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Tankers
Comments

VLCC

Bittersweet for owners as a positive result from the OPEC meeting a few weeks back promises a brighter future,

but until that point, rates have remained under pressure. The Suez canal blockage proved a flash in the pan and

with many Modern/approved Owners pointing to the Cape of Good Hope; Petrobras, Petrogal and the like

received a high number of offers for their Atlantic stems. With rates dropping across the board, USG/East is down

to $4.3m, and West Africa to test, but a cargo working now will be pushing mid-low ws30’s. AG/East likewise,

with the astute Charterer, picking the right ship knocking on the ws30 level. 

With the IMF raising 2021 global growth forecast to 6% (up from 5.5%), there remains optimism for the year

ahead. As we have said before, it’s a case of riding the trough, for the crest of the wave ahead.

Suezmax

The long Easter weekend in Europe gave some participants a much welcome break, but it came at a heavy price.

This is a momentum game and in a market that was already softening, a Meg/China cargo took full advantage of

this lull and dragged this route down to W59. With a fleet of Eastern ballasters hellbent on West African loads, the

prognosis in both hemispheres remains rather subdued this week. Td20 will stay bogged down in the low W60's

whilst Td23 will struggle to stay out of teens territory. On the upside, but possibly a little further down the line,

economic figures emanating out of China and the USA suggest that those respective economies are riding out the

pandemic much better than expected, which should help sentiment in the medium term.

Aframax

The Nsea/Baltic market took an after Easter break with limited activity in the market. Despite a relative short

tonnage list, cargo activity doesn’t seem sufficient for rates to hold and Charterers will try and push for lower

than last done. Going forward we expect rates to move sideways with a slight downward pressure before we hit

the 3rd decade April loading window where we expect more injection stems for the Urals program. 

In the Med/Bsea we saw short lived excitement on the back of Suez Canal closing prior to the easter break.

However with the reopening of the canal in combination with little cargo activity, and ballasters coming into the

area we have seen the market taking a solid downward correction. We expect the market to remain soft in natural

fixing window.

Rates

Dirty (Spot WS 2021)

MEG/WEST (280 000) WS 19.0 0.0 

MEG/Japan (280 000) WS 33.0 -1.0 

MEG/Singapore (280 000) WS 34.0 -1.0 

WAF/FEAST (260 000) WS 34.0 -9.0 

WAF/USAC (130 000) WS 60.0 -7.5 



Sidi Kerir/W Med (135 000) WS 70.0 -10.0 

N. Afr/Euromed (80 000) WS 110.0 -32.5 

UK/Cont (80 000) WS 110.0 -2.5 

Caribs/USG (70 000) WS 80.0 -5.0 

1 Year T/C (USD/Day)

VLCC (Modern) $29000.0 $0 

Suezmax (Modern) $16500.0 $0 

Aframax (Modern) $16000.0 $0 

VLCC

VLCCs fixed in all areas last week 25 -13 

VLCCs available in MEG next 30
days

145 -9 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

The overall index is up from last weeks average of usd 18,327 to this week's usd 22,468, ie up 22.6%. Present c5

level is up usd 1,50 from last week to usd 10,4 index level. The main driver for the index recently has been a couple

pf strong front haul fixtures in the mid 40,000s. The atlantic is expected to improve further as well as c3 activity

will pick up.

Panamax

Easter has for sure not changed the market’s trend. Post Easter we see the same market tendency in both

hemispheres. Negative sentiment with rates slipping on all trades. P1A currently yielding 17k and the Pac round

pricing is slipping down to 22k. It is still a ‘sit and wait’ situation among chrts and owners, but with Capes pulling

up on all trades mid week – we do believe Pmax will follow shortly.

Supramax



Supras remained under pressure with low fixing activity. USG in forefront with tonnage building up and little fresh

emerning. Fhauls were done at close to 27000 levels. Supras from USG to Cont discussing 15000 levels. 

Continent also slowing down with fresh new cargoes. Fhaul from Black Sea done now at 26000 level.  

An Ultramax open north China was fixed for a trip via NoPac to Singapore-Japan at $24,000. A 56,000-dwt

delivery mid China was fixed on subjects for a trip via CIS back to the Far East at $16,500. A 58,000-dwt delivery

Indonesia was fixed for a trip to Bangladesh at $25,000.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $41,100 $8,990


Australia – China $10.4 $1.4 

Pacific RV $27,133 $6,454


Panamax (USD/Day, USD/Tonne)

Transatlantic RV $17,815 -$4,335


TCE Cont/Far East $30,891 -$3,573


TCE Far East/Cont $13,161 -$1,095


TCE Far East RV $22,581 -$5,354


Supramax (USD/Day)

Atlantic RV $16,512 -$1,443


Pacific RV $21,243 -$1,564


TCE Cont/Far East $26,921 -$2,004


1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $26,500 $1,000


Capesize (180 000 dwt) $23,000 $1,000


Kamsarmax (82 000 dwt) $20,000 $0 

Panamax (75 000 dwt) $18,000 $0 

Ultramax (64 000 dwt) $15,500 -$500 

Supramax (58 000 dwt) $14,000 $0 



Baltic Dry Index (BDI) $2,127

1 Year T/C Dry Bulk

Gas
Chartering

EAST  

A few vessels came back open on the positions list over the Easter long weekend and with little or no more

cargoes expected from either Indians or other Charterers for April, we might get a small overhang into May after

all which should, if not ease the market, at least slow down the spike a little bit. That said, one Charterer fixed out

a relet at around 60 dollars for a distressed cargo. For May laycans we are yet too see much cargoes at play apart

from a FOB tender being worked ex Kuwait.

WEST  

Shipping availability looks tight for May out of the US. This is mainly on the back large amount of liftings for

March and April ex US, in combination with a heavy DD schedule planned for in Q2 and also more delays for the

VLGCs passing southbound in the Panama Canal. However, at the moment there is no arbitrage to support freight

starting with an $8 handle USG/East, so it remains to be seen if we are entering a period whereby freight rates

starts dictating the arb.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $1,050,000 $450,000


LGC (60 000 cbm) $800,000 $0 

MGC (38 000 cbm) $800,000 $50,000


HDY SR (20-22 000 cbm) $650,000 $0 

HDY ETH (17-22 000 cbm) $760,000 -$20,000


ETH (8-12 000 cbm) $465,000 -$10,000


SR (6 500 cbm) $400,000 $0 

COASTER Asia $265,000 -$5,000




COASTER Europe $235,000 $10,000


LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $487 -$50 

Saudi Arabia/CP $560 -$65 

MT Belvieu (US Gulf) $482 $13 

Sonatrach/Bethioua $500 -$45 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $491 -$26 

Saudi Arabia/CP $530 -$65 

MT Belvieu (US Gulf) $413 -$4 

Sonatrach/Bethioua $510 -$25 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $35,000 $3,000


West of Suez 155-165 000 cbm $39,500 $3,500


1 Year T/C 155-160 000 cbm $60,000 $4,000


Newbuilding
Activity Levels

Tankers Slow Slow

Dry Bulkers Slow Slow

Others Slow Slow

Prices

VLCC $87.0 $1.0 

Suezmax $57.0 $1.0 

Aframax $47.5 $1.0 

Product $35.5 $1.0 



Newcastlemax $49.0 $1.0 

Kamsarmax $27.5 $1.0 

Ultramax $25.5 $1.0 

LNGC (MEGI) (cbm) $187.0 $1.0 

Sale & Purchase
Prices

Dry (5 yr)

Capesize $38.0 $0.0 

Kamsarmax $28.0 $0.0 

Ultramax $23.0 $0.0 

Dry (10 yr)

Capesize $28.0 $0.0 

Kamsarmax $21.0 $0.0 

Ultramax $18.0 $0.0 

Wet (5 yr)

VLCC $65.5 -$1.0 

Suezmax $46.0 -$10.5 

Aframax / LR2 $39.0 $0.0 

MR $28.0 $2.0 

Wet (10 yr)

VLCC $47.0 $0.0 

Suezmax $31.0 $0.0 

Aframax / LR2 $23.5 $0.0 

MR $18.5 $1.0 

Market Brief
Exchange Rates

USD/JPY 109.75 -0.75 

USD/KRW 1119.65 -12.10 



USD/NOK 8.51 -0.03 

EUR/USD 1.18 0.01 

Interest Rates

LIBOR USD (6 months) 0.20% 0.00% 

NIBOR NOK (6 months) 0.45% -0.01%


Commodity Prices

Brent Spot $62.50 -$2.00 

Bunkers Prices

Singapore 380 CST $371.0 -$15.0 

Singapore Gasoil $516.5 -$6.5 

Rotterdam 380 CST $355.0 -$18.0 

Rotterdam Gasoil $498.0 -$20.0 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain

estimates may be based on prevailing market conditions. In some circumstances, rates for certain vessel types are

based on theoretical assumptions of premium or discount for particular vessel versus other vessel types.

Disclaimer

http://www.fearnleys.com/disclaimer

