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United States (ANS crude from Alaska).  In May, these shipments were down 
significantly from April.  Lower prices and significantly less demand from 
refiners on the West Coast are the most likely reasons for the drop. 

Over in Europe, it has been a mixed bag.  Norwegian output has not come 
down much (yet), but the U.K. saw a significant reduction.  Russian exports 
from the Baltic are down 15%, from 2.16 Mb/d in April to 1.85 Mb/d in May.  
In the Mediterranean, volumes were down meaningfully, primarily driven by 
a 30% drop in exports from the Black Sea.  Pipeline flows from Sidi Kerir were 
also down as were exports from North Africa, in particular from OPEC 
member Algeria. 

Crude oil exports have fallen due to the combination of concerted OPEC+ 
efforts and market forces (lower prices).  Comparing April with the first two 
decades of May shows a reduction in global seaborne flows of some 8.4 
Mb/d, or 15%.  Saudi Arabia has announced an additional 1 Mb/d production 
cut.  This will go some way in balancing the market.  It has also brought the 
tanker market down to earth.  It is too early to speculate where we will go 
from here.  There are too many unpredictable variables at play.  However, 
even if the market continues to go sideways for a while, and rates stay where 
they are, most tankers owners will be quite satisfied. 

  

 
 

 
   

 

 

 

 

 

 

Production cuts are having an impact 

What a difference a few weeks make.  Freight rates in April 
went from strength to strength for both crude oil and product 
tankers as shipowners had the upper hand in a market where 
charterers were scrambling to get their hands on tanker 
capacity.  The fear of running out of land-based storage 
capacity, in combination with a strong contango in the oil 
market spiked demand for floating storage.  Observers knew 
this was going to be temporary, but most of us did not expect 
the correction to come this quickly.  OPEC+ implemented large 
production cuts starting in May, while, outside of OPEC, the 
U.S. shale producers also reduced output.  As a result of these 
cutbacks as well as some early indications of demand recovery 
in China, oil spot prices recovered from their depths of April.  
This flattened the oil price curve, making floating storage 
uneconomical based on current freight rates.  For the first 
time since March, the number of tankers engaged in floating 
storage declined last week.  However, this week floating 
storage increased again.  We will take a look at crude oil export 
activity in the first two decades of May to see where the 
biggest changes in shipments have been taking place. 

As expected, the biggest changes have been taking place in 
the Middle East exports.  In first two decades of April, the 
Middle East exported almost 22.4 Mb/d of crude oil, 20.8 
Mb/d of which came from the Arabian Gulf and 1.6 Mb/d from 
the Red Sea.  In the same period of May, these volumes were 
down by 6.1 Mb/d (-27%) to a total of 16.3 Mb/d.  All the 
major Middle Eastern producers cut shipments, although not 
all to the same extent.  Saudi Arabia took the biggest hit, going 
from 10.4 Mb/d to 7.3 Mb/d, a reduction of 30%.  The United 
Arab Emirates also cut back substantially.  Iranian flows, which 
were low to begin with, seem to have fallen even further 
(based on data from Lloyd’s List Intelligence).  Iraq and Kuwait 
don’t seem to have reduced exports to the same extent. 

In West Africa, there are a lot of smaller producers, whose 
export patterns are rather erratic.  However, the dominant 
players, Nigeria and Angola clearly cut back in May versus 
April.  Total West African exports averaged 4.6 Mb/d in April 
and 4.1 Mb/d in May, a 500 Kb/d reduction. 

In the Americas, we have seen Brazilian exports come down 
from their highs in April.  In April exports averaged 1.9 Mb/d.  
In May, shipments were down 21% to 1.5 Mb/d.  Mexican 
exports were down a little, as was output from Colombia and 
Venezuela.  U.S. Gulf exports remain quite volatile, but they 
have been trending down.  The average exports for May are 
about 450,000 b/d lower than for April.  The only significant 
shipper of crude from the Pacific side of the Americas is the 
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