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Comment:  Canadian iron ore exports
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CANADIAN IRON ORE EXPORTS

MARKET REPORT – WEEK 24/2020

Canada is the fourth largest
seaborne exporter of iron ore in
the world, coming after Australia,
Brazil, and South Africa.

Export volumes from this North
American country have steadily
increased in recent years, and have
proved quite resilient even in the
first quarter of 2020, but have
slowed down sharply in 2Q 2020.

In the first 5 months of 2020,
Canada exported at least 17.7 mln
tonnes of iron ore by sea,
according to Refinitiv vessel
tracking data.

This represents a net decline of
-0.5% y-o-y, compared to the 17.8
mln tonnes exported in the same
five-month period of 2019.

On a single-month basis, January
2020 was very strong for that time
of the year, +30.0% y-o-y from
January 2019 at 4.0 mln tonnes.

In February, volumes from Canada
increased further to 4.1 mln
tonnes, +1.6% m-o-m, and +30.6%
year-on-year.

It went downhill from there.

In March 2020 loadings from
Canadian ports declined sharply to
just 3.1 mln tonnes, down -23.1%
m-o-m and -13.2% y-o-y.

April 2020 saw a further decline to

just 2.9 mln tonnes, -6.5% m-o-m
and -19.6% y-o-y.

In May 2020 there was some
revival, with 3.6 mln tonnes, up
+23.4% m-o-m, although that was
still down -17.7% y-o-y.

The vast majority of Canadian iron
ore exports are loaded in Quebec,
on the country’s east coast.

The two ports there are Sept-Iles
(Seven Islands), which accounted
for 9.0 mln tonnes in Jan-May
2020, and Port Cartier with 7.8 mln
tonnes in Jan-May 2020.

Volumes from Sept-Iles have been
steadily growing over the years,
whilst from Port Cartier they have
been declining.

There are now also some small
volumes coming out of Vancouver,
on Canada’s west coast – 0.9 mln
tonnes so far in the first 5 months
of 2020.

About 5 mln tonnes per year are
also exported from Baffin Island in
Canada’s far north Arctic region.
However shipments are only
possible between July and October
due to ice restrictions.

Total iron ore exports from Canada
reached 51.3 mln tonnes in the 12
months of 2019, +8.2% y-o-y.

The majority of iron ore cargos
from Canada have been Capesize-
sized, with 55.9% of total volumes
being in stems of over 130,000
tonnes.

Of total exports this year from
Canada, 39.8% or 7.0 mln tonnes
were destined for Europe.

This included 1.7 mln tonnes to the
Netherlands, 1.7 mln tonnes to
France, 0.9 mln tonnes to Belgium,
0.9 mln tonnes to Spain, 0.7 mln
tonnes to Germany.

Volumes to Europe this year
declined by -8.2% y-o-y.

A further 2.9 mln tonnes,
accounting for 16.3% of Canada’s
total, were shipped to Mainland
China, a decline of -3.0% y-o-y.

Shipments to Japan declined by
-5.8% y-o-y to 2.0 mln tonnes.

Japan accounts for 11.4% of
Canada’s shipments.

Volumes to South Korea were
down -9.3% y-o-y to 1.4 mln
tonnes.

Shipments to the USA actually
more than doubled in Jan-May this
year, by a strong +139% y-o-y to
0.9 mln tonnes.

Exports to Turkey and to the GCC
countries went down to zero.
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Unit 12-Jun 05-Jun W-o-W Y-o-Y

 BPI 74 TC Avg. usd/day 6,329 5,988 +5.7% -30.7%

 BPI 82 TC Avg. usd/day 7,665 7,324 +4.7% -29.5%

 P1_82 Transatlantic r/v usd/day 4,225 3,615 +16.9% -50.7%

 P2_82 Skaw-Gib Trip F. East usd/day 13,909 13,473 +3.2% -23.2%

 P3_82 Pacific r/v usd/day 7,623 7,735 -1.4% -29.7%

 1 Yr TC Period Panamax usd/day 9,500 8,500 +11.8% -13.6%

 1 Yr TC Period Kamsarmax usd/day 10,500 9,750 +7.7% -16.0%
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Unit 12-Jun 05-Jun W-o-W Y-o-Y

 BCI TC Avg. usd/day 12,410 7,307 +69.8% -8.9%

 C8 Transatlantic r/v usd/day 8,650 4,075 +112.3% -17.8%

 C14 China-Brazil r/v usd/day 13,936 7,500 +85.8% -2.2%

 C10 Pacific r/v usd/day 14,313 9,913 +44.4% -7.4%

 1 Year TC Period usd/day 14,250 13,500 +5.6% -13.6%

The Capesize market had a proper
recover during the week: 5TC
average went from $7,300/d to
$12,400/d from Friday to Friday.
Tubarao-Qingdao route filled the
biggest gap: rates were rumoured
at $12/mt for prompt dates and
then the market pushed for later
dates due to a lack of ballasters
available reaching high $14/mt for
very end June/early July dates.
Brazilian RV gained almost
$6,000/d closing the week at

$14,000/d. Saldanha Bay-Qingdao
route followed the same path
going up and closing on Friday at
$11.35/mt.
W Australia-Qingdao route
followed the same positive wave
going from mid-$5/mt to mid-
$6/mt for second half June dates.
Pacific RV gained in a week more
than $4,000/d closing at low
$14,000/d.
The Atlantic basin was on the way
to recover as well: Fronthaul closed

on Friday at $25,000/d gaining
more than $6,000/d. TransAtlantic
followed the same path closing at
mid $8,000/d.
Backhaul increased too reaching
positive rates and closing the week
at $+760/d.
On period some units were fixed in
the region of $13,000/d for short
period deals basis dely prompt
China.

CHARTERING 3

DRY CARGO
CAPESIZE MARKET

PANAMAX MARKET
In the Pacific basin, a limited fresh
demand was recorded and rates
were likely to drift especially in the
South where the position list
appeared plentiful. As the week
progressed, there was better
activity in the Atlantic area
predominantly from S America as
rates improved ever so slightly,
while in the North a decent activity
was not enough to have effect on
rates. Activity in the Pacific basin
remained minimal during the
week, and consequently, rates
generally drifted down especially in

the N. SE Asia rates, on the other
hand, appeared more likely to hold
firm given the healthy demand.
The ECSAm market appeared to be
bubbling and vastly improved
fixtures for end June arrivals
moving into July, as owners
appeared to have the upper hand.
Elsewhere better levels were
rumoured for the few TA biz
reported. The ECSAm and the
Indian Ocean areas showed signs
of improvement. To conclude, the
Panamax market witnessed a
substantial recovery despite a

lethargic week of activity in the
Pacific area and a complex market
in the Atlantic, at least until
midweek when the ECSAm market
exploded into action. A 81,000 dwt
was fixed at low $10,000/d for a
USG round with redely
Spore/Japan, another 81,000 dwt
basis dely aps ECSAm was fixed at
$12,800/d + 280,000 bb for a trip
with redely Spore/Japan. A 77,000
dwt was fixed at $13,000/d +
300,000 bb basis dely aps ECSAm
for a trip with redely Spore/Japan
range.
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Stable week in Cont in the
Handysize and Supramax
segments: not so much activity was
recorded and rates remained
similar to previous week.
In the Handysize segment, a nice
32,000 dwt was rumoured around
$4,500/d basis dely aps N France
for a trip with grains to W Med.
In the Supramax segment instead,
a 51,000 dwt was rated around
$5,250/d basis dely dop Cont for a
trip with scrap to E Med by several
charterers.

Some improvements were
reported in BSea/Med area: a
bigger volume of demand led the
market some hundreds of dollars
up, but still not enough to be
remotely considered a good
market.
Handysize units were fixed from
Med to USG/Caribbs around
mid/high $3,000/d, while in the
Supramax segment a 53,000 dwt
was rumoured in the low $8,000/d
basis dely Med for 3/5 months
trading with redely Atlantic basin.

A considerable turnaround of the
market was recorded during the
week due to a long list of cargoes
reported: in fact, Supramax and
Ultramax segments doubled their
value compared to previous week.
On TransAtlantic RV, Supramax
units started fixing in the
$9/10,000/d while Ultramax in the
$12,000/d.
As regards Fronthaul, the market
turned very fast showing Ultramax
units fixed in the mid/high teens
(either grains or petcoke), while
Supramax in the $14/15,000/d.
The Handysize segment continued

increasing, even if not so fast like
the Supramax segment: on
TransAtlantic RV, 32/35,000 dwt
units were rumoured around
$5,000/d, while larger 36/39,000
dwt around $7/8,000/d.
As the whole dry bulk segment, the
ECSAm market showed a decent
recovery too.
38,000 dwt units were fixed
around $8/8,500/d for trips to
ContMed, trips to F East were
again rumoured around $11,000/d
while trips to W Coast were fixed
over $10,000/d.
Supramax and Ultramax segments

showed improvements on trips to
ContMed; in fact, rates were
rumoured around $10/11,000/d.
The bigger benefit in term of units
fixed came from WAfr: rates on
trips to F East in fact were
rumoured around $13,500/d and
rates on trips to Med around
$6,500/7,000/d basis dely dop
WAfr.
Rates on trips to F East were
around $12,500/d + 250,000 bb or
slightly more: owners tried getting
$13,000/d + 300,000 bb for not
spot units.

CHARTERING 4

SUPRAMAX & HANDYSIZE MARKET

US ATLANTIC SOUTH AMERICA

N EUROPE MEDITERRANEAN

INDIA S AFRICA

Rates continued improving during
the week: units open in
Pakistan/WCI range were fixed at
mid $9,000/d - closer to $10,000/d
level for trips via MEG back to WCI.
From WCI and Pakistan, Ultramax
units were fixed at $14,000/d to
Bangladesh direction and at high
$14,000/d with F East destination.
From ECI, 53/55,000 dwt units

were rumoured at mid $12,000/d
level with iron ore cargo to F East.
58,000 dwt units were fixed at mid
$13,000/d towards mid-week for
similar destination. Ultramax units
were fixed around mid $14,000/d
during mid-week and towards the
end of the week rates kept
pushing. The market in SAfr
remained stable, around positive

values: Ultramax ballasters gained
low $12,000/d + 225,000 bb basis
dely aps SAfr with redely in
Pakistan/WCI range. Ultramax units
with F East destinations were
rumoured around $10/10,500/d
basis dely dop Spore and also basis
dop S Vietnam. At the end of the
week the market remained still
strong on all sizes in Indian Ocean.
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HANDYSIZE Unit 12-Jun 05-Jun W-o-W Y-o-Y

 BHSI_28 TC Avg. usd/day 3,811 3,331 +14.4% -39.2%

 BHSI_38 TC Avg. usd/day 5,777 5,297 +9.1% -30.3%

 HS2_38 Skaw/Pass-US usd/day 4,207 4,107 +2.4% -32.3%

 HS3_38 ECSAm-Skaw/Pass usd/day 7,511 7,069 +6.3% -38.6%

 HS4_38 USG-Skaw/Pass usd/day 4,250 3,771 +12.7% -49.3%

 HS5_38 SE Asia-Spore/Japan usd/day 7,206 6,350 +13.5% -17.3%

 HS6_38 Pacific RV usd/day 6,403 5,819 +10.0% -21.7%

 1 Year TC Period 32,000 dwt usd/day 6,250 6,250 +0.0% -24.2%

 1 Year TC Period 38,000 dwt usd/day 7,250 7,250 +0.0% n.a.

SUPRAMAX Unit 12-Jun 05-Jun W-o-W Y-o-Y

 BSI TC Avg. usd/day 6,563 5,578 +17.7% -18.9%

 S4A_58 USG-Skaw/Pass usd/day 9,359 4,956 +88.8% -25.9%

 S1C_58 USG-China/S Jpn usd/day 15,625 11,158 +40.0% -13.5%

 S9_58 WAF-ECSA-Med usd/day 4,679 4,325 +8.2% -48.9%

 S1B_58 Canakkale-FEast usd/day 12,150 11,611 +4.6% -13.1%

 S2_58 N China Aus/Pac RV usd/day 6,836 6,243 +9.5% +0.3%

 S10_58 S China-Indo RV usd/day 6,972 6,111 +14.1% +4.9%

 1 Year TC Period Supramax usd/day 8,000 7,500 +6.7% -17.9%

 1 Year TC Period Ultramax usd/day 10,000 9,500 +5.3% -7.0%

CHARTERING 5

SUPRAMAX & HANDYSIZE MARKET

FAR EAST PACIFIC

The market in F East showed some
good signs of recovery during the
week: rates kept increasing on all
sizes and activity reported
increased as well compared to
previous week.
As regards West direction, a
63,000 dwt with dely mid China
was fixed at $5,000/d for a trip to
MEG with a steel cargo.

Two similar 52,000 dwt units with
dely S China were reported fixed
respectively for a trip via Indonesia
to S China at $6,250/d and for a
trip to full China at $7,000/d, while
a bigger Supramax was rumoured
at $7,250/d for the same trip.
A 55,000 dwt with dely Philippines
was reported fixed at $9,000/d for
a trip via Indonesia to China while a

58,000 dwt with dely CJK was
rumoured at $6,150/d for a trip via
Indonesia to S Vietnam.
It was reported also a period
fixture: a 63,000 dwt with dely CJK
was fixed at $10,500/d for a 12
months biz with redely worldwide.

MARKET REPORT – WEEK 24/2020
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CAPESIZE Unit 12-Jun 05-Jun W-o-W
Premium/ 

Discount

Jun (20) usd/day 11,325 9,531 +18.8% -8.7%

Jul (20) usd/day 16,047 12,334 +30.1% +29.3%

Aug (20) usd/day 15,956 13,663 +16.8% +28.6%

Jun (20) usd/day 11,325 9,531 +18.8% -8.7%

Q3 (20) usd/day 16,018 13,789 +16.2% +29.1%

Q4 (20) usd/day 15,881 15,234 +4.2% +28.0%

Q1 (21) usd/day 9,134 9,209 -0.8% -26.4%

Cal 21 usd/day 13,246 12,949 +2.3% +6.7%

Cal 22 usd/day 13,794 13,538 +1.9% +11.2%

Jun (20) usd/day 8,199 7,633 +7.4% +7.0%

Jul (20) usd/day 10,330 9,330 +10.7% +34.8%

Aug (20) usd/day 11,274 10,367 +8.7% +47.1%

Jun (20) usd/day 8,199 7,633 +7.4% +7.0%

Q3 (20) usd/day 11,108 10,213 +8.8% +44.9%

Q4 (20) usd/day 11,539 10,883 +6.0% +50.5%

Q1 (21) usd/day 9,521 9,280 +2.6% +24.2%

Cal 21 usd/day 10,778 10,552 +2.1% +40.6%

Cal 22 usd/day 10,483 10,361 +1.2% +36.8%

Jun (20) usd/day 6,786 6,432 +5.5% +3.4%

Jul (20) usd/day 8,736 8,039 +8.7% +33.1%

Aug (20) usd/day 9,339 8,750 +6.7% +42.3%

Jun (20) usd/day 6,786 6,432 +5.5% +3.4%

Q3 (20) usd/day 9,262 8,635 +7.3% +41.1%

Q4 (20) usd/day 9,354 9,046 +3.4% +42.5%

Q1 (21) usd/day 8,011 7,800 +2.7% +22.1%

Cal 21 usd/day 9,229 9,161 +0.7% +40.6%

Cal 22 usd/day 9,082 8,946 +1.5% +38.4%

Jun (20) usd/day 5,854 5,816 +0.7% +1.3%

Jul (20) usd/day 7,191 7,085 +1.5% +24.5%

Aug (20) usd/day 7,622 7,416 +2.8% +31.9%

Jun (20) usd/day 5,854 5,816 +0.7% +1.3%

Q3 (20) usd/day 7,643 7,516 +1.7% +32.3%

Q4 (20) usd/day 8,416 8,366 +0.6% +45.7%

Q1 (21) usd/day 7,491 7,429 +0.8% +29.7%

Cal 21 usd/day 8,547 8,466 +1.0% +47.9%

Cal 22 usd/day 8,466 8,404 +0.7% +46.5%

HANDYSIZE (38k)

SUPRAMAX (58k)

PANAMAX (82k)

CHARTERING 6

DRY BULK FFAS (Baltic Forward Assessments)
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VLCC Unit 12-Jun 05-Jun W-o-W Y-o-Y

 TD1 MEG-USG ws 32.68 32.55 +0.4% +81.1%

 TD1 MEG-USG usd/day 22,165 23,442 -5.4% +385%

 TD2 MEG-Spore ws 60.92 58.67 +3.8% +55.3%

 TD3C MEG-China ws 59.79 57.33 +4.3% +54.7%

 TD3C MEG-China usd/day 50,436 48,862 +3.2% +289.9%

 TD15 WAF-China ws 59.21 58.33 +1.5% +47.5%

 Avg. VLCC TCE usd/day 36,301 36,152 +0.4% +1304.8%

 1 Year TC Period usd/day 45,000 45,000 +0.0% +31.4%

SUEZMAX
 TD6 BSea-Med ws 50.00 60.25 -17.0% -44.8%

 TD6 BSea-Med usd/day 3,305 11,989 -72.4% -85.4%

 TD20 WAF-Cont ws 47.02 53.55 -12.2% -42.0%

 MEG-EAST ws 55.00 55.00 +0.0% -26.7%

 TD23 MEG-Med ws 24.79 24.64 +0.6% -54.9%

 Avg. Suezmax TCE usd/day 8,469 15,423 -45.1% -62.6%

 1 Year TC Period usd/day 33,500 33,500 +0.0% +39.6%

AFRAMAX
 TD7 NSea-Cont ws 70.00 74.38 -5.9% -25.1%

 TD7 NSea-Cont usd/day -672 3,188 -121.1% -107.6%

 TD17 Baltic-UKC ws 43.75 56.25 -22.2% -36.0%

 TD17 Baltic-UKC usd/day 488 9,107 -94.6% -94.2%

 TD19 Med-Med ws 65.00 65.00 +0.0% -28.9%

 TD19 Med-Med usd/day 5,243 6,255 -16.2% -50.8%

 TD8 Kuwait-China ws 75.28 88.33 -14.8% -29.0%

 TD8 Kuwait-China usd/day 11,347 17,397 -34.8% -17.4%

 TD9 Caribs-USG ws 70.00 61.88 +13.1% -22.0%

 TD9 Caribs-USG usd/day 6,384 4,378 +45.8% -10.9%

 Avg. Aframax TCE usd/day 5,826 9,636 -39.5% -45.4%

 1 Year TC Period usd/day 23,000 23,000 +0.0% +4.5%

CRUDE OIL TANKER MARKET

CHARTERING 7

TANKER

In the VLCC segment the market
was pretty much steady with
returns better than for any other
size.
In the Suezmax segment rates kept
softening: 130,000 mt cargoes
from WAfr to Europe assessed
around high WSforties and 135,000
mt cargoes from BSea to Europe
were rumoured at WS50 level. The
market on Basrah-Med route

remained uneventful.
Long runs from W Afr to West and
ECI were rumoured a touch below
$2 mln and above $2 mln
respectively.
In the Aframax segment the
market remained at bottom level
in Med around WS65 for standard
voyage while in N W Europe rates
on Baltic-Med route were
rumoured around 100@37.5 level.

Rates recovered from USG area:
70,000 mt cargoes with Europe
destination were rumoured around
WS60 level.

MARKET REPORT – WEEK 24/2020



Unit 12-Jun 05-Jun W-o-W Y-o-Y

 Northbound days 1.0 1.0 +0.0% -50.0%

 Southbound days 1.0 1.0 +0.0% -50.0%

Unit 12-Jun 05-Jun W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 94.69 77.69 +21.9% -6.2%

 TC1 MEG-Japan ( 7 5 k ) usd/day 20,213 15,107 +33.8% +47.9%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 19.49 20.23 -3.6% -30.2%

 TC5 MEG-Japan ( 5 5 k ) ws 68.89 81.94 -15.9% -39.9%

 TC5 MEG-Japan ( 5 5 k ) usd/day 7,504 11,551 -35.0% -39.2%

 TC2 Cont-USAC ( 3 7 k ) ws 90.00 121.67 -26.0% -11.5%

 TC2 Cont-USAC ( 3 7 k ) usd/day 7,561 14,143 -46.5% +53.6%

 TC14 USG-Cont ( 3 8 k ) ws 78.93 92.14 -14.3% +13.9%

 TC14 USG-Cont ( 3 8 k ) usd/day 5,953 9,209 -35.4% +1216.9%

 TC9 Baltic-UKC ( 2 2 k ) ws 95.00 115.00 -17.4% -18.2%

 TC6 Med-Med ( 3 0 k ) ws 104.38 131.88 -20.9% -23.4%

 TC7 Spore-ECAu ( 3 0 k ) ws 125.06 130.56 -4.2% -21.8%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 12,295 13,764 -10.7% -4.3%

 TC11 SK-Spore  ( 4 0 k ) usd/day 4,463 5,369 -16.9% -42.6%

 MR Pacific Basket usd/day 9,853 13,633 -27.7% -30.8%

 MR Atlantic Basket usd/day 13,119 19,709 -33.4% +83.8%

 LR2 1 Year TC Period usd/day 23,000 23,000 +0.0% +9.5%

 MR2 1 Year TC Period usd/day 15,500 16,000 -3.1% +6.9%

 TD12 Cont-USG ( 5 5 k ) ws 71.25 82.86 -14.0% -28.8%

 TD18 Baltic-UKC ( 3 0 K) ws 126.00 138.50 -9.0% +2.9%

 BSea-Med ( 3 0 k ) ws 140.0 140.0 +0.0% -9.7%

 Med-Med ( 3 0 k ) ws 130.0 130.0 +0.0% -10.3%

DELAYS AT TURKISH STRAITS (for daylight restricted vessels)

CHARTERING 8

PRODUCT TANKER MARKET
The market still softened in the LR
segment in East: notwithstanding
the active start to the week, rates
did not increase due to the long
position list. In fact, rates on MEG-
Japan route were rumoured below
WS70.
In the LR2 segment, rates on MEG-
Japan assessed around WS80 with
MEG-UKC deals at $2.35 mln.
Silent scenario for clean Handysize
units in Med: the poor demand for
tonnage together with a huge
position list pushed rates around
WS105 for CrossMed voyages

(even on prompt dates) and
around WS115 from BSea.
Bearish trend reported in Cont
with a low demand which
negatively affected the MR
segment: rates on Cont-US Atlantic
Coast route in fact decreased down
to WS92.5, with usual plus 20
points if discharge WAfr.
Not a positive week in the
Handysize segment too: rates on
Baltic-UKC were rumoured at
WS95 and on CrossCont at WS85.
Another very slow week in Med for
dirty Handysize and MR units: just

few cargoes were reported so the
position list kept building up.
Rates on CrossMed for 30,000 mt
cargoes decreased down to
WS115, rates for 45,000 mt
cargoes lost few points too down
to WS100 level.
The market was very quiet even in
Cont area: rates on Baltic-UKC
went down to 30@122.5 level.
The Panamax segment was dead
since the Aframax units were so
cheap: 55,000 mt cargoes on
TransAtlantic assessed around
WS70.
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Unit 12-Jun 05-Jun W-o-W Y-o-Y

 Comprehensive Index index 1,015 926 +9.7% +30.3%

 Services:

 Shanghai - North Europe usd/teu 875 880 -0.6% +17.4%

 Shanghai - Mediterranean usd/teu 954 931 +2.5% +28.7%

 Shanghai - WC USA usd/feu 2,755 2,132 +29.2% +94.6%

 Shanghai - EC USA usd/feu 3,255 2,738 +18.9% +32.1%

 Shanghai - Dubai usd/teu 470 543 -13.4% -42.7%

 Shanghai - Santos usd/teu 936 1,147 -18.4% -47.2%

 Shanghai - Singapore usd/teu 165 168 -1.8% +17.9%

Unit 11-Jun 04-Jun W-o-W Y-o-Y

 ConTex index 313 317 -1.3% -21.4%

 4250 teu (1Y, g’less) usd/day 7,616 7,811 -2.5% -15.8%

 3500 teu (1Y, g’less) usd/day 7,869 7,978 -1.4% -11.1%

 2700 teu (1Y, g’less) usd/day 7,407 7,482 -1.0% -18.1%

 2500 teu (1Y, geared) usd/day 7,105 7,189 -1.2% -20.2%

 1700 teu (1Y, geared) usd/day 6,453 6,506 -0.8% -22.3%

 1100 teu (1Y, geared) usd/day 5,493 5,541 -0.9% -15.0%

FIXTURES

The ConTex lost 4 points or 1.3% on
a w-o-w basis down to 313 points.
A good activity in fixing was
reported especially in the feeder
segment but so far it did not have

positive effect on the market
development and on overcapacity.
According to digital rates specialist
Freightos, China-US W Coast rates
climbed 17% during the week due

to a tight capacity and an
“unexpected” jump in demand:
rates reached the highest level
since January 2019.

CHARTERING 9

CONTAINERS

VHSS CONTAINERSHIP TIMECHARTER
(source: Hamburg Shipbrokers’ Association)

CONTAINERIZED FREIGHT INDEX
(source: Shanghai Shipping Exchange)

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates
Northern 
Jamboree 2010 8411 6706 no fixed to Msc 11/13 m $12,500/d

Seadream 2014 5071 3629 no extended to One 3/8 m $10,300/d

Alexander Bay 2003 4250 2805 no fixed to Maersk 1/12 m $6,800/d

Frisia Amsterdam 2007 2824 2029 no fixed to Btl 2/7 m $7,000/d

Hansa Offenburg 2011 1740 1277 yes extended to Cma Cgm 3/10 m $6,400/d

Contship Era 2009 1118 700 no extended to Ts Lines 2/4 weeks $5,500/d
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12-Jun 05-Jun W-o-W Y-o-Y

 USD/Euro 1.13 1.13 -0.2% +0.1%

 Yen/USD 107.38 109.59 -2.0% -0.9%

 SK Won/USD 1,204 1,207 -0.3% +1.8%

Ch Yuan/USD 7.08 7.08 +0.0% +2.3%

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 0.28 0.37 0.50 0.66 0.81 0.88

 Euro -0.33 -0.29 -0.23 -0.10 0.06 0.13

Libor USD Libor Euro Euribor Euro

 6 Months 0.43 -0.26 -0.20

 12 Months 0.59 -0.17 -0.12

Unit 01-Jun-20 M-o-M Y-o-Y

 Capesize usd mln 47.4 -0.6% -3.1%

 Kamsarmax usd mln 26.3 -0.6% -5.5%

 Ultramax usd mln 24.7 -1.0% -5.4%

 VLCC usd mln 83.1 -0.2% -1.0%

 LR2 Coated usd mln 45.1 -0.1% -3.1%

 MR2 Coated usd mln 32.7 -0.4% -2.3%

In the gas market, the Russian
operator Novatek signed with
Daewoo 2 + 2 large LNG barge 360
cmb for delivery during 2022-2023.
Vessel to be utilised for storage-
transhipment and each vessel was
priced at $365 mln each.
Concerning the dry bulk segment, 2
x Supramax 56,000 dwt were

ordered by Shanghai Ganglu
Shipping at Yangzijiang shipyard for
delivery 2022. In Japan, Hakodate
received an order for a single
Handysize 39,000 dwt for delivery
during the second half of 2021.

NEWBUILDING REPORTED ORDERS

Type Size Built Yard Buyers Price Comment

Gas 360 2022-23 Daewoo Novatek 365 2 units

Bulk 56,000 2022 Yangzijiang
Shanghai Ganglu

Shipping
n.a. 2 units

Bulk 39,000 2021 Hakodate n.a. n.a.

SALE & PURCHASE 10

NEWBUILDINGS / FINANCE

INTEREST RATES

INTEREST RATE SWAPS

EXCHANGE RATES

INDICATIVE NEWBUILDING PRICES (CHINA)
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Active week in the dry bulk market:
a Japanese Capesize named CAPE
AGNES 181,000 dwt built in 2010
by Koyo (SS due in Nov) was sold to
a local Japanese Buyers for region
$18 mln (we understand may be
part of an internal sale since the
ship was owned in JV). After the
sale of the sister ship recently, also
the LM VICTORIA 92,500 dwt built
in 2010 at Yangzijiang (SS due in
Sept 2020) was sold for a price in
excess of $9 mln, no direction
known yet. A few sales and several
negotiations were recorded during
the week, all in the mid 2000
vintage. The ODIRIS 56,000 dwt

built in 2005 by Mitsui was sold (SS
due in Nov 2020) at a price of
$6.5/6.6 mln to Greek Buyers
(rumoured S Bulkers). The HELENE
SELMER 56,000 dwt built in 2005 at
Mitsui was sold to Far Eastern
Buyers at $6.35 mln (basis SS due
fairly prompt). A Ugland controlled
2004 Tess 52 built in Cebu mv
FAVORITA it was committed for
$6.8/6.85 mln (firmer price
compared to other similar units
was due to the fresh SS passed
2019 and the BWTS fitted). The
FREEDOM LINE 56,000 dwt built in
2005 by Mitsui (SS passed end
2019) was trading in the low $7

mln, while the NITON COBALT
52,000 dwt built in 2004 at
Tsuneishi Japan (SS passed end
2019) was in the low $6 mln and
maybe sold anytime during the
week. In the tanker market, the
VLCC segment kept being active
with few old sales coming up to
light, otherwise the momentum
was slowing (as well as the sales)
on Aframax and product tankers
sales. In the chemical segment a
fairly modern 2010 built IMO II mv
GULF MIDRIF 46,000 dwt built in
SLS (29 tanks) was sold to Chinese
buyers and going to be delivered
soon.

SECONDHAND REPORTED SALES

Unit 12-Jun 05-Jun W-o-W Y-o-Y

 Dry Bulk usd/ldt 288.7 290.1 -0.5% -31.3%

 Tanker usd/ldt 291.9 292.6 -0.2% -31.4%

Unit 12-Jun 05-Jun W-o-W Y-o-Y

 Capesize usd mln 30.6 30.5 +0.3% -13.2%

 Kamsarmax usd mln 20.3 20.4 -0.2% -11.1%

 Supramax usd mln 15.1 15.1 -0.1% -13.8%

 VLCC usd mln 73.7 74.2 -0.6% +7.9%

 Suezmax usd mln 51.1 51.4 -0.5% n.a.

 Aframax usd mln 40.5 40.8 -0.7% +16.2%

 MR Product usd mln 29.2 29.3 -0.4% +3.9%

BALTIC SECONDHAND ASSESSMENTS

SHIP RECYCLING ASSESSMENT

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam
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 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk JP Magenta 88,000 2005 Imabari Greek buyers 7.9

Bulk Divinegate 61,000 2019 DACKS Japanese buyers 22.8

Bulk Bravo V 56,000 2010 Zhejiang Zhenghe undisclosed buyers 6.5

Bulk Odiris 53,000 2005 Imabari S Bulkers , Greece 6.55

Prod Portman 47,000 1998 Brodospl i t Chinese buyers 5

Prod Hanson 45,000 1997 Hal la  Eng. Samho Chinese buyers 5

Prod Sichem Singapore 13,000 2006 21 st Century undisclosed buyers 5.5

Gas Buena Venus 3,500cbm 2006 Kanrei  Naruto Cipta  Samudera 7.5



Black Sea wheat exports seen
steady in 2020/21
Wheat exports from Russia, Ukraine
and Kazakhstan will hold steady in
2020/21, due to a larger crop in Russia
and Kazakhstan, making competition
easier with the European Union,
where output is forecast lower. The
bulk of wheat from the bloc is
exported via the Black Sea to
customers in Africa and the Middle
East, also important buyers for the
European Union, where analysts
expect the crop to decline due to dry
spring weather. Wheat exports from
Russia, Ukraine and Kazakhstan are
forecast to remain stable at 60.2
million tonnes in the season which is
due to start on July 1. All three
countries will have low stockpiles at
the start of the season. However,
expanding export infrastructure which
will result in lower transhipment costs
will help Russia and Ukraine, Sovecon
consultancy said.

Argentina stirs up giant soy
market with state takeover
Argentina's state takeover of
embattled soy crusher Vicentin is
stirring up the country's giant export
market of processed soy, the largest in
the world, handing the government a
strategic toehold in the important
sector. The country’s Peronist
President Alberto Fernandez
announced the plan on Monday to
rescue the near hundred-year-old firm
that had been Argentina's top
exporter of soymeal and soybean oil
before hitting financial trouble late
last year. Vicentin, which entered
bankruptcy in February, last year held
around 19% of sales of soybean meal
and around 23% of all shipments of
soybean oil. Argentina is a key supplier
to markets including Southeast Asia,
Europe and the Middle East.

Indonesia's 2020 coal exports
seen at 435 million T
Indonesia, a major global thermal coal
producer, exported 175.15 million
tonnes of coal in January to May and
exports for the full year are expected
to be 435 million tonnes, the Energy
and Mineral Resources Ministry said.
The country exported 458.8 million

tonnes of coal in 2019, data from APBI
showed. The coronavirus crisis
"significantly impacted" global coal
markets, including Indonesia, Pandu
Sjahrir, chairman of APBI, said in an
industry webinar Coaltrans.

Sugar shipping rush in Brazil amid
COVID surge causes huge vessel
logjam
More than 70 ships are lined up at
Brazil's port of Santos to load sugar for
export in a queue that may take a
month to clear after buyers worldwide
scrambled to get ahead of possible
disruption caused by the ravages of
the coronavirus pandemic. A large
share of the global sugar trade turned
to Brazil, which posted record output,
and after poor harvests in India and
Thailand. "The situation has been
complicated by the virus. Everyone is
nervous about what happens if vessels
are unable to berth or load quickly,"
head of analysis at food supply chain
services company Czarnikow Group
Ltd said.

Brazil sells record 87.5% of
current soybean crop
The weakening of the Brazilian
currency combined with firm port
premiums for soybeans has
accelerated sales of the current and
the future crop, which will be planted
around September, according to
agribusiness consultancy Datagro.
Brazilian farmers as of June 5 had sold
87.5% of the 2019/2020 soybean crop,
representing 106.5 million tonnes.
This is the fastest pace for sales since
the previous record in 2016, when
Brazilian soybean farmers had traded
almost 77% of that year's crop around
this time in the season, Datagro said.
Most of the soybean was destined to
the export market, Datagro said, with
China a top buyer of the Brazilian
beans.

Russian wheat prices rise, smaller
crop expected in one region
Russian export prices for the new
wheat crop, due to be harvested over
the summer months of June to
August, rose last week as the market
anticipated dry weather would mean
lower volumes in part of Russia's
south, analysts said. Russia's southern

Stavropol region, one of country's
main grain producing areas, may see
its 2020 crop fall by 40% compared
with 2019. Russian exports continued
to slow last week, SovEcon said. The
country exported 118,000 tonnes of
wheat compared to 146,000 the
previous week. Russia exported 35.4
million tonnes of grain between July 1
last year and June 4, down 14% from
the year-earlier period, SovEcon said.
Of this, wheat exports accounted for
30.3 million tonnes.

Rain brings respite for EU wheat
as smaller harvest looms
Rain in Europe this week has brought
relief to parched wheat belts but more
moisture is needed to prevent this
summer's harvest shrinking further
compared with last year's bumper
crop, analysts said. A dry spring has
increased growing difficulties for
wheat crops in parts of Europe after a
soggy autumn and winter that cut
sowing and prevented crops
establishing strong roots. "We're
heading towards one of the smallest
wheat crops of the last decade in
Europe," Sebastien Poncelet of
consultancy Agritel said. The European
Commission last week cut its monthly
forecast of this year's common wheat
crop in the European Union, excluding
Britain, by over 4 million tonnes to
121.5 million, 7% below last year's
level.

Good yields support slight
increase in Argentine soy crop
estimate
Argentina's recently completed
2019/20 soy harvest is estimated at
49.6 million tonnes, a touch higher
than a previously estimated 49.5
million tonnes, the Buenos Aires
Grains Exchange said in its weekly crop
report. The country is the world's
leading exporter of soymeal livestock
feed and a major supplier of raw
soybeans. As of Wednesday, the soy
harvest was 99.4% complete, it said.
Regarding 2020/21 wheat, the report
said recent dryness in northern and
western growing areas was putting
downward

Source: Refinitiv
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U.S. crude stocks bloated by
aftermath of volume war
U.S. petroleum inventories climbed
again last week to a record 2.1 billion
barrels, mostly as a result of rapid
crude imports, with an unusually large
volume again arriving from Saudi
Arabia. Once the extra tankers loaded
at the height of the Saudi-Russian
volume war have finished discharging,
which should be within the next week
or two, U.S. crude stocks should
stabilise. Crude accounted for two-
thirds of last week’s rise, with 6 million
barrels put into commercial storage
and another 2 million added
temporarily to the strategic petroleum
reserve.

Oil tankers turn away from
Venezuela as more sanctions
loom
Oil tankers that were sailing toward
Venezuela have turned around and
others have left the country's waters
as the United States considers
blacklisting dozens of ships for
transporting Venezuelan oil. The
threat of tighter sanctions is already
disrupting the global shipping market.
Chinese oil firms are considering
whether to decline to charter any
tanker that has visited Venezuela in
the past year, no matter where the
ship is now or for what voyage.
Sanctions typically have a knock-on
effect on the rest of the oil tanker
market as energy companies and
merchants scramble to swap
blacklisted vessels for others.

Refineries around Asia join
Chinese peers in ramping up oil
output
Refineries from India to South Korea
are expected to increase output from
June, joining their Chinese
counterparts as the easing of
lockdown measures boosts demand
for oil products. The average
operating rate for refineries in Asia is
expected to rise to 75.5% and 82.2%
in the third and fourth quarters,
respectively, from 72.4% in the second
quarter out of total capacity of about
35 million barrels per day. Refineries
in countries such as India, South
Korea, Japan, and Thailand are also

expected to pick up the pace of
processing the cheap crude they
purchased in recent months as
economies begin to reopen and
demand for oil returns.

Libya's Sharara oilfield declares
force majeure after brief
shutdown
Libya's National Oil Corporation (NOC)
declared force majeure on exports
from its Sharara oilfield, as an armed
group repeatedly halted production
just days after output had resumed
following a blockade that had lasted
months. Before a five-month blockade
began in January, the field had
produced 300,000 barrels per day,
equivalent to about a third of Libya's
output at the time. Oil facilities have
increasingly become targets in the
struggle for power in Libya since an
uprising in 2011 plunged the nation
into chaos and violence, pitting
eastern forces against those loyal to
the Tripoli government.

Saudi Arabia to end voluntary cuts
on top of OPEC+ pact
Saudi Arabia will boost output in July
to match its output OPEC quota while
ending deeper, voluntary cuts amid
signs of global demand recovering.
"The voluntary cut has served its
purpose and we are moving on. A
good chunk of what we will increase in
July will go into domestic
consumption," Prince Abdulaziz told
an OPEC+ virtual news conference. Oil
prices after early gains fell after Riyadh
said it would end voluntary cuts, with
Brent down 1% at less than $42 a
barrel. OPEC and its allies will now
have monitoring committee meetings
every month to decide on the depth of
cuts after July.

India plans to hike edible oil
import taxes to boost local supply
India is considering raising import
taxes on edible oils as the country
seeks to become self-reliant by
boosting local oilseed production with
the help of tax revenues. The tax hike
could curb the world's biggest
vegetable oils importer's purchases
and weigh on Malaysian palm oil,
along with soy and sunflower oil
prices, while propping up local prices

of oilseeds such as rapeseed, soybean
and ground nut. India currently levies
37.5% and 45% import tax
respectively on crude and refined
palm oil. Imports of crude soybean oil,
crude sunflower oil and rapeseed oil
attract 35% import duty. The latest
move is a part of Prime Minister push
toward reducing India's dependence
on imports and raising cash to support
local production.

Russia's Urals oil exports to fall in
July as domestic fuel demand rises
Russia may further cut overseas
supplies of its Urals oil next month due
to rising demand from domestic
refineries as coronavirus-related
restrictions ease, sources familiar with
the data and oil producers' plans said.
The wrapping up of the refineries'
seasonal maintenance is also expected
to increase the appetite for the crude
from processing plants. Moscow lifted
its coronavirus lockdown this week.
Traders familiar with Russian oil
companies' export plans expect oil
loadings from the Baltic Sea ports to
decline further next month to roughly
3 million tonnes.

India's fuel demand nearly
doubles in May as lockdowns ease
India's fuel demand nearly doubled in
May from the previous month as the
country eased coronavirus-led
restrictions. Fuel consumption, a
proxy for oil demand in Asia's third
biggest economy, totalled 14.65
million tonnes in May, 47.4% higher
than in April but still 23.3% lower than
a year earlier, the data from the PPAC
of the ministry showed. Due to the
improving demand, Indian refiners are
already scaling up crude processing,
like their Asian peers. Indian Oil Corp,
the country's top refiner, aims to
operate its plants at about 90%
capacity in June. However industry
analysts expect it to take months for
consumption to reach pre-lockdown
levels as the monsoon season
approaches, manufacturing activities
remain low and transportation
demand takes a hit in some parts of
the country.

Source: Refinitiv
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Unit 12-Jun 05-Jun W-o-W Y-o-Y

 Wheat usd/t 499.3 511.0 -2.3% -8.3%

 Corn usd/t 328.8 331.8 -0.9% -28.8%

 Soybeans usc/bu 865.3 865.8 -0.1% +165.1%

 Palm Oil usd/t 567.5 562.8 +0.8% +17.5%

Unit 12-Jun 05-Jun W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 103.6 100.3 +3.3% -0.7%

 Iron Ore @Tangshan rmb/t 808.0 797.0 +1.4% -1.9%

 Rebar in China rmb/t 3,712 3,742 -0.8% -6.4%

 Plate in China rmb/t 3,842 3,833 +0.2% -6.2%

 HR Coil in China rmb/t 3,833 3,832 +0.0% -3.0%

 CR Sheet in China rmb/t 4,180 4,176 +0.1% -2.7%

Unit 12-Jun 05-Jun W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 57.1 59.9 -4.7% -9.7%

 Steam @ Newcastle usd/t 59.9 61.1 -2.0% -16.6%

 Coking Coal Australia usd/t 111.0 111.0 +0.0% -43.4%

Unit 12-Jun 05-Jun W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 37.4 42.7 -12.4% -39.4%

 Crude Oil WTI usd/bbl 34.5 39.8 -13.3% -34.1%

 Crude Oil Dubai usd/bbl 39.1 41.5 -5.7% -34.7%

 Nat Gas Henry Hub usd/mmbtu 1.73 1.77 -2.3% -27.9%

 Gasoline Nymex usd/gal 1.09 1.23 -11.4% -36.6%

 ICE Gasoil usd/t 320.8 347.3 -7.6% -43.1%

 Naphtha Tokyo usd/t 341.2 355.4 -4.0% -26.9%

 Jet-Kerosene Asia usd/bbl 40.1 41.3 -2.8% -45.4%

Unit 12-Jun 05-Jun W-o-W Y-o-Y

 Rotterdam usd/t 231.0 241.5 -4.3% -36.4%

 Fujairah usd/t 233.0 211.5 +10.2% -37.4%

 Singapore usd/t 238.5 250.0 -4.6% -36.7%

 Rotterdam usd/t 270.0 277.0 -2.5% n.a.

 Fujairah usd/t 307.0 300.5 +2.2% n.a.

 Singapore usd/t 306.0 306.5 -0.2% n.a.

 Rotterdam usd/t 317.5 319.0 -0.5% -41.4%

 Fujairah usd/t 400.5 382.5 +4.7% -40.9%

 Singapore usd/t 348.0 328.0 +6.1% -37.9%
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info@bcinsurance.ch

LONDON

bancosta (uk) ltd.

UNITED KINGDOM

tel +44 2073981870

info@bancosta.co.uk

DUBAI

bancosta medioriental services dmcc

UAE

tel +971 43605598

mena@bancosta.com

SINGAPORE

bancosta (oriente) pte ltd.

SINGAPORE

tel +65 63276862

sap@bancosta.com.hk

HONG KONG

bancosta (oriente) ltd.

HONG KONG, CHINA

tel +852 28651538

sap@bancosta.com.hk

BEIJING

bancosta (oriente) ltd. beijing office

CHINA

tel +86 1084534993

beijing@bancosta.com

TOKYO

banchero costa tokyo office

JAPAN

tel +81 362688958

bancosta.kondo@nifty.com

SEOUL

bancosta (oriente) ltd. korea

SOUTH KOREA

tel  +82 2 69592637

salepurchase@bancosta.com
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Legal notice:   The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and is provided for 

information purposes only.  Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa 

makes no warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from. 

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.   

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report.

bancosta.com
research@bancosta.com


