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WORLD’S LARGEST FSRU LEAVES TURKEY TO START HONG KONG JOB 

The world’s largest FSRU, owned by Japan’s MOL, has left the Dortyol terminal in Turkey. The vessel should later this year 
start serving a long-term contract in Hong Kong. The 263,000-cbm MOL FSRU Challenger departed the Dortyol facility in the 
southern province of Hatay on Thursday, its AIS data shows, as it will be replaced by a new unit. To remind, the LNG terminal 
will get a brand new 170,000-cbm FSRU, owned by Botas, which recently left Hyundai Heavy’s yard in South Korea. Ertugrul 
Gazi was on Friday located in the Indian Ocean and should arrive in Turkey later this month. Back to MOL’s FSRU. The 345 
meters long vessel is on its way to Malta and it is not known whether it will immediately head towards Hong Kong to start 
serving the offshore LNG terminal project. MOL previously said that the LNG import project should be completed by the end 
of this year. Prior to the official launch, the unit will undergo testing at the new facility. Hong Kong’s first LNG import project 
is a joint venture between Castle Peak Power (CAPCO) and Hongkong Electric. MOL entered into a long-term charter for the 
FSRU back in 2019. Besides signing the contract with the duo, the Japanese firm also joined forces with Dutch Vopak for the 
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development of the project’s jetty and maintenance services. Moreover, the unit will supply gas to two power plants in Hong 
Kong. These include the Black Point power station located in the New Territories and Lamma power station located at Lamma 
Island. Energy giant Shell will supply LNG to the project as part of a long-term deal signed with the two utilities in 2019. source 
: www.lngprime.com 
 

SHELL’S PHILIPPINES LNG IMPORT PLAN GETS APPROVAL 

A unit of energy giant Shell has secured approval to go forward with an LNG import project in the Philippines, joining a number 
of developments looking to deliver the fuel to the country’s power plants. The Philippines’ Department of Energy has issued a 
“notice to proceed” to Shell Energy Philippines. “We are grateful to the Department of Energy for issuing a ‘notice to proceed’ 
which will enable us to further explore the opportunity of importing LNG into the Philippines,” a Shell spokesperson told LNG 
Prime in an emailed statement. Shell did not reveal any additional information regarding the project but local media reports 
cite DOE as saying that Shell’s unit plans to install a chartered floating regasification unit (FSRU) in Tabangao, Batangas. The 
proposed project would have up to 3 mtpa capacity and it would deliver the fuel to mainly power plants, according to the 
reports. “The Philippines is an important country for Shell and is keen to continue working with the country to meet its growing 
energy requirements,” the spokesperson said. The Philippines has several LNG import facilities on the table as the Malampaya 
gas field becomes less reliable in producing and providing sufficient fuel supply for the country’s existing gas-fired power 
plants. Shell already owns a 45 percent stake and operates the Malampaya deep-water gas-to-power project along with 
partner Chevron that also has a 45 percent stake. The Philippine National Oil Corporation-Exploration Corporation holds the 
rest. Shell’s LNG import development joins four other planned projects that look to fill the expected natural gas supply gap in 
the future.These include the recently approved project by Singapore’s downstream LNG player AG&P but also First Gen’s 
Batangas project. First Gen said recently it aims to award the Batangas FSRU contract by the end of this month. source : 

WWW.lngprime.com 
 
MOL INKS SUPPLY DEAL FOR JAPAN’S FIRST LNG-POWERED FERRIES 

Japanese shipping giant MOL said it has signed a basic deal with compatriot Kyushu Electric Power for the supply of liquefied 
natural gas to its two LNG-powered ferries under construction. MOL ordered the two LNG ferries, Sunflower Kurenai and 
Sunflower Murasaki, at Mitsubishi Shipbuilding back in 2019. MOL’s firm Ferry Sunflower will use both these vessels, claimed 
to be Japan’s first LNG-powered ferries, on its Osaka-Beppu route. According to MOL, LNG fuel supply would start around 
the end of 2022 upon the delivery of the ferries. Moreover, the duo would get around 50 tons of LNG per day via truck-to-
ship while docked in Beppu Port in Oita Prefecture. The truck will load at a facility owned by Kyuden’s firm Oita LNG. To 
speed up the fuel supply process, the partners would connect pipes called “skid” to four tank trucks, allowing them to fuel the 
vessels simultaneously, MOL said. In addtion, Niyac Corporation will transport and supply LNG to the ferries and Oita Gas will 
oversee safety during LNG bunkering, it said. Meanwhile, Kyuden will sell LNG fuel to Ferry Sunflower through MOL Group 
company MOL Techno-Trade. “This system will link a series of well-prepared measures from loading to transport and supply 
and achieve a safe and reliable supply of LNG fuel,” MOL said. source : www.lngprime.com 
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CMA CGM SET TO SIGN $1.74BN DEAL FOR UP TO 12 LNG-FUELLED 

NEWBUILDS 

China’s state-owned Hudong-Zhonghua Shipbuilding and Jiangnan Shipyard split deal for neo-panamax boxships. French liner 
giant CMA CGM is returning to Jiangnan Ship- yard and Hudong-Zhonghua Shipbuilding for a series of LNG-fuelled, 13,000-
teu containership newbuildings in a deal worth $1.74bn. CMA CGM is in advanced talks with the two Shanghai-based yards 
— both controlled by China State Shipbuilding Corp (CSSC) — according to shipbuilding sources. Sources said it has agreed 
deals with each of China’s state- owned yards for three firm vessels plus options for three more. Jiangnan and Hudong-
Zhonghua officials declined to comment, citing contract confidentiality, while CMA CGM said it “does not comment on market 
rumours”. Shipbuilding sources believe CMA CGM will pay between $140m and $145m apiece for the containerships. They 
will each be fitted with a 14,000-cbm LNG bunker tank that will enable them to make round voyages on gas as a main fuel. 
But there is a question over capacity, with sources saying CMA CGM could yet upsize the vessels to 15,000 teu. “The 
difference of 2,000-teu represents one more cargo hold for the containership,” one boxship expert said. “The height and width 
of the vessel will remain the same. But the length of the ship will be lengthened by 30 metres to 360 metres.” However, he 
cautioned: “A few ports in South America and Middle East may not be able accommodate containerships of more than 13,000 
teu.” This is the second time that CMA CGM has reached out to the yards for this type of vessel. In early 2019, CMA CGM 
ordered 10 boxships of 15,000 teu with CSSC, worth approximately $1.2bn. Half were fitted with scrubbers and the remaining 
units were to be fuelled by LNG. Jiangnan Shipyard was tasked with building the five LNG-fuelled vessels and Hudong-
Zhonghua the scrubber-fitted ships that would be powered by conventional fuel. The yards are slated to deliver those vessels 
this year. CMA CGM will deploy the scrubber-fitted boxships on Asia-Mediterranean routes. CMA CGM is also considering a 
deal for up to 20 conventional-fuel panamax boxships worth $1.2bn.Last month, the company was reported to have inked 
letters of intent with Qingdao Beihai Shipbuilding Heavy Industry and Yangzijiang Shipbuilding. It has agreed with each yard 
to build a series of up to 10 vessels, which are being discussed under the code name Project Slade. The deals are for five 
firm, 5,500-teu ships plus options for five more at each yard for delivery in 2023. In contrast to its choice of LNG for its neo-
panamax boxship newbuildings, CMA CGM was reported to have gone for conventional-fuel vessels fitted with scrubbers for 
the 5,500-teu ships. They will be equipped with about 800 reefer plugs and are expected to cost more than $60m apiece. 
source : www.tradewindsnews.com 
 

 

SUEZ BLOCKADE A MINOR ISSUE FOR LNG FOR NOW: WOODMAC 
The blockade in the Suez Canal is not expected to have a major impact on LNG shipments at this time, a March 24 report 
from Wood Mackenzie stated. WoodMac reported late on March 24 that at least 15 ships laden with LNG were waiting for the 
channel to be cleared. A cargo vessel headed northbound, the Panama-flagged Ever Given, became wedged on March 23 in 
the man-made canal dividing Africa from the Sinai Peninsula, creating a major traffic jam."The impact of this disruption on the 
LNG market will be limited if the disruption is solved within a day or two. Only a handful of LNG cargoes were in the close 
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vicinity of the Suez Canal when the incident started,” Lucas Schmitt, a principal analyst at WoodMac, stated. “At this stage, 
we don’t expect major bottlenecks, unless the situation drags on.” The Suez handles about 8% of the global shipments of LNG 
and about 10% of crude oil. The price for major commodities spiked during trading on March 24, but have retracted since. 
Natural gas prices on the New York Mercantile Exchange were down early on March 25. Efforts to clear the canal using tugs 
and dredgers have so far proved futile. The port authority in Suez stated today that eight large tugboats were continuing their 
work to free Ever Green. Should the situation be prolonged, shippers may have to wait it out or go around the Cape of Good 
Hope to their destinations. “Further delays would impact both loading and discharge schedules and disrupt some flows, mostly 
to the European market,” Schmitt added. source : www.naturalgasworld.com 

 

DETAILS EMERGE OF QATAR'S HUGE LNG CARRIER TENDER TO 

OWNERS 

Vast document keeps bidders busy with eight ship specifications and four chartering options to consider. Shipowners preparing 
to offer in on Qatar Petroleum’s charter tender for a huge haul of LNG carriers are weighing up eight vessel specifications 
and at least four main charter-hire periods as they consider their technical offers. Those reviewing the tender said the 37 pre-
qualified owners are having to wade through more than 450 pages of documentation. They said each of the four yards — 
where Qatar Petroleum has reserved more than 150 berths in total — has offered two vessel designs: one for ME-GI propulsion 
systems, the other for X-DF engines. Qatar Petroleum has also given owners four basic options for submitting their bids. They 
are based on a firm charter-hire period of 10, 12, 15 or 20 years, with options to extend up to 25 years. The documentation 
shows the Qatari energy giant has settled on LNG carriers of about 174,000-cbm capacity — a change from its last huge 
tender exercise in 2004, when it opted for the world’s largest LNG vessels, the 213,000-cbm Q-Flex and 260,000-cbm Q-
Max. It has also outlined an interest in efficiency measures such as air lubrication and reliquefaction. Tellingly, Qatar Petroleum 
has yet to reveal the price of the ships. The closest it came to this was when it signed its deed of agreement on berths with 
China’s Hudong-Zhonghua Shipbuilding (Group) for up to 16 vessels — eight firm, with eight options — in April 2020. This 
priced the ships at about $180m each. But market players said they would expect the final cost to be higher, as steel prices 
have been rising.  
 
On 1 June 2020, Qatar Petroleum signed similar berth reservation agreements with South Korea’s Daewoo Shipbuilding & 
Marine Engineering, Hyundai Heavy Industries and Samsung Heavy Industries for up to 45 vessels at each yard. Deliveries 
were pencilled in to start from late 2023, although these are now expected to begin in 2024 and roll through into 2026. 
Shipowners, which received tender documents on 16 March, are due to submit technical offers in mid-April, with commercial 
bids to follow in July. Qatar Petroleum, which has nominated compatriot LNG producer Qatargas to handle the tender, has 
said it will review offers and assign owners to yard slots. One analyst said the apparent flexibility given to owners to put 
forward their own charter-hire periods may offer them the chance of achieving reasonable returns over marginal ones. Others 
asked what involvement Qatari LNG shipowner Nakilat might play in the newbuildings and said this could be another determining 
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factor in the deals. Qatar has said its mammoth newbuilding plan may take up to 60% of the world’s LNG carrier construction 
capacity at yards. The Middle East state requires the tonnage to lift the cargoes from its North Field Expansion project, which 
will raise its nameplate production from 77 million tonnes per annum to 126 mtpa by 2027. Ships are also needed for its 
Golden Pass LNG export project in the US and fleet renewal efforts. source : www.tradewindsnews.com 
 

BIDDERS PILE IN FOR REPSOL’S SINGLE-SHIP CHARTER DEAL 

Repsol has received well over 20 offers from shipowners for a single LNG carrier it wants to take on long-term charter. Bids 
were due in on 24 March from owners able to supply either a newbuilding or an existing ship no older than three years for 
handover in the Atlantic basin. Newbuildings can include ships still under construction and those delivering from a shipyard. 
Brokers gave different figures on the number of offers. One quoted a figure of 24 bids, while another said there were 27. 
Repsol specified a two-stroke, membrane-type LNG carrier of between 173,000 cbm and 180,000 cbm for delivery between 
the third quarter of 2023 and the first quarter of 2024. The Spanish energy company is offering a 10-year charter on the 
vessel, with owners able to offer in on firm and optional splits or charter-hire extension periods. Repsol requested bid validity 
until 1 May.Shipyards in South Korea and China, whose orderbooks for 2023 delivery dates are already bulging, saw a flurry 
of interest from owners in the wake of the enquiry being floated. But some of those working on the business pointed to the 
short time owners were given to submit offers and suggested that the tender could also be something of a price-checking 
exercise. Repsol is believed to need the vessel to ship new US and Russian volumes it has contracted to buy on a long-term 
basis. In 2018, Repsol signed a 20-year deal with US liquefaction developer Venture Global LNG to buy 1 million tonnes per 
annum of LNG from its under-construction Calcasieu Pass export facility in Louisiana on a free-on-board basis. Venture 
Global LNG indicated in March that its fast-track modular construction has meant the project could export first test cargoes in 
the fourth quarter of this year, 12 months earlier than a planned start-up. In 2019, Repsol signed a 15-year deal to take 1 
mtpa from Novatek, including the Russian company’s Arctic LNG 2 project. Repsol had been expected to come to the market 
for shipping in 2019. But this got pushed into 2020 and the requirement only emerged this year. source : www.tradewindsnews.com 
 
FERC BACKS CHENIERE'S THIRD TEXAS TRAIN 

A US federal regulator told LNG exporter Cheniere Energy on March 25 it could put a third liquefaction train into service at its 
facility in Texas. In a statement, Andrew Kohout, the director of LNG reviews at the Federal Regulatory Commission (FERC), 
said he approved the February 10 request “for liquefaction and export activities from train 3.” Operated by Cheniere, its Corpus 
Christi liquefaction facility can process 10mn mt/yr of LNG from the first two trains. Cheniere had no statement on the FERC 
decision. In announcing its fourth quarter earnings, the company said it entered into mid-term LNG sales agreements during 
the quarter for a total of 4mn mt/yr over periods ranging from four to 11 years. The third train at Corpus Christi was technically 
commissioned on February 19 in a test capacity “and the project remains on track to achieve substantial completion in first 
quarter 2021,” the company said. As of February 19, the had company delivered 1,425 cargoes of LNG for a cumulative 95mn 
mt from its two liquefaction projects, Sabine Pass LNG in Louisiana and Corpus Christi Liquefaction in Texas. At Sabine Pass, 
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five trains totalling 25mn mt/yr of liquefaction capacity are operating, while a sixth 5mn mt/yr train is under construction, with 
substantial completion expected in the second half of next year. A 10mn mt/yr expansion at Corpus Christi, consisting of 
seven mid-scale trains, is fully permitted but awaiting an engineering, procurement and construction contract, additional 
commercial agreements and the conclusion of adequate financing arrangements. source : www.naturalgasworld.com 
 
MOL, KYUDEN INK LNG PACT IN JAPAN  

Japanese shipping firm Mitsui OSK Line (MOL) and utility Kyushu Electric Power (Kyuden) have concluded a basic agreement 
for the supply of LNG to two LNG-fuelled ferries in Japan, MOL said on March 29.  The ferries - the Sunflower Kurenai and 
the Sunflower Murasaki – are operated by Ferry Sunflower, a part of MOL Group. The LNG supply is slated to begin around 
the end of 2022, when the ferries, now under construction, are due to be delivered. According to MOL, around 50 metric tons 
of LNG/day will be supplied via truck-to-ship to these ferries berthed in Beppu Port in Oita Prefecture. “To speed up the fuel 
supply process, pipes called "skid" will be connected to four tank trucks, allowing them to fuel the vessels simultaneously,” the 
company said. LNG will be supplied to the trucks at the loading station of Oita Liquefied Natural Gas Company, a part of 
Kyuden Group. Kyuden will sell LNG to Ferry Sunflower through MOL Group company MOL Techno-Trade.“MOL, Ferry 
Sunflower, and Kyuden view this project as an effective means of reducing the carbon emission of vessel operation as global 
environmental regulations have become stricter,” MOL said. “They will take a proactive stance in promoting the introduction of 
eco-friendly LNG to help realise a low-carbon society.” source : www.naturalgasworld.com 
 
GAZPROM PICKS LINDE FOR UST-LUGA GAS PROCESSING UNITS 
Chinese state-run Sinopec on March 28 reported a 42.9% year/year drop in net profit last year owing to lower realised oil 
and natural gas prices. The company’s profit last year was 32.9bn yuan ($5bn) compared with 57.6bn yuan in 2019. Its 
realised oil price was down 32.4% yr/yr while gas price declined 13.4% yr/yr. Sinopec expects demand for natural gas, oil 
and petrochemical products to continue rising in 2021. This year it plans to produce 280.82mn barrels of crude oil, and 1.2 
trillion ft3 of natural gas. Capital expenditures for 2021 are budgeted at 167.2bn yuan, of which 66.8bn yuan will be invested 
in exploration and production with a focus on the Fuling and Weirong shale gas fields, Shengli and Northwest crude oil 
development projects, and the second phase LNG project in Tianjin and second phase LNG project in Shandong. Sinopec’s 
capital expenditure last year stood at 135bn yuan, down from 147bn yuan in 2019.   Sinopec said that the second phase of 
Tianjin LNG terminal project is expected to be completed and put into operation in August 2023. The second phase consists 
of a new wharf, five new 220,000 m3 storage tanks, among other facilities. LNG processing capacity will reach 11mn mt/yr 
after phase two expansion project is completed. The second phase of the Weirong shale gas field with a production capacity 
of 2bn m3/yr is expected to become operational in December 2022. The first phase with a production capacity of 1bn m3/yr 
was completed in December 2020. source : www.naturalgasworld.com 
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RWE SHIPS CARBON-NEUTRAL LNG TO KOREAN STEELMAKER 

German energy group RWE shipped a carbon-neutral LNG cargo to Korean steelmaker Posco late this month, the companies 
reported on March 26. The cargo was delivered to the Gwangyang terminal in South Korea. Its emissions from wellhead to 
delivery were offset by retiring carbon credits, known as verified emissions reductions certificates, which are issued to various 
projects that capture or avoid CO2 emissions and are verified by third parties. The CO2 emissions intensity relating to the 
LNG cargo was calculated using the Wood Mackenzie LNG emissions tool. RWE said it could now provide all its customers 
with the option to offset emissions from the LNG they receive. Carbon-neutral LNG is gaining momentum, as companies seek 
to improve their environmental standing with investors and customers. Japan's Tokyo Gas announced earlier this month it had 
formed the Carbon Neutral LNG Buyers Alliance with 14 other Japanese firms. Japanese power company Hokkaido Gas also 
received a carbon-neutral LNG cargo from trading group Mitsui in mid-March.In Europe, Shell this month received the first 
ever carbon-neutral LNG cargo to be delivered to the continent, from its Russian partner Gazprom. The shipment came from 
the Yamal LNG terminal in the Russian Arctic, and was sent to the Dragon regasification terminal in Wales. source : 

www.naturalgasworld.com 

 
QP SET TO BECOME 100% OWNER OF QATARGAS 1 

Qatar's state gas company Qatar Petroleum (QP) is set to become the 100% owner at the start of next year of Qatargas 1 
(QG1), the operator of 10mn metric tons/year of liquefaction capacity, after opting not to renew its joint venture agreement 
with its foreign partners. QG1 was established in 1984 and developed Qatar's first three liquefaction trains, beginning the 
kingdom's journey towards becoming the biggest LNG exporter in the world. QP's partners in the venture are Total, ExxonMobil 
and Japanese companies Marubeni and Mitsui."The takeover of QP will conclude more than 25 years of successful operations 
of QG1, from which the first ever Qatari LNG cargo was exported," QP CEO and Qatari energy minister Saad Sherida Al-
Kaabi said in a statement on March 30. "This is a momentous event that highlights QP's efforts to further enhance the utilisation 
of our natural resources for the benefit of our country and its current and future generations as well as to continue serving the 
world's need for cleaner energy. QP's move to consolidate control over QG1 comes as it pushes ahead with a $29bn expansion 
of its LNG production, set to raise its liquefaction capacity from the current 77mn mt/yr to 110mn mt/yr by 2027. The 
company took a final investment decision on the project in February, but is still seeking foreign partners to share costs and 
risks. It is understood to be in talks with Chevron, ConocoPhillips, Eni, ExxonMobil, Shell and Total. SOURCE : 

WWW.NATURALGASWORLD.COM 

 
SHAREHOLDERS BACK HOEGH LNG GOING PRIVATE 

Shareholders of Norwegian floating storage and regasification unit (FSRU) operator Hoegh LNG have backed a proposal to 
take the company back into private hands. Hoegh LNG's board recommended the move in early March, which will involve 
Norwegian shipowner Leif Hoegh & Co and Morgan Stanley acquiring a 50.4% stake in the vessel operator on a 50:50 basis. 
They will pay 23.50 kroner/share, valuing the overall enterprise at 1.82bn kroner (US$1.82bn). Leif Hoegh & Co already 
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controls the remaining 49.6% interest. The acquisition has already received bondholder approval, and is on track for completion 
by mid-year. In February, BlackRock's Global Energy & Power Infrastructure team also made a bid to buy all outstanding 
shares in Monaco-based shipowner GasLog. Source : www.naturalgasworkd.com 

 

AUSTRALIA SEES RECOVERY IN LNG EXPORTS 

Australian export volumes are forecast to decline to 78mn metric tons (mt) in April-March 2020–21, owing to technical issues 
at the Prelude and Gorgon LNG plants, according to the government's Resource and Energy Quarterly report late March. They 
are expected to recover to around 81mn mt/yr next year and remain there until 2025-6. LNG export earnings are also forecast 
to fall from A$48bn ($37bn) last year to A$33bn this year but are then forecast to recover to $45bn in 2025–26, as prices 
recover.In the December quarter 2020, export earnings rose to $7.3bn, up by 21% quarter-on-quarter ahead of Asian winter 
demand, but prices were 40% lower year-on-year, as weak oil affected export earnings. LNG export volumes rose by 3.5% 
year-on-year and 12% quarter-on-quarter in the December quarter 2020.The outlook for the next wave of investment in 
Australian LNG projects is shrouded by considerable uncertainty, the report says, with weak market conditions delaying final 
investment decisions (FID). The proposed Scarborough to Pluto LNG expansion — where a 5mn mt/yr train would be added 
to Pluto — is the only substantial expansion to Australia’s LNG capacity in the investment pipeline.Conversely, over the 
projection period, it is likely that at least one import terminal will reach FID and start importing LNG. There are five potential 
projects in southeast Australia, aiming to start commercial operation by 2022 or 2023. Despite the possible gas shortage in 
the east coast market over the short term, it is unlikely that all five will proceed, the report says. Source : www.naturalgasworld.com 

 

 
BW LNG SECURES US$128M IN FINANCING FOR EL SALVADOR FSRU 

IDB Invest, a member of the IDB Group, structured a US$128.3M package to finance a floating storage and regasification unit 
(FSRU) to be installed in El Salvador by Invenergy and BW LNG. The project has acquired an LNG tanker that is being 
converted into an FSRU with 137,000-m3 of LNG storage capacity. The FSRU will be used for the 378-MW Energía del 
Pacífico project, which IDB Invest also financed, the first natural gas plant in Central America’s northern triangle (Honduras, El 
Salvador and Guatemala). The financial package has a 15-year term and consists of a US$85.8M loan from IDB Invest and a 
US$42.5M loan from the China Co-financing Fund for Latin America and the Caribbean. Singapore’s Keppel Shipyard will 
convert BW Gallina to an FSRU and the vessel will be anchored 1.2 km offshore off El Salvador’s Port of Acajutla and provide 
LNG storage and regasification services to Energía del Pacífico, developer of El Salvador’s first LNG-to-power project. By 
supplying LNG as an input for the plant, the project is expected to help diversify El Salvador’s energy supply to reduce the 
country’s reliance on heavy fuel oil, and reduce dependence on electricity imports from the region. Once in operation, this 
project and the Energía del Pacífico plant is expected to increase the installed energy capacity of El Salvador by 20%.The 
project is scheduled to be operational by the end of 2021. Source : www.rivieramm.com 
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SUEZ CANAL BLOCKAGE HALTS QATAR TO EUROPE LNG FLOW 

With salvors warning that it could take weeks to free the ultra-large container ship Ever Green grounded in the Suez Canal, 
the movement of oil and LNG from the Middle East to Europe is facing significant disruption. “It’s not often that LNG vessel 
traffic is disrupted, and the current blockade at the Suez Canal can be considered as a major obstacle for LNG flows to 
Europe,” Rystad Energy head of gas and power markets Carlos Torres Diaz said. “The Suez Canal is one the world’s busiest 
trade routes, and this blockade is having great implications on global trade, including LNG, as shipments to Europe from one 
of the world’s largest LNG producers - Qatar – essentially all pass through there,” he said. During 2020, close to 260 LNG 
cargoes were sent from Qatar to Europe via the Suez Canal, or an average of five per week. Data shows that currently there 
are three loaded cargoes in the Suez Gulf waiting to cross to the Mediterranean that were originally expected to arrive at 
European regasification terminals during the first week of April. There are at least another two in the Arabian Sea that are 
headed to the Suez Canal. These cargoes have a combined capacity of more than 1M m3 of LNG or close to 0.5M tonnes 
that cannot be delivered to their European buyers, according to Rystad Energy. “Dredgers are already in place trying to dig 
out the huge Ever Given vessel to liberate the route,” said Mr Torres, “but according to preliminary reports from rescuers, the 
canal could remain blocked for several weeks.” Assuming an average of five vessels per week, Mr Torrees said around 1M 
tonnes of LNG could be delayed for delivery to Europe if the blockage were to last for two weeks. In a worst-case scenario 
where the canal remains blocked for four weeks, then there would be 2M tonnes of delayed cargo deliveries. The voyage from 
Suez to northwest Europe (eg Isle of Grain in the UK) takes around nine days at an average speed of 15 knots. The complete 
route from Qatar to northwest Europe takes around 17 days and the alternative route around the Cape of Good Hope would 
take more than 30 days, making this an unviable option, at least for the time being. “Even if the route is liberated within one 
week, there is a large queue of cargoes lining up to cross the canal, so the return to normal flow will take some time. And 
the longer it takes to liberate the route, the longer the queue of vessels,” Mr Torres pointed out. He said the main beneficiaries 
of LNG and gas supplies south of the Suez being blocked could be Russia and the US. “Given that Russian pipeline supplies 
to Europe are currently below maximum capacity, Russian supplies could help provide some flexibility so the blockade will 
inevitably support gas prices across Europe,” he said. “It will be interesting to see if the US will try to benefit from the Suez 
blockade as shipments from its LNG export facilities could reach Europe much quicker than a vessel starting from the Middle 
East that would go around Africa,” observed Mr Torres.“US gas production is set for a continuous monthly increase and it 
could be a perfect opportunity for US producers to secure some orders at a time of such a transport route crisis. The current 
situation could also in turn affect LNG vessel shipping rates for product of US origin, as demand could rise,” he concluded. 
Source : www.rivieramm.com 
 
LNG CARRIERS: EVOLVING FOR A LOW-CARBON FUTURE 

While LNG carriers have a relatively short history, they have been subject to a continuous evolution in their design and 
operational parameters over the last decade. Many of the design changes reflect the natural maturity of the industry, others 
have come in response to technical, operational and regulatory changes. With vessel sizes having standardised to serve 
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installed terminal infrastructure and with a choice of containment and propulsion systems, it could be that the sector is set for 
a period of smaller, incremental changes. This, however, is not the case. On the contrary, the LNG carrier of 2030 will need 
to evolve further, reflecting prevailing industry trends around the adoption of new technologies and more efficient operations to 
drive lower carbon emissions. Using LNG as fuel puts gas carriers on a clean fuel pathway but by 2030, in anticipation of 
required improvements in the Energy Efficiency Design Index (EEDI) that whole marine industry will have to address, we may 
see some ideas coming to the fore. As with other vessel types, future gas carriers appear poised to be more connected, with 
increased use of smart technologies to collect and process data. This will enable a more efficient operation of ‘just-in-time 
shipping’ from loading to discharge that looks to maximise cargo delivery with the least amount of fuel consumed across the 
whole operation. With further growth in spot trading, ships will need to be better connected and make greater use of operational 
data, voyage and fleet management technology. Connectivity of operational technology will also increase to provide more inputs 
to optimise performance and maintenance schedules. A future gas carrier is also likely to experience reduced methane slip as 
engine-makers increase mitigation measures. A more radical approach to efficiency could be active reduction of boil-off gas 
with proactive insulation or sub-cooling of cargo. While there is little need for efficiency improvements on new LNG vessel 
orders before 2030, a large improvement – perhaps as much 30% – will be needed to comply with tightened EEDI requirements 
after 2030. To meet IMO emissions reduction targets requires a downwards trajectory arriving to 70% reduction by 2050, 
though some parts of the industry will go further. This implies that in 2030, CO2 emissions will need to be reduced by 21% 
compared with today. This might be achieved using an advanced waste heat recovery system, a power take-off system and 
a 10% reduction of the power requirement. This suggests that designers will have no option but to reduce design speed to 
meet the expected EEDI requirements, but other alternative technologies are emerging. Interpreting these changes in terms of 
LNG carrier design, if we believe that the minimum practical boil-off rate (BOR) of 0.07% per day has been reached, LNG 
carriers will generate more BOG than is required by the engines. The result may be that a full reliquefaction system or a sub-
cooling unit could be fitted as standard in future vessels. Another option could be to store the BOG energy in batteries and 
use it during the ballast journey. Either way, it is possible that BOG handling will be fully decoupled from the propulsion 
process. If this happens, it will be possible to blend in any ratio of bio or e-fuels as an emissions reduction solution rather 
than reducing ship speed. Reducing speed alone will not necessarily reduce CO2 emissions from LNG carriers, as longer 
voyages could increase emissions and lower speeds could reduce overall fleet efficiency so the focus for designers and 
operators will be identifying the optimum balance between ship speed and CO2 emissions. These need to be managed with 
the same focus on safety that has defined the LNG carrier market until now. By doing so, it should be possible to unleash a 
new wave of innovation that supports the industry’s trajectory towards further increases in efficiency and more sustainable 
operations. Source : www.rivieramm.com 
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U.S. LNG EXPORTS TO ASIA HIT RECORD HIGHS 

Since the fall of 2020, the United States has significantly boosted its liquefied natural gas exports to the top LNG-importing 
region, Asia, to the point of setting record highs in recent weeks and competing with Qatar for supplying the fuel to the biggest 
LNG buyers. Below-normal winter temperatures in north Asia—the home of the world’s top three LNG importers Japan, China, 
and South Korea—led to high demand for gas in recent months, while the recovery of industrial activities from the pandemic 
also helped to push up demand. According to estimates from Refinitiv cited by Reuters, American exports of LNG to the top 
three importing nations reached 3.2 million tons in February 2021, which was two and a half times the previous highest monthly 
export levels. U.S. LNG exports to Asia were already surging last year compared to 2019, despite the pandemic and the lull 
in demand in the spring and summer months, when U.S. exports and liquefaction volumes were very low. U.S. exports of 
LNG to Asia surged by 67 percent in 2020 as total LNG exports out of the United States jumped by 32 percent, the Energy 
Information Administration (EIA) said last month. American LNG exports to Asia surged by 67 percent last year, and accounted 
for nearly half—or 3.1 Bcf/d—of all LNG exports out of the United States, according to EIA data.  LNG exports continued to 
soar into 2021, and American LNG even gave Qatar a run for its money in Japan. However, the U.S. gas is more expensive 
on a per heating unit basis than Qatar’s, Reuters noted, citing official data. LNG demand will continue to surge in Asia, but 
Qatar is making its move to expand its global market share with low-cost gas and a huge expansion in capacity, which will 
be difficult to beat in terms of costs for new projects, including those planned in the United States. “I think American projects 
are now going to have to review their costs. The new projects will not be able to compete with the Qataris,” a gas industry 
participant told Reuters. source : www.oilprice.com 
 

GAZPROM TOPS THE GAS PRODUCERS LEAGUE 

As major listed companies have published their full-year 2020 results it is now possible to compare their gas output. Gazprom 
stays the undisputed leader with a 12% worldwide market share followed, again this year, by PetroChina. And four partly state-
owned Russian and Chinese companies control 19% of worldwide gas production. Only three companies (Petrochina, Novatek 
and Chevron) managed to grow their gas production (by respectively 8%, 3.6% and 1.9%) in 2020 from 2019. 

Even with a 9.5% drop in 2020, 
Gazprom stays the undisputed 
leader with 3.5 times more than its 
nearest rival. It is also the major 
provider of spare capacity 
(estimated at 82bn m3 for 2020, 
which is more than the effective 
production of Novatek. 
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PetroChina, with its gas production focus, has overtaken respectively ExxonMobil in 2018 and Shell in 2019, to now sit firmly 
in second place. In a Covid-19 world, PetroChina recorded the highest full-year growth (+8%). With a 6.2% 2015-2020 organic 
compound annual growth rate (CAGR) PetroChina is second to Chevron (with CAGR over the last six years of 6.7%). PetroChina 
managed, in particular in 2020, to increase again its domestic production by an astonishing 9.9% (compared with only 4.8% 
for oil). PetroChina is increasing the intensity of its natural gas exploration and development at home to promote the growth 
of gas consumption. Its overseas gas production declined by 17.4%, accounting now for only 5.4% of its total production. 
 
Anglo-Dutch major Shell saw gas production fall by 11.5%, mainly owing to the impact of more maintenance activities, hurricanes 
in the US Gulf of Mexico, divestments and lower production in the NAM joint venture with US ExxonMobil in the Netherlands 
(Groningen was down by 48.9% with more falls to come). LNG production was only down by 6.5% showing that LNG is less 
flexible than pipe gas. 
 
ExxonMobil saw gas production grow with the purchase of US shale gas producer XTO in 2010. But since this acquisition, 
production has trended down, leaving ExxonMobil in fourth position. Last year again its gas production dropped by 9.8% 
compared with 1.6% for its oil.With another 3.6% growth in gas production thanks to the end of Yamal LNG ramp-up, Novatek 
moves up two ranks to fifth..   
 
Chevron’s growth (1.9%) is largely due to the Noble Energy acquisition, partly offset by production curtailments. As the merger 
was completed in October 2020 it only impacted positively Q4 2020 production data. We should expect further growth in 
2021. It is interesting to note that in the past few years, Chevron is the company that managed to effectively grow the most 
its gas production with a 2015-2020 CAGR of 6.7%. 
 
French Total produced 1.6% less gas while its oil production was down by 4.7%. With this drop, Total moves down one rank 
to seventh.With a massive drop (-15.1%) in gas production, BP[5] moves back from fifth to eighth place. It is interesting to 
note that this drop is much more in gas than oil (-4.6%), showing that gas production is much more flexible and allows 
unexpected demand declines to be balanced much faster. The overall drop (-9.9%) in hydrocarbon production is mainly due 
to the impact of divestments in the US, reduced capital investment levels and decline, and significant weather impacts from 
hurricanes in the US Gulf of Mexico. 
 
Russian Rosneft and Norway's Equinor both witnessed production decline of respectively 6.2% and 2.2% and remain at the 
end of the ranking. In five years. Rosneft's gas production has gone up five times.With a drop of 10.6%, Eni produced only 
48bn m3 in 2020 and is therefore removed from this graph.  

 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com
file:///C:/Users/William%20Powell/Downloads/2020.docx%23_ftn5


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

12 

We should expect a rebound in gas 
production across the board in 2021. But 
natural field decline and lower capex 
(effectively spent in 2020 and the 
expected restraint in 2021) should make 
it difficult to recover quickly the 2019 
output levels. 

Since 2019, Gazprom has been not the only producer with de-facto spare capacity. The forced shut ins and extended 
maintenance in 2020 resulted in a record high worldwide spare capacity. Now, natural decline and lower capex should fast 
erode this… The boom-and-bust cycle will continue during this energy transition decade. 

 
While accounting for 59% of the 
2020 worldwide gas spare 
capacity, Gazprom had to idle 20% 
of its own capacity. In aggregate, 
the second provider of global spare 
capacity is the US (18%) where 28% 
of its LNG capacity had to be shut 
in. Despite not being the biggest 

LNG exporter, the US (with a few companies) and Russia/Gazprom share the ultimate ability to balance global gas markets… 
 
Back in 2012, in my first book After the US shale gas revolution, I correctly forecast that the surge in US oil and gas production, 
combined with the European energy transition (the bloc set its 20-20-20 targets in 2008) would deeply alter the energy and 
geopolitical landscapes. The US and Russia have the ultimate say on prices by de facto collaboration (adjusting supply) or 
confrontation (oversupply)... Not sure this new dynamic is well understood in Brussels!  SOURCE : WWW.NATURALGASWORLD.COM 
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LNG SHIPPING COSTS: A ROLLER COASTER IN EARLY 2021 AFTER A 

DEPRESSION IN 2020 

For most of 2020, the LNG shipping market was in a depressed state like many other segments of the global gas industry. 
LNG export cargoes fell by 0.2% y-o-y in 2020 to reach 5,682 shipments, driven by a slowdown in LNG demand amid the 
Covid-19 pandemic. The commissioning of various LNG carriers around the world exacerbated that trend. Between the period 
2018 and 2020, the market witnessed the record commissioning of LNG carriers, with 134 LNG carriers coming on line, with 
41 of those being commissioned in 2020. As a result, at the beginning of 2021, there were over 600 LNG carriers operating 
in the global market (Figure 1). 

Figure 1. Trend in Global LNG Fleet 
 
This subdued demand for LNG carriers resulted in 
the decline in LNG spot charter rates during the 
first three quarters of 2020, with the average rate 
for steam turbine LNG carriers reaching 
US$24,000 per day in June and July 2020 -far 
below the breakeven rate. As a result, LNG 
shipping costs dropped significantly last year. For 

instance, LNG shipping costs from the U.S. to Japan fell to $1 mmBtu (from $1.9 mmBtu in January 2020) and from the U.S. 
to Europe – to $0.5 mmBtu (from $0.9 mmBtu in January 2020). 
 
However, in the fourth quarter of 2020, the LNG shipping market started recovering, driven by the seasonal patterns, mainly 
the increasing LNG demand and growing usage of LNG carriers for floating storage in anticipation of the winter season. In 
December 2020, the average spot charter rate for steam turbine LNG carriers reached $90,000 per day, the record high for 
that month. That helped to improve the situation on the LNG shipping market for the full 2020 year, with the average LNG 
charter rate declining by 11% y-o-y to $43,000 per day, the lowest level since 2017. 
 
Early 2021 witnessed a strong rebound in the regional LNG markets, with Asian spot LNG prices hitting over $30 mmBtu and 
European hub-based spot prices reaching almost $10 mmBtu, which was impressive compared to the $2 mmBtu experienced 
in summer of 2020. Such a dramatic jump in prices was mainly driven by an uptick in LNG demand, amid a colder-than-
usual winter season in Asia and Europe, as well as the stagnation of global LNG supply, which was at the same level as in 
January 2020. Skyrocketing LNG charter rates, driven by a shortage of LNG shipping capacity as well as delays at the Panama 
Canal, also contributed to a surge in LNG prices, with charter rates reaching the record highs of $124,000 per day for the 
month of January (Figure 2). The previous record was set in January 2013, with charter rates touching $119,000 a day. 
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Surging LNG charter rates, coupled with rising shipping fuels prices, resulted in a sharp increase in LNG shipping costs in 
January 2021, with the cost of transportation from the U.S. to Japan reaching $3.2 mmBtu and from the U.S. to Europe to 
$1.5 mmBtu. 
 
A shortage of LNG carriers was driven by various factors, including due to a rise in LNG supply from the U.S., which requires 
more LNG carriers, as LNG deliveries from the U.S. to Asia result in longer trips. In December 2020 and January 2021, U.S. 
LNG exports tripled compared to July 2020 to reach a record 6 million tonnes (mt).  Rising supply from the U.S. put high 
pressure on LNG shipping through the Panama Canal, which is critical for LNG transportation to Asia. In January 2021, LNG 
carrier transit in the waterway reached a record 58 passages, including both laden and ballast voyages. That resulted in delays 
of the passage of LNG carriers there and reduced the amount of carriers available for spot chartering. Some carriers had to 
wait up to 10 days to pass through the Panama Canal. Most of the delays were driven by higher-than-expected LNG traffic, 
weather disruptions and a large number of vessels passage through the waterway at that time. The congestion at the Panama 
Canal forced various LNG suppliers to refrain from passing through the waterway in favour of bypassing the Cape of Good 
Hope or sailing via the Suez Canal, which takes far longer and results in higher LNG shipping costs. After the Canal’s 
authorities took measures to ease the congestion at the waterway, delays in the passage reduced. That, coupled with a 
slowdown in LNG demand, resulted in a decrease in LNG shipping costs, with the average spot charter rate for steam turbine 
LNG carriers falling to $47,000 per day in February 2021. Moreover, a slowdown in LNG demand, coupled with a rise in 
shipping availability, resulted in charter rates falling to $16,000 per day in mid-March 2021. Nevertheless, a shortage of LNG 
carriers and the congestion at the Panama Canal may recur in the next winter seasons, especially taking into account the 
rising U.S. supply to Asia, which may raise charter rates and LNG shipping costs. Because of a drop in gas inventories in 
Europe and Asia during the current winter season, driven by colder-than-usual weather, these two major gas importing regions 
will have a higher-than-usual demand for gas imports in the upcoming summer season to replenish underground storage in 
case of Europe and LNG storage in the case of Asia. In this context, we may anticipate the growing supply of LNG in the 
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short term. It will be quite competitive to pipeline gas supply, taking into account that the costs of LNG transportation have 
been coming back down to baseline, with spot charter rates expected to stabilise in the range of $30,000-40,000 per day 
in summer. Given the competitive advantages of GECF Member Countries in LNG supply, including their low-cost of production 
and geographical proximity to major LNG importing regions, we may expect them to fill the supply-demand gap. Source : 

www.naturalgasworld.com 
 
 
 

DISCLAIMER: The news, opinions, reports, updates and data or views contained on the Reports page may not represent the opinions or views of CYGNUS ENERGY, ITS OWNERS, ITS employees or its agents or affiliates. CYGNUS ENERGY makes no representation, warranty or guarantee as to 

the accuracy or completeness of the information contained in any News, Research, Analysis or Opinion provided by this service. the information has been taken and credited and cited to the sources as per the citation given in the report/newsletter herein. Under no circumstances will CYGNUS 

ENERGY, its owners, employees, gents or affiliates be held liable by any person or entity or institution or company for decisions made or actions taken by any person or entity that relies upon the information provided here. While every care has been taken to ensure that the information in this 

publication is accurate, CYGNUS ENERGY, can accept no responsibility for any errors or omissions or any consequences arising therefrom. Figures are based on latest available information, which is subject to subsequent revision and correction. The views expressed are those of CYGNUS ENERGY 

and do not necessarily reflect the views of any other associated company. NEWS AND SOURCE: LNGWORLDNEWS, LNG INDUSTRY, THE HINDU BUSINESS, ARGUS MEDIA, PETROWATCH, REUTERS, IGU LNG REPORT 2018, TRADEWINDS, MONEYCONTROL 
CYGNUS ENERGY 

Gas & OIL                                                                                             

118 Connaught Rd W, Sai Ying Pun, Hong Kong  

sandp@cygnus-energy.com (SALE N PURCHASE) 

gas@cygnus-eneryg.com (GAS PROJECTS)   

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com
mailto:sandp@cygnus-energy.com
mailto:gas@cygnus-eneryg.com

