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Comment:  UAE crude oil exports
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UNITED ARAB EMIRATES CRUDE OIL EXPORTS

MARKET REPORT – WEEK 31/2020

The United Arab Emirates (UAE) is
the third largest exporter of crude
oil in the Middle East after Saudi
Arabia and Iraq.

Exports have been growing
strongly this year, regardless of the
pandemic. This has been aided, no
doubt, by a strong focus on Asian
markets. As much as 99% of UAE’s
exports are shipped east of Suez.

In the first 6 months of 2020, the
UAE exported at least 75.4 mln
tonnes of crude oil by sea,
according to vessel tracking data
from Refinitiv.

This represents a net increase of
+13.8% y-o-y, compared to the
66.3 mln tonnes exported in the
same six-month period of 2019.

The vast majority of UAE oil
exports are shipped from Abu
Dhabi Emirate, west of the Strait of
Hormuz – in the first 6 months of
2020 it was 27.7 mln tonnes from
Zirku Island, 17.0 mln tonnes from
Das Island, 10.4 mln tonnes from
Jebel Dhanna/Ruwais, and 0.9 mln
tonnes from Mubarraz Island.

About 1.3 mln tonnes were
shipped from the Dubai Emirate,
mostly from the Fateh terminal.

The remaining third of the UAE’s
exports were shipped from the
coast east of the Strait of Hormuz -

21.6 mln tonnes from Fujairah, and
0.4 mln tonnes from Khor Fakkan
(part of Sharjah Emirate).

Export volumes this year have
been strongly affected by OPEC
quota policies.

When OPEC turned open its tabs in
the early part of 2020, UAE exports
raised sharply, hitting an all time
record of 14.4 mln tonnes in April
2020.

However, with OPEC now again
implementing production curbs,
UAE export volumes tumbled to
just 9.9 mln t in June 2020, the
lowest figure since February 2019.

On a single-month basis, January
2020 was up +1.0% y-o-y from
January 2019 at 12.5 mln tonnes.

In February, exports from the UAE
increased to 13.3 mln t, +6.5% m-
o-m and +41.6% y-o-y, as February
last year was unusually slow.

In March 2020 loadings increased
again to 13.9 mln tonnes, up +4.9%
m-o-m and +26.6% y-o-y.

April 2020 recorded a further surge
to 14.4 mln tonnes, a +3.3%
increase m-o-m and +42.2% y-o-y.

In May, exports tumbled to 11.4
mln tonnes, down -20.7% m-o-m,
but still +8.8% y-o-y.

In June, exports were further down
to 9.9 mln tonnes, -13.3% m-o-m
and -23.3% y-o-y.

Of total exports this year from the
UAE, 26.9% or 20.3 mln tonnes
were destined for Japan.

Volumes to Japan this year
increased by +1.8% y-o-y.

A further 15.2 mln tonnes,
accounting for 20.1% of the total,
were shipped to South East Asia.

Of these, 5.3 mln tonnes were
shipped to Singapore, 5.2 mln t to
Thailand, 2.9 mln t to Malaysia, 0.9
mln t to Brunei.

Shipments to South East Asia
declined by -15.8% y-o-y.

Export from the UAE to Mainland
China surged this year to 14.1 mln
tonnes, +148.3% y-o-y, as China
tries to replace dwindling Iranian
supplies.

China now accounts for 18.7% of
UAE’s total exports.

Exports to India have also proved
robust. Volumes increased by
+46.2% y-o-y in the first half of
2020 to 11.4 mln tonnes.

South Korea clocked in a +26.5%
increase y-o-y to 6.3 mln tonnes.

Volumes to Pakistan were down
-27.0% y-o-y to 1.7 mln tonnes.
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Unit 31-Jul 24-Jul W-o-W Y-o-Y

 BPI 74 TC Avg. usd/day 9,709 9,450 +2.7% -33.3%

 BPI 82 TC Avg. usd/day 11,045 10,786 +2.4% -28.5%

 P1_82 Transatlantic r/v usd/day 9,795 9,920 -1.3% -45.5%

 P2_82 Skaw-Gib Trip F. East usd/day 19,223 20,150 -4.6% -28.6%

 P3_82 Pacific r/v usd/day 11,142 10,730 +3.8% -12.8%

 1 Yr TC Period Panamax usd/day 10,500 10,250 +2.4% -10.6%

 1 Yr TC Period Kamsarmax usd/day 12,250 11,750 +4.3% -5.8%
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Unit 31-Jul 24-Jul W-o-W Y-o-Y

 BCI TC Avg. usd/day 18,296 17,284 +5.9% -29.8%

 C8 Transatlantic r/v usd/day 18,825 21,975 -14.3% -28.0%

 C14 China-Brazil r/v usd/day 17,668 14,355 +23.1% -28.7%

 C10 Pacific r/v usd/day 16,642 11,892 +39.9% -32.6%

 1 Year TC Period usd/day 14,000 13,750 +1.8% -29.1%

The Capesize market after the
huge drop experienced two weeks
ago tried to climb the peak again:
5TC average gained $1,000/d from
Friday to Friday going from
$17,250/d to $18,250/d.
Tubarao-Qingdao route went up
progressively for the entire week:
it gained $2/mt and closed the
week at mid-$17/mt for second
half August dates laycan. Brazilian
RV recovered as well going from
mid $14,300/d to mid $17,000/d.

Saldanha Bay-Qingdao route
followed the same path gaining
more than $1/mt and reaching
almost $13/mt.
W Australia-Qingdao route was a
bit more unstable: it had a slow
start on Monday with rates sub
$6/mt but then it closed the week
at $7.15/mt, after gaining more
than $1/mt for mid-August dates.
Pacific RV earned as well $5,000/d
closing on Friday at $16,600/d.
The market in the Atlantic basin

was quite stable: Fronthaul swung
the whole week around $35,000/d
while TransAtlantic was a bit
weaker losing $2,000/d and closing
on Friday at $18,800/d.
Not much activity reported on
period.

CHARTERING 3

DRY CARGO
CAPESIZE MARKET

PANAMAX MARKET
The market in the Atlantic basin
reportedly eased its levels, with
not many bids recorded: on
TransAtlantic from ECSAm a
Panamax was rumoured at
$13,000/d while a Kamsarmax was
around $14,000/d.
Increasing activity from the Baltic
basin where a Post Panamax was
fixed at $12,000/d for a trip via
Baltic to E Med. BSea instead
remained quiet with not many
fixtures reported.
On Fronthaul from ECSAm decent

rates were recorded: a Kamsarmax
with dely Spore was rumoured at
$11,500/d and a Kamsarmax basis
dely aps was fixed at $14,000/d +
400,000 bb.
The Pacific basin showed healthy
activity: a nice Kamsarmax basis
dely dop Hong Kong was fixed at
$12,500/d on E Coast Australia-
China route while a Post Panamax
was rumoured at $12,000/d basis
dely dop CJK for E Coast Australia-
China too. On Australia-India route,
it was recorded an increasing

activity as regards coal cargoes: a
Kamsarmax was fixed at $12,000/d
basis dely dop CJK while units with
worse specs were rumoured at
$10,000/d on the same route.
A 74,000 dwt with dely N
China/Japan range was rumoured
at $10,000/d on NoPac.
Few cargoes shipped from SAfr: a
Post Panamax was fixed at
$14,000/d from PMO for a trip to
China. From ECI, a Kamsarmax was
rumoured at $17,250/d for a trip
to China.
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Even if it was an active week in
Cont not much activity was
reported. In the Handysize
segment, a nice 35,000 dwt was
fixed at $8,900/d basis dely dop N
France for one trip with coal via N
Cont to ARA range, 20/25 days
duration wog.
A fancy 33,000 dwt was rumoured
at $9,500/d basis dely Cont for
short period with redely Atlantic. In
the Supramax and Ultramax
segments no fixtures were
recorded: owners of a 56,000 dwt

basis dely passing Skaw asked
around $13,000/d from Cont to E
Med with scrap cargo while
charterers evaluated her at
$11,000/12,000/d.
In BSea/Med area it was a very
difficult week to read: different
values on the same route lead
some confusion among the players.
A 34,000 dwt was rumoured at
$14,000/d basis dely dop E Med for
a trip to WAfr with grain, while on
the same day a similar unit was
fixed at $8,000/d from Canakkale

to Portugal. Fixtures on Handies for
BSea to Cont varied from $7,500/d
basis dely dop E Med to $10,500/d
passing Canakkale; a smaller unit
was locked for trip to Yemen at
$8,000/d basis redely Port Said.
In the Supramax and Ultramax
segments, trips within Med were
worth around $12/13,000/d while
trips to Cont were in the
$10,000/d.
Rates on Fronthauls and on trips to
India were around $20,000/d basis
dely E Med.

Rates on Supramax and Ultramax
units remained stable during the
week: the sentiment is that they
will soon start losing some points.
On TransAtlantic RV, Supramax
units were still in the $15/16,000/d
and Ultramax units in the
$19/20,000/d.
Rates on Handysize reached the
top too but since mid-week they
started decreasing: on
TransAtlantic, 32/35,000 dwt units
were fixed around $7/8,000/d
while larger 36/39,000 dwt were in
the $10/11,000/d.

The market in ECSAm kept
decreasing showing the same trend
of previous week: the Handysize
sector suffered less than the
Supramax and Ultramax segments
anyway there are no doubts about
the decreasing sentiment of the
market.
On TransAtlantic, rates on Handies
went from $13,500/d to
$12,500/13,000/d while rates on
trips to F East remained more
stable around $16,500/d.
Supramax and Ultramax segments
unfortunately suffered more with

rates on TransAtlantic that went
from $14,000/d to $13,000/d on
Supramax and from $17/16,500/d
to $15,500/d on Ultramax units.
Not many fixtures reported on trips
to F East: anyway, rates were
rumoured at $13,500/13,750/d +
350,000/375,000 bb on Supramax
units and at $14/14,250/d +
400/425,000 bb on Ultramax units.

CHARTERING 4

SUPRAMAX & HANDYSIZE MARKET

US ATLANTIC SOUTH AMERICA

N EUROPE MEDITERRANEAN

INDIA S AFRICA

The market in the area was a bit
softer compared to previous
weeks: not much activity was
heard for the regular MEG trips out
to India due to holidays during
second half of week. From WCI, a
Supramax was rumoured at mid
$12,000/d for ECI/Bangladesh
range. An eco Ultramax basis dely
aps loadport in WCI for salt to
China too was fixed close to

$17,000/d. From ECI, the market
was comparatively dull compared
to previous week with few cargoes
converted to Panamax. Rates on
Supramax units in general were at
$14/mid-$14,000/d for ECI-China,
though a Handymax open inside
Haldia was fixed close to $15,000/d
for a similar trip. Ultramax units in
the area still got premium levels at
$17/mid $17,000/d depending on

vessel’s specs and delivery place in
ECI/Bangladesh range.
The market in SAfr was quiet
during the week with very little
coming out: a smaller Supramax
was fixed on voyage basis on SAfr-
India showing a time charter
equivalent around $9,500/10,000
with dely basis SE Asia.
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HANDYSIZE Unit 31-Jul 24-Jul W-o-W Y-o-Y

 BHSI_28 TC Avg. usd/day 6,573 6,507 +1.0% -13.6%

 BHSI_38 TC Avg. usd/day 8,539 8,473 +0.8% -13.3%

 HS2_38 Skaw/Pass-US usd/day 7,136 6,621 +7.8% -11.7%

 HS3_38 ECSAm-Skaw/Pass usd/day 13,078 13,344 -2.0% -20.4%

 HS4_38 USG-Skaw/Pass usd/day 11,213 11,038 +1.6% -16.4%

 HS5_38 SE Asia-Spore/Japan usd/day 8,242 8,421 -2.1% -4.0%

 HS6_38 Pacific RV usd/day 7,358 7,300 +0.8% -8.7%

 1 Year TC Period 32,000 dwt usd/day 7,750 7,750 +0.0% -13.9%

 1 Year TC Period 38,000 dwt usd/day 8,250 8,250 +0.0% n.a.

SUPRAMAX Unit 31-Jul 24-Jul W-o-W Y-o-Y

 BSI TC Avg. usd/day 9,565 10,070 -5.0% -13.9%

 S4A_58 USG-Skaw/Pass usd/day 17,669 17,909 -1.3% +10.3%

 S1C_58 USG-China/S Jpn usd/day 25,150 24,819 +1.3% +5.6%

 S9_58 WAF-ECSA-Med usd/day 9,239 9,629 -4.1% -14.5%

 S1B_58 Canakkale-FEast usd/day 19,357 20,668 -6.3% -14.7%

 S2_58 N China Aus/Pac RV usd/day 8,286 9,067 -8.6% -14.3%

 S10_58 S China-Indo RV usd/day 7,744 8,400 -7.8% -21.0%

 1 Year TC Period Supramax usd/day 9,000 9,000 +0.0% -16.3%

 1 Year TC Period Ultramax usd/day 10,750 10,750 +0.0% -8.5%

CHARTERING 5

SUPRAMAX & HANDYSIZE MARKET

FAR EAST PACIFIC

After some positive days at the
beginning of the week, the market
started decreasing again with rates
lower compared to previous week.
A 58,000 dwt with dely S Japan was
fixed at $8,750/d for a trip via
Australia to N China, a 56,000 dwt
with dely S China was reported
done for a trip via Philippine to S
China at $9,000/d and at $9,800/d

to N China while a 57,000 dwt with
the same dely took $9,600/d for
the same trip to N China.
As regards West direction, rates to
WCI were around $6,000/d and
something more to ECI while a
53,000 dwt with dely Gresik was
rumoured at $10,000/d for a trip
via SAfr to India.
No fixtures were reported in the

Handysize segment.
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CAPESIZE Unit 31-Jul 24-Jul W-o-W
Premium/ 

Discount

Aug-20 usd/day 18,713 24,066 -22.2% +2.3%

Sep-20 usd/day 19,994 15,828 +26.3% +9.3%

Oct-20 usd/day 19,803 17,125 +15.6% +8.2%

Aug/Sep 20 usd/day 19,353 19,006 +1.8% +5.8%

Q4 20 usd/day 18,892 17,044 +10.8% +3.3%

Q1 21 usd/day 9,581 8,613 +11.2% -47.6%

Q2 21 usd/day 12,466 12,209 +2.1% -31.9%

Cal 21 usd/day 13,528 13,076 +3.5% -26.1%

Cal 22 usd/day 13,181 13,038 +1.1% -28.0%

Aug-20 usd/day 12,980 12,345 +5.1% +17.5%

Sep-20 usd/day 13,555 10,942 +23.9% +22.7%

Oct-20 usd/day 13,636 11,917 +14.4% +23.5%

Aug/Sep 20 usd/day 13,267 11,735 +13.1% +20.1%

Q4 20 usd/day 13,427 12,111 +10.9% +21.6%

Q1 21 usd/day 10,233 9,852 +3.9% -7.4%

Q2 21 usd/day 11,449 11,158 +2.6% +3.7%

Cal 21 usd/day 11,084 10,841 +2.2% +0.4%

Cal 22 usd/day 10,402 10,295 +1.0% -5.8%

Aug-20 usd/day 10,286 9,261 +11.1% +7.5%

Sep-20 usd/day 10,832 9,632 +12.5% +13.2%

Oct-20 usd/day 10,736 10,007 +7.3% +12.2%

Aug/Sep 20 usd/day 10,559 9,633 +9.6% +10.4%

Q4 20 usd/day 10,273 9,675 +6.2% +7.4%

Q1 21 usd/day 7,929 7,675 +3.3% -17.1%

Q2 21 usd/day 9,286 9,093 +2.1% -2.9%

Cal 21 usd/day 9,121 8,918 +2.3% -4.6%

Cal 22 usd/day 8,889 8,814 +0.9% -7.1%

Aug-20 usd/day 8,304 7,591 +9.4% -2.8%

Sep-20 usd/day 8,391 8,279 +1.4% -1.7%

Oct-20 usd/day 8,641 8,329 +3.7% +1.2%

Aug/Sep 20 usd/day 8,347 8,066 +3.5% -2.2%

Q4 20 usd/day 8,408 8,341 +0.8% -1.5%

Q1 21 usd/day 7,504 7,466 +0.5% -12.1%

Q2 21 usd/day 8,547 8,547 +0.0% +0.1%

Cal 21 usd/day 8,566 8,541 +0.3% +0.3%

Cal 22 usd/day 8,485 8,472 +0.2% -0.6%

HANDYSIZE (38k)

SUPRAMAX (58k)

PANAMAX (82k)

CHARTERING 6

DRY BULK FFAS (Baltic Forward Assessments)
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TD3C VLCC MEG-Far East (usd/day)
VLCC Unit 31-Jul 24-Jul W-o-W Y-o-Y

 TD1 MEG-USG ws 21.41 21.95 -2.5% +11.3%

 TD1 MEG-USG usd/day 4,292 4,347 -1.3% +136%

 TD2 MEG-Spore ws 36.50 36.38 +0.3% -17.4%

 TD3C MEG-China ws 35.60 35.42 +0.5% -18.5%

 TD3C MEG-China usd/day 19,136 18,228 +5.0% +51.0%

 TD15 WAF-China ws 39.18 38.50 +1.8% -19.9%

 Avg. VLCC TCE usd/day 11,714 11,288 +3.8% +3595.3%

 1 Year TC Period usd/day 37,000 37,000 +0.0% +8.8%

SUEZMAX
 TD6 BSea-Med ws 55.28 54.72 +1.0% -25.2%

 TD6 BSea-Med usd/day 6,194 4,852 +27.7% -39.1%

 TD20 WAF-Cont ws 47.73 49.73 -4.0% -28.7%

 MEG-EAST ws 57.50 55.00 +4.5% -25.8%

 TD23 MEG-Med ws 23.36 22.71 +2.9% -27.9%

 Avg. Suezmax TCE usd/day 9,480 8,981 +5.6% -21.1%

 1 Year TC Period usd/day 24,000 24,000 +0.0% -2.0%

AFRAMAX
 TD7 NSea-Cont ws 79.38 80.31 -1.2% -3.1%

 TD7 NSea-Cont usd/day 2,983 3,671 -18.7% +188.5%

 TD17 Baltic-UKC ws 53.44 56.25 -5.0% -3.8%

 TD17 Baltic-UKC usd/day 6,129 6,922 -11.5% +800.0%

 TD19 Med-Med ws 58.81 66.25 -11.2% -26.0%

 TD19 Med-Med usd/day 781 3,822 -79.6% -83.0%

 TD8 Kuwait-China ws 70.83 75.56 -6.3% -35.4%

 TD8 Kuwait-China usd/day 8,614 9,864 -12.7% -15.1%

 TD9 Caribs-USG ws 75.94 75.00 +1.3% +2.5%

 TD9 Caribs-USG usd/day 7,628 6,547 +16.5% +1148.4%

 Avg. Aframax TCE usd/day 6,021 7,066 -14.8% +43.1%

 1 Year TC Period usd/day 21,000 21,000 +0.0% -2.3%

CRUDE OIL TANKER MARKET

CHARTERING 7

TANKER

Steady market in the VLCC
segment: MEG-West route was still
uneventful but assessed in the very
low WS20.
In the Suezmax segment rates
were steady in the West: 130,000
mt cargoes on WAfr-Europe were
rumoured first up to low WS fifties
and then down to low WS forties
again.
Rotterdam-Spore deals were on

subs at $2.45 mln for fuel oil cargo.
On MEG-West route, rates on
140,000 mt cargoes were
rumoured up to WS24.
In the Aframax segment rates went
slightly down and then up again in
NW Europe: rates for 80,000 mt
cargoes from N Sea to UKC were
around WS80.
In Med instead, rates kept on
falling: on Sidi Kerir-Livorno route

(on a vessel ex dry dock) rates
were rumoured at WS47.5 and
Algeria-Greece route was done on
subs WS49.
USG-Europe route still attracted
ballasters from Med so remained
around 70@75 level.
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Unit 31-Jul 24-Jul W-o-W Y-o-Y

 Northbound days 1.0 1.0 +0.0% -33.3%

 Southbound days 1.0 1.0 +0.0% -33.3%

Unit 31-Jul 24-Jul W-o-W Y-o-Y

 TC1 MEG-Japan ( 7 5 k ) ws 59.20 61.56 -3.8% -24.5%

 TC1 MEG-Japan ( 7 5 k ) usd/day 6,609 7,002 -5.6% +47.6%

 TC8 MEG-UKC ( 6 5 k ) usd/mt 17.69 18.46 -4.2% -29.7%

 TC5 MEG-Japan ( 5 5 k ) ws 59.60 57.83 +3.1% -36.9%

 TC5 MEG-Japan ( 5 5 k ) usd/day 4,318 3,526 +22.5% -28.8%

 TC2 Cont-USAC ( 3 7 k ) ws 102.78 104.72 -1.9% +1.4%

 TC2 Cont-USAC ( 3 7 k ) usd/day 9,212 9,123 +1.0% +117.2%

 TC14 USG-Cont ( 3 8 k ) ws 101.43 117.14 -13.4% +15.0%

 TC14 USG-Cont ( 3 8 k ) usd/day 9,687 12,322 -21.4% +292.0%

 TC9 Baltic-UKC ( 2 2 k ) ws 90.36 90.00 +0.4% -21.7%

 TC6 Med-Med ( 3 0 k ) ws 80.00 80.00 +0.0% -33.5%

 TC7 Spore-ECAu ( 3 0 k ) ws 98.83 100.17 -1.3% -40.4%

 TC7 Spore-ECAu ( 3 0 k ) usd/day 6,913 6,982 -1.0% -43.3%

 TC11 SK-Spore  ( 4 0 k ) usd/day 2,787 1,277 +118.2% -57.5%

 MR Pacific Basket usd/day 9,155 7,047 +29.9% +7.9%

 MR Atlantic Basket usd/day 17,701 20,186 -12.3% +85.2%

 LR2 1 Year TC Period usd/day 19,000 19,000 +0.0% -12.6%

 MR2 1 Year TC Period usd/day 14,000 14,000 +0.0% -5.1%

 TD12 Cont-USG ( 5 5 k ) ws 62.57 61.86 +1.1% -32.6%

 TD18 Baltic-UKC ( 3 0 K) ws 124.00 127.00 -2.4% -11.7%

 BSea-Med ( 3 0 k ) ws 110.0 120.0 -8.3% -13.7%

 Med-Med ( 3 0 k ) ws 100.0 110.0 -9.1% -16.7%

DELAYS AT TURKISH STRAITS (for daylight restricted vessels)

CHARTERING 8

PRODUCT TANKER MARKET
LRs market bottomed in East:
thanks to a busy MR sector, also
larger units managed to see some
little improvements with LR1 units
on MEG-Japan at WS60 and MEG-
UKC deals at $1.1 mln. Not healthy
rates indeed on LR2 units that
were at WS57.5/60 on MEG-Japan
and at $1.5 mln on MEG-UKC.
Deadly picture for Handies in Med:
a lot of prompt units kept crashing
against a poor demand with rates
stuck at WS80 on CrossMed, with
usual plus 10 points from BSea. Not
positive sentiment for incoming

weeks: more tonnage will be
available while trading activity still
sleeping. Softening days for MRs in
Cont: fresh tonnage together with
a limited demand pushed rates to
slow down to WS105 on Cont-
USAC, with usual plus 20 points if
discharge WAfr. Stable week for
Handies up in the N: rates on
Baltic-UKC were at WS90 while on
CrossCont at WS85/90. Another
slow week in Med for both dirty
Handysize and MR units. Activity
from Med and BSea was very
limited in the Handysize segment,

so the position list kept building up
and rates on CrossMed were
rumoured at WS100 for 30,000 mt
cargoes. Stable rates in the MR
segment as well with CrossMed
still at 45@90/95. The market in
Cont softened a bit too: activity
was not so much, so rates on
CrossUKC lost again some points
down to 30@120. The market was
quiet in the Panamax segment too
during the whole week: just few
fixtures were recorded on
TransAtlantic from UKC at
55@62.5 level.
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Unit 31-Jul 24-Jul W-o-W Y-o-Y

 Comprehensive Index index 1,103 1,022 +8.0% +32.8%

 Services:

 Shanghai - North Europe usd/teu 901 896 +0.6% +11.8%

 Shanghai - Mediterranean usd/teu 935 937 -0.2% +10.0%

 Shanghai - WC USA usd/feu 3,167 2,704 +17.1% +99.3%

 Shanghai - EC USA usd/feu 3,495 3,269 +6.9% +24.8%

 Shanghai - Dubai usd/teu 751 703 +6.8% +5.3%

 Shanghai - Santos usd/teu 959 548 +75.0% -50.4%

 Shanghai - Singapore usd/teu 131 144 -9.0% +7.4%

Unit 30-Jul 23-Jul W-o-W Y-o-Y

 ConTex index 335 326 +2.8% -19.1%

 4250 teu (1Y, g’less) usd/day 9,692 8,996 +7.7% -22.8%

 3500 teu (1Y, g’less) usd/day 8,404 8,106 +3.7% -9.3%

 2700 teu (1Y, g’less) usd/day 7,788 7,652 +1.8% -15.5%

 2500 teu (1Y, geared) usd/day 7,567 7,362 +2.8% -15.0%

 1700 teu (1Y, geared) usd/day 6,473 6,418 +0.9% -23.8%

 1100 teu (1Y, geared) usd/day 5,646 5,589 +1.0% -12.9%

FIXTURES

Latest data from Sea-Intelligence
provided a welcome boost for
shippers struggling with higher y-o-
y freight rates. Interesting to report
that the Pacific Merchant Shipping

Association highlighted that US
West coast ports’ container trade
numbers for June went down 8%
from the same period in 2019, was
-15% in May. In the chartering

market again, there was an
improvement in all segments
although only within the 1-digit-
percentage range.

CHARTERING 9

CONTAINERS

VHSS CONTAINERSHIP TIMECHARTER
(source: Hamburg Shipbrokers’ Association)

CONTAINERIZED FREIGHT INDEX
(source: Shanghai Shipping Exchange)

Vessel Name Built TEUs TEU@14 Gear Fixture Period Rates

Toucan Hunter 2010 4178 2875 no extended to Cosco 7/8 m $10,000/d

Cornelia I 2010 5086 3350 no fixed to OOCL 2/3 m $9,000/d

Aldebaran 2008 2785 2170 yes fixed to Hapag L. 2/5 m $7,100/d

Minerva 2015 2339 1740 yes fixed to GWF 1/2 m $10,000/d

Carla Liv 1999 1730 1125 yes fixed to Cma Cgm 1/6 m $6,500/d

A La Marine 2009 1440 1050 no fixed to Cma Cgm 4/9 m $8,000/d
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31-Jul 24-Jul W-o-W Y-o-Y

 USD/Euro 1.18 1.16 +2.1% +6.5%

 Yen/USD 105.83 106.14 -0.3% -1.5%

 SK Won/USD 1,191 1,201 -0.9% -0.6%

Ch Yuan/USD 6.98 7.02 -0.6% +0.8%

3 yrs 5 yrs 7 yrs 10 yrs 15 yrs 20 yrs

 USD 0.20 0.28 0.40 0.55 0.70 0.77

 Euro -0.43 -0.39 -0.34 -0.22 -0.06 0.00

Libor USD Libor Euro Euribor Euro

 6 Months 0.31 -0.44 -0.41

 12 Months 0.45 -0.33 -0.33

Unit 01-Aug-20 M-o-M Y-o-Y

 Capesize usd mln 47.0 -0.4% -3.6%

 Kamsarmax usd mln 25.9 -0.9% -6.3%

 Ultramax usd mln 24.2 -1.3% -6.9%

 VLCC usd mln 82.7 -0.1% -1.6%

 LR2 Coated usd mln 45.0 +0.2% -2.2%

 MR2 Coated usd mln 32.4 -0.1% -3.3%

Quiet week in term of newbuilding
orders with very little news to
report in the dry segment: we are
presently gathering more
information on a rumour for a
potential major order for dual fuel
Capesize which SWS may take on
account of Anglo American (mining
company). This is a newly
developed shallow draft design;
deliveries are not set as orderbook

is not firm yet: price may end up
being region $60 mln due to the
dual fuel propulsion. A standard
Ultramax 61,000 dwt was firmed at
Nacks by Japanese owners Sansho
Kaiun. Delivery is set for June 2022
and no price emerged (last deal
was done by Norden at an
exceptional $22.8 mln but for Tier II
and early delivery). Otherwise the
interesting orders to report were

focused on the gas sector which
kept shipyards busy. AW Shipping
which is a new JV between ADNOC
and Wanhua Chemical ordered 3 x
86,000 cbm LPG at Jiangnan for
delivery from July 2022. Further
LNG new business is registered
with HHI signing 4 x 174,000 cbm
new order with undisclosed Buyer;
we believe the price ranging
around $186 mln each.

NEWBUILDING REPORTED ORDERS

Type Size Built Yard Buyers Price Comment

Bulk 61,000 2022 Nacks Sansho Kaiun n.a.

Gas 86,000 2022 Jiangnan AW Shipping n.a. 3 units

SALE & PURCHASE 10

NEWBUILDINGS / FINANCE

INTEREST RATES

INTEREST RATE SWAPS

EXCHANGE RATES
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In the dry bulk segment,
Newcastlemax 'Pacific Oak'
203,000 dwt built in 2005 at
Universal was sold for $14.75 mln
basis prompt delivery and
documents valid until October.
Besides the above, most of the
other sales concerned Kamsarmax
to Supramax range. 'Sakizaya tbn',
Kamsarmax 81,000 dwt built in
2017 by Namura, Japan will change
hands for a firm $25.2 mln. Sellers
in Taiwan had a private agreement
and the Vessel (tbn) was one of the
series of three which was
contracted by them. Two Panamax
sisterships 'Faye' and 'Agri Marina'

76,000 dwt built at the same yard
Shin Kasado, Japan were
respectively sold for $13 mln
(SS/DD due in 2025 and BWTS
fitted) and for $10.2 m (with SS/DD
due next year). Ultramax 'Bulk
Aries' 60,000 dwt built in 2016 at
Onomichi found buyers in Greece
at $18.25 mln whilst 2 years older
'Devongate' built at Dacks went to
undisclosed for $16.2 mln.
In the Handysize bulker segment,
two large dwt units were sold: 'La
Venture' 43,000 dwt built in 2017
at Qingshan BWTS fitted for $15.9
mln to Asian buyers and 'Glorious
Kamagari' 38,000 dwt built in 2013

at Imabari went to European
buyers for $8 mln.
In the tanker segment, it was a
quieter week in terms of sales, with
some negotiations reported but at
a slow pace.
Rumours of VLCC 'Bag Meur'
306,000 dwt built in 2000 at
Hyundai sold for $23.5 mln
revealed as false and the Vessel is
again available for sale prompt
delivery in Asia. She has SS/DD due
(to be extended till November) and
may set a new benchmark soon.

SECONDHAND REPORTED SALES

Unit 31-Jul 24-Jul W-o-W Y-o-Y

 Dry Bulk usd/ldt 309.0 304.4 +1.5% -22.0%

 Tanker usd/ldt 309.0 305.3 +1.2% -24.1%

Unit 31-Jul 24-Jul W-o-W Y-o-Y

 Capesize usd mln 31.2 31.2 +0.1% -12.4%

 Kamsarmax usd mln 20.6 20.7 -0.1% -13.1%

 Supramax usd mln 15.1 15.2 -0.1% -13.1%

 VLCC usd mln 71.0 71.2 -0.4% +1.6%

 Suezmax usd mln 49.1 49.3 -0.5% n.a.

 Aframax usd mln 38.7 38.9 -0.5% +7.8%

 MR Product usd mln 28.2 28.3 -0.6% -1.0%

BALTIC SECONDHAND ASSESSMENTS

SHIP RECYCLING ASSESSMENT

From June 2019, the Panamax BSPA benchmark changed into a Kamsarmax (82,500mt
dwt on 14.43m, LOA 229m, beam 32.25m, 97,000cbm grain) and the benchmark BSPA
Aframax specifications was amended to 115,000mt dwt and 44m beam

SALE & PURCHASE 11
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 TYPE VESSEL NAME DWT BLT YARD BUYERS PRICE NOTE

Bulk Agri Marina 76,000 2008 Shin Kasado undisclosed buyers 10.2 SS/DD 06/2021

Bulk Faye 76,000 2010 Shin Kasado Castor, son of Pavimar 13 SS due 2025 and BWTS fi tted

Bulk Devongate 61,000 2014 Dacks undisclosed buyers 16.2

Bulk Santa Katarina 58,000 2010 Tsuneishi  Cebu undisclosed buyers 11 including USD 300k of BWTS

Bulk Vega Lea 53,000 2010 Chengxi undisclosed buyers 7.8 SS/DD 10/2020

Bulk Atlantica 50,000 2001 Shanghai  ShipyardJinhui  Shipping & transportation Ltd 4 SS 10/2024 DD 10/2022

Bulk La Venture 43,000 2017 Quingshan Pacnav 15.9 BWTS fi tted, SS/DD  7/2022

Bulk Glorious Kamagari 38,000 2013 Imabari  Nova 8 SS/DD 6/2022

Bulk Global Innovator 28,000 2013 Imabari  Vietnamise buyers 7.2 SS 1/2023 DD 12/2020

Bulk Eastern Confidence 28,000 2008 Imabari  Turkish buyers 5.8 SS 10/2023 DD 9/2021



Indian rice exports slow as
coronavirus disrupts supply chain
India's rice exporters are struggling to
fulfil orders due to limited availability
of containers and workers at mills and
the biggest handling port on the east
coast after novel coronavirus cases
jumped in the region, industry officials
told Reuters. Slowing shipments from
the world's biggest rice exporter could
allow rivals like Thailand and Vietnam
to raise supplies in the short term, and
also carries the potential to push up
global prices.

S.Africa's 2020 maize crop
expected to increase by 37%
South Africa will likely harvest 37%
more maize in 2020 compared with
the previous season after favourable
weather conditions boosted yields, a
Reuters survey of six analysts and
traders showed. South Africa's Crop
Estimates Committee (CEC) is
expected to forecast the 2019/2020
maize production at 15.461 million
tonnes, up from 11.275 million tonnes
harvested in the 2018/2019 season,
which was impacted by dry weather
conditions. The estimate is slightly
lower than the CEC's June forecast of
15.514 million.

Ukraine wheat export prices rise
slightly over the week
Ukrainian wheat export prices have
risen slightly over the past week
supported by demand from importers
and a delay in grain harvest, analyst
APK-Inform said. Ukraine harvested
around 13 million tonnes of wheat as
of July 23 versus 18 million tonnes at
the same date in 2019. APK-Inform
said in a report Ukrainian 12.5 protein
wheat was traded at around $207-
$210 per tonne FOB Black Sea
compared with $205-209 a week
earlier. Wheat with 11.5 protein
content added $2-3 per tonnes over
the past week to $203-206 per tonne
FOB Black Sea, the consultancy said.
Ukraine harvested a record 75.1
million tonnes of grain in 2019 but
sees the 2020 harvest falling to
around 68 million tonnes due to poor
weather.

Saudi Arabia liberalises wheat
imports for flour mills
Saudi Arabia's state grain buyer SAGO
said that companies that buy its flour
mills would be able to import wheat
directly from global markets in the
further liberalisation of the country's
grains sector. Saudi Arabia is selling its
entire flour milling business, a long-
awaited privatisation that marks one
of the first sales of the country's state-
owned assets, part of broader plans to
overhaul the economy. SAGO, one of
the world's largest grain buyers, has
until now controlled all the country's
wheat purchases. But after the
privatisation of the flour mills, they
will be able to buy wheat from global
markets directly as well as from SAGO.

China's soybean imports from
Brazil rise to record in June
China's soybean imports in June from
top supplier Brazil soared to a record
high, according to customs data,
driven by growing demand for
soybeans as China's pig herd recovers
after deadly outbreaks of African
swine fever. The world's top soybean
buyer brought in 10.51 million tonnes
of the oilseed from the South
American country in June, up 91%
from 5.5 million tonnes in the previous
year, data from the GAC showed. The
June figures were also up 18.6% from
May imports from Brazil at 8.86
million tonnes. China's overall soybean
imports in June were a record 11.16
million tonnes as Chinese processors
also made the most of lower Brazilian
prices as better weather facilitated
exports.

Brazil 2020/2021 soybean output
may reach record of 130.74 mln T,
Reuters poll shows
The poll shows that farmers in Brazil,
the world's largest producer and
exporter of the oilseeds, may increase
output by about 8% in the 2020/2021
cycle, a potential 10 million tonne rise
from the 120.9 million tonnes the
government says Brazil harvested in
the last cycle. They are looking to
increase planting area by almost 3%

this year, to an unprecedented level of
38 million hectares (93.9m acres), as
demand from China remains strong,
according to the analysts.

Australia's Fortescue posts record
iron ore shipments, beats full-year
forecast
Miner Fortescue Metals Group beat its
full-year iron ore estimates with
record shipments in the fourth quarter
on the back of strong demand for the
steel-making ingredient from China.
Resurgent demand for iron ore from
the world's biggest importer of the
raw material has buoyed prices that
have far outperformed other
commodities, even as much of the rest
of the world is still gripped by the
coronavirus pandemic. Fortescue, the
world's fourth-largest iron ore miner,
shipped 47.3 million tonnes (Mt) of
the steel-making material in the
quarter ended June, up from the 46.6
million tonnes a year ago and ahead of
an average estimate of 46.1 Mt from
three brokerages. The company
reported shipments of 178.2 Mt for
the year, above the miner's own
upgraded forecast of 175-177 Mt, and
forecast shipments of 175-180 Mt for
the year ahead, boosted by
expectations that Beijing will continue
with stimulus efforts to stoke the
world's second-biggest economy.

EU 2020/21 soybean imports total
1 mln tonnes by July 26
European Union soybean imports in
the 2020/21 season to July 26 totalled
1 million tonnes, official EU data
showed. That was 17% below the
volume exported in the previous
2019/20 season, the data showed.
Soymeal imports in 2020/21 came to
1.17 million tonnes, down 31%, while
palm oil imports stood at 285,000
tonnes, down 25%. The European
Commission has continued to include
Britain in its 2020/21 grain export and
import data following Britain's exit
from the bloc at the end of January.

Source: Refinitiv

COMMENT MARKET REPORT – WEEK 48/2019 12COMMODITIES 12MARKET REPORT – WEEK 31/2020

DRY BULK NEWS



U.S. crude stocks post steepest
weekly draw this year as imports
slide
U.S. crude oil stockpiles fell by nearly
11 million barrels last week as imports
dropped, while refined product
inventories rose, the EIA said. Crude
inventories fell by 10.6 million barrels
in the week to July 24 to 526 million
barrels. It was the largest one-week
fall in crude stocks since December.
Net U.S. crude imports fell 1 million
barrels per day, the EIA said, dropping
to 1.9 million bpd. U.S. gasoline stocks
rose by 654,000 barrels, the EIA said,
compared with forecasts for a
733,000-barrel drop. Distillate
stockpiles, which include diesel and
heating oil, rose by 503,000 barrels,
versus expectations for a 267,000-
barrel drop, the EIA data showed.
Refinery utilization rates rose 1.6
percentage points to 79.5% of total
capacity, their highest since late
March. Refinery crude runs rose by
389,000 bpd last week, the EIA said.

China's fuel exports poised for a
strong rebound this month and
next
China's gasoline and gasoil exports are
set for a strong rebound in July and
August, as companies make the most
of rising global fuel demand and
higher prices to pare back growing
fuel inventories. Fuel exports from
Asia's top gasoline and third-biggest
gasoil exporter fell 50% in May and
stayed weak in June. But now that an
easing of coronavirus lockdown
restrictions is boosting economic
activity, fuel demand and prices,
exports are poised to rise rapidly. This
will add supply pressure on the
international fuel market, which has
been struggling with subdued demand
owing to the pandemic.

U.S. crude floods into Asia, but it's
a once-off phenomenon
Asia will import record volumes of U.S.
crude oil this month, with China
leading the way, but the surge is more
likely a short-term blip rather than a
sustained trend. A total of 57.7 million
barrels of U.S. crude is expected to

land in Asia in July, equivalent to
about 1.86 million bpd, according to
Refinitiv. The strong Asian imports of
U.S. crude will continue in August,
with an estimated 1.41 million bpd
due to arrive, but thereafter the
picture becomes less optimistic for
U.S. exporters. The main reason U.S.
crude exports to Asia may struggle
after the current surge ends is that
they have lost their price edge against
similar grades from other producers.
Cargoes arriving this month and next
were most likely arranged in March
and April, at a time when U.S. crude
was cost-competitive against rival
crudes.

India June oil imports lowest in
nearly 9 yrs; none from Venezuela
India's oil imports fell in June, hitting
their lowest since October 2011, as
refiners curbed purchases due to
maintenance turnarounds and weaker
fuel demand, data from industry
sources showed. India, the world's
third-biggest oil consumer and
importer, received 3.2 million bpd oil
in June, a decline of 0.4% from May
and about 28.5% from a year ago. Last
month, India did not import oil from
Venezuela for the first time since June
2009. In June, Iraq replaced Saudi
Arabia as top oil supplier after a gap of
two months, while UAE and Nigeria
retained the third and fourth slots.
The United States was in fifth place, a
position held by Venezuela in May.
The share of oil from the Middle East
in India's imports rose to a seven
month high of 67.12% in June, while
imports from Latin America plunged to
their lowest in 11 years as India did
not import Venezuelan oil which is
facing U.S. sanctions.

Russian oil exports from Western
ports up by 36% in August from
July
Russian Urals and Siberian Light crude
oil loadings from Baltic ports and Black
Sea's Novorossiisk are set to rise by
36% on a daily basis in August from
July to 5.2 million tonnes, according to
the preliminary loading plan and
Reuters' calculations. The rise in

seaborne oil exports comes after the
OPEC+ decision to ease output curbs
from Aug. 1. Under the agreement,
Russia can increase oil output by
400,000 roughly 1.6 million tonnes
from July's level. Urals oil loadings set
at 3.8 million tonnes for August
compared with 2.5 million tonnes in
July, according to the schedule.

U.S. oil exports to Europe rebound
as OPEC+ cuts supply
The United States has increased oil
supply to Europe in July for the first
month since May, making up for
output cuts from OPEC+ members.
U.S. crude supply to Europe reached
nearly 31 million barrels in July,
according to Refinitiv data as of July
24. With crude prices back above $40
a barrel, U.S. producers have rushed
to claim market share while the OPEC
and allies, is still cutting supply
drastically. U.S. supply to Europe
peaked at 35 million barrels in April
before falling to 24 million and 27
million in May and June, respectively.
European refiners are buying cheaper
U.S. crude rather than local grades
that are more expensive due to OPEC+
limiting supply.

Iraq increases oil exports in July,
pumps above OPEC+ target
Iraq's crude oil exports have increased
so far in July, suggesting OPEC's
second-largest producer is still
undershooting its production cut
target under an OPEC-led deal.
Exports from Basra and other
southern Iraq terminals to July 29
averaged 2.75 million bpd, based on
figures from Refinitiv. That is up
50,000 bpd from June's official figure
for southern Iraq exports. Exports
from northern Iraq have increased in
July. So far, northern exports are at
least 400,000 bpd, which would be up
from 370,000 bpd in June. The July
figures imply Iraq is still some way
from fulfilling its pledges and is
exporting far more than a July loading
programme indicated.

Source: Refinitiv
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Unit 31-Jul 24-Jul W-o-W Y-o-Y

 Wheat usd/t 526.3 535.8 -1.8% +7.7%

 Corn usd/t 316.5 325.0 -2.6% -20.4%

 Soybeans usc/bu 903.0 903.5 -0.1% +7.1%

 Palm Oil usd/t 656.8 680.4 -3.5% +36.8%

Unit 31-Jul 24-Jul W-o-W Y-o-Y

 Iron Ore (Platts) usd/t 108.9 107.7 +1.1% +2.2%

 Iron Ore @Tangshan rmb/t 867.0 869.0 -0.2% -4.9%

 Rebar in China rmb/t 3,700 3,728 -0.8% -6.3%

 Plate in China rmb/t 3,896 3,903 -0.2% -6.6%

 HR Coil in China rmb/t 3,984 3,997 -0.3% +0.7%

 CR Sheet in China rmb/t 4,414 4,409 +0.1% +1.5%

Unit 31-Jul 24-Jul W-o-W Y-o-Y

 Steam @ Richards Bay usd/t 57.2 54.6 +4.7% -9.4%

 Steam @ Newcastle usd/t 62.5 62.7 -0.3% -9.7%

 Coking Coal Australia usd/t 111.0 111.0 +0.0% -28.8%

Unit 31-Jul 24-Jul W-o-W Y-o-Y

 Crude Oil Brent usd/bbl 43.2 43.2 +0.0% -28.8%

 Crude Oil WTI usd/bbl 39.9 41.2 -3.1% -27.4%

 Crude Oil Dubai usd/bbl 42.8 43.6 -1.7% -29.2%

 Nat Gas Henry Hub usd/mmbtu 1.87 1.78 +5.1% -9.2%

 Gasoline Nymex usd/gal 1.16 1.28 -9.4% -33.3%

 ICE Gasoil usd/t 364.8 377.0 -3.2% -35.6%

 Naphtha Tokyo usd/t 368.7 394.3 -6.5% -24.9%

 Jet-Kerosene Asia usd/bbl 43.4 43.9 -1.1% -43.3%

Unit 31-Jul 24-Jul W-o-W Y-o-Y

 Rotterdam usd/t 264.0 259.0 +1.9% -30.9%

 Fujairah usd/t 271.0 270.5 +0.2% -38.8%

 Singapore usd/t 286.0 281.5 +1.6% -38.6%

 Rotterdam usd/t 313.0 316.0 -0.9% n.a.

 Fujairah usd/t 347.5 348.0 -0.1% n.a.

 Singapore usd/t 342.5 350.5 -2.3% n.a.

 Rotterdam usd/t 365.5 371.0 -1.5% -36.9%

 Fujairah usd/t 451.5 457.0 -1.2% -35.3%

 Singapore usd/t 389.0 402.5 -3.4% -36.4%
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MARKET REPORT –
WEEK 19/2019 

NEWS

GENOA

HEADQUARTERS

banchero costa

via pammatone 2

16121 Genova - Italy

tel +39 010 56311

info@bancosta.it

MONACO

bancosta (monaco) sam

MONACO

tel +377 97707497

info@bancosta-monaco.com

GENEVA

bancosta s.a.

SWITZERLAND

tel +41 227372626

info@bancosta.ch

LUGANO

bc insurance s.a.

SWITZERLAND

tel +41 912251067

info@bcinsurance.ch

LONDON

bancosta (uk) ltd.

UNITED KINGDOM

tel +44 2073981870

info@bancosta.co.uk

DUBAI

bancosta medioriental services dmcc

UAE

tel +971 43605598

mena@bancosta.com

SINGAPORE

bancosta (oriente) pte ltd.

SINGAPORE

tel +65 63276862

sap@bancosta.com.hk

HONG KONG

bancosta (oriente) ltd.

HONG KONG, CHINA

tel +852 28651538

sap@bancosta.com.hk

BEIJING

bancosta (oriente) ltd. beijing office

CHINA

tel +86 1084534993

beijing@bancosta.com

TOKYO

banchero costa tokyo office

JAPAN

tel +81 362688958

bancosta.kondo@nifty.com

SEOUL

bancosta (oriente) ltd. korea

SOUTH KOREA

tel  +82 2 69592637

salepurchase@bancosta.com
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Legal notice:   The information and data contained in this presentation is derived from a variety of sources, own and third party’s, public and private, and is provided for 

information purposes only.  Whilst banchero costa has used reasonable efforts to include accurate and up-to-date information in this presentation, banchero costa 

makes no warranties or representations as to the accuracy of any information contained herein or accuracy or reasonableness of conclusions drawn there from. 

Although some forward-looking statements are made in the report, banchero costa cannot in any way guarantee their accuracy or reasonableness.   

banchero costa assumes no liabilities or responsibility for any errors or omissions in the content of this report.

bancosta.com
research@bancosta.com


