"You don't have to see the whole
staircase, just take the ﬁrst step."
--Martin Luther King, Jr.

www.gmsinc.net

GMS_Leadership

GMS Inc.

GMS,Inc.

gms.inc

,l’
-+Ali / +N

March 19th, 2021
Volume 223, Issue 972
Week 12

“You can find inspiration in everything.
If you can’t, then you’re not looking properly.”
– Paul Smith

Highlights:

MARKET COMMENTARY

C

• Firing on.

UP!
“There are onlyATAPULTING
two options regarding
commitment. You're either in or
you're
out.
There's
no such in
thing
as life in-between.”
Markets have fired up once again
this
week,
particularly
the impressive
Bangladeshi market,
– Kathy
Collins
which continues to outshoot its competitors (despite the best efforts of a resurgent
Pakistan)
and there are finally a couple of choice, large LDT units in the market to offer to hungry End
Buyers.

•Commodity boom.

• Demand good.

So far this year, the markets have already seen supply starved at times and this has led to some
exuberant offerings from Cash Buyers and End Buyers alike, in order to secure some of the
favored vessels that have come on offer thus far. Local fundamentals too appear to be
supporting such exuberance (for now) with steel plate prices having firmed up even further in
Bangladesh this week.
Even the Turkish market has reported no negative movements this week, with the Lira firming
its way back towards the TRY 7.X mark and fundamentals relatively unchanged.

• Freight firm.

• Hot works.

• Rankings hold.

Overall, demand remains good in all markets as well with capacity decent on subcontinent
plots. Hence, it can be expected that these levels should persist for the next month or so at the
very least, as high as they seem in the grand scheme of pricing over the last few years.
Moreover, freight rates in the dry and container sectors continue to firm and this is leading to
a shortage in these types of vessels. As such, it is mostly offshore units and now (increasingly)
tankers that are supplying the red-hot demolition markets.
These days, it is crucially important to reiterate the importance of delivering vessels gas free
for hot works clean into all sub-continent markets due to the increased restrictions / regulations
around permitting the import of wet units into the subcontinent destinations for recycling.
The standards to allow entry into local scrap markets indeed is higher even than for vessels
going into dry dock. All cargo and slop tanks must be totally cleaned of all cargo residues, slops
and sludges, further than the man height cleaning that was previously acceptable.
For week 12 of 2021, GMS demo rankings / pricing for the week are as below.
Demo
Rank
1
2
3
4

Location

Sentiment

Bangladesh
Pakistan
India
Turkey

Improving
Declining
Improving
Steady

Dry Bulk
USD / LDT
470 / LDT
460 / LDT
450 / LDT
250/ LDT
67(

Tankers
USD / LDT
480 / LDT
470 / LDT
460 / LDT
255/ LDT

Containers
USD / LDT
490 / LDT
480 / LDT
470 / LDT
260/ LDT
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BANGLADESH

LEADING WAY!

BANGLADESH
BANGLADESH

Bangladesh leads the way, not only in the sub-continent markets for another week, but
the recycling industry at large, with an impressive showing on any units in Cash Buyer
hands or currently working firm from Ship Owners.

Top offers.

BANGLADESH

The plethora of tankers suddenly available have largely ended up in Chattogram
hands of late, as local scrap steel prices have surged over the recent weeks (extraction
and cutting costs obviously have to be factored in), giving End Buyers’ the confidence
on the market once again.

BANGLADESH

FPSO sold.

On the sales front, the FPSO PERISAI KAMELAI (23,578 LDT) was committed for USD
410/LT LDT basis an ‘as is’ Johor delivery, in the latest unit from the offshore sector to
be decommissioned.

BANGLADESH
BANGLADESH
BANGLADESH

MARKET SALES REPORTED
VESSEL NAME
PERISAI KAMELAI

TYPE
FPSO

LDT
23,578

REPORTED PRICE
USD 410/LT LDT (‘as is’ Johor delivery)
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INDIA

FORCING WAY BACK!

INDIA
INDIA

India has started to force their way back into the picture this week, particularly on
specialist units that tend to command a premium over their sub-continent competitors.

Specialists.

INDIA

Fundamentals remain firm, as the Indian Rupee trades in the mid Rs. 72s against the U.S.
Dollar, whilst steel prices volleyed during the week and ended overall at nearly the same
level.

INDIA

Meanwhile, Covid cases continue to surge across India once again as the vaccine rollout
has yet to gain satisfactory traction – similar to areas of Europe where further lockdown
is now becoming reality. Even rumors of another lockdown have been making the
rounds of late but nothing concrete has come down the line.

INDIA
INDIA
INDIA

NO MARKET SALES REPORTED

Covid surge.
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PAKISTAN

EVADING CLUTCHES!

INDIA
INDIA

Missing out.

Tonnage continues to evade Pakistani clutches, with Bangladesh tabling some truly
fantastic levels approaching USD 500/LDT again.

INDIA

There were a brief few weeks this year when Gadani End Buyers had been leading the
way, before the inevitable nerves and confusion set in and another sub-continent market
overtook them.

INDIA

Not enough.

Now Pakistan is unfortunately approaching sales candidates, even geographically
positioned ones, with the expectation that they are likely to be outgunned by their
Chittagong competitors and as such, unless Gadani Recyclers continue to be aggressive at
the bigging tables, they may be setting themselves up for a no-sale period.

INDIA
INDIA

Buyers ready to acquire

INDIA

NO MARKET SALES REPORTED
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TURKEY

UNCHANGED.
After weeks of declines and reversals, the Turkish market finally saw a relatively
unchanged week in terms of adverse fundamentals. The Lira has been firming gradually
again this week, hitting TRY 7.2 against the U.S. Dollar.

Lira up again.

There has been no noteworthy change in import and local scrap steel prices to report this
week as well, giving more confidence to the local Recyclers about the pricing of the market
in the near future.
Despite levels remaining relatively steady, we have seen local Recyclers jump significantly
on choice units, far above governing levels.
Yard space still remains at a premium, but we are starting to see things clearing and do
expect further demand from this market once we are well into Spring.

NO MARKET SALES REPORTED

Improving demand.

Miscellaneous
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AMAZING FACTS
 Sea lions can dance to a beat. There are only two mammals on Earth with the proven ability to move their
bodies in time with an external beat: humans (though not all humans, to be fair) and sea lions. When researchers
at the University of Santa Cruz rescued a stranded sea lion in 2013, they found that she was very smart, and she
was even able to learn how to dance. Though parrots can also keep a rhythm, it was previously thought that only
animals capable of complex vocal learning could do this.
 Rolls-Royce makes the most expensive car in the world. Currently, the most expensive car in the world is a
Rolls-Royce Sweptail that sold for $13 million. However, even if you have that kind of dough lying around, you
won't be able to buy it—only one was made, and it was custom-built from the ground up according to the buyer's
specifications. But brand-new custom cars have nothing on used classics; the recent sale of a 1963 Ferrari GTO for
$70 million is supposedly the highest price ever paid for a car.
 The famed "Typhoid Mary" infected more than 50 people by cooking for them. "Typhoid Mary" was a real
historical person who became notorious in the early 1900s. She was an Irish woman named Mary Mallon who
immigrated to the United States in the 1880s. Though she had no symptoms of typhoid fever, she carried the
bacteria in her blood and could pass it on to other people. Because no doctor could convince her that this was true
and she didn't feel sick, she insisted on working as a cook. During her career, she infected at least 51 people, three
of whom died, before she was isolated in enforced quarantine for the last decades of her life.

IMPORTANT DATES
INDIA
BANK HOLIDAYS
March 29 – Holi
April 02 – Good Friday
April 21 – Ram Navami
April 25 – Mahavir Jayanti

BEACHING TIDES
March 27 – April 03
April 11 – April 16
April 25 – May 02

BANGLADESH
BANK HOLIDAYS

BEACHING TIDES

March 26 – Independence Day
March 29 – Shab e-Barat
April 14 – Bangla New Year

March 30 – April 01
April 12 – April 15
April 27 – April 30

IMPORTANT BANK HOLIDAYS
CHINA

PAKISTAN

April 3 – 5 – Qing Ming Jie Holiday

April 14 – Ramazan Bank Holiday

TURKEY
April 23 – National Sovereignty
and Children’s Day.

Prices indicated above are as reported in the market and are not necessarily accurate. This information is provided without prejudice and is given in
good faith and without any guarantees whatsoever. While every care has been taken in the preparation of this report, no liabi lity can be accepted for
any loss incurred in any way whatsoever by any person relying on the information contained herein. Opinions expressed herein may be deemed
subjective and arbitrary. This WEEKLY is intended only for the person or entity to which it is addressed and may contain conf idential and/or
privileged material. Any review, retransmission, dissemination or other use of this information by persons or entities other than the intended recipient
is prohibited.
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ALANG - Port Position as of Arrived March 19, 2021
No.
1
2
3
4
5

VESSEL NAME
Freddy
Jizan
Linda - 1
Pvt. Sea Lion
Rahal

Total Tonnage

LDT

TYPE

STATUS

8,744
1,630
1,833
4,453
3,605

Drilling Unit
Oil Tanker
Supply Vessel
Chemical Tanker
RoPax

Beached March 17
Arrived March 19
Arrived November 13
Arrived March 19
Arrived March 16

20,265

CHATTOGRAM - Port Position as of March 19, 2021
No.
1
2
3
4
5
6
7
8
9
10
11

VESSEL NAME
Acs 85
Asia 5
Cont
Hari Sagar
Irini I
Jisan Gas
Mandalorian
Mandalorian 2
Sinomerchant
Sun 1
Xiang

LDT
2,412
2,895
3,307
2,567
10,359
2,078
1,929
1,904
37,478
19,864
7,542

Total Tonnage

TYPE

STATUS

Tanker
General Cargo
Tanker
Tanker
Tanker
LPG
General Cargo
General Cargo
OBO
Tanker
Container

Beached March 15
Beached March 14
Beached March 15
Beached March 17
Arrived March 18
Beached March 17
Beached March 16
Beached March 18
Beached March 17
Beached March 16
Beached March 17

92,334

GADANI - Port Position as of March 19, 2021
No.
1
2

VESSEL NAME
ABM Discovery
Merciful

Total Tonnage

LDT

TYPE

STATUS

6,918
9,796

Bulk Carrier
Bulk Carrier

Beached March 20
Arrived March 17

6,918

WHILE EXTREME CARE HAS BEEN TAKEN IN THE PREPARATION OF THIS REPORT, NO LIABILITY CAN BE ACCEPTED FOR ANY LOSS INCURRED IN ANY
WAY WHATSOEVER BY ANY PERSON RELYING ON THE INFORMATION CONTAINED HEREIN.
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DATE

INDIA STEEL
PRICES USD/T

INDIA STEEL
PRICES

3/13/2021

482.81

35,100.00

611.60

97,000.00

570.76

48,800.00

457.24

3/14/2021

482.28

35,100.00

611.60

97,000.00

573.10

49,000.00

457.24

3/15/2021

487.10

35,300.00

611.60

97,000.00

573.10

49,000.00

456.08

3/16/2021

482.43

35,000.00

611.60

97,000.00

567.25

48,500.00

455.95

3/17/2021

474.22

34,400.00

611.60

97,000.00

567.25

48,500.00

456.31

3/18/2021

474.36

34,500.00

631.04

98,000.00

567.25

48,500.00

457.15

3/19/2021

478.62

34,700.00

631.04

98,000.00

573.10

49,000.00

455.47
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