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The pandemic has changed Suezmax flows and volumes 

In this Weekly Tanker Opinion we want to compare the 
developments in the Suezmax market in the first half of 2020 
(January-June) with the same period one year ago and 
highlight some of the differences.  The first six months of 2019 
were not particularly strong for the Suezmax market.  After a 
seasonally strong winter market, rates were disappointing at 
the end of Q1 and in Q2 of 2019.  TCE’s for Suezmaxes in the 
Atlantic Basin averaged around $13,500/day for the first half 
of the year, while earnings in the Pacific were slightly over 
$15,000/day.  In contrast to 2019, this year’s earnings have 
been very strong with averages of $52,250/day for West Africa 
– Europe trips and $51,800/day for voyages from the Arabian 
Gulf to Singapore.  The boom in rates in 2020 was caused by 
temporary factors, some dislocations and significant floating 
storage demand.  The impact of Covid-19 is starting to hit the 
markets hard and current rates for Suezmaxes are very similar 
to those at the same time last year.  Looking ahead, it seems 
that oil demand and, as a consequence, tanker demand, will 
continue to struggle for at least the next three to six months 
as the global spread of Covid-19 remains stubbornly high. 

Most of the main Suezmax trades showed a reduction in 
volumes from 2019 to 2020.  AG – East, the most significant 
individual Suezmax route in terms of number of Voyages Per 
Month, (VPM) declined only marginally (down from 54 to 52 
VPM).  The most significant reductions took place in the 
Mediterranean and the North Sea.  The average number of 
Suezmax voyages from the Mediterranean were down 31% 
(from 82.7 VPM in 2019 to 57 VPM in 2020).  The biggest 
decline was in exports from North Africa, which were down 
66%, mainly as a result of the problems in Libya.  Suezmax 
trades originating in the North Sea/Baltic area were down 
18% compared to last year, mainly due to cutbacks in Russian 
exports from the Baltic to Northwest Europe. 

Suezmax trades grew in some areas in the first half of 2020.  
Short-haul shuttle tanker business around Brazil expanded by 
18% from 72 to 85 VPM.  West African exports also expanded.  
More West African crude was moved into the Mediterranean 
to compensate for lower exports from North Africa, while 
there was also an uptick in voyages to Asia.   

The Suezmax trade that seems to have been impacted the 
most by Covid-19 is the crude export trade out of the U.S. Gulf.  
Growing rapidly during the first few months of the year, as U.S. 
oil production and exports were ramping up, this trade has 
significantly underperformed in recent months.  A collapse in 
oil demand and significantly lower oil prices reduced exports. 
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