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Comment:  South American crude oil exports
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SOUTH AMERICA CRUDE OIL EXPORTS
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Overall seaborne crude oil exports
from South America are continuing
on their steady decline, which is
not really COVID-related but
actually goes back a number of
years.

However, this hides very different
performances from the various
countries in the region.

In the first 5 months of 2020, the
South American region exported at
least 65.9 mln tonnes of crude oil
by sea, according to vessel tracking
data from Refinitiv.

This represents a net decline of
-13.7% y-o-y, compared to the 76.4
mln tonnes exported in the same
five months period of 2019.

Note that this is also -17.5% down
from the 79.9 mln tonnes in the
same Jan-May period in 2018, and
-28.2% down from the 91.8 mln
tonnes in Jan-May 2017.

Of the 65.9 mln tonnes exported
from the region so far this year,
33.5 mln tonnes were loaded in
Brazil, 12.0 mln tonnes in
Colombia, 10.0 mln tonnes in
Venezuela, 6.9 mln in Ecuador.

Brazil is now by far the largest
exporter from the region, and also
the one showing the best
performance.

In the first 5 months of 2020, Brazil
exported at least 33.5 mln tonnes
of crude oil by sea, representing a
net increase of +31.1% y-o-y,
compared to the 25.5 mln tonnes
exported in the same five months
period of 2019.

Most impressively, the majority are
long haul shipments to Asia.

As much as 47.8% of that was
shipped to China, clocking in at
16.0 mln tonnes. This was a +26%
increase year-on-year.

Shipments to Singapore surged
almost ten-fold to 3.6 mln tonnes,
from just 0.4 mln tonnes in the
same period last year.

Exports to South Korea also
increased ten-fold to 1.5 mln
tonnes, up from 0.1 mln tonnes in
Jan-May 2019.

Perhaps surprisingly, shipments to
Europe also surged this year, by
+150% y-o-y to 2.9 mln tonnes.

Volumes to India were quite flat,
up +14.7% y-o-y to 1.2 mln tonnes.

Venezuela, on the other hand, is
the big disappointment, as the
country remains mired in its
internal political instability and
international sanctions.

In the first 5 months of 2020,

Venezuela exported (at least
officially) just 10.0 mln tonnes of
crude oil by sea, representing a net
contraction of -54.0% y-o-y,
compared to the 21.8 mln tonnes
exported in the same five months
period of 2019.

Note that this is also -64.4% down
from the 28.1 mln tonnes in the
same Jan-May period in 2018, and
-73.9% down from the 38.4 mln
tonnes in Jan-May 2017.

Direct shipments to China are
apparently down to zero this year,
from the 5.8 mln tonnes in the
same period last year.

However, shipments to Malaysia
increased by +31.1% y-o-y to 2.3
mln tonnes in Jan-May 2020, and
one can assume they were later
transhipped to other destinations.

Volumes to Singapore have also
increased to 1.0 mln tonnes, from
zero last year.

Shipments to the USA are also
down to zero now, from 1.7 mln
tonnes in Jan-May 2019. Do note
that volumes to the USA were as
high as 13.5 mln tonnes as recently
as Jan-May 2017.

Exports to India are somewhat
more resilient, as they still clocked
in at 3.2 mln tonnes, down -49.9%
from last year.
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Unit 05-Jun 29-May W-o-W Y-o-Y

 BPI 74 TC Avg. usd/day 5,988 5,453 +9.8% -40.1%

 BPI 82 TC Avg. usd/day 7,324 6,789 +7.9% -37.4%

 P1_82 Transatlantic r/v usd/day 3,615 2,835 +27.5% -64.5%

 P2_82 Skaw-Gib Trip F. East usd/day 13,473 12,382 +8.8% -29.3%

 P3_82 Pacific r/v usd/day 7,735 7,256 +6.6% -31.9%

 1 Yr TC Period Panamax usd/day 8,500 8,500 +0.0% -22.7%

 1 Yr TC Period Kamsarmax usd/day 9,750 9,750 +0.0% -22.0%
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Unit 05-Jun 29-May W-o-W Y-o-Y

 BCI TC Avg. usd/day 7,307 3,369 +116.9% -50.5%

 C8 Transatlantic r/v usd/day 4,075 1,590 +156.3% -65.5%

 C14 China-Brazil r/v usd/day 7,500 3,173 +136.4% -49.6%

 C10 Pacific r/v usd/day 9,913 4,581 +116.4% -42.7%

 1 Year TC Period usd/day 13,500 12,000 +12.5% -15.6%

The Capesize market had a quite
strong recovery during the week:
5TC average gained $4,000/d from
Friday to Friday going from
$3,300/d to $7,300/d.
Tubarao-Qingdao route earned
more than $3/mt for end June
laycan going from $8/mt to low
$11/mt. Brazilian RV increased as
well reaching the level of mid
$7,000/d.
Saldanha Bay-Qingdao followed
the same path closing on Friday at

high $7/mt, although no much
activity was reported.
W Australia-Qingdao route
recovered as well gaining more
than $1/mt and closing on Friday at
$5.50/mt for second half June
laycan. Pacific RV went up reaching
$10,000/d level.
In the Atlantic basin, Fronthaul
went up too gaining $3,500/d in
seven days and closing on Friday at
$18,500/d. TransAtlantic was more
stable gaining $500/d and closing

the week at $4,000/d.

CHARTERING 3

DRY CARGO
CAPESIZE MARKET

PANAMAX MARKET
Due to the holidays in various
European countries, the beginning
of the week was conspicuously
quiet in the Atlantic basin whilst in
Asia there was a healthy cargo
demand.
As the week progressed,
something of a stand-off emerged
from ECSAm for 2nd half June and
July arrivals: the majority of
owners were standing firm on their
offers whilst charterers retracted
from their bids.
The North was still predominantly

Fronthaul business led; in addition,
fresh demand was reported from
the Baltic area that sequentially
impacted rates.
Good levels of demand from SAfr
and ECI (iron ore exports)
appeared to lend support to SE
Asian positions.
The time charter average duly
closed at $7,324/d, up some
$333/d from previous week.
Question marks remained as to
whether ECSAm alone can
continue supporting the market: in

short term at least, it seemed that
the market found a ceiling.
From S America, an 82,000 dwt
with dely aps ECSAm was fixed at
$13,000/d + 300,000 bb for a trip
with redely Spore/Japan range,
while another 82,000 dwt with
dely aps ECSAm was also fixed at
$13,350/d + 335,000 bb for a trip
with redely Spore/Japan range.
While a third 82,000 dwt was fixed
at $12,900/d basis dely
Immingham.
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The trend in Cont was stable with
spot rates similar to the ones of
previous week both on Handysize
and on Supramax units.
In the Handysize segment a nice
39,000 dwt was fixed at $4,750/d
basis dely aps Rouen for a trip into
E Med with scrap, 25/30 days
duration wog.
A fancy 35,000 dwt was rumoured
around $3,000/3,500/d basis dely
Skaw for a trip via Cont with
fertilizers to ECSAm, 30/35 days
duration wog.

In the Supramax segment a nice
58,000 dwt was fixed around
$5,750/d basis dely Skaw for a trip
with scrap to E Med, 30 days
duration wog.
No Fronthaul rates were reported
or rumoured both on Handysize
and on Supramax units.
A not-so-bad week for the
Handysize segment in BSea/Med
area: the BHSI consecutively
improved since mid-May, however
the overall index was still
considerably lower on a y-o-y basis.

There were rumours of units fixed
from E Med for a trip to Caribbs at
mid/high $3,000/d and asking
$8,000/d level for short period
with redely worldwide.
In the Supramax/Ultramax
segment the sentiment seemed
improving even if limited fresh
activity surfaced: a 55,000 dwt was
fixed in the $6,000/d for a trip to
WAfr.

The market in the Supramax and
Ultramax segments showed some
signs of improvement: the position
list of spot units was tight and few
more cargoes were quoted.
On TransAtlantic RV, Supramax
units started fixing in the $6,000/d
while Ultramax in the
$8,000/9,000/d.
On Fronthaul, Ultramax units were
fixed in the range of $13,000/d up
to 15,000/d depending if with
grains or petcoke, while Supramax
units were in the $11/12,000/d.
The market seemed turning slowly

showing a balance between
cargoes and tonnage.
The Handysize segment seemed
following the Supramax: on
TransAtlantic RV 32/35,000 dwt
units were fixed around $4,000/d
while the larger 36/39,000 dwt
were in the $6,000/d.
Another slightly positive week for
ECSAm market: the trend of
previous week was confirmed on
all sizes and destinations.
38,000 dwt units were fixed
around $8,000/d for trips to
ContMed while trips to F East were

again rumoured around
$10/10,500/d. Brazilian coastal
trips were around $7,000/d.
Supramax and Ultramax segments
saw an improvement on trips to
ContMed: in fact, Supramax units
were fixed at $8,000/d and
Ultramax at $9,000/d, around
$2,000/d more than previous week
in average.
Rates on trips to F East were in the
$11,500/d + 150,000 bb or slightly
less for Supramax units while in the
$11,750/d + 175,000 for Ultramax.

CHARTERING 4

SUPRAMAX & HANDYSIZE MARKET

US ATLANTIC SOUTH AMERICA

N EUROPE MEDITERRANEAN

INDIA S AFRICA

The week showed a stronger
demand in all areas: an Ultramax
was fixed over $10,000/d basis
dely dop Pakistan to ECI while a
Supramax open MEG was fixed
around $11,000/d for a biz to ECI
range. Similar rates were offered
to a 56,000 dwt from Fujairah to
ECI.
Rates from WCI to F East remained
steady, even if the number of

cargoes started slowing due to the
beginning of the monsoon season
in WCI.
From ECI, Supramax units were
fixed around $10,500/11,000/d at
the beginning of the week while at
the end of the week were around
$11,500/12,000/d basis dely dop
ECI/Bangladesh range to F East
direction. Ultramax units saw rates
around $13,000/d for similar trips.

The market pushed also from SAfr:
early in the week rates for
Ultramax units remained around
high $11,000/d + 100,000 bb from
SAfr to F East while at the end of
the week many units were fixed
around $12,000/d + 200,000 bb
basis dely aps SAfr and also around
mid $9,000/d basis dely Spore.
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HANDYSIZE Unit 05-Jun 29-May W-o-W Y-o-Y

 BHSI_28 TC Avg. usd/day 3,331 2,909 +14.5% -45.6%

 BHSI_38 TC Avg. usd/day 5,297 4,875 +8.7% -34.5%

 HS2_38 Skaw/Pass-US usd/day 4,107 3,814 +7.7% -33.3%

 HS3_38 ECSAm-Skaw/Pass usd/day 7,069 6,683 +5.8% -40.1%

 HS4_38 USG-Skaw/Pass usd/day 3,771 3,616 +4.3% -50.4%

 HS5_38 SE Asia-Spore/Japan usd/day 6,350 5,566 +14.1% -27.0%

 HS6_38 Pacific RV usd/day 5,819 5,388 +8.0% -27.7%

 1 Year TC Period 32,000 dwt usd/day 6,250 6,000 +4.2% -24.2%

 1 Year TC Period 38,000 dwt usd/day 7,250 7,000 +3.6% n.a.

SUPRAMAX Unit 05-Jun 29-May W-o-W Y-o-Y

 BSI TC Avg. usd/day 5,578 5,505 +1.3% -32.3%

 S4A_58 USG-Skaw/Pass usd/day 4,956 4,513 +9.8% -61.2%

 S1C_58 USG-China/S Jpn usd/day 11,158 10,450 +6.8% -38.7%

 S9_58 WAF-ECSA-Med usd/day 4,325 3,676 +17.7% -52.4%

 S1B_58 Canakkale-FEast usd/day 11,611 11,725 -1.0% -13.2%

 S2_58 N China Aus/Pac RV usd/day 6,243 6,350 -1.7% -12.4%

 S10_58 S China-Indo RV usd/day 6,111 6,494 -5.9% -10.8%

 1 Year TC Period Supramax usd/day 7,500 7,500 +0.0% -23.1%

 1 Year TC Period Ultramax usd/day 9,500 9,500 +0.0% -11.6%

CHARTERING 5

SUPRAMAX & HANDYSIZE MARKET

FAR EAST PACIFIC

The market in F East remained
more or less stable in the
Supramax segment and showed
some improvements in the
Handysize segments where indices
showed an increase of around
$500/d.
A 56,000 dwt with dely Thailand
was fixed at $8,500/d for a trip via
Malaysia to S China with sand,

while a similar unit with dely
Vietnam was reported fixed at
$6,500/d for a trip to China with
clinker and a 55,000 dwt with dely
Spore took $9,000/d for a trip to
CJK with the same cargo.
An Ultramax with dely Japan was
fixed at $7,750/d for a trip via
NoPac to China and a 56,000 dwt
with dely N China was rumoured

around $7,000/d for a trip via
Philippines to China with nickel
ore.

MARKET REPORT – WEEK 23/2020



0

3,000

6,000

9,000

12,000

Jun-19 Jun-20 Jun-21 Jun-22 Jun-23

Handysize Forward Curve (usd/day)

0

4,000

8,000

12,000

16,000

Jun-19 Jun-20 Jun-21 Jun-22 Jun-23

Supramax Forward Curve (usd/day)

0

5,000

10,000

15,000

20,000

Jun-19 Jun-20 Jun-21 Jun-22 Jun-23

Panamax Forward Curve (usd/day)

0

9,000

18,000

27,000

36,000

45,000

Jun-19 Jun-20 Jun-21 Jun-22 Jun-23

Capesize Forward Curve (usd/day)

CAPESIZE Unit 05-Jun 29-May W-o-W
Premium/ 

Discount

Jun (20) usd/day 9,531 6,041 +57.8% +30.4%

Jul (20) usd/day 12,334 8,706 +41.7% +68.8%

Aug (20) usd/day 13,663 11,550 +18.3% +87.0%

Jun (20) usd/day 9,531 6,041 +57.8% +30.4%

Q3 (20) usd/day 13,789 11,252 +22.5% +88.7%

Q4 (20) usd/day 15,234 13,497 +12.9% +108.5%

Q1 (21) usd/day 9,209 8,381 +9.9% +26.0%

Cal 21 usd/day 12,949 11,989 +8.0% +77.2%

Cal 22 usd/day 13,538 13,088 +3.4% +85.3%

Jun (20) usd/day 7,633 7,939 -3.9% +4.2%

Jul (20) usd/day 9,330 9,455 -1.3% +27.4%

Aug (20) usd/day 10,367 10,177 +1.9% +41.5%

Jun (20) usd/day 7,633 7,939 -3.9% +4.2%

Q3 (20) usd/day 10,213 10,167 +0.5% +39.4%

Q4 (20) usd/day 10,883 11,033 -1.4% +48.6%

Q1 (21) usd/day 9,280 9,324 -0.5% +26.7%

Cal 21 usd/day 10,552 10,628 -0.7% +44.1%

Cal 22 usd/day 10,361 10,377 -0.2% +41.5%

Jun (20) usd/day 6,432 6,332 +1.6% +15.3%

Jul (20) usd/day 8,039 7,529 +6.8% +44.1%

Aug (20) usd/day 8,750 8,257 +6.0% +56.9%

Jun (20) usd/day 6,432 6,332 +1.6% +15.3%

Q3 (20) usd/day 8,635 8,096 +6.7% +54.8%

Q4 (20) usd/day 9,046 8,739 +3.5% +62.2%

Q1 (21) usd/day 7,800 7,750 +0.6% +39.8%

Cal 21 usd/day 9,161 9,111 +0.5% +64.2%

Cal 22 usd/day 8,946 8,893 +0.6% +60.4%

Jun (20) usd/day 5,816 5,754 +1.1% +9.8%

Jul (20) usd/day 7,085 6,991 +1.3% +33.8%

Aug (20) usd/day 7,416 7,366 +0.7% +40.0%

Jun (20) usd/day 5,816 5,754 +1.1% +9.8%

Q3 (20) usd/day 7,516 7,441 +1.0% +41.9%

Q4 (20) usd/day 8,366 8,316 +0.6% +57.9%

Q1 (21) usd/day 7,429 7,354 +1.0% +40.2%

Cal 21 usd/day 8,466 8,397 +0.8% +59.8%

Cal 22 usd/day 8,404 8,316 +1.1% +58.7%

HANDYSIZE (38k)

SUPRAMAX (58k)

PANAMAX (82k)

CHARTERING 6

DRY BULK FFAS (Baltic Forward Assessments)
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VLCC Unit 05-Jun 29-May W-o-W Y-o-Y

 TD1 MEG-USG ws 32.55 36.23 -10.2% +84.5%

 TD1 MEG-USG usd/day 23,442 30,628 -23.5% +376%

 TD2 MEG-Spore ws 58.67 67.75 -13.4% +51.3%

 TD3C MEG-China ws 57.33 65.75 -12.8% +50.6%

 TD3C MEG-China usd/day 48,862 60,992 -19.9% +303.6%

 TD15 WAF-China ws 58.33 63.63 -8.3% +47.3%

 Avg. VLCC TCE usd/day 36,152 45,810 -21.1% +1900.7%

 1 Year TC Period usd/day 45,000 45,000 +0.0% +32.4%

SUEZMAX
 TD6 BSea-Med ws 60.25 73.06 -17.5% -24.8%

 TD6 BSea-Med usd/day 11,989 22,791 -47.4% -19.4%

 TD20 WAF-Cont ws 53.55 71.59 -25.2% -18.5%

 MEG-EAST ws 55.00 70.00 -21.4% -21.4%

 TD23 MEG-Med ws 24.64 30.93 -20.3% -16.0%

 Avg. Suezmax TCE usd/day 15,423 26,776 -42.4% +7.8%

 1 Year TC Period usd/day 33,500 33,500 +0.0% +39.6%

AFRAMAX
 TD7 NSea-Cont ws 74.38 92.50 -19.6% -24.8%

 TD7 NSea-Cont usd/day 3,188 16,955 -81.2% -75.4%

 TD17 Baltic-UKC ws 56.25 75.31 -25.3% -23.9%

 TD17 Baltic-UKC usd/day 9,107 22,262 -59.1% -27.3%

 TD19 Med-Med ws 65.00 80.94 -19.7% -18.4%

 TD19 Med-Med usd/day 6,255 15,010 -58.3% +26.3%

 TD8 Kuwait-China ws 88.33 108.06 -18.3% -18.4%

 TD8 Kuwait-China usd/day 17,397 26,355 -34.0% +21.9%

 TD9 Caribs-USG ws 61.88 75.00 -17.5% -27.7%

 TD9 Caribs-USG usd/day 4,378 10,014 -56.3% -16.0%

 Avg. Aframax TCE usd/day 9,636 19,593 -50.8% -12.1%

 1 Year TC Period usd/day 23,000 23,000 +0.0% +4.5%

CRUDE OIL TANKER MARKET

CHARTERING 7

TANKER

In the VLCC segment rates
decreased in the East but remained
firm in the West where the
position list was much thinner:
280,000 mt cargoes from MEG to
USG assessed around WS32.5.
The market in the Suezmax
segment tumbled: both rates from
WAfr and from BSea to Europe
decreased respectively down to
130@55 and down to 135@60.

140,000 mt cargoes from Basrah to
West decreased too reaching
WS25 level.
Cargoes from Med with BSea or
East destination got dozens of
offers on Friday.
In the Aframax segment rates
touched new lows in some areas:
in Med long voyages from Sidi Kerir
and Backhaul voyages were now in
the WS fifties.

Rates on USG-Europe were
rumoured even around 70@47.5.
100,000 mt cargoes from Baltic to
UKC were on subs at WS55.
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Unit 05-Jun 29-May W-o-W Y-o-Y

 Northbound days 1.0 1.5 -33.3% -33.3%

 Southbound days 1.0 1.5 -33.3% -33.3%

Unit 05-Jun 29-May W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 77.69 114.06 -31.9% -26.2%

 TC1 MEG-Japan ( 7 5 k ) usd/day 15,107 29,119 -48.1% -1.3%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 20.23 29.85 -32.2% -27.7%

 TC5 MEG-Japan ( 5 5 k ) ws 81.94 125.56 -34.7% -30.0%

 TC5 MEG-Japan ( 5 5 k ) usd/day 11,551 23,627 -51.1% -11.8%

 TC2 Cont-USAC ( 3 7 k ) ws 121.67 141.39 -13.9% +5.5%

 TC2 Cont-USAC ( 3 7 k ) usd/day 14,143 18,412 -23.2% +85.5%

 TC14 USG-Cont ( 3 8 k ) ws 92.14 92.86 -0.8% +27.7%

 TC14 USG-Cont ( 3 8 k ) usd/day 9,209 9,762 -5.7% +3097.6%

 TC9 Baltic-UKC ( 2 2 k ) ws 115.00 139.29 -17.4% -3.0%

 TC6 Med-Med ( 3 0 k ) ws 131.88 151.75 -13.1% -9.2%

 TC7 Spore-ECAu ( 3 0 k ) ws 130.56 137.50 -5.0% -18.1%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 13,764 15,775 -12.7% +5.4%

 TC11 SK-Spore  ( 4 0 k ) usd/day 5,369 6,945 -22.7% +2.8%

 MR Pacific Basket usd/day 13,633 17,408 -21.7% -3.5%

 MR Atlantic Basket usd/day 19,709 22,588 -12.7% +110.3%

 LR2 1 Year TC Period usd/day 23,000 23,000 +0.0% +9.5%

 MR2 1 Year TC Period usd/day 16,000 17,000 -5.9% +10.3%

 TD12 Cont-USG ( 5 5 k ) ws 82.86 104.64 -20.8% -14.5%

 TD18 Baltic-UKC ( 3 0 K) ws 138.50 151.00 -8.3% +16.6%

 BSea-Med ( 3 0 k ) ws 140.0 147.5 -5.1% -16.4%

 Med-Med ( 3 0 k ) ws 130.0 137.5 -5.5% -16.1%

DELAYS AT TURKISH STRAITS (for daylight restricted vessels)

CHARTERING 8

PRODUCT TANKER MARKET
In the LR2 segment rates lost many
points with 75,000 Nap on MEG-
Japan that reached 75@77. The
LR1 segment followed the same
trend of LR2: 55,000 mt Nap on
MEG-Japan in fact was closed to
WS86. The market in Med showed
two different scenarios in the
Handysize and in the MR
segments: cargoes from BSea
reached 30@150/155, while from
Med were around 30@130. WS10
points of premium were paid for
discharge in UKC. MR units were
fixed at 37@130 for a TransAtlantic

from Med. Rates on Cont-US
Atlantic Coast were rumoured at
37@126, with usual plus 20 points
if discharge WAfr, while MR units
from USG to Cont were fixed at
WS92.5. Rates on Baltic-UKC were
rumoured in the range of 30@141.
Another slow week in Med for dirty
Handysize and in particular for
MRs. Rates on CrossMed route lost
few points at the start of the week
but then remained stable around
30@130 level and around 30@140
on BSea-Med route. In the MR
segment no 45,000 mt cargoes

were fixed in Med: the only one
MR unit fixed had to take a 30,000
mt cargo. Few cargoes were
quoted and fixed in the market in
Cont area too: rates on CrossUKC
and Baltic-UKC routes lost some
points down to 30@142.5. The
activity was extremely quiet also
for MR units in UKC: MRs in fact
were fixed with 30,000 mt cargoes
like in Med. A big drop was
reported in the Panamax segment
around 55@75/77.5 level reported
on subs for the TransAtlantic biz
from UKC area.
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Unit 05-Jun 29-May W-o-W Y-o-Y

 Comprehensive Index index 926 920 +0.6% +18.2%

 Services:

 Shanghai - North Europe usd/teu 880 863 +2.0% +13.0%

 Shanghai - Mediterranean usd/teu 931 924 +0.8% +25.0%

 Shanghai - WC USA usd/feu 2,132 2,097 +1.7% +48.2%

 Shanghai - EC USA usd/feu 2,738 2,732 +0.2% +9.4%

 Shanghai - Dubai usd/teu 543 581 -6.5% -35.4%

 Shanghai - Santos usd/teu 1,147 1,211 -5.3% -13.8%

 Shanghai - Singapore usd/teu 168 170 -1.2% +20.0%

Unit 04-Jun 28-May W-o-W Y-o-Y

 ConTex index 317 324 -2.2% -20.6%

 4250 teu (1Y, g’less) usd/day 7,811 8,283 -5.7% -13.6%

 3500 teu (1Y, g’less) usd/day 7,978 8,117 -1.7% -9.7%

 2700 teu (1Y, g’less) usd/day 7,482 7,632 -2.0% -17.2%

 2500 teu (1Y, geared) usd/day 7,189 7,371 -2.5% -18.6%

 1700 teu (1Y, geared) usd/day 6,506 6,656 -2.3% -22.1%

 1100 teu (1Y, geared) usd/day 5,541 5,629 -1.6% -14.5%

FIXTURES

Activity improved during the week
with an increasing amount of
transactions. Interesting to report
that spot freight rates from China
to US West Coast surged to 18-
month high reaching $2,097/FEU

on 29 May with roll-pools
developing at various Chinese
ports.
The Contex continued in its
downward trend ending at 317
points. As per Alphaliner, the

current inactive containership fleet
reached a new all-time high of 2.72
mln teu or 11.6% of the total fleet
at the end of May.

CHARTERING 9

CONTAINERS

VHSS CONTAINERSHIP TIMECHARTER
(source: Hamburg Shipbrokers’ Association)

CONTAINERIZED FREIGHT INDEX
(source: Shanghai Shipping Exchange)

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates

Morgana 2010 4255 2793 no fixed to ANL 3/9 m $6,850/d

Carolina Star 2000 3430 2325 yes extended to Cma Cgm 4/5 m $8,100/d

San Alfonso 2007 1819 1280 yes fixed to TWF 2/8 m $5,500/d

Green Hope 2014 1718 1230 no extended to Evergreen 1/3 m $8,000/d

Ninos 1990 1169 1100 yes extended to New Golden Sea 1/2 m $6,500/d

Atlantic Geneva 2007 1114 700 yes extended to Cma Cgm 2/12 m $5,250/d
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05-Jun 29-May W-o-W Y-o-Y

 USD/Euro 1.13 1.11 +1.7% +0.6%

 Yen/USD 109.59 107.83 +1.6% +1.1%

 SK Won/USD 1,207 1,238 -2.4% +2.2%

Ch Yuan/USD 7.08 7.14 -0.7% +2.5%

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 0.36 0.52 0.69 0.89 1.07 1.16

 Euro -0.29 -0.23 -0.13 0.01 0.20 0.28

Libor USD Libor Euro Euribor Euro

 6 Months 0.48 -0.24 -0.20

 12 Months 0.63 -0.15 -0.12

Unit 01-Jun-20 M-o-M Y-o-Y

 Capesize usd mln 47.4 -0.6% -3.1%

 Kamsarmax usd mln 26.3 -0.6% -5.5%

 Ultramax usd mln 24.7 -1.0% -5.4%

 VLCC usd mln 83.1 -0.2% -1.0%

 LR2 Coated usd mln 45.1 -0.1% -3.1%

 MR2 Coated usd mln 32.7 -0.4% -2.3%

Qatar Gas ordered approximately
135 LNG carriers which will be split
amongst the top 3 major Korean
builders Hyundai, Daewoo and
Samsung with deliveries set
between 2023 and 2027.
In the tanker market 2 x Suezmax
orders were placed by Norwegian
Mowinckels at New Times for
delivery in the 2nd half of 2022 and
by Pantheon Tankers for a single

unit in the same yard. Delivery of
this single unit was scheduled for
June 2022 and price emerged at
region $52 mln. Another order for
high specification Suezmax was
placed by Sonagol at Hyundai HI for
2 + 2 slots; whilst there was not
firm indication of the delivery
dates, the price should be around
$57 mln. In the dry bulk segment, a
subsidiary company of LT Ugland

placed 3 x Kamsarmax at Tsuneishi
in Japan for delivery 2nd half 2021,
no price reported for the trio but it
may be around $32-33 mln.
Wisdom Marine extended their
commitment with Japan by
ordering 2 x 82,000 dwt
Kamsarmax at Tsuneishi (Zhoushan
facilities) for delivery Q4 2022 and
3 x 37,000 dwt Handysize BC at
Onomichi for delivery across 2021.

NEWBUILDING REPORTED ORDERS

Type Size Built Yard Buyers Price Comment

Bulk 82,000 2022 Tsuneishi Wisdom Marine n.a. 2 units

Bulk 37,000 2021 Onomichi Wisdom Marine n.a. 3 units

SALE & PURCHASE 10

NEWBUILDINGS / FINANCE

INTEREST RATES

INTEREST RATE SWAPS

EXCHANGE RATES

INDICATIVE NEWBUILDING PRICES (CHINA)
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A fairly active week in the dry bulk
segment, especially for the multiple
Handysize units which changed
hands the last 7 days. Apparently
the 'Maratha Pride' 37,000 dwt
built in 2011 at Saiki was sold for
high $8 mln with direction not
known yet. Two different Greek
buyers were behind the sales of
'Ipanema' 28,000 dwt built in 2008
at Imabari for mid/low $5 mln and
'Glorious Future' 24,000 dwt built
in 2006 at Kirinoura for region $4
mln. The Supramax 'Pacific Cebu'
52,000 dwt built in 2002 at
Tsuneishi Cebu was reported sold

to Chinese buyers for high $4 mln,
higher price than the one achieved
by 'Ocean Prelate' 52,000 dwt built
in 2002 by Tsuneishi Cebu which
was reported sold in mid-May for
$4.15 mln (with cranes damaged).
The Capesize 'Cape Agnes' 180,000
dwt built in 2010 by Koyo Dockyard
apparently went to Japanese
buyers for $18.3mln. Moving to the
wet segment, the VLCCs 'Ridgebury
Progress' and 'Ridgebury Purpose'
306,000 dwt built in 2000 at
Samsung were sold to Chinese
buyers for $25 mln each.

SECONDHAND REPORTED SALES

Unit 05-Jun 29-May W-o-W Y-o-Y

 Dry Bulk usd/ldt 290.1 284.6 +1.9% -31.9%

 Tanker usd/ldt 292.6 289.2 +1.2% -32.3%

Unit 05-Jun 29-May W-o-W Y-o-Y

 Capesize usd mln 30.5 30.7 -0.6% -13.7%

 Kamsarmax usd mln 20.4 20.5 -0.7% -3.5%

 Supramax usd mln 15.1 15.2 -0.9% -13.9%

 VLCC usd mln 74.2 75.2 -1.3% +9.9%

 Suezmax usd mln 51.4 52.1 -1.4% n.a.

 Aframax usd mln 40.8 41.2 -1.1% +20.7%

 MR Product usd mln 29.3 29.6 -1.2% +5.1%

BALTIC SECONDHAND ASSESSMENTS

SHIP RECYCLING ASSESSMENT

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam

SALE & PURCHASE 11

SECONDHAND / DEMOLITION
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 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk Cape Agnes 180,000 2010 Koyo Dockyard Japanese buyers 18.3

Bulk Pacific Cebu 52,000 2002 Tsuneishi  Cebu Chinese buyers 4.8

Bulk Pacific Jasmine 25,000 2010 Murakami Chinese buyers 5.65

Crude Ridgebury Progress 306,000 2000 Samsung 25

Crude Ridgebury Purpose 306,000 2000 Samsung 25

Prod Askviken 12,000 2005 Samho Middle Eastern buyers 3.5

Chem Southern Dragon 12,000 2008 Shitanoe Far Eastern buyers 8.15

MPP Inaba 19,000 2008 Shitanoe undisclosed buyers 4

Chinese buyers
En bloc sa le, price each. Del ivery 

June and Aug 2020.



U.S. soy exports to China at 16-
year lows so far in 2020
U.S. soybean exports had a dismal
April performance and possibly an
even worse showing in May as
shipments to China remain historically
low, but corn exports hit a one-year
high in April and improved on those
volumes last month. Soybean sales
were relatively strong in May and that
could continue since the U.S. oilseed is
now cheaper than its Brazilian
competitor. With U.S. corn also
favourably priced, healthy sales of
both are possible in the coming
weeks, and those are needed to reach
government export expectations.

Global steel demand seen
recovering next year after 6% fall
in 2020
Global steel demand is expected to fall
6.4% this year due to the COVID-19
pandemic's impact on industrial and
construction activity, but bounce back
next year, the World Steel Association
said on Thursday. Wide swathes of
industry such as automakers shut
down during lockdowns to curb the
coronavirus, slashing the need for
steel and spurring the closure of many
blast furnaces. After a fall this year to
1.65 billion tonnes, it forecast a
rebound in steel demand of 3.8% in
2021 to 1.72 billion tonnes as part of a
"best case" economic scenario that
was developed jointly with the
Organisation for Economic Co-
operation and Development (OECD).

Ukraine 2020/21 grain export
seen falling 3%,
Ukraine's grain exports are likely to fall
3% to 55.2 million tonnes in the
2020/21 July-June season, from 56.9
million tonnes expected in the current
season that ends this month, the
ProAgro agriculture consultancy said.
In a report, the consultancy said a
smaller grain harvest was the reason
for the possible decrease. Ukraine is
likely to harvest a total of 74.43
million tonnes of grain in 2020, down
from 75.07 million in 2019, ProAgro
said.

China buys U.S. soybeans after
halt to U.S. purchases ordered
State-owned Chinese firms bought at
least three cargoes of U.S. soybeans
on Monday, even as sources in China
said the government had told them to
halt purchases after Washington said
it would eliminate special treatment
for Hong Kong to punish Beijing. was
not immediately clear why buying
continued after Beijing's message to
state-owned firms, but U.S. traders
said Chinese importers still have not
covered a large share of October and
November soybean needs. China has
also been purchasing soybeans in
recent weeks from Brazil, during that
country's peak export season. Private
Chinese importers have not received a
government order to suspend all
buying, although commercial buyers
are very cautious, according to a third
source with a major trading house.

India's coal imports slump as
economy lockdown bites
India's imports of coal collapsed to the
weakest in at least five years in May,
as the economic lockdown in the
world's second-biggest importer of the
polluting fuel took its toll. Imports
were estimated at 9.17 million tonnes
in May, the lowest result since
Refinitiv started collating data in
January 2015. There is little doubt that
the major contributing factor to the
slump in coal imports has been the
lockdown of much of India's economy,
which started in March and has now
been extended in certain areas until
the end of June. The slump in
economic growth has curbed power
demand, which has fallen an
estimated 25% during the lockdown.

Brazil grains trader sees rising
demand as Argentine river
shipments hit snag
Global demand for Brazilian grains is
growing as Argentina and Paraguay
struggle with low water levels in a key
river for agricultural shipments that is
preventing ships from being fully
loaded, a Brazilian trading company
told Reuters. Chief Executive Frederico
Humberg of trading firm AgriBrasil
said the company has sold three

shipments of Brazilian corn where the
buyer had initially sought to buy from
Argentina. Humberg said he knew of
10 shipments in total between
AgriBrasil and other suppliers that had
similarly substituted Brazilian grains
for buyers originally seeking to source
in Argentina.

Russia to boost grain exports in
the new season
Russia, the world's largest wheat
exporter, is expected to increase grain
exports in the 2020/21 marketing
season which starts on July 1, one of
Moscow's leading agriculture
consultancies, SovEcon said. SovEcon
expects the country's exports to be
the second largest in its history after
shipments reached an all-time high in
the 2017/18 season, when it
harvested a record crop. It sees
Russia's total 2020/2021 grain exports
at 47.4 million tonnes, up 3.9 million
tonnes from this season, it said. Of
that, wheat exports are expected to
reach 36.8 million tonnes, 3 million
tonnes more than in 2019/2020. High
exports will be supported by a larger
crop in 2020, SovEcon said, as well as
lower harvests in major rivals such as
Ukraine and the European Union.

EU 2019/20 soybean imports at
13.8 mln T by May 31, rapeseed
5.6 mln T
European Union soybean imports in
the 2019/20 season that started last
July had reached 13.83 million tonnes
by May 31, official EU data showed.
That was 0.2% below the volume
cleared by May 26 last year, the data
showed. EU rapeseed imports in
2019/20 had reached 5.59 million
tonnes, up 43% year on year. Soymeal
imports so far in 2019/20 were at
16.46 million tonnes, up 1%, while
palm oil imports were down 11% at
5.25 million tonnes. The European
Commission is continuing to include
Britain in its EU crop export and
import data after Britain's exit from
the bloc at the end of January.

Source: Refinitiv
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Saudi, Russia agree oil cuts
extension, raise pressure for
compliance
OPEC leader Saudi Arabia and non-
OPEC Russia have agreed a preliminary
deal to extend existing record oil
output cuts by one month while
raising pressure on countries with
poor compliance to deepen their cuts,
OPEC+ sources told Reuters with the
main obstacle being how to deal with
countries that have failed to make the
deep supply cuts required under the
existing pact. OPEC+ agreed to cut
output by a record 9.7 million barrels
per day, or about 10% of global
output, in May and June to lift prices
battered by plunging demand linked
to lockdown measures aimed at
stopping the spread of the
coronavirus.

Rosneft replaces sanctioned
trading arm with new one
Russia's Rosneft, which closed its oil
trading arm after sanctions were
imposed by U.S. authorities in
February, has set up a new Geneva-
based trading business. The new
business, Energopole SA, will take on
the main functions previously carried
out by Rosneft Trading of supplying
Russian oil giant Rosneft's refineries in
Germany and some trading operations
in Europe, the traders told Reuters.
Rosneft Trading was sanctioned for
trading with Venezuela and Swiss-
based Energopole does not plan to do
any business with the South American
country, the sources added.

Spot LNG, the worst-performing
energy commodity, faces more
price pain
With the recovery in crude oil prices,
spot liquefied natural gas (LNG) has
assumed the unwanted mantle of the
worst-performing major energy
commodity this year. Spot LNG for
delivery to North Asia in July dropped
to $1.85 per million British thermal
units (mmBtu) in the week to May 29,
down from $1.92 mmBtu the prior
week and matching the all-time low
this year reached in the seven days to
May 1. The price is down by nearly
three-quarters from the winter
demand peak of $6.80 per mmBtu

from mid-October, and is almost two-
thirds weaker on a year-to-date basis.

U.S. shale producers begin
restoring output as oil prices turn
higher
U.S. shale oil producers are beginning
to reverse production cuts as prices
recover from historic lows,
underscoring shale's ability to quickly
adjust to pricing and posing a
challenge to OPEC as it considers
extending production curbs. U.S.
producers slashed output in April and
May as oil prices collapsed due to a
supply glut and as restrictions on
populations worldwide to slow the
COVID-19 pandemic destroyed fuel
demand. Unlike OPEC and its allies,
shale producers do not participate in
government-mandated production
cuts. They cut their output only when
prices make pumping oil unprofitable.
For most shale producers, current
prices are not enough to turn a profit
on new wells.

Venezuela's oil exports sink to 17-
yr low, choked by U.S. sanctions
Venezuela's oil exports plummeted in
May to their lowest level since 2003 as
U.S. sanctions choked exports and two
Mexican firms that had acted as
intermediaries for Venezuelan crude
sales stopped receiving oil.
Washington has imposed sanctions on
Venezuela to starve President Nicolas
Maduro of oil revenues - the OPEC
nation's main source of foreign
income - and break his grip on power.
The measures have reduced exports
and deepened the country's economic
crisis but Maduro has held on, which is
a source of frustration for President
Donald Trump. PDVSA and its joint
ventures exported 451,935 barrels per
day (bpd) of crude and fuel in 18
cargoes last month, the lowest since a
general strike paralyzed the
Venezuelan economy and curbed oil
exports between December 2002 and
January 2003.

U.S. sanctions four shipping firms
for transporting Venezuelan oil
The U.S. Treasury Department said it
had sanctioned four shipping firms for
transporting Venezuelan oil, the latest
escalation in Washington's effort to

oust socialist President Nicolas
Maduro by cutting off the OPEC
nation's crude exports. Marshall
Islands-based Afranav Maritime Ltd,
Adamant Maritime Ltd and Sanibel
Shiptrade Ltd, as well as Greece-based
Seacomber Ltd, all own tankers that
lifted Venezuelan oil between
February and April of this year, the
Treasury Department said. "These
companies are transporting oil that
was effectively stolen from the
Venezuelan people," Secretary of
State Mike Pompeo said in a
statement.

China snaps up Russia's expensive
Urals oil in thirst for sour barrels
China's refiners have purchased a
quarter of Russia's Urals oil exports
planned for June in the Baltic despite
record high premiums for the grade
due to a lack of sour barrels as result
of the OPEC+ output cuts. Rising
demand for Russian barrels will likely
make oil firms more reluctant to
extend the record oil cuts in tandem
with OPEC+ for a prolonged period of
time. Asian refiners, including those in
China, have been hit by Saudi Arabia's
decision to slash supplies in June,
causing them to seek replacements.

Oil refineries, offshore drillers
face hurricane challenges amid
pandemic
As oil and gas companies began
shutting offshore production before
the first tropical storm of the season in
the U.S. Gulf of Mexico, experts said
restarting wells and refineries will take
longer and prove more costly this year
because of COVID-19. National
Hurricane Center forecasters expect
up to 19 named Atlantic storms this
year with three to six becoming major
hurricanes, above the average 12
storms and three major hurricanes.
"There is an economic hit when a
hurricane comes through," said
William Turner, a vice president at
Welligence Energy Analytics, and for
smaller producers strained by low
prices a bad storm may be the last
straw for their production.

Source: Refinitiv
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Unit 05-Jun 29-May W-o-W Y-o-Y

 Wheat usd/t 511.0 519.3 -1.6% +2.9%

 Corn usd/t 331.8 327.0 +1.5% -19.3%

 Soybeans usc/bu 865.8 846.8 +2.2% +1.9%

 Palm Oil usd/t 562.8 550.1 +2.3% +17.2%

Unit 05-Jun 29-May W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 100.3 99.5 +0.8% +2.5%

 Iron Ore @Tangshan rmb/t 797.0 757.0 +5.3% +2.7%

 Rebar in China rmb/t 3,742 3,641 +2.8% -6.6%

 Plate in China rmb/t 3,833 3,788 +1.2% -7.0%

 HR Coil in China rmb/t 3,832 3,720 +3.0% -4.0%

 CR Sheet in China rmb/t 4,176 4,084 +2.3% -3.4%

Unit 05-Jun 29-May W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 59.9 58.9 +1.7% -5.4%

 Steam @ Newcastle usd/t 61.1 55.5 +10.2% -16.3%

 Coking Coal Australia usd/t 111.0 105.0 +5.7% -44.2%

Unit 05-Jun 29-May W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 42.7 37.8 +13.0% -32.8%

 Crude Oil WTI usd/bbl 39.8 35.5 +12.1% -26.7%

 Crude Oil Dubai usd/bbl 41.5 35.1 +18.2% -33.0%

 Nat Gas Henry Hub usd/mmbtu 1.77 1.79 -1.1% -24.0%

 Gasoline Nymex usd/gal 1.23 1.08 +13.9% -29.3%

 ICE Gasoil usd/t 347.3 310.5 +11.8% -37.8%

 Naphtha Tokyo usd/t 355.4 318.3 +11.7% -23.9%

 Jet-Kerosene Asia usd/bbl 41.3 35.5 +16.3% -43.6%

Unit 05-Jun 29-May W-o-W Y-o-Y

 Rotterdam usd/t 241.5 192.5 +25.5% -34.9%

 Fujairah usd/t 211.5 175.5 +20.5% -44.2%

 Singapore usd/t 332.5 205.0 +62.2% -13.3%

 Rotterdam usd/t 277.0 234.0 +18.4% n.a.

 Fujairah usd/t 300.5 275.0 +9.3% n.a.

 Singapore usd/t 306.5 264.5 +15.9% n.a.

 Rotterdam usd/t 319.0 267.5 +19.3% -41.0%

 Fujairah usd/t 382.5 366.5 +4.4% -42.6%

 Singapore usd/t 328.0 300.5 +9.2% -42.0%
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SWITZERLAND

tel +41 912251067

info@bcinsurance.ch

LONDON

bancosta (uk) ltd.

UNITED KINGDOM

tel +44 2073981870

info@bancosta.co.uk

DUBAI

bancosta medioriental services dmcc

UAE

tel +971 43605598

mena@bancosta.com

SINGAPORE

bancosta (oriente) pte ltd.

SINGAPORE

tel +65 63276862

sap@bancosta.com.hk

HONG KONG

bancosta (oriente) ltd.

HONG KONG, CHINA

tel +852 28651538

sap@bancosta.com.hk

BEIJING

bancosta (oriente) ltd. beijing office

CHINA

tel +86 1084534993

beijing@bancosta.com

TOKYO

banchero costa tokyo office

JAPAN

tel +81 362688958

bancosta.kondo@nifty.com

SEOUL

bancosta (oriente) ltd. korea

SOUTH KOREA

tel  +82 2 69592637

salepurchase@bancosta.com
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Legal notice:   The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and is provided for 

information purposes only.  Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa 

makes no warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from. 

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.   

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report.

bancosta.com
research@bancosta.com


