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Tankers
Comments

VLCC

With China and Asia back from holidays, the week kicked off with a flurry of enquiry. However, most open market

cargoes found dance partners in the high WS20’s MEG/East – although a couple of charterers were “stung” with a

flat WS30. “Disadvantaged” ships remain all the rage to save a buck, albeit a risky play. One had to pay up 3.25

WS points to replace their first bargain attempt. We seem to have run out of steam come mid-week. The MEG

fixture count is now in the mid 90's. Extrapolating from the previous months, people are starting to question

whether the October program is a wrap. On positive note, we only count a tonnage overhang of +/- 25 ships

moving into the next month. A couple more turn of the month deals are likely, and with that the supply/demand

picture looks a tad more balanced than for quite some time.

Suezmax

The Suezmax market seems like a never-ending story at this point. Activity is decent, but there is just way too

much available tonnage, in all areas. Some positives in the West the last week though, Libya is now back on, soon

at the capacity they were at prior to the shutdown. As a result of that we have had more activity in the Med/Bsea

area than in a long time. In the East we are still at bottom levels, even if tonnage-list is looking slightly better than

last week. With the activity we see in both East and West, we expect the market to have some potential upside,

but it will take time. This week rates will remain steady, and we are not having too high hopes for next week either.

Aframax

Aframax owners trading in the North Sea and Baltic market have been in dire straits for the past few weeks. Rates

have been hovering around bottom levels. For some owners it makes more sense to sit idle and wait than perform

a voyage with negative returns. This is also the reason why some charterers have paid a couple points more than

last done levels. The Mediterranean and Black Sea market remains low and steady, as benchmark routes have

been fixed at repeat (bottom) levels for more than a month now. Apart from Libyan activity slowly recovering,

there is little for owners to get excited about in the short run. We expect a soft market in the week to come.

Rates

Dirty (Spot WS)

MEG/WEST (280 000) WS 17.5 0.0 

MEG/Japan (280 000) WS 30.0 3.0 

MEG/Singapore (280 000) WS 31.0 3.0 

WAF/FEAST (260 000) WS 31.0 -2.0 

WAF/USAC (130 000) WS 30.0 0.0 

Sidi Kerir/W Med (135 000) WS 37.5 -2.5 

N. Afr/Euromed (80 000) WS 57.5 0.0 
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UK/Cont (80 000) WS 70.0 -2.5 

Caribs/USG (70 000) WS 45.0 -5.0 

1 Year T/C (USD/Day)

VLCC (Modern) $32000.0 $0 

Suezmax (Modern) $20000.0 -$1,500


Aframax (Modern) $18000.0 -$500 

VLCC

VLCCs fixed in all areas last week 53 14 

VLCCs available in MEG next 30
days

160 -9 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

Rates continue further down after the Chinese are coming back from their holidays, with as much as USD 10,000

off on average from last week. Present average is just excess USD 23,000. The reason being less c3 activity

demand, presently in the 18s pmt, consequently resulting in more ships for c5 and lower rates here as well. Period

has continued to be difficult throughout this period as well, but with a further hit more activity can be expected

here.

Panamax

After the Chinese holidays came to an end, we have experienced a declining market – especially in the Atlantic.

The rates kept falling even though the index did not pick this up until mid-week. We see chrts withdrawing from

the market after owners confirming bids without any negotiations and we do expect a falling curve short term.

TA’s are currently yielding USD 13.5k on the index, but the physical market is priced lower. In the Pacific we see

NoPac rounds being concluded at USD 13k for modern Kmax units, while the longer rounds are being priced in

the low 12k.

Supramax

The market overall remains fairly flat this week. The ECSA is showing negative signs with falling rates, where

Supras has fixed around USD 13,000 for TA to Continent, while FH ex USG paying in the low 20's. The Continent

on the other hand remains very firm with very limited tonnage list and still fresh cargoes coming out for end Oct
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dates, Ultras fixing low 20's for scrap to Emed. From the Indian Ocean, levels around 11,500+150k gbb for rv back

to Pakistan/India range, while further east Indo/India is paying owners around USD 9,000 and similar level for

other SE Asia destinations.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $50,575 -$3,814


Australia – China $10.2 $0.4 

Pacific RV $30,729 $1,934


Panamax (USD/Day, USD/Tonne)

Transatlantic RV $13,995 $1,250


TCE Cont/Far East $22,255 $996 

TCE Far East/Cont $4,111 $102 

TCE Far East RV $11,991 $332 

Supramax (USD/Day)

Atlantic RV $13,856 $325 

Pacific RV $9,279 -$346 

TCE Cont/Far East $21,293 -$111 

1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $18,000 -$500 

Capesize (180 000 dwt) $16,000 -$500 

Kamsarmax (82 000 dwt) $12,250 -$250 

Panamax (75 000 dwt) $11,000 -$250 

Ultramax (64 000 dwt) $10,800 -$200 

Supramax (58 000 dwt) $9,400 -$100 

Baltic Dry Index (BDI) $1,970

1 Year T/C Dry Bulk
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Gas
Chartering

EAST  

Activity East of Suez has been rather slow so far this week with all eyes on the West. We are awaiting Saudi

acceptances, expected from tomorrow or next week. Turnaround time in some southern and northern Chinese

ports are still very slow making ship schedules more uncertain. At the time of writing, the first six-seven days of

November is looking very thin on vessel supply, however, more trader relets could potentially emerge once Saudi

dates finally are released.

WEST  

After a slow start to the week owing to large parts of the US being off due to the Columbus Day, the market

activity indeed picked up the pace. Uncovered cargoes versus open vessels seeking employment has been largely

in favour of the latter and as such we saw rates jumping from mid/low USD 90’s H/C fixed last week to USD 103

H/C within a matter of days. The market remains tight on vessel supply for November, however, we expect

chartering activity to keep going albeit at a slower pace and that owners’ and trader relets’ freight ideas will keep

north of last done.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $1,600,000 $200,000


LGC (60 000 cbm) $1,000,000 $0 

MGC (38 000 cbm) $875,000 $0 

HDY SR (20-22 000 cbm) $650,000 $0 

HDY ETH (17-22 000 cbm) $700,000 $0 

ETH (8-12 000 cbm) $420,000 $0 

SR (6 500 cbm) $350,000 $0 

COASTER Asia $255,000 $0 

COASTER Europe $165,000 $5,000


LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $325 $0 

Saudi Arabia/CP $375 $0 
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MT Belvieu (US Gulf) $274 $7 

Sonatrach/Bethioua $335 $0 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $363 $0 

Saudi Arabia/CP $380 $0 

MT Belvieu (US Gulf) $282 $15 

Sonatrach/Bethioua $380 $0 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $74,000 $1,000


West of Suez 155-165 000 cbm $70,000 $5,000


1 Year T/C 155-160 000 cbm $48,000 $1,000


Newbuilding
Activity Levels

Tankers Slow Slow

Dry Bulkers Slow Slow

Others Slow Slow

Prices

VLCC $86.0 $0.0 

Suezmax $56.0 $0.0 

Aframax $46.5 $0.0 

Product $34.5 $0.0 

Newcastlemax $48.0 $0.0 

Kamsarmax $26.5 $0.0 

Ultramax $24.5 $0.0 

LNGC (MEGI) (cbm) $180.0 $0.0 



14/10/2020 Fearnleys Weekly Report - Week 42 2020

https://fearnpulse.com/print 6/7

Sale & Purchase
Prices

Dry (5 yr)

Capesize $36.0 $0.0 

Kamsarmax $22.0 $0.0 

Ultramax $19.5 $0.0 

Dry (10 yr)

Capesize $19.5 $0.0 

Kamsarmax $15.0 $0.0 

Ultramax $11.0 $0.0 

Wet (5 yr)

VLCC $67.0 $0.0 

Suezmax $45.0 $0.0 

Aframax / LR2 $36.0 $0.0 

MR $26.0 $0.0 

Wet (10 yr)

VLCC $45.5 $0.0 

Suezmax $31.0 $0.0 

Aframax / LR2 $25.0 $0.0 

MR $17.5 $0.0 

Market Brief
Exchange Rates

USD/JPY 106.33 1.02 

USD/KRW 1189.65 5.25 

USD/NOK 8.97 0.16 

EUR/USD 1.18 -0.01 

Interest Rates

LIBOR USD (6 months) 0.29% -0.02%


NIBOR NOK (6 months) 0.37% 0.01% 
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Commodity Prices

Brent Spot $42.50 -$0.50 

Bunkers Prices

Singapore 380 CST $276.5 $9.0 

Singapore Gasoil $354.5 $11.0 

Rotterdam 380 CST $253.0 $6.0 

Rotterdam Gasoil $340.0 $7.0 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain

estimates may be based on prevailing market conditions. In some circumstances, rates for certain vessel types are

based on theoretical assumptions of premium or discount for particular vessel versus other vessel types.

Disclaimer

http://www.fearnleys.com/disclaimer

