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BID TO TAKE FSRU GIANT PRIVATE 
Norwegian shipowner Leif Höegh & Co Ltd and fund manager Morgan Stanley Infrastructure Partners have proposed an offer 
to take Oslo-listed Höegh LNG Holdings Ltd private. Through Larus Holding Limited, Leif Höegh & Co and Morgan Stanley 
Infrastructure Partners control 49.6% of the floating storage and regasification unit (FSRU) giant. They are looking to acquire 
the remaining 50.4% of the shares in Oslo-listed Höegh LNG Holdings they currently do not own. They are offering Nkr23.50 
(US$2.74) per share, which represents a premium of approximately 36% to the closing share price on 5 March and 32% to 
30-day volume-weighted average share price. The offer price values the total share capital of Höegh LNG Holdings at 
approximately Nkr1,815M (US$211.7M). The board of Höegh LNG Holdings Ltd has unanimously approved the offer based the 
recommendation of a special board committee. A fairness opinion received from Fearnley Securities confirmed the offer price 
per share represents fair value for shareholders. The transaction is anticipated to close in H1 2021, with consent required from 
two-thirds of shareholders needed for approval, with a deadline of no later than 9 August. If approved, the common shares of 
Höegh LNG Holdings Ltd will be delisted from the Oslo Stock Exchange. The common and preference units of Höegh LNG 
Partners LP will remain outstanding and continue to trade on the New York Stock Exchange as before. Höegh LNG is one of 
the premier players in the FSRU market, with 10 vessels in its fleet, along with two LNG carriers. source : www.rivieramm.com 
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FUTURE OF BAHRAIN LNG TERMINAL IN QUESTION AS FSU CHARTERED 

OUT 
Talk of one-year-plus deal on Teekay LNG ship prompts speculation over future of import facility. An LNG carrier that was to 
serve as a storage facility for Bahrain’s LNG import terminal is set to be chartered out for trading, in a deal that could see it 
employed for up to two years. Brokers said Teekay LNG’s 173,400-cbm Bahrain Spirit (built 2018) is being fixed for a year to 
a trader with an option to extend the hire by 12 months. TradeWinds reported in June last year that the ship had been chartered 
out to trading company Gunvor under a nine-month deal with options to extend the hire. Talk of a fresh year-long-plus deal 
on the Bahrain Spirit is significant in that it would mean the ship will not be used at all during a 12-month stretch by terminal 
operator Bahrain LNG. The LNG carrier is chartered to Bahrain LNG — in which Teekay LNG holds a 30% stake — on a 
seasonal basis to act as a storage facility for the Gulf state’s import terminal. In a reply to TradeWinds’ questions, Bahrain 
LNG shareholder The Oil & Gas Holding Co (nogaholding) said: “The Bahrain LNG import terminal, which was commissioned 
in November 2019 and has been operational since 1 December 2019, forms a key part of the energy infrastructure of Bahrain, 
allowing Bahrain to supplement available natural gas by importing LNG to mitigate against and to handle any potential gas 
shortages. “The terminal remains in temporary shutdown as instructed by the sole customer — NOGA/Government of the 
Kingdom of Bahrain. Meanwhile, the FSU remains on sub-charter externally.” Aside from Teekay LNG, local developer 
nogaholding controls a 30% stake in Bahrain LNG, Gulf Investment Corp 24% and Samsung C&T Corp 16%. The intention was 
that the floating storage unit (FSU) would be chartered out in the period when it was not needed by the terminal.But those 
following this project told TradeWinds that, apart from a commissioning shipment, the LNG carrier has not been used to bring 
in any cargoes. Two observers said they expect the terminal will be mothballed as there is now no demand for LNG imports 
due to local gas discoveries. The LNG carrier is on charter to Bahrain LNG until 2038. Teekay LNG’s shareholding in the 
terminal runs to 2039. The Bahrain Spirit arrived at the Khalifa Bin Salman Port terminal in August 2019 with a full cargo of 
LNG. The import facility — designed to use LNG supplied from the FSU to a platform-mounted regasification unit — had been 
due to start up a year earlier. The ME-GI LNG carrier had been modified for its FSU role on the back of its long-term charter 
deal with Bahrain LNG. In January 2020, Bahrain LNG announced the completion of the mechanical construction and 
commissioning of the terminal. It said the last of the commissioning shipment on board the vessel was being sent out so that 
the FSU could “redeploy on short-term trade as intended”. source : www.tradewindsnews.com 

 

SHELL GOES BIG WITH CHARTER DEALS FOR 10 NEW LNG-FUELLED VLCCS 

Advantage Tankers, AET and International Seaways step up to build vessels at DSME against seven-year deals. Energy major 
Shell has inked deals with three shipowners to charter 10 dual-fuelled VLCCs. Shell confirmed the owners tipped by TradeWinds 
last month as it detailed that four of the vessels have been chartered from Advantage Tankers, three from AET and the 
remaining trio from International Seaways. The charters on the newbuildings were signed in a virtual ceremony on Thursday. 
The VLCCs will be built at Daewoo Shipbuilding & Marine Engineering in South Korea, which booked the berths for the major 
in a letter of intent signed last year. The vessels were priced at around $100m each by the yard in a December statement. 
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Shell said the first vessel will be operational from 2022. The 10 vessels will be on charter to Shell for seven years. Shell said 
the main engines and vessel design chosen for the ships will mean these tankers have "the lowest possible methane slip and 
highest fuel efficiency". The company said that on average they will consume 20% less fuel than eco VLCCs already on the 
water. Shell continues to significantly invest in LNG for its long-term charter fleet with 14 in service by the end of 2021," the 
company said. Grahaeme Henderson, global head of Shell Shipping & Maritime, said the deals represent a new milestone for 
the energy giant's decarbonisation, with 50% of the company's chartered vessels powered by duel-fuel engines that can run 
on LNG. "There is real urgency to tackle emissions from this sector and adopting LNG while developing zero-emissions fuels 
options will make a significant difference to cumulative emissions," Henderson said. All three shipowners expressed enthusiasm 
for the dual-fuelled VLCC project. Advantage Tankers chief executive Tugrul Tokgoz said: "These innovative vessels will 
provide both economic and environmental benefits. "We believe dual-fuel LNG propulsion will continue to grow as our industry 
strives to meet long-term goals for greenhouse gas emissions. LNG has the benefit of being an abundant and low-cost fuel 
source and importantly produces 30% less carbon emissions than alternative conventional fuel used today." International 
Seaways president and chief executive Lois Zabrocky said the duel-fuel VLCCs fit well with the New York shipowner's fleet. 
“We expect them to provide significant long-term commercial advantages," she said. "Importantly, the significant environmental 
benefits of these state-of-the-art vessels are also consistent with Seaways’ commitment to ESG-focused corporate citizenship 
and advancing sustainability initiatives." AET president and chief executive Captain Rajalingam Subramanian, whose company 
has already invested in dual-fuel VLCC tonnage against charters with Total, praised his fellow shipowners in the project for 
their "courage and leadership". He said this "further reinforces that the environmental agenda and commercial viability can co-
exist in sustainable shipping". Shell's 10 vessels bring the number of dual-fuelled VLCCs on order to 17 ships. The major said 
the orders also bump up the total global dual-fuel LNG fleet to 475 and marks another "important step" on the predicted 
doubling of LNG-fuelled vessels on the water by 2023. Shell expects marine LNG demand to reach around 3.6 million tonnes 
per annum by 2023, with 45 bunker vessels expected to be in service. Henderson said: "It is imperative that the shipping 
sector immediately employs the cleanest fuels available. "Today and for the foreseeable future, LNG is the choice for newbuilds 
to ensure we are not adding heavier emitters into the global fleet while we work hard at developing zero-emissions fuels." 
source : www.tradewindsnews.com 
 
SAGA LNG INKS FRESH CHARTER FOR SMALL-SCALE VESSEL 

China’s Saga LNG Shipping has set up fresh multi-year employment for its A-type LNG carrier with a compatriot gas company. 
Brokers reported the company’s lone LNG carrier — the 45,000-cbm Saga Dawn (built 2019) — has been fixed for a period 
of eight years to Jiaxing Gas Group. The vessel, which was the first to be built with the owner’s LNT A-Box cargo tanks, is 
currently on charter to Chinese trader Jovo. Saga LNG chairman David Wu did not respond to questions about the fixture. 
Jiaxing Gas operates a local gas pipeline distribution network. It claims to be the largest supplier of piped natural gas in the 
city of Jiaxing and the fifth-ranking outfit of more than 200 gas suppliers in Zhejiang province. But the company, which floated 
on the Hong Kong Stock Exchange last year, will also manage an LNG terminal and storage facility via its 2017 Hangjiaxin  
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joint venture for the Dushan Port Project. When complete, this will offer 200,000-cbm of LNG storage in two tanks and import 
capacity of 600,000 tonnes per annum. The terminal was due to start in trial mode last year but was delayed along with other 
Chinese LNG facilities. Saga LNG’s vessel could be a good fit for the small-scale terminal. Initially, the company struggled to 
fix its pioneering newbuilding, with companies proving wary of trading a ship fitted with a new type of cargo tank. But the 
vessel, which was built at China Merchants Heavy Industry’s Jiangsu yard, is an unusual size and one that is likely to prove 
attractive for local and intra-basin trading in South East Asia. Its nearest cousins are two other Chinese-built ships of about 
30,000 cbm: the Hai Yang Shi You 301 (built 2015) and Coral Encanto (built 2018). At the larger end are two older vessels 
— the 65,000-cbm sisterships Portovenere (built 1997) and Lerici (built 1998) — that are controlled by Malaysia’s MISC. The 
Lerici is on charter to Jovo. Wu said last year that Saga would focus on small and medium-size LNG carriers in the 40,000-
cbm to 100,000-cbm range for regional trading and project business. source : www.tradewindsnews.com 
 

 

ASIAN LNG PRICES EDGE HIGHER ON INDIAN, CHINESE DEMAND 
The average LNG price for April delivery into Northeast Asia was estimated at about $5.70 per million British thermal units 
(mmBtu), up about 10 cents from the previous week, sources said. Asian spot liquefied natural gas (LNG) prices edged higher 
this week, boosted by spot purchases from Chinese and Indian buyers though ample supply capped gains, industry sources 
told Reuters. The average LNG price for April delivery into Northeast Asia was estimated at about $5.70 per million British 
thermal units (mmBtu), up about 10 cents from the previous week, sources said. Prices for cargoes delivered in May were 
estimated at about $5.80 per mmBtu, they added. Several tenders were issued by both buyers and sellers this week. GAIL 
(India) issued a tender seeking to buy two cargoes for delivery into India and offering two cargoes for loading from the United 
States, two industry sources said. It likely bought the cargoes at $5.40-5.50 per mmBtu, one source said. India's Gujarat 
State Petroleum Corp (GSPC) is seeking two cargoes for delivery over late March and early April through two separate tenders, 
and is also seeking one cargo a month for delivery over May until April next year, sources said. Guangzhou Gas bought a 
cargo for April 5-11 delivery into Dapeng at about $5.60 to $5.80 per mmBtu on a delivered ex-ship (DES) basis, while China 
Gas bought a cargo for April 9-15 delivery into Dalian at $5.50 to $5.70 per mmBtu, sources said. China's Dongguan Daosen 
also bought a cargo for delivery into Shenzhen over March 31 to April 2 at $5.50 to $5.70 per mmBtu, one source said. On 
the supply side, Malaysia's Petronas likely sold a cargo for early May delivery at around $5.60 per mmBtu while Oman LNG 
may be offering a cargo for delivery in the second half, the source added. Venture Global LNG expects to install the 7th and 
8th of 18 liquefaction trains at its Calcasieu Pass LNG export plant in Louisiana, United States in the next few weeks, which 
is expected to add to supply by early next year. source : www.hindustantimes.com 
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WE’RE GOING BEYOND THE SEAS, TO POWER THE WORLD WITH CLEANER 

ENERGY. 

While fossil fuels will remain core to the global energy mix, PETRONAS has continued to invest and promote the use of 
cleaner energy from low carbon sources. In the space of natural gas, PETRONAS has sustained its market position as one of 
the leading Liquefied Natural Gas (LNG) providers globally, having delivered over 11,000 cargoes since the establishment of 
its first LNG production complex in Bintulu, Sarawak, in 1983. PETRONAS’ formation of the Gas and New Energy (GNE) clean 
energy business testifies to its commitment to provide cleaner energy solutions covering natural gas, renewables and hydrogen. 
As a progressive energy and solutions partner, the GNE business division strives to ensure long term value creation and 
profitable growth to its partners by providing innovative and ‘end-to-end’ customer centric solutions. Today, the GNE division 
functions as PETRONAS’ one-stop centre for cleaner energy solutions through advocacy, market development and innovative 
solutions. As an integrated global LNG player with over 37 years’ experience, PETRONAS continues to lead the industry 
through its focus on customer-centricity and innovation, to provide a reliable and sustainable source of cleaner energy for 
customers. Over the years, PETRONAS has invested heavily in developing modern technologies to maximise hydrocarbon 
resources while reducing its environmental footprint. Delivering energy needs in a responsible manner is now more important 
than ever. This is where PETRONAS’ latest LNG solutions play an important role – to ensure its customers’ cleaner energy 
needs are met in a sustainable manner. Out at sea and to promote the use of LNG as a cleaner marine fuel, the PETRONAS 
LNG Bunkering solution helps shipowners and vessel operators to power their vessels with LNG. Introduced in November 
2020, the LNG Bunkering solution was realised with the arrival of PETRONAS first LNG Bunkering Vessel (LBV), the MV 
Avenir Advantage, which is South East Asia’s first dedicated LBV. More importantly, the LNG Bunkering solution supports the 
implementation of International Maritime Organisation (IMO) 2020 regulations to limit carbon impact from the marine industry. 
The LNG Bunkering Vessel solution is a testament of how PETRONAS places customers at the heart of everything they do 
while continuing to prioritise sustainability as a core area for the organisation to play a role in creating a greener future. As a 
progressive energy and solutions partner to meet the call for cleaner energy and provide uninterrupted accessibility to its 
customers, PETRONAS remains committed to provide solutions that enrich lives. Meeting the challenge of becoming a net-
zero Company by 2050 will not be easy, but PETRONAS will never stop pushing for progress to provide sustainable solutions 
for their customers, employees and for the world. source : www.rivieramm.com 

 

K-LINE TO MANAGE FUELNG BELLINA BUNKERING VESSEL 

The vessel is owned by FueLNG Pte Ltd, a joint venture between Keppel Offshore & Marine Ltd (Keppel O&M) and Shell 
Eastern Petroleum (Pte) Ltd. FueLNG Bellina is now commercially operational in Singapore and is ready to supply LNG as 
marine fuel. The 7,500-m3 vessel’s debut at one of the world’s premier bunkering ports was described by K Line as an 
important milestone for the maritime industry in their efforts to reduce the emissions of greenhouse gases (GHG). K Line said 
“We are proud to be involved through our technical expertise on ship management of liquefied gas carriers. We will promote 
our effort to reduce GHG emissions in accordance with the K-Line Environmental Vision 2050, providing logistics services that  
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are more environmentally low-loaded and highly efficient.” FueLNG Bellina will be highly manoeuvrable, facilitated by two stern 
azimuth thrusters and one bow thruster. The vessel’s thrusters will allow for ‘crabbing manoeuvres’ during bunkering operations, 
minimising tug utilisation and in turn reducing fuel consumption and emissions. With a filling rate of between 100 and 1,000 
m3 of LNG per hour, the LNG bunker vessel will be able to refuel various types of vessels at heights ranging from 3 m to 23 
m above the water level which it allow it to serve a wide range of LNG-fuelled vessels in port. The ship is equipped with the 
necessary data infrastructure to allow remote monitoring and real-time support of vessel operations and has received a ‘smart’ 
notation from classification society ABS. source : www.rivieramm.com 
 

 

DAMIETTA LNG PARTNERS CLOSE SETTLEMENT DEAL 

Italy's Eni has announced the closure of a deal that ends a long-standing dispute over the Damietta LNG plant in Egypt, 
following the terminal's restart in late February. It said March 1o that the agreement came "at an important time when, thanks 
in part to the rapid entry into production of Eni's recent natural gas discoveries, especially from the Zohr and Nooros fields, 
Egypt has regained full capacity to meet domestic gas demand and can allocate excess production for export through LNG 
facilities." Under the agreement, reached in December, Spain's Naturgy has exited the project and its 40% share has been 
divided between Eni and Egyptian partners Egyptian Natural Gas Holding (Egas) and Egyptian General Petroleum Corp (EGPC). 
In return, Naturgy is receiving $600mn in cash. Eni now owns a 50% interest in Damietta LNG, while Egas has 40% and 
EGPC has 10%. The 5mn metric ton/year plant was closed in 2012 as Egypt had to divert gas away from the export stream 
to meet domestic demand. Damietta LNG loaded its first LNG cargo on February 22, followed by a second on March 4. A 
third is currently being loaded, which will be sold directly by Eni to its customers in Europe. source : www.naturalgasworld.com 

 

 

IEX OFFLOADS STAKE IN INDIAN GAS EXCHANGE  

The Indian Energy Exchange (IEX) on March 10 said it has divested 26% equity holding in its subsidiary Indian Gas Exchange 
(IGX) to the National Stock Exchange of India. IEX has also sold 5% equity to state-run explorer ONGC.  IGX is India's first 
gas exchange after it secured authorisation from Petroleum and Natural Gas Regulatory Board (PNGRB) in December last 
year. IEX recently announced the strategic investments of 5% each by leading players in the gas value chain – Adani Total 
Gas, Torrent Gas, and Gail in IGX. According to IEX, IGX has an eco-system of more than 6,500 market participants which 
includes all the distribution utilities in the country, the power generators as well as more than 4,500 open access consumers. 
The IGX offers trade in five contracts, including daily, weekly, weekday, fortnightly, and monthly, at three physical hubs - 
Hazira and Dahej in Gujarat and KG basin in Andhra Pradesh. It has 500 registered clients and 15 members.IEX is India's 
leading automated electricity trading platform. source : www.naturalgasworld.com 
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JAPANESE JV INKS VIETNAM GAS DEAL  
A joint venture between Japan’s Sojitz Corporation and Osaka Gas on March 4 signed a gas supply agreement in Vietnam, 
Osaka Gas said on March 10.Sojitz Osaka Gas Energy Company (Sogec) will supply gas to Acecook Vietnam Joint Stock 
Company’s food plants. This is the first time that the joint venture will be supplying natural gas to an individual business, 
Osaka Gas said. This natural gas supply business will be subsidised by Japan’s Joint Crediting Mechanism (JCM) scheme. 
JCM model projects utilise low-carbon and decarbonisation technologies to lower green house gas emissions in developing 
countries. Acebook and Sogec participated in a feasibility study for reducing CO2 in food plants prior to replacing the coal-
fired steam boilers at two of Acebook’s plants with gas-fired steam boilers with the objective of improving the plants’ work 
environment and reducing CO2 emissions. According to Osaka Gas, Acebook expects to reduce CO2 emissions by 
approximately 76,300 metric tons over a 10-year period. Under the JCM scheme, over half of this reduced CO2 amount will 
be issued as JCM carbon credits and delivered to the Japanese government, which will help Japan to realise its reduction 
targets for CO2 emissions.source : www.naturalgasworld.com 
 

JAPANESE SPOT LNG PRICES UP IN FEB  

The average price of spot LNG imports into Japan contracted in February was $12.7/mn Btu, up 273% year/year, according 
to data published by the country's trade ministry (Meti) said on March 9. The price was, however, down 31% month/month. 
The average price of spot LNG imports into Japan contracted in January hit an all-time high of $18.5/mn Btu. Meti prices are 
delivered ex ship (DES) in Japan or are converted into a DES equivalent and are simple averages, excluding LNG sold on 
Henry Hub or the Japan Korea Marker, a spot assessment published daily by SP Global. Meti also reported that the arrival-
based spot LNG price was $16.3/mn Btu, up 196% yr/yr and 5% m/m.The ministry gathers prices from end-consumers of 
spot LNG and in order to avoid double-counting, it excludes companies that mediate transactions such as trading companies.  
source : www.naturalgasworld.com 

 
REPSOL FIRMS UP NOVATEK LNG CONTRACT 

Spanish gas marketer Repsol reportedly concluded a 15-year LNG purchase contract with Novatek in 2020 for delivery ex-
ship at Spanish terminals. The price pegged to the Dutch TTF hub and crude oil, Russian business daily Kommersant reported 
March 9 without naming sources.The deal was first announced in principle in April 2019, along with another of equal volume 
and duration with trader Vitol, for which the delivery points have been fixed at either one of the two transhipment depots 
planned to be built at Murmansk and Kamchatka. To save using winterised LNG tankers in warmer waters, Novatek is building 
capacity at either end of the northern sea route. The LNG is to come from Novatek's Arctic LNG-2 project for which a final 
investment decision has yet to be taken and follows last month's deal with Shenergy for a smaller amount: 3mn mt over 15 
years. Last autumn Novatek announced it had lined up $9.5bn from international lenders, with more money to come from 
Russian sources. source : www.naturalgasworld.com 
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SEMPRA LNG JOINS METHANE EMISSIONS GROUP 

US-based Sempra LNG said March 9 it has joined the Collaboratory for Advancing Methane Science (Cams), an industry-led 
consortium created to better characterise and understand methane emissions. The consortium, created in 2018 and administered 
by GTI, includes US majors Chevron and ExxonMobil, Norway’s Equinor, Anglo-Dutch major Shell, Pioneer Natural Resources 
and LNG developer Cheniere Energy. Its members “work collaboratively to provide actionable, transparent methane science to 
contribute to the understanding of methane emissions across the oil and gas value chain and inform mitigation strategies,” 
according to an email statement. The consortium’s first project was the Methane Emission Estimate Tool (Meet), an open-
source model that simulates methane emissions from production and gathering facilities. Phase two of the Meet project will 
apply the tool to simulate areas of higher methane concentrations for Project Astra, a project led by the Center for Energy and 
Environmental Resources at the University of Texas that is creating a regional network of sensors to monitor methane emissions. 
Beyond the Meet project, a new Cams project will determine methane contributions of LNG offshore transport vessels while in 
port and at sea, filling a significant data gap in the value chain.“We are excited to join this alliance of forward-looking companies 
that are working together to more effectively identify and reduce methane emissions across the natural gas value chain,” 
Sempra LNG president and COO Lisa Glatch said. “Sempra LNG is committed to creating sustainable value not only through 
the safe and responsible operation of the LNG pipelines and liquefaction infrastructure we own, but also investing in innovative 
research to reduce emissions in other parts of the LNG supply chain.”source : www.naturalgasworld.com 
 
FINLAND SECURES FRENCH LNG LICENCE  

Finnish utility Gasum has obtained a distribution licence for LNG in France, it said March 9. It is a part of its expansion into 
maritime and inland waterborne LNG, as it wants to improve the services it offers shipping customers.Gasum said the licence 
"marks another milestone in our quest to increase the outreach of our maritime LNG deliveries. It underlines Gasum’s 
commitment to act as a reliable European maritime LNG supplier.”Compared with heavy fuel oil, LNG has significantly lower 
CO2 emissions, and almost non-existent particle emissions. Switching to LNG is one of the concrete actions that will take us 
towards cleaner maritime transport and a low-carbon society going forward, it said. There are also commercial advantages, if 
gas remains discounted to oil.source : www.naturalgasworld.com 

 

PETROCHINA'S JIANGSU LNG TERMINAL PASSES MILESTONE  

PetroChina’s Jiangsu LNG import terminal has supplied 50bn m3 of regasified LNG to customers downstream since the facility 
became operational in 2011, PetroChina’s parent company CNPC said on March 5. At present, the terminal has a handling 
capacity of 6.5mn mt/year. Once the third phase is fully complete, the terminal will have three 160,000-m3 and three-
200,000 m3 LNG storage tanks. The total tank capacity will increase from the current 680,000 m3 to 1.08mn m3. PetroChina 
operates three LNG import terminals – Jiangsu, Tangshan and Dalian. The Jiangsu terminal is located in the Jiangsu province, 
the Tangshan terminal in the Hebei province and the Dalian terminal in the Liaoning province. source : www.naturalgasworld.com 
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HOEGH LNG TO RETURN TO PRIVATE HANDS 

Norwegian shipowner Leif Hoegh & Co announced on March 8 it had teamed up with Morgan Stanley Infrastructure Partners 
to buy all shares in Hoegh LNG it does not already control and delist the company from the Oslo stock exchange. Hoegh 
LNG, which boasts a fleet of 10 floating storage and regasification units (FSRUs) and two LNG carriers, was taken public by 
Leif Hoegh in an initial public offering in 2011 that raised $175mn.  A 50:50 joint venture between Leif Hoegh and Morgan 
Stanley is now offering Nkr 23.50/share to buy a 50.4% stake in the company back, valuing the overall enterprise at Nkr 
1.82bn ($211mn). The remaining 49.6% interest is already controlled by Leif Hoegh. The offer represents a 36% premium to 
Hoegh LNG's closing price on March 5 and a 32% premium to the 30-day volume-weighted average share price. Hoegh LNG's 
board has recommended that shareholders accept the bid, having requested and received an opinion from Norwegian brokerage 
Fearnley Securities that the deal is fair value. Two thirds of shareholders will need to agree to the offer, with a special general 
meeting scheduled for March 30. Hoegh LNG's will also seek bondholders' approval in a meeting on March 22.The transaction 
is expected to close in the first half, and Leif Hoegh and Morgan Stanley will withdraw the offer if it has not been completed 
by August 9. Hoegh LNG posted a modest growth in operating income last year to $113mn, despite the impact of the coronavirus 
pandemic on gas markets, although its net profit came to only $146,000, owing to increased financial costs. But the crisis 
took its toll on the company's share price, which closed at Nkr 17.26 on March 5, before Leif Hoegh's offer was announced, 
down from almost Nkr 34 in January last year. The share price has been falling for years, however, from a peak of Nkr 130.50 
in mid-2015. The move by Leif Hoegh to take back control of Hoegh LNG comes weeks after private equity firm BlackRock's 
Global Energy & Power Infrastructure team made a bid to buy all outstanding shares in Monaco-based shipowner GasLog. 
source : www.naturalgasworld.com 
 
JAPANESE FIRMS FORM CARBON NEUTRAL LNG BUYERS CLUB 

A group of 15 Japanese entities has established the Carbon Neutral LNG (CNL) buyers alliance, one of its members Tokyo 
Gas said on March 9.  The alliance comprises Tokyo Gas, Asahi Group Holdings, Isuzu Motors, Olympus Corp, Sakai Chemical 
Industry Co., Duskin Co., Tamagawa Academy & University, Toshiba Corporation, Toho Titanium Co., New Otani Co., 
Marunouchi Heat Supply Co., Sumitomo Mitsui Trust Bank, Mitsubishi Estate Co., Yakult Honsha Co. and Lumine Co.Tokyo 
Gas said that the alliance was established with the aim of spreading the use of carbon-neutral LNG and increasing its utility 
value, in the interests of sustainability. Carbon neutral energy helps companies tackle climate change and improve their 
environmental, social and governance ratings, it said. LNG is designated as carbon neutral when its lifecycle emissions are 
offset with carbon credits, issued to projects that avoid or reduce emissions emitted into the atmosphere. Tokyo Gas began 
importing carbon-neutral LNG in 2019 and became the first company in Japan to supply it to customers as carbon-neutral city 
gas. Source : www.naturalgasworld.com 
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SHELL CHARTERS LNG BUNKERING VESSEL IN SPAIN 

Anglo-Dutch Shell has chartered an LNG bunkering vessel being built in Spain to provide its customers with greater flexibility 
along key trade routes, it said on March 4. Shell already has six LNG bunkering vessels in operation or about to start service 
before the latest deal, giving it the biggest LNG bunkering network in the world. It is looking to double this number by 2025. 
The new vessel will be operated by Norway's Knutsen and use the Enagas LNG terminal in Barcelona for the loading and 
supply of LNG. It will have a 5,000-m3 LNG storage capacity. LNG bunkering in Spain is growing quickly, with the number 
of refuelling operations soaring to 741 last year, versus 199 in 2019, according to Iberian gas association Gasnam. LNG 
bunkering in the Mediterranean is growing and so is LNG-bunkered shipping between Asia and Europe. The establishment of 
a Mediterranean emissions control area, currently under discussion at the International Maritime Organisation, is expected to 
expand LNG use in shipping further. Shell has completed more than 400 ship-to-ship LNG bunkering operations, in seven 
countries and eight ports, including Rotterdam, Barcelona, Tenerife, La Spezia, Gothenberg and most recently Jacksonville, in 
the US. Shell is due to start bunkering in Singapore early this year and at Port Canaveral in Florida, the US, soon. It was 
also granted a licence to bunker LNG in January in Gibraltar, one of Europe's largest bunkering ports. "Shell plans to double 
its existing LNG bunkering infrastructure on key international trade routes by the mid-2020s and this vessel will play an 
important role in that journey as we serve more customers across our global network with LNG," Tahir Faruqui, general 
manager at Shell Global Downstream LNG, commented. "In 2019 we completed the first LNG ship-to-ship bunkering in 
Barcelona and look forward to working with our partners in this project on the delivery of this vessel, demonstrating our ability 
and commitment to providing safe, reliable supplies to meet the growing need for cleaner-burning fuels." Source : www.naturalgasworld.com 
 
QATAR TAKES THE PLUNGE 

Qatar Petroleum (QP) is looking to cement its lead in global LNG supply for decades to come, after formally sanctioning a 
$29bn expansion of its liquefaction capacity in February. Following a year in which the global LNG industry was marred by 
project deferrals and cargo cancellations, QP announced a final investment decision (FID) on February 8 on North Field East 
(NFE), which will raise its production capacity from 77mn metric tons/year at present to 110mn mt/yr. First gas is scheduled 
for late 2025 and full capacity should be reached within two years.As Wood Mackenzie notes, NFE is the single biggest LNG 
project ever sanctioned, and will likely be the largest upstream investment to be signed off on in 2021. But the FID is also no 
surprise. There was speculation that QP might downsize its growth ambitions when the coronavirus (Covid-19) pandemic first 
hit, but the company repeatedly hit back against such suggestions. Indeed, QP even began drilling NFE’s production wells in 
March last year, while reserving capacity at several Asian shipyards to build the super-sized carriers that will be needed to 
ship NFE’s output to market.The formal approval came the same day that QP announced it had awarded the key onshore 
engineering, procurement and construction contract to a joint venture between Japan’s Chiyoda Corp and France’s Technip 
Energies. This award meant the Qatari firm could finalise its cost estimates. It went on to hand an engineering contract to 
Italy’s Saipem for upstream work weeks later. US Air Products was also picked to supply its liquefaction technology last 
summer. 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

10 

Cost edge 
QP’s confidence comes from its production costs, which it claims are the lowest in the world. NFE has a breakeven price of 
around $4/mn Btu, which is $2-3/mn Btu less than for most competing projects, Oslo-based Rystad Energy estimates. 
Showing its ability to undercut the competition, in late February, QP was able to land a contract for spot delivery in April with 
Pakistan LNG, with an offer of 10.025% of Dated Brent, or just over $6/mn Btu at that discount. It beat traders and portfolio 
players such as Gunvor, French Total, DXT Commodities, Korean Posco and PetroChina. “At a long-term breakeven price of 
just over $4/mn Btu, it’s right at the bottom of the global LNG cost curve, alongside Arctic Russian projects,” Wood Mackenzie 
research director Giles Farrer says. “Qatar is pursuing market share. This FID is likely to put pressure on other pre-FID LNG 
suppliers, who may find Qatar has secured a foothold in new markets.” QP is also moving forward with preparations for a 
second expansion stage, North Field South (NFS), which would boost supply to 126mn mt/yr. It enlisted US engineers 
McDermott for front-end engineering and design (Feed) studies for NFS in January, and the company has suggested that 
eventually a third stage might also be possible. With such a competitive edge, QP CEO Saad Sheriba al-Kaabi has said before 
that the company could proceed with the project alone. It could well decide to do this, but the exporter’s preference is to 
secure foreign equity partners to share the investment cost and provide other perks, such as market access or offtake deals. 
And with another partner invested, the two can more easily optimise on shipping costs, selling LNG from whoever’s vessel can 
reach the prospective customer sooner. This will become more important as the market becomes more like oil. QP began 
shortlisting partners for NFE in 2019 and had hoped to finalise its choices last year. But the pandemic put the process 
temporarily on hold. “Given the competitiveness of NFE, we would argue that they could go alone with this investment,” Rystad 
tells NGW. “But it’s still likely that Qatar will choose to proceed with the development through a partnership with other upstream 
companies.”QP has said it is prepared to offer up to a 30% equity stake in the project, and partnerships are now on track to 
be finalised by the end of the year.Potential candidates include ExxonMobil, Shell, ConocoPhillips and France’s Total, given 
their existing involvement in Qatari liquefaction. Italy’s Eni and Chevron are also eyeing a role in the expansion. Eni CEO 
Claudio Descalzi said in mid-February that the company had been in talks with QP on the project for the last three or four 
years. “Clearly we are interested. We think it is a good project,” Descalzi said in an earnings call, noting that the $29bn 
investment estimate was much less than forecast at the beginning. QP has been “able to finalise very good contracts,” he 
said, declining to comment on what size a stake the major would take. “We will see in the next months what the tender is. 
We have been qualified,” he said. Total CEO Patrick Pouyanne was a little more measured in his response when asked about 
the attractiveness of Qatar at an analysts’ briefing early February. "For me, at the end, it is a matter of risk and reward. We 
have a strong history in Qatar but it is not a matter of emotion." The cost of production and efficiency are in its favour, he 
said. The majors are interested in securing LNG in recent years, as they shift their centre of gravity from oil to gas. Exploring 
and developing these projects might be cheaper in theory but they can take a long time to bring to a final investment decision 
as ExxonMobil has found in Mozambique; while QP has a proven ability to produce and market its gas abroad using its own 
tankers. Eni is going for a 50% growth in its LNG portfolio but is only aiming at 14mn mt/year by 2024 and it has a long 
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pipeline of projects in Indonesia, Nigeria, Angola, Mozambique and Egypt. But thereafter it might be an attractive partner for 
Qatar, as it develops a retail energy supply business in Iberia and elsewhere. 
 
Carbon scrutiny 
Cost is not the only factor that makes an LNG exporter competitive, however. Suppliers are increasingly competing to 
demonstrate their environmental credentials to ever-more climate-conscious buyers.This is why NFE will be accompanied by 
carbon, capture and storage (CCS) facilities to lock away its emissions. QP has said before it wants to store as much as 7mn 
mt/yr of CO2 by 2027, hailing this as the largest CCS project in the Middle East and North Africa. A significant share of NFE’s 
electricity needs will also be provided by the Qatari national grid, rather than onsite gas-fired generators. QP is building an 
800-MW solar power plant to support this demand and wants to have over 4 GW of photovoltaic capacity operational by 
2030. A jetty boil-off gas recovery system will reduce NFE’s greenhouse gas emissions by a further 1mn mt/yr of 
CO2 equivalent, while NOx  emissions are to be reduced by 40% using an enhanced dry-low NOx system. QP also launched 
a new sustainability strategy in January that targets a 25% cut in the emissions intensity of its LNG facilities by 2030. It is 
striving to end routine flaring within a decade and limit fugitive methane emissions across the gas value chain by aiming for a 
methane intensity of only 0.2% by 2025. The increased scrutiny of emissions is also beginning to be reflected in QP’s supply 
contracts. Last November it signed a 10-year contract to ship 1.8mn mt/yr of LNG to Singapore’s Pavilion Energy. It celebrated 
the deal as its first “with specific environmental criteria and requirements designed to ultimately reduce the carbon footprint of 
the LNG supplies.” Information will be provided on how much CO2 was emitted in the production of each cargo under the 
contract. While neither QP nor Pavilion are obliged to offset these emissions, the idea is that disclosure will lead to action. 
Source : www.naturalgasworld.com 
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