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VLCC:  In a departure from the usually slower summer doldrums, it proved quite an active week on the 
VLCC front.  A surge of inquiries pushed eastbound rates from the AG up almost 20% while levels from 
the USG rose 30%.  With delays in China shrinking the available supply, charterers were active to start 
the week and progressing through the final decade of July.  The influx of inquiries gave owners more 
choices and put upward pressure on sentiment.  TD3 pushed from the low to the high ws40’s.  In the 
USG, with a tighter supply of tonnage, rates to China increased from $5.35m to the $6.75m level.  
Following the escalation in rates, we saw activity slowing towards week’s end, casting some doubt as to 
any continued strength in the market.  The July cargo tally climbed to 72 fixtures, leaving another 15-20 
cargoes remaining.  This compares to a position list with some 35 available units over that same period, 
leaving sufficient supply.  We remain over a week away from August stem confirmations, meaning the 
likelihood is that we will return to the slower summer pace next week. 
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J F M A M J J A S O N D  
VLCC Average Earnings+ MTD 2020 v. CY 2019 

MTD ‘20 Avg/Day: $34,133 MTD 20’ v. CY ‘19’: +69% 
 

SUEZMAX:  Another sluggish week for the sector as limited inquiry coupled with ample tonnage through 
month end have kept rates pinned around last done levels.  The TD20 route hovered in the low ws50’s 
for most of the week only dropping below that barrier to accommodate charterers looking to secure 
longer voyages but at higher flat rates.  The TCE returns for the WAFR>UKCM were flat on a week-to-
week comparison yielding a return of around $16,400/day (IFO 380) / $14,400/day (0.5%).  The 
Mediterranean market was nonexistent once again for both local and Far East voyages.  The TD6 route 
ended the week grounded at ws52.5 which yields a TCE return of around $11,600/day (IFO 380) / 
$8,400/day (0.5%).  The USG>TA route received a slight boost from a patchy tonnage list and a touch of 
resistance amongst owners pushing rates up to ws50 (basis 140,000mt).  The USG>SPORE route remains 
a tough call as rates continue to fluctuate around the $3.0m mark throughout the week.  With the VLCC 
sector continuing to be quite active and rates improving off the back of bullish sentiment and more 
balanced tonnage avails, expect the Suezmax market to play more of a role going into next week.  BDTI- 
TD20 ended the week settling at ws51.09 which is down 1.72points from this time last week. 
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Suezmax Average Earnings+ MTD 2020 v. CY 2019 

MTD ‘20 Avg/Day: $11,847 MTD 20’ v. CY ‘19’: -9% 
 

 
AFRAMAX:  Despite a more active week in the local market, rates refused to shift, largely due to an over 
abundant supply of tonnage across the region.  Rates hovered around last done levels at ws67.5 for 
most of the week on the TD9 and the TD25 routes.  Bunkers have seen a slight increase which has 
brought down local TCEs to around $6,000 per day on East Coast Mexico cargoes and near $10,000 per 
day on round trip TA  voyages.  Now that the list has had a chance to thin out in the USG, owners could 
start reaching for higher rates, if the inquiries are there to support their cause. If additional tonnage 
fails to open up over the weekend, owners could have a decent shot to make a case for themselves 
early on next week.  Over in Europe, rates continued to hover near last done levels for most of the week.  
A few routes saw a slight increase in activity; however, it was just not enough to drum up any 
excitement.  Cross Med trades did finally see an increase of around 5 points at the end of the week to 
ws62.5, largely due to the increase in the CPC program.  There is some slight optimism in the European 
markets.  Next week should be a good indicator as to where rates are headed. 
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Aframax Average Earnings+ MTD 2020 v. CY 2019 

MTD ‘20 Avg/Day: $6,195 MTD 20’ v. CY ‘19’: -35% 
 

 

MR:  Difficult conditions in  Europe have prevailed all week.  TCE’s  for owners are now 
approaching  dangerously low levels.  An oversupplied list of available ships has now dropped the 
benchmark TC2 voyage  down to ws70 (basis 37,000mt) with West Africa achieving ws82.5.  
Unfortunately,  downward pressure remains, and owners may not have much choice  in the near term 
if  they want to secure employment in the foreseeable future.  On a more positive note, the USG has 
managed to fare much  better.    A thinner list on the front end has enabled  owners to gain a bit of 
momentum each day  resulting in some improvements.  The USG>TA route has now climbed 10 points 
to ws90 and Brazil is making strides to ws115 or higher.  More resistance for longer hauls to Chile  has 
pushed rates to mid $1.2m and short hauls also pushing $25,000 higher to $475,000 for CBS destinations.  
Positive momentum appears likely and should continue as we head into next week. 

$0

$10,000

$20,000

$30,000

$40,000

$50,000

J F M A M J J A S O N D  
 MR Average Earnings+ MTD 2020 v. CY 2019 

MTD ‘20 Avg/Day: $9,428 MTD 20’ v. CY ‘19’: -12% 
 

 



 

+ “Average Earnings” are weighted proportionally to each size class’ worldwide market activity (may include routes not necessarily shown in this report). 
^ Aframax and LR2 fleet numbers are combined for the purposes of these entries. 
° Panamax and LR1 fleet numbers are combined for the purposes of these entries. 
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TANKER ROUTES (13kts L|B) Week 26 Week 28 Week 26 Week 28 *Week 26 Bunkers **Week 28 Bunkers

VLCC WS|L$ WS|L$ TCE* TCE** VLSFO $325/MT VLSFO $341/MT

AG>USG • 280,000 (dwt) 25.10 24.30 -- --
AG>SPORE • 270,000 41.40 43.90 $31,061 $33,380 Time Charter 1 Year v.  3 Years ($|day):
AG>JPN • 265,000 39.20 40.70 $29,906 $30,970 $47,500 $39,000
AG>CHINA • 270,000 41.40 45.20 $28,380 $32,356
WAFR>CHINA • 260,000 42.40 45.20 $31,584 $34,197 # Ships Trading: 805
USG>SPORE-AG 5.81m 5.07m $73,270 $60,260 % Fleet on Order: 8%
AG>USG/USG>SPORE-AG -- -- $60,219 $51,414  Ships to Breakers: No Activity
VLCC Average Earnings + -- -- $34,173 $34,133

SUEZMAX
WAFR>USG • 130,000 35.50 47.50 $7,429 $14,509
WAFR>UKC • 130,000 40.50 52.50 $6,255 $13,042 Time Charter 1 Year v.  3 Years ($|day):
BSEA>MED • 140,000 48.50 48.00 $4,866 $3,855 $28,000 $27,000
CBS>USG • 150,000 61.00 65.00 $25,347 $27,878
USG>UKC • 150,000 42.00 46.50 $11,839 $14,513 # Ships Trading: 541
CBS>USG/USG>UKC-WAFR       -- -- $18,259 $21,377 % Fleet on Order: 10%
AG>USG • 140,000 22.00 20.00 $5,053 $2,619  Ships to Breakers: No Activity
USG>SPORE 2.98m 3.00m -- --
AG>USG/USG>SPORE-AG       -- -- $23,471 $21,874
Suezmax Average Earnings + -- -- $8,156 $11,847

AFRAMAX
N.SEA>UKC • 80,000 72.50 70.00 $3,219 $858
BALT>UKC • 100,000 43.90 41.60 $3,404 $1,315 Time Charter 1 Year v.  3 Years ($|day):
CBS>USG • 70,000 67.00 68.00 $5,608 $5,453 $22,000 $21,000
USG>UKC • 70,000 69.00 68.00 $8,999 $8,037
CBS>USG/USG>UKC-NSEA -- -- $18,712 $17,919 # Ships Trading: 1,033
MED>MED • 80,000 59.00 58.50 $4,525 $3,742 % Fleet on Order: 9%
AG>SPORE • 80,000 61.00 64.50 $8,852 $9,615  Ships to Breakers: No Activity
Aframax Average Earnings + -- -- $6,958 $6,195

PANAMAX

CBS>USAC(USG) • 50,000 79.00 83.00 $9,118 $9,794 Time Charter 1 Year v.  3 Years ($|day):
UKC>USG • 55,000 60.60 56.20 $4,311 $2,483 $13,000 $14,000
MED>USG • 55,000 60.00 60.00 $5,222 $4,749 # Ships Trading: 451
ECU>USWC • 50,000 235.00 235.00 $48,205 $47,751 % Fleet on Order: 4%
Panamax Average Earnings + -- -- $10,010 $9,358  Ships to Breakers: No Activity

LR2

AG>JPN • 75,000 81.60 67.20 $17,454 $11,496 Time Charter 1 Year v.  3 Years ($|day):
AG>UKC 2.18m 1.81m $21,317 $13,532 $22,500 $21,500
MED>JPN 2.02m 1.65m $17,091 $10,212 # Ships Trading: 1,033^
AG>UKC-MED>JPN-AG -- -- $24,442 $16,351 % Fleet on Order: 9%^
LR2 Average Earnings + -- -- $19,781 $13,113 Ships to Breakers: No Activity^

LR1

AG>JPN • 55,000 79.30 65.20 $10,804 $6,464 Time Charter 1 Year v.  3 Years ($|day):
AG>UKC 1.41m 1.28m $10,032 $6,962 $18,500 $17,500
UKC>WAFR • 60,000 97.10 88.30 $18,759 $15,507 # Ships Trading: 451°
AG>UKC/UKC>WAFR-AG -- -- $17,274 $13,776 % Fleet on Order: 4%°

LR1 Average Earnings + -- -- $14,039 $10,120  Ships to Breakers: No Activity°

MR
UKC>USAC • 37,000 83.50 75.50 $5,394 $3,351
USG>UKC • 38,000 58.50 85.00 $1,407 $6,594 Time Charter 1 Year v.  3 Years ($|day):
USG>UKC/UKC>USAC(USG) -- -- $9,841 $13,646 $13,750 $15,000
USG>CBS (Pozos Colorados) 326k 446k $6,109 $13,708
USG>CHILE (Coronel) 965k 1.22m $10,086 $16,936 # Ships Trading: 1,744
CBS>USAC(USG) • 38,000 101.00 116.00 $10,936 $13,903 % Fleet on Order: 7%
WCIND>JPN-ROK>SPORE-WCIND -- -- $10,437 $3,467  Ships to Breakers: No Activity
MR Average Earnings + -- -- $8,636 $9,428

HANDYSIZE

MED>EMED • 30,000 103.40 86.20 $5,650 $405 Time Charter 1 Year v.  3 Years ($|day):
SPORE>JPN • 30,000 104.50 88.60 $7,962 $5,030 $13,000 $14,000
Handysize Average Earnings + -- -- $7,130 $3,365 # Ships Trading: 1,603

% Fleet on Order: 5%
 Ships to Breakers: No Activity
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THE WEEK IN CHARTS  
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Global Climber of the Week: VLCC (AG>USWC 280,000) | +27% 
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Global Decliner of the Week: LR1 (AG>Japan 55,000) | -16% 
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US Crude Oil Stocks (EIA) WTD ’20 v. CY ‘19 

This Week: 539.2m bbls This Week ’20 v. ’19: +18.3% 
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This Week: 8.766m bbls/day This Week ’20 v. ’19: -4.9% 
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(Note: Breaker beaches are slowly opening.) 
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                                               Resulting in a correlation coefficient of 0.83 
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