown due to spread of COVID-19 pandemic and its adverse impact on economic activities.  

• Product tanker shipping: After declining sharply in January, product tanker rates surged in the last month on account of the increase in storage of refined 
products. In line with the steep fall in crude oil prices, refined product prices have plummeted as well and buyers are looking to benefit from the potential rise 
in prices of these products in the near term. Weak global economic activity due to the virus and a decline in transportation demand pose risks to refined 
products trade. 
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Container shipping 

Container shipping: price performance • Container shipping shares took a battering since the beginning of the year. Maersk’s 
shareholders lost 37% in value in the 3-month period and 10% in the 30-day period 
until 31 March 2020 as the stock traded under DKK 6,000, a price seen only in 2009 
at the time of the financial crises. The Group has suspended its 2020 full-year EBITDA 
guidance of USD 5.5bn citing the severe impact of COVID-19 on the global economy 
and container market. This is ironical because it was only a month ago that Maersk 
CEO Soren Skou used the company’s annual report presentation to forecast a V-
shaped recovery to the downturn caused by the COVID-19 outbreak, which was at the 
time causing supply problems only in China. 

• Confounding the plunges seen elsewhere, Cosco, China’s state-run maritime 
conglomerate saw its share price shrink 32% ytd and 18% over 1-month ended 31 
March 2020. Meanwhile for 2019, the company reported a revenue of RMB 150.5bn 
(USD 21.8bn), up 25% yoy and a total profit of RMB 10.2bn (USD 1.5bn). Its subsidiary 
OOCL also reported a net profit of USD 1.35bn in 2019, compared with USD 108mn the 
year earlier. This rise, however, was for the largest part to be attributed to the sale of 
Long Beach Container Terminal, through which it booked a gain of USD 1.15bn. OOCL is 
re-calibrating its fleet mix, with its recent five 23,000 teu acquisitions (to be delivered in 
2023) to complement its existing six 21,000 teu vessels. These vessels will allow the 
company to independently form a complete loop within the Asia-Europe trade.  

• Hapag-Lloyd’s (HL’s) stock price which touched an all-time high of EUR 81.60 in 
January this year came down to about EUR 71 at the end of March, shedding 7% in 
value ytd, the least among 12 stocks that we track. Similar to Maersk, HL has warned 
that the impact of the virus on global demand would require capacity adjustments and 
adversely affect its earnings in the first half of this year, and beyond. Furthermore, 
newbuilding orders for six 20,000+ teu ships are being put on hold until the company 
has greater clarity on the situation.  

• Wan Hai Lines’ shares also lost 26% ytd and 21% over the 1-month period ended 31 
March. The company continued to show its resilience by growing the 2019 full-year 
profit more than three times over 2018; from NTD 1.1bn (USD 38mn) in 2018 to NTD 
3.6bn (USD 120mn) in 2019. Also, the monthly revenue disclosure for three 
Taiwanese companies show that despite the COVID-19 slowdown, Wan Hai’s revenue 
for February has contracted the least, by only 1% compared with 8% and 10% 
witnessed for Evergreen and Yang Ming, respectively, on year-on-year basis. Wan 
Hai’s Board of Directors on 26 March approved the issuance of unsecured corporate 
bonds not exceeding TWD 4bn (USD 130mn).  

Investor sentiment guided by COVID-19 outbreak 

Source: CapitalIQ, DMFR, note – share prices as on 31 March 2020 
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Container shipping 

• Yang Ming reported a total net loss of NTD 4.0bn (USD 129mn) and its shares lost 
30% ytd and 27% mom as of 31 March 2020. The company mainly attributes the 
losses to its high cost structure, the negative impact of which it estimates at about 
NTD 0.9bn (USD 29.11mn). The reasons behind the inflated costs have been a 
relatively high proportion of chartered vessels and leased containers and the adoption 
of IFRS 16 in 2019. In addition, the obligation to record the effect of Yang Ming’s 
strategic decision of not exercising options with respect to formerly chartered vessels 
in 3Q19 also led to an increase in its net loss by NTD 1.39bn (USD 44.95mn). These 
unfavourable factors accounted for 54% of Yang Ming’s 2019 net loss. 

• Evergreen’s shares lost 26% YTD and 20% over 1-month period. In 2019, the 
company recorded a significant revenue growth of 12.6% to NTD 190.6bn (USD 6bn) 
compared with the same period in 2018. Yet high financial costs, which increased 
from NTD 1.9bn (USD 62mn) in 2018 to NTD 5.7bn (USD 183mn) in 2019, affected 
the net financial performance. As a result it recorded a net loss of NTD 223mn (USD 
7mn) compared with a net profit of NTD 79mn (USD 3mn) achieved in the previous 
year. Meanwhile, unconfirmed reports suggest Evergreen has placed an order of about 
12,000 container boxes from CIMC for USD 37mn.  

• CMA CGM has reported losses in the last four out of five consecutive quarters since 
4Q18. For FY19, the company reported a total net loss of USD 229mn, a sharp 
contrast to a net profit of USD 34mn reported in 2018.  Its total debt and net debt at 
the end of last year remained significantly high at USD 19.5bn and USD 17.8bn 
respectively which is the highest among all major carriers. CMA CGM attributes the 
high debt mostly to IFRS 16 that had an impact of USD 7.6bn. In addition, the 
acquisition of CEVA in 2019 and the consolidation of CEVA's debt had a total impact of 
USD 2.1 bn. Meanwhile, Robert Yildirim, the Turkish shareholder of CMA CGM with a 
stake of 24%, has expressed financial support for the company. To brush up its 
balance sheet, the company has sold and leased back ships, sold eight of ten 
terminals to Terminal Link (a JV with China Merchants) and refinanced USD 535mn of 
credit due in 2020. Separately, on 17 March Reuters reported that the France’s finance 
minister, Bruno Le Maire, has said that the French government is prepared to use all 
means to support big companies suffering in financial market turmoil, including 
nationalisation if necessary. This can mean a likely financial support from government 
for CMA CGM in future. 

Container time charter rates 

Spread between bunker prices, USD/ tonne 

Subdued chartered activity expected as demand centres struggle to cope 

Source: Drewry Maritime Research, DMFR 
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Container shipping 

• HMM (formerly Hyundai Merchant Marine) reported a total loss of KRW 590bn (USD 
506mn) for FY19. Its stock lost 13% ytd and 5% mom as on 31 March, with the stock 
trading at an all-time low. The company deposited USD 25mn into THE Alliance’s 
contingency fund ahead of its joining the liner grouping from April. The cash reserve 
was first set up three years ago in the wake of the collapse of Hanjin Shipping by the 
then partners of the defunct CKYHE alliance who had to handle the supply chain fallout 
from the bankruptcy.  

• Pacific International Lines (PIL), already facing difficulties before the coronavirus 
outbreak, is again struggling to pay its bills. On 22 March 2020, PIL’s box 
manufacturing subsidiary Singamas issued a release to the Hong Kong Stock 
Exchange warning PIL owes it USD 148mn in trade receivables, a majority of which is 
overdue. PIL is Singamas’ controlling shareholder, with a 41% stake and both the 
entities are headed by Teo Siong Seng. Relying solely on the fortunes of container 
sector puts PIL in a supremely tough spot as the near and mid-term outlook for the 
industry is negative, meaning that the company will have to consider all options, 
including a merger with a larger compatriot. PIL has suffered a difficult start to 2020, 
with a number of its vessels idled in Singapore either awaiting scrubber retrofits/and 
or IMO 2020 low-sulphur-compliant fuel. The company does not currently have any 
new ships on order or under construction and is an idle candidate for a takeover in our 
view. In a latest move, to resurrect its balance sheet, PIL has reportedly sold off some 
of its largest vessels (~11,900 teu) to Seaspan and Wan Hai to raise cash. The move 
follows it earlier decision to exit from the transpacific trades and sell a subsidiary, 
Pacific Direct Line (PDL).  

• Elsewhere, among non-operating owners, all the major three operators, Costamare, 
Danaos and Atlas Corp (earlier Seaspan) lost 53%, 56% and 46%, respectively over the 
three months period between January to March this year. All the three lost their 
maximum values in the month of March alone with Costamare (-31%), Danaos (-21%) 
and Atlas’s (-27%) returns being in the red. In a major rejig, on 27 February, Atlas 
Corp. and Seaspan announced that they will create a new holding company, Atlas. 
Under the reorganization, Seaspan shareholders will receive one Atlas common share 
and one Atlas preferred share, for each Seaspan common share and each Seaspan 
preferred share. Separately, Costamare and Atlas Corp. on 1 April, each have 
announced cash as well as preferred dividends for their investors. Meanwhile, 
unconfirmed reports suggest Danaos’s CEO, John Coustas was reportedly preparing to 
sell his own 45% stake in the company. Although he has denied it now, the stock 
dropped more than 14% of its value in trading on 20 March. 

PIL brief financials 

PIL is struggling the most 

Source: Company, DMFR, note – PIL has not published its financials since 1H’18 

Non-operating owners: price performance 

Source: CapitalIQ, DMFR, note – share prices as on 31 March 2020 
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Net sales 3,732 3,070 4,037 2,244 
EBIT 146 -131 -267 -38 
EBIT margin % 4% -4% -7% -2% 
Total profit / loss 17 -251 120 -141 
Total assets 5,830 5,736 6,107 6,666 
Total liabilities 3,851 3,971 4,201 4,938 
Total debt 3,126 3,002 2,900 3,454 
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Net debt to Equity (x) 1.4 1.5 1.4 1.8 
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WCI Transpacific freight rates, weekly 

WCI Asia-Europe freight rates, weekly 

Industry profitability to be hit due to COVID-19  

• With each passing day it is becoming more obvious that the coronavirus (COVID-19) 
outbreak represents the biggest single threat to the world economy, and ergo container 
shipping, since the global financial crisis. Now, it is clear that what started out as an 
isolated supply shock has rapidly mutated into a global demand crisis as governments 
across the world are implementing social distancing measures (to varying degrees) in a 
bid to contain the virus. With forecasts for world GDP growth this year being revised 
substantially lower and a major recession now widely expected, Drewry’ s baseline global 
box throughput in 2020 is projected to contract by -0.5%. Carriers have successfully 
managed capacity to hold up rates to date, but that could soon be a passé as cash grows 
thin. Also, putting ships into layup works for a while, but those ships still cost money to 
run even doing nothing. According to Hapag-Lloyd’s CEO Habben Jansen the saving is 
approximately 60% of the operating cost of the vessel. Thus, each blank sailing 
announced by its alliance members still costs the carriers about 40% – with no revenue.  

• Container spot rates assessed by Drewry (WCI) have so far been better than last year, 
the latest recorded at USD 1,530 per feu on 2 April 2020, which is up 10% year-on-year. 
Spot rates on the Asia-Europe trade took the maximum lead, with Shanghai-Genoa 
growing 22% yoy, while Shanghai-Rotterdam surged 18% yoy. The spot rate of the 
backhaul trade of Rotterdam to Shanghai came in at USD 864, up 57% from the same 
period of last year. 

• Meanwhile, oil market and prices have suffered because of a failed OPEC deal on output 
cuts that has led to an oil price war between Saudi Arabia and Russia. Saudi Arabia is 
now flooding the market with crude as it attacks Russian and US export sales into 
Europe and Asia. As a result, benchmark Brent and WTI crude prices hit 17-to-18-year 
lows on 18 March at USD 24.88 and USD 20.37/barrel, reminiscent of 2008-09 financial 
crises. As a result, the price differential between high and low Sulphur fuels is rapidly 
narrowing; as of March very low Sulphur fuel oil carried a small premium of about USD 
80 per tonne in Rotterdam, down from USD 300/tonne at the start of the year.  

• Besides the relief regarding bunker costs, the decreased spread between high and low 
sulphur fuel means that a number of scrubber installations will be delayed or even 
cancelled. Notwithstanding the economic implications, we expect the current cash flow 
situation for liner companies and owners will discourage them from going ahead with 
the scrubber installations. 

Source: World Container Index (WCI) assessed by Drewry 

Spot rates have held up so far 

Container shipping 
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Massive correction led by COVID-19 brings the sector inside the oversold territory  

Port companies: Price performance • After c.25% surge in the MSCI World Index and the conclusion of the US-China phase 
1 trade deal in 2019, financial experts had forecast a relatively boring 2020 for central 
banks across the globe. But the story turned ghastly as COVID-19, earlier thought as 
an infection, changed into an epidemic and then to a pandemic quite quickly. 

• Fear gripped the markets completely and bears started roaring all across the financial 
streets. Central banks and governments all across the world initiated coordinated 
efforts to calm the financial markets participants. Jargons like liquidity infusion, 
interest rate cut, stimulus package, helicopter money etc. again took the centre stage 
(post-2008 mortgage crises). 

• Port sector stocks were no different. Drewry Port Index declined 22% on YTD basis, in 
line with the decline of the broad-based MSCI EMI Index (-23.9%). Except for DPW, 
every stock in our coverage remained in the negative territory with returns ranging 
from -19% to -47%. The real carnage was seen in March as the virus spread rapidly 
across the globe, forcing multiple agencies to dramatically lower the global growth 
forecast.  

• Given the spread of COVID-19, it is clear that there is no short-term respite and the ill 
effects of the pandemic are expected to continue until 2H20. This was also evident 
from the alarming tone of the 2021 outlook given by the port companies across the 
broad. Moving forward, we are of the view that the longer the situation prevails, and 
the wider the spread into key consumer markets, the greater the risk of a deep 
recession, with recovery in seaborne trade pushed back towards 2021-22.  

• DPW was the only stock under our coverage which posted a positive return (of 15%) 
on YTD basis. On 17 February 2020, the company announced its intention to delist 
from Nasdaq Dubai, offering a 29% premium on the previous day closing price. As a 
result, the stock price reacted positively, bridging the valuation gap. Meanwhile, the 
company also announced its yearly results, posting a third consecutive year of double-
digit top-line growth. On  reported basis, revenue grew 36.1% (vs +19.4% in 2018 and 
+11.8% in 2017) as the company continues to grow inorganically. Excluding 
acquisitions, on like-for-like basis revenue increased 2.3%. Adjusted EBITDA also grew 
17.7% translating into a full-year margin of 43% (like-for-like adjusted EBITDA margin 
stood at 49.6%). Leverage (net debt to EBITDA) was reported at 3.9x (vs 2.8x in 2018 
and 2.5x in 2017). Now with additional USD 8.1 bn credit guarantees given by DPW for 
the debt raised by its parent (Port & Free Zone World) for delisting purpose, the 
leverage is all set to deteriorate and then a lot will depend on the company’s ability to 
generate synergies from the recently concluded bolt-on acquisitions. 

Market performance of Drewry’s Port Index 

Port operators 

Source: CapitalIQ, note – indexed to 100 on 1 April 2019 
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2020 brings a Pandora’s box  

Volumes of major Chinese ports (% yoy) 
• China Merchant ports Holding (CM Ports), the only Chinese global/international  

stevedore under our coverage, witnessed a 33% decline in its share price starting 
2020. The company reported a 12.4% revenue decline in 2019 to HKD8.9 bn (USD 
1.1bn), mainly led by the disposal of equity interest in China Merchants Port Group 
Co., Ltd. The number of containers it handled increased 2.4% to 111.8 mteu. Mainland 
China throughput increased by 3.6% yoy, offset by Hong Kong and Taiwan throughput 
decline of 6.1% . On the other side overseas throughput remained somewhat flat. 
Also, the company recently received approval from the EU authorities for the proposed 
investment project, in which Terminal Link will acquire 10 new terminals from CMA 
CGM,, complementing its global port network. 

• The share price of ICTSI declined 43% on ytd basis. The company’s 2019 revenue 
grew 7% to USD 1.5bn on the back of 5% increase in the throughput to 10.2 mteu. 
Higher throughput represented continuing ramp-up at ICTSI’s new terminals in Lae 
and Motukea in Papua New Guinea and Rio de Janeiro in Brazil. EBITDA was up 10% 
translating into a margin of 56% (vs 55% in 2018). Capital expenditure totaled to USD 
240.8mn (~63% of USD 380mn budgeted for the completed year). For 2020, the 
company has highlighted the risks associated with COVID-19 and has kept its capex 
budget pegged at USD 270mn. 

• After witnessing a strong uptrend in 2019, Santos’s stock price declined 46% in 1Q20, 
erasing all of its gains posted in 2019. On financial front, the company’s 2019 revenue 
increased 4.6% to BRL1.1bn (USD 212mn) led by a 7.9% increase in port revenue 
partially offset by 2.7% and 6.6% decline in revenue from logistics and Vehicle 
terminal business segments. The company’s throughput increased 7.8% to 1.2 mteu. 
Its main market, Tecon Santos registered 10.8% growth in container throughput, 
totalling 1.0mteu, while the Port of Santos did not grow in 2019 (-0,3% yoy). Tecon 
Santos utilisation rate surpassed 80% and the company has also gained leadership at 
the Port of Santos, with 39.5% market share (vs. 35.4% in 2018). Consolidated 
EBITDA was BRL221.6mn (USD 42.7mn), up 16.9% yoy, with a margin of 22.8% (+2.2 
p.p. vs. 2018). Santos Brasil ended the year with cash and equivalents of BRL425.4mn 
(USD 81.9mn) which, after deducting gross debt, resulted in net debt of BRL11.0mn 
(USD 2.1mn) and a leverage ratio of 0.09x net debt/pro-forma EBITDA 2019. 

• Stock price of Hutchison ports crashed 40% in 1Q20. The company reported 3% 
decline in its 2019 revenue led by a 6% drop in its annual throughput. Despite 
lowering topline, strict cost control led to higher EBITDA margin (56.9% vs. 55.6% in 
2018). In anticipation of 2020 headwinds, management reduced its 2019 capex by 
22% to HKD 582mn (USD 75mn). Furthermore, the company also reduced its total 
debt by HKD 1bn (USD 128mn) to HKD 30.5bn (USD 4bn). 

Global throughput 

Port operators 

Source: Drewry Maritime Research, Global throughput numbers for 1Q20 and 2Q20 are Drewry 
estimates. 
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Panic results in multiple stocks entering inside the oversold territory 
• HHLA’s stock price declined of 47% in 1Q19, bring the price closest to its historic 

levels. The company posted a robust 2019, with a 7.1% increase in the topline. 
Revenue from container segment (contributing 58% of the total revenue) improved 
5.4% led by 3.3% growth in total throughput to 7,577 thousand TEU. EBITDA margin 
increased 2.4 pp to 30%. The company proposed payout ratio stood at 52%, at the 
lower side of the target range of 50 to 70%. Moving forward, the company has 
refrained from giving any outlook for 2020. Owing to the current uncertainty, the 
company has predicted a strong downgrade in its 2020 revenue and EBITDA. 

• Global Ports Investment Plc (GLPR) stock declined 37% (vs Port sector average: -
33%) in 1Q19. The company reported 5.3% increase in its 2019 revenue to USD 
361.9mn (+4.0% like-for-like). Adjusted EBITDA also grew 4.4% to USD 226.9mn, 
converting into a margin of 62.7%. Throughput growth of 6.5% continued to 
outperform the Russian container market growth of 4.5%. GLPR generated operating 
free cash flow of USD 158.8 mn (+18.9%  yoy) and has a capex spent of USD 26.6mn 
in 2019, mainly focused on planned maintenance projects. The company reduced its 
net debt by USD 33.3 mn in 2019, despite IFRS16 impact of USD 24.9mn and FX 
impact of USD 28.9mn. If to adjust for this IFRS 16, net debt decreased by USD 
58.2mn to USD 722.1mn. Consequently, net debt to adjusted EBITDA decreased from 
3.6x in 2018 to 3.3x in 2019. Net debt to adjusted EBITDA, adjusted for IFRS 16 was 
3.2x as of 31 December 2019. The company continues to prioritise deleveraging over 
dividend distribution. 

• Cosco Shipping ports’ stock price was rotted down (-42% yoy) in 1Q20. The company 
recently reported its FY2019 results. Revenue increased 2.7% to USD 1.0bn led by a 
5.5% increase in its total throughput. Greater China lifted 3.4% higher containers when 
compared with last year (Bohai Rim: +6.1%; Yangtze River Delta: +2.2; Southeast 
coast: +1.5%; and Pearl River Delta: 0.3%). On the other side, overseas remained on 
the strong trajectory reporting a jump of 13% to 28 mteu. While giving its outlook for 
2020, the company has mentioned the risk posed by COVID-19, however, the tone 
was surprisingly positive. The company seems to be overweighting China, where the 
company claims that pandemic has now been controlled and factories have started to 
resume operation since late February. 

• Westport’s revenue increased 10% to RM 1.78bn (USD 410mn) on account of a 14% 
growth in container volume  The company handled a throughput of 10.9 mteu in 2019. 
The increase was mainly attributed to a jump of 16% in transshipment throughput and 
10% in gateway throughput. On the outlook, the company is expecting a modest 
container volume growth in 2020 due to the enlarged throughput base and cautious 
industry outlook led by COVID-19 outbreak. Stock price dropped by 19% in 1Q20. 

Price / LTM Normalised Earnings 
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• Star Bulk (SBLK) eroded over half of the investors’ wealth in 1Q20, returning a negative 
51.5% in the three months, and about negative 35% in March alone. The cape-dominated 
fleet deployed entirely in the spot market was the major driving force for this downturn. 
It was further helped by the narrowing spread between the HSFO and LSFO prices as a 
result of the Russia-Saudi oil price war and low demand due to depleted trade as a result 
of the COVID-19. The upswing in stock price hinges on the recovery of trade and spot 
market, especially for larger vessels. FY19 results were as follows: Adjusted net income 
for FY19 stood at USD 24.2mn or an adjusted EPS of USD 0.26 as compared with an 
adjusted net income of USD 86mn or an adjusted EPS of USD 1.12mn in FY18. 

• Golden Ocean’s (GOGL), witnessed less volatility as compared to its major peer SBLK. 
This is attributed to the diversification in both choice of fuel and chartering strategy. 
However, negative Capesize earnings led to a loss of 46% in 1Q20 and 23% in March. In 
4Q19, GOGL reported a net income of USD 41mn, or EPS of USD 0.29, helping the full-
year net income to USD 37.2mn or EPS of USD 0.26 (against net income of USD 84.5mn 
or EPS of USD 0.59 in FY2018). The stock is expected to see a relatively stable 2Q20 
before the recovery in the seasonally strong 3Q20.  

• DS Norden (DNORD) emerged as the dark horse in the dry bulk shipping sector, losing 
the least in 1Q20 at 26.7%, and staying flat month on month basis in March. This 
performance is primarily owed to the diversification in the product tanker shipping sector 
and the new dividend policy introduced in the first week of March, promising to pay at 
least 50% of the adjusted results as dividends. The adjusted result for FY19 stood at 
USD 23mn as compared with USD 20mn in FY18. We expect the low volatility in the 
stock price to continue in 2Q20 as the product tanker sector retreats while the dry bulk 
sector finds some reprieve. 

• The relatively stable Pacific Basin (2343:HK) endured a hard time amid COVID-19, losing 
44% in 1Q20. Despite the specialisation in smaller vessel classes, the operator’s stock 
lost about 20% in March, owing to the significance China plays in the global dry bulk 
trade. In FY19. the company reported a net profit of USD 20.5mn, down from USD 
72.3mn in FY18.  Recovery of Pac Basin’s stock price is highly predicated on the 
normalisation of trade in China. 

• Diana Shipping (DSX) continued to hurt its shareholders’ earnings, eroding 52% market 
value in the first months, second only to Scorpio Bulkers (SALT). Diana has continued 
with its medium-term chartering strategy, employing vessels mostly for 10-13 months, 
sale of older vessels and share buybacks. For FY19, DSX reported a loss of USD 10.5mn 
over USD 16.6mn in FY18. Recovery in the spot market may not have an immediate 
material impact on DSX’s numbers as most vessels are employed on fixed charters. 

Price performance 

Source: Capital IQ, DMFR, as of 31 March 2020 

Estimated 1-year TC rates (5-year old vessels, USD/day) 

Source: Drewry Maritime Research 
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• Scorpio Bulkers (SALT) lost maximum investor wealth in 1Q20, wiping out almost 60% 
of shareholders’ wealth. The sale and leaseback transactions to battle the liquidity 
crunch continued in 1Q20, and so have the dividend payments to the shareholders. 
The company announced a one-for-ten reverse stock split on 3 April 2020, effective 7 
April 2020. For FY19, SALT reported an adjusted net income of USD 195.6mn as over 
USD 40mn in FY18. However, the majority of the net income for FY2019 is attributable 
to income from the sale of vessels at USD 116.9mn. For 2Q20, the outlook for SALT 
remains stable as the primary chartering strategy continues to be a spot market 
strategy. 

• Navios Maritime Holdings (NM) also lost more than half of the investors’ wealth in 
1Q20, returning negative 51.3% until March. The net loss in FY19 contracted to USD 
192mn from USD 269mn in FY18. FY19 numbers also include the loss of USD 4.1mn 
from discontinued operations of Navios Containers.   

• In the wake of the ongoing lockdown in South Africa, Anglo American has reduced the 
current year’s annual production guidance for operations in the country. The company 
expects to produce 1.5-3.5 million tonnes less iron ore than the actual production in 
2019. Meanwhile, guidance for coal production has been reduced by 1.5-2.0 million 
tonnes. 

• Production cut in South Africa is not a standalone story. Colombian coal producers - 
Cerrejon and Drummond - have also decided to slash their coal production amid the 
outbreak of COVID-19. In the middle of the lockdown, some mining companies might 
have to operate with a reduced workforce and grapple with disrupted logistics and 
supply chain, in turn, reducing exports of ores and minerals. 

• So far, Brazil has not imposed any nationwide lockdown but weather disruptions had 
already affected iron ore supply from the country over the past couple of months. Vale 
has been struggling to increase production since early 2019, after the dam disaster 
compelled the company to suspend operations at some of its mines. Some of the 
production capacity is still idle and the worsening situation of COVID-19 could further 
delay the resumption of mining. 

Estimated one year TC rates (5-year old vessels, USD/day) 

Estimated 1-year TC rates (5-year old vessels, USD/day) 

Source: Drewry Maritime Research 

Source: Drewry Maritime Research 
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LNG shipping 

LNG stocks performance – last one month and YTD 2020 • Stock prices of LNG shipping companies under our coverage on an average declined 
25.1% in the last one month and 39,2% in the last quarter as of end March. A steep 
fall in LNG shipping stocks was in line with the global turmoil in the equity markets. 
Plummeting Chinese LNG imports, force majeure declared by Chinese LNG importing 
companies and declining LNG spot prices, led to weak LNG shipping rates. Golar’s 
share prices had the steepest plunge in the last one month and last quarter.  

• Nakilat’s share price has been the most resilient among our LNG coverage universe. 
We expect Nakilat’s revenues to be immune from weakness in the spot LNG shipping 
rates as all its LNG vessels are on long-term charter. The company’s solid revenue 
backlog of USD 13bn offers long-term cash flow visibility.  

• Nakilat reported a strong set of results in 4Q19, with revenue up 26.6% yoy to QAR 
1,151.1 mn (USD 310.8mn), while the reported EBITDA went up 27.6% yoy to QAR 
907.2mn (USD 244.9mn). The company’s net income increased 17.8% yoy to QAR 
274.6mn. The company’s results mainly benefited from the acquisition of the 
remaining 49.9% ownership interest in four LNG vessels from International Seaways 
(INSW) in October 2019 and the improved performance of LPG vessels.  

• Golar’s LNG share price declined 38.5% in March. The company’s operating revenue 
increased 40.9% qoq to USD 139mn, mainly driven by high shipping revenue. The 
company’s shipping revenue increased 91.5% qoq to USD 84.5mn as the company’s 
TCE increased more than two times to USD 77,000pd in 4Q19 compared with those in 
3Q19. Golar’s adjusted EBITDA increased 58.5% qoq to USD 93.4mn.  

• Gaslog’s stock prices declined 35.5% in March. The company posted weak 4Q19 
results, with revenue declining 3.4% yoy to USD 182.3mn, while the adjusted EBITDA 
slid 10.9% yoy to USD 129.2mn. Its operating expenses rose almost five times to USD 
220.5mn in 4Q19 compared with those in 4Q18 on account of an impairment expense 
of USD 162.1mn.  

Source: DMFR, Capital IQ, Note – priced as of 31st March 2020 

UK NBP and Henry Hub prices 

Source: DMFR, Capital IQ 
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Global LNG fleet growth 

• Teekay LNG’s share price has been relatively resilient compared with Golar and Gaslog 
mainly as the majority of Teekay’s vessels are on long-term charter. In 4Q19, the 
company reported a revenue of USD 148.8mn almost flat as over those in 4Q18. The 
company’s net income increased 6.7x to USD 71.1mn as compared with those in 
4Q18. Teekay’s results benefited from the gain on sale of vessels and higher equity 
income.    

• With the outbreak of COVID-19, major Chinese LNG importing companies (CNPC and 
Petrochina) declared force majeure. This resulted in further weakness in the LNG spot 
shipping rates, which was already impacted by milder winter and higher LNG inventory 
levels.  

• LNG demand in Spain, Italy and India is also getting impacted due to COVID-19. Major 
Indian LNG importing companies (Petronet, GSPC and  GAIL) have declared force 
majeure and we believe other companies will follow suit.  

• Average Baltic LNG spot shipping rates dipped to a one-year low of USD 13,600pd in 
early March. However, shipping rates recovered as China has resumed its LNG 
imports.   

• After showing strong momentum in 2019, LNG new orders dried up in 1Q20 with only 
two LNG vessels ordered. Low LNG prices and uncertainty on new LNG projects to get 
FID is weighing on LNG shipping prospects.  

• Long-term LNG shipping charter market continues to be weak with only three new 
long-term fixed charter reported since December 2019. In December 2019, Flex LNG 
had reported that the company had entered into a 12 months time charter with Endesa 
for its vessel Flex Ranger. On 3rd April, Teekay LNG announced that it has secured 
new fixed-rate charters for two of its LNG vessels.      
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Source: DMFR, Drewry Maritime Research 

LNG shipping  

• As many long-term LNG offtake contracts have oil-indexed pricing, current low crude oil prices are making new projects unviable or very less profitable. Many LNG projects which 
have still not received final investment decision (FID) are getting deferred. 

• Qatar recently announced that it will delay the selection of Western partners for the world’s largest LNG project by several months. Qatar was planning to expand its LNG 
production capacity from 77 mtpa at present to 126 mtpa by 2027. Other notable LNG projects which are getting impacted include Rovuma LNG project (15.2 mtpa), Driftwood 
LNG (27.6 mtpa), Rio Grande LNG (27 mtpa) and Lake Charles (16.5 mtpa).  

• We believe prolonged weak crude oil prices might lead to the scrapping of some of these planned projects. Many of the planned projects targeted selling LNG at an average of 
USD8 per MMBtu; however, current market conditions and a further collapse in oil prices do not justify the price tag any longer.  

• Delay in these LNG projects will have a ripple effect on the LNG shipping sector as majority of LNG ships which are to be delivered between 2021 and 2024 are yet to secure long 
term contracts. Consequently, these vessels will trade in the spot market and keep spot shipping rates low.   .  
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Share prices fail to hold ground despite stable demand 
Price performance • The stock of BW LPG (BWLPG) lost about 64% of its value in 1Q20. The company 

exercised options for four LPG duel-fuel engines, committing to retrofit 12 vessels in 
all. The net income for FY19 came in at USD 273mn against a loss of USD 72mn for 
FY18. This gain is primarily attributed to higher revenues amid improved market 
conditions, with operating revenue going up to USD 817mn in FY19 from USD 521mn 
in FY18. The company also declared a dividend USD 0.42 per share for 4Q19. 

• Navigator Holdings (NVGS) dented the shareholders value the most at more than 66% 
in 1Q20 and 52% in the one month ending 31 March 2020. In 4Q19, NVGS reported a 
loss of USD 2.8mn, or USD 0.05 per share against a net loss of USD 3.9mn or USD 
0.07 per share in 4Q18. On a full-year results deteriorated, as the bottom line for FY19 
came in at a negative USD 16.7mn compared with negative USD 5.7mn for FY18.  

• Stealthgas (GASS) lost 45% in 1Q20 and about 28% in the one month ending 31 
March 2020. In 4Q19, GASS divested its older vessels, brining the average vessels 
owned by 7. For FY19, the company reported a net income of USD 2mn compared to 
a loss of USD 12.2mn in FY18. 

• The LPG fleet expanded 0.6% as two VLGCs were delivered in March while two small 
coasters were demolished. There were no new orders placed, indicating the impact of 
COVID-19 on investments. 

• The fallout between Saudi Arabia and Russia over production cuts led the former to 
increase production, making more LPG available while also reducing oil prices. 
Consequently, LPG and bunker prices also weakened. For instance, Saudi CP propane 
for March fell to USD 430 per tonne from USD 505 per tonne in February. 

• Fixtures out of the US took a hit in March due to the uncertainty surrounding Asian 
LPG demand. Moreover, weak LPG prices are causing the US-Asia propane price 
arbitrage to contract with the possibility of US cargo cancellations looming large. As a 
result, vessel availability in the US increased with trader re-lets squeezing spot rates 
on the Houston-China route to decline to mid-USD90’s per tonne. 

LPG orderbook (% of the fleet) 

LPG shipping 

Source: Drewry Maritime Research 

0

2

4

6

8

10

12

14

16

0

1,000

2,000

3,000

4,000

5,000

6,000

Ju
l-1

8

Se
p-

18

N
ov

-1
8

Ja
n-

19

M
ar

-1
9

M
ay

-1
9

Ju
l-1

9

Se
p-

19

N
ov

-1
9

Ja
n-

20

'0
00

 c
bm

 

Orders '000 cbm Total orderbook as % of fleet (RHS)

Source: Capital IQ, DMFR, share prices as of 31 March 2020 

-80% -60% -40% -20% 0%

BW LPG

Navigator

StealthGas

YTD 1-month



17 www.drewry.co.uk Drewry Maritime Financial Research 

• Euronav’s (EURN) stock gained 26.8% mom on the back of a surge in TCE rates in 
March. However, the stock registered a decline of 5.1% in 1Q20 and will undergo 
correction with a fall in freight rates over the next two quarters. In 1Q20, EURN 
acquired four VLCCs under construction – the transaction is consistent with the 
company’s objective of expanding the fleet without increasing existing vessel supply. 
The company is well-positioned to sail through a potential slowdown in the tanker 
market, as a strong balance sheet and disciplined approach to fleet renewal and 
growth will play a key role in mitigating the impact of the COVID-19 pandemic and its 
effect on the crude tanker market. 

• Frontline’s (FRO) share registered a drop of 25.3% in 1Q20 despite gaining 17.3% in 
March as the company’s stock plunged substantially in the first two months of the 
year with declining vessel earnings. The recent gain in the stock price is driven by a 
surge in vessel day rates in the spot market and FRO’s high exposure to the same. 
The company has closed the acquisition of 10 Suezmax tankers built in 2019 under 
the sale and purchase agreement with a wholly owned subsidiary of Trafigura for a 
total consideration of USD 544mn. The transaction will increase the company’s market 
share in the tanker shipping market.  

• DHT Holdings’ (DHT) stock generated a return of 38.2% in March amid the rally in 
spot rates; however, the stock is 7.4% down qoq on account of the continued decline 
for nearly two months immediately before this rally. The company is poised to benefit 
from the strong rally in VLCC spot rates as it owns and operates 27 VLCCs of which 
23 are deployed in the spot market. We expect improved earnings and increased 
dividends for stakeholders in the next few quarters. 

• Nordic American Tankers’ (NAT) was the highest gainer as the stock surged 40.7% in 
March on the back of a substantial increase in tanker freight rates and stock 
purchases by the company’s Board member, CFO and senior executives in the latter 
part of the month. However, despite the recent surge, NAT’s stock was 7.9% down 
qoq in 1Q20. We expect it to gain further on improved vessel earnings backed by low 
oil prices and increased tonnage demand. 

• Teekay Tankers’ (TNK) stock moved up 34.4% mom, becoming the second highest 
gainer in the recent rally in tanker shipping stocks, but the stock’s value eroded 7.2% 
in 1Q20. TNK closed a new five-year USD 533mn revolving credit facility to refinance 
31 vessels which will be used to repay ~USD 455mn of TNK’s existing debt. The new 
facility’s terms are similar to those of the existing facility and it extends balloon 
maturities to the end of 2024. With the recent asset sales and the new debt facility 
TNK’s liquidity is expected to increase by approximately USD 73mn.  

Crude tanker shipping: price performance 

BDTI seasonality 

Source: Drewry Maritime Research, Baltic Exchange, DMFR 

Source: Capital IQ, note – share prices as on 31 March 2020 
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Low oil price lead to a surge in the spot market 

Crude tanker TC rates (5 year old vessels, USD per day) 

Crude tankers – deliveries by segment 

Source: Drewry Maritime Research, DMFR 

• Tsakos Energy Navigation’s (TNP) stock recorded a gain of 19% in March on the back 
of a surge in tonnage demand and improved freight rates; however, the company’s 
stock recoded a decline of 25.2% in 1Q20. The gain in the company’s stock is 
relatively lower than that of its peers as TNP’s chartering strategy is in favour of fixed 
charters with the company adopting a defensive approach to cover its financial 
commitments related to the relatively higher leverage. TNP sold three Suezmax and 
two Handymax product carriers for a total of USD 104mn in March 2020. The 
transaction will add USD 47mn of free cash and will reduce associated debt by USD 
58mn. We expect the stock to gain further albeit lower than peers amid the current 
surge in vessel earnings.  

• Brent plunged 55.% to USD 22.64 per bbl in March as Saudi Arabia and its OPEC allies 
hinted at a potential oil price war from April by pumping at full capacity after the failure 
of production cut talks in Vienna. The negotiations failed due to strong resistance from 
Russia as the country believes the policy of capping production by OPEC+ producers 
to support the oil price is facilitating the development of the US shale oil industry and 
Russia is losing its market share to increasing exports from the US. 

• The sharp decline in oil prices amid potential oversupply encouraged oil traders to 
hunt for ships to store cheap oil as floating storage becomes more attractive. Bahri, 
Saudi Arabia’s national shipping arm, fixed 18 VLCCs since the Kingdom aims to pump 
more crude into the market as its price war with Russia escalates. The rising tonnage 
demand led to increased volatility and surge in tanker day rates in the spot market. 
VLCC earnings on the Middle East-China (TD3C) route shot up to ~USD 233,600pd on 
31 March from ~USD 31,000pd on 28 February after a roller coaster ride in the month 
of March. TCE rates for larger vessels reflected a similar trend on key trading routes. 

• In the short term, vessel earnings are expected to remain elevated due to firm 
demand for vessels for floating storage as traders will cash in on contango 
opportunities offered by low crude oil prices. However, elevated day rates for tankers 
in the spot market will not be sustained for long due to weak economic outlook and 
declining global oil demand, as COVID-19 has spread to nearly 202 countries and is 
increasingly impacting the US and Europe. 

• Additionally, recent reports indicate that OPEC, Russia and the US could initiate talks 
to adjust supply and ensure stability in the global energy market in response to the 
potential decline in global oil demand in the aftermath of the COVID-19 pandemic. We 
expect the oil price to stabilise at around USD 60 per bbl over the next few months if 
an agreement is reached by key producers. As a result, the demand for tankers for 
floating storage will ease gradually. A thin orderbook will lead to a decline in deliveries 
over the next three years that will keep a check on the supply of crude tankers. 

Crude tanker shipping 
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• Product tanker spot rates have surged in the last one month on account of the 
increase in storage of refined products. In line with the steep fall in crude oil prices, 
refined product prices have declined and buyers are looking to benefit from potential 
rises in prices of these products. As a result, the Baltic Clean Tanker Index went up 
32.8% in the last one month.  

• However, taking a longer-term horizon of the last three months, the Baltic Clean 
Tanker Index has declined 9.6%.  

• Since January 2020, product tanker rates fell on account of seasonal weakness, 
feeble oil demand in China following the coronavirus (COVID-19) outbreak and 
maintenance of refineries in Asia.  

• The COVID-19 outbreak in China and its global spread is posing a serious threat to 
global economic growth in 2020, with many multilateral agencies expecting a global 
recession in 2020.  

• Weak economic activity coupled with a significant decline in transportation demand is 
likely to squeeze the global oil demand, which in turn poses a risk to refined products 
trade.  

• Product tanker rates will get some support from the slow fleet growth in 2020 as a 
thin orderbook will cap deliveries.  

• Orderbook-to-fleet ratio of product tankers has declined from 7.4% at the end of 
2019 to 6.3% as on March 2020.  

• We also expect vessel earnings to remain firm which would translate into increased 
earnings and improved profitability for the sector in 1H20. 

• Drewry expect the crude as well as product tanker market to soften in 2020 
compared to the previous year as the COVID-19 pandemic will hurt global economic 
activity. Lockdowns of varying extent in several economies to contain the spread of 
the virus will lead to a decline of 90 kbpd in global oil demand in 2020 – the first ever 
fall in oil demand since the global financial crisis in 2009. Oil demand is expected to 
decrease further if the world fails to contain the spread of the virus, with tanker 
shipping feeling the heat of the declining oil demand. 

Product tanker orderbook 

Note: Includes all non-IMO coated tankers 10,000 dwt and above.  
Source: DMFR, Drewry Maritime Research 

Source: Baltic Exchange, Drewry, Note – priced as of 31 March 2020 
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• Ardmore’s stock price has declined 4.5% in the last one month and 42.0% in 1Q20. 
Apart from the global sell-off in equities, potential reduction in refined products 
demand has weighed on the company’s stock price. Ardmore declared a net profit of 
USD 1.9mn in 4Q19 compared with a net loss of USD 17.0mn in 4Q18. This is the first 
quarter since 2Q16 when the company has declared a net profit. Ardmore’s revenue 
rose 3.9% yoy to USD 60.7mn as the company’s TCE rates increased 39.8% yoy to 
USD 16,899pd.  

• Scorpio Tankers’ (STNG) stock declined 3.3% mom and a sharper 51.4% in 1Q20 as 
the company felt the heat of the COVID-19 outbreak in China due to which the demand 
and earnings of product tankers particularly in the Far East dropped substantially in the 
first two months of the year. The growing spread of the virus in Europe, the US and 
other regions led to increased uncertainty in demand of product tankers and therefore 
the stock price failed to rally despite the surge in vessel earnings in recent weeks. 

• Torm PLC’s (TRMDA) stock slid 22.4% in 1Q20 despite a 12.5% gain in March mainly 
due to a decline in demand after the winter peak and increased uncertainty amid the 
COVID-19 outbreak and its potential impact on the demand for shipping of refined 
products. However, the rally in product tanker rates in March and buyback of 180,500 
shares between 12 March and 26 March supported the uptrend in Torm briefly. 

• Hafnia Limited’s (HAFNIA) stock registered a loss of 38.8% in 1Q20 mainly due to a 
continued fall in the first two months of the year on account of the seasonal decline 
and COVID-19 outbreak which affected the demand for product tankers. A series of 
share buybacks and share purchases by senior management in March arrested any 
further decline in the company’s stock price. As a result, the stock remained range-
bound and recorded a decline of 1.7% in March. The share buyback near 52-week low 
stock prices is a prudent move to add shareholder value amid a challenging outlook. 

• d'Amico International Shipping’s (DIS) stock plunged 39.1% in 1Q20 mainly on 
account of the continued decline in stock price in February amid declining vessel 
earnings and the COVID-19 outbreak. Although TCE rates of product tankers moved up 
in March, DIS registered a decline of 9.9% mom despite improvement in vessel 
earnings. This is because the outlook for the product tanker market appears bleak due 
to demand destruction amid the global spread of COVID-19 and a potential global 
economic slowdown. 

Product tanker shipping: price performance 
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21 www.drewry.co.uk Drewry Maritime Financial Research 

Disclaimer 

Drewry Maritime Financial Research 

Team: 

Nilesh Tiwary  

Analyst – Containers 

Santosh Gupta  

Analyst – LNG & Product tankers 

Ankush Kathuria 

Analyst – Ports 

Ishan Dafaria  

Analyst – LPG & Dry bulk 

Nikesh Shukla  
Analyst – Crude tanker 

 

Analyst certification: The research 
analyst(s) set out below certifies 
that a) all views expressed in this 
report accurately reflect his or her 
personal views about any and all of 
the securities or issuers and b) 
that no part of the analysts 
remuneration was, is, or will be 
directly or indirectly related to the 
specific implicit or explicit 
recommendations or views 
expressed by the research 
analyst(s) in this report.  

 

 

 

 

 

 

Drewry Maritime Financial Research (DMFR) is the marketing name of Drewry Financial Research Services Ltd. DFRS is incorporated in the UK and 
is authorised to provide investment advice in accordance with and pursuant to the UK Financial Services and Markets Act of 2000 (the “FSMA”). 
Drewry Financial Research Services Ltd is a wholly owned subsidiary of Drewry Shipping Consultants Holdings Limited, which as a group is focused 
on maritime research and advisory services. 

Drewry Financial Research Services Ltd. is authorised by the Financial Conduct Authority (FCA). Firm FCA Ref No – 572297 

Disclaimer: 

Important Information to recipients  

This email has been sent by Drewry Financial Research Services Ltd (DFRS or the “Company”) solely for the DFRS clients who are qualified parties as 
per FSMA guidelines. Whilst the Company believes the information it uses for research is from sources believed to be reliable, the Company does not 
make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or correctness for any particular purpose. The 
opinions and estimates included herein reflect the analysts’ views based on available information on the dates specified and these views may have 
changed without notice. Any recommendation contained herein does not have regard to the specific investment objectives, financial situation and the 
particular needs of any specific client. The information herein is published for clients only and is not to be taken in substitution for the exercise of 
judgement by the client, who should obtain separate legal or financial advice. The Company, or any of its related companies or any individuals 
connected with the Company, accepts no liability for any direct, special, indirect, consequential, incidental damages, or any other loss or damages of 
any kind arising from any use of the information herein (including any error, omission or misstatement herein, negligent or otherwise) or further 
communication thereof, even if the Company or any other person has been advised of the possibility thereof. The information herein is not to be 
construed as an offer or a solicitation of an offer to buy or sell any securities, futures, options or other financial instruments or to provide any 
investment advice or services. The Company and its associates, their directors, officers and employees may have positions or other interests in, and 
may effect transactions in, securities mentioned herein. DFRS does not seek to do business with any of the companies mentioned other than sell 
them these reports. However, other related parts of Drewry Shipping Consultants Holdings Limited may seek to provide “advisory services or the sale 
of other group research products” to companies mentioned in this report.  

DFRS has received compensation in the past 12 months for products or services other than equity research.  

Jurisdictions  

The distribution of this email is governed by the UK Financial Services and Markets Act of 2000 (the “FSMA”) and is restricted to qualified parties as 
defined by the FSMA. The distribution of this email may be restricted by rules and regulations in certain jurisdictions. Persons into whose possession 
the email may come are required to inform themselves about and to comply with all applicable laws and regulations in force in any jurisdiction in or 
from which it invests or receives or possesses this email and must obtain any consent, approval or permission required under the laws and 
regulations in force in such jurisdiction.  

For US Investors  

Drewry Financial Research Services (DFRS or the “Company”) is an independent research company and is not a registered investment adviser and is 
not acting as a broker dealer under any US federal or state securities laws. The Company does not provide individual investment advice or hold client 
money. As such, the Company is not required to be registered as an investment adviser. 



www.drewry.co.uk 

CHINA 
Unit D01, Level 10, 

Shinmay Union Square 
Tower 2, 506 Shangcheng Rd 

Pudong District, Shanghai 
China, 200120 

T +86 21 5081 0508 
 

SINGAPORE 
#17-01 Springleaf Tower 

No. 3 Anson Road 
Singapore 079909 

T +65 6220 9890 
 

UNITED KINGDOM 
15-17 Christopher Street 
London 
EC2A 2BS 
United Kingdom 
T +44 20 7538 0191 

INDIA 
4th Floor, Tower C 
Pioneer Urban Square 
Sector 62, Gurugram 
122102 India 
T +91 124 497 4979 
 

The primary source of market insight, analysis and  
advice trusted by the global shipping industry. 

Robust, objective market analysis and 
forecasts to inform business decisions 

Bringing together the expertise, insight and 
resources clients need to achieve their 
commercial ambitions 

Tools, resources and tailored advice  
to support every stage of the ocean freight 
procurement process 

A truly independent investment 
research and advisory service on 
companies operating within the 
maritime industry 

Market Sectors 
Container Shipping 
Ports and Terminals 
Dry Bulk 
Gas Shipping 
Tanker Shipping 
Specialised Shipping 
Ship Management 
Logistics Management 
Intermodal Transport 

Advisory Expertise 
Market Analysis 
Strategy and Planning 
Market Entry Analysis 
Operational Due Diligence 
Technical Due Diligence 
IPO Support 

Advisory Expertise 
Ocean Freight Cost Benchmarking 
Ocean Freight Procurement Support 
Network Design and Optimisation 
Commercial Due Diligence 
Hinterland Logistics Analysis 
 
 

Market Sectors 
Container Shipping 
Container Manufacturing 
Ports and Terminals 
Dry Bulk 
Gas Shipping 
Tanker Shipping 
 


	Slide Number 1
	Contents
	Summary
	Container shipping
	Container shipping
	Container shipping
	Container shipping
	Massive correction led by COVID-19 brings the sector inside the oversold territory 
	2020 brings a Pandora’s box 
	Panic results in multiple stocks entering inside the oversold territory
	Slide Number 11
	Slide Number 12
	LNG shipping
	LNG shipping
	LNG shipping 
	Share prices fail to hold ground despite stable demand
	Oil price war paves way for record earnings
	Low oil price lead to a surge in the spot market
	Slide Number 19
	Slide Number 20
	Disclaimer
	Slide Number 22

