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SOVCOMFLOT ADDS TWO LNG NEWBUILDING AFTER NETTING 

TOTALENERGIES CHARTERS 

French energy major declares options it was holding with Russian shipowner, Russian shipowner Sovcomflot (SCF Group) has 
firmed up long-term charter deals options on two LNG carrier newbuildings with its existing shipping partner TotalEnergies. 
Sovcomflot said the 174,000-cbm vessels will be chartered to the French energy major for a period of up to seven years. The 
ships will operate under the TotalEnergies global LNG trading program, with Sovcomflot responsible for their technical 
management. The charters were an option TotalEnergies was holding under a deal it signed with Sovcomflot in January for a 
single LNG newbuilding. This vessel, priced at around $181m, is due for delivery from Hyundai Samho Heavy Industries in the 
third quarter of 2023 and fixed on similar terms. Under this deal the major had the choice to declare one or both vessels. No 
price or charter rate details were given for the latest two LNG newbuildings. The Russian owner secured the initial charter on 
the single vessel after a tender for LNG carrier newbuildings run by TotalEnergies, then operating as Total. Sovcomflot said 
the LNG carrier newbuildings will be fitted with slow-speed X-DF engines, hull air lubrication systems, and two shaft generators 
with electronic frequency converters to provide significant fuel savings. The vessels will also be kitted out with re-liquefaction 
systems to minimise the use of their gas combustion units and reduce their emissions footprint. Sovcomflot president and chief 
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executive Igor Tonkovidov said: “These new LNG carriers will meet the current and expected international and regional 
environmental legislation as well as charterer's requirements for energy efficiency, operational and navigational safety. 
Tonkovidov added: “Further growth of the fixed income portfolio from vessel operations with blue chip charterers lies at the 
very heart of SCF’s business model and remains consistent with the Group strategy as it continues to rebalance its fleet 
towards industrial business. Sovcomflot already has one existing LNG carrier operating under a long-term Total charter. The 
174,000-cbm SCF La Perouse (built 2020) is fixed on a seven-year charter to Total at a rate reported to be in the low 
$60,000s per day. The major has picked off other LNG newbuilding from shipowners including Maran Gas Maritime and 
Minerva Marine. Source : www.tradewindsnews.com 
 
CELSIUS LINKED TO SAMSUNG NEWBUILD TRIO WORTH $580M 

Jeppe Jensen-led company looks set to almost double its fleet with three more 180,000-cbm LNG carriers. Celsius Shipping 
is being linked to an order for three LNG carrier newbuildings priced at about $193m each at Samsung Heavy Industries. The 
shipbuilder said on Monday that it had won a KRW 654.5bn ($579m) contract to deliver three LNG carriers to an unnamed 
company. The price on these ships is well below the current levels of over $200m being quoted for new LNG vessels. 
Newbuilding sources named Celsius as the company behind the ships, mentioning that specifications for the vessels had been 
agreed between the yard and owner in May. They said the vessels are of 180,000 cbm and are set to be fitted with MAN 
Energy Solutions’ new low-pressure, two-stroke gas engine ME-GA propulsion system, which has been designed for LNG 
carriers. Celsius chairman Jeppe Jensen has been contacted for confirmation and further information about these orders. SHI 
appears to be Celsius’ favoured yard for LNG tonnage, with the shipowner contracting its first four ships there in 2018. Celsius 
has already taken delivery of three 180,000-cbm LNG carrier newbuildings — the Celsius Copenhagen, Celsius Charlotte and 
Celsius Canberra — with a fourth due for handover in July. All have X-DF engines. But there is also speculation that Celsius 
has managed to snap up three early LNG berths at the yard that were originally earmarked for Sinokor Merchant Marine’s 
account. South Korean owner Sinokor ordered four 174,000-cbm LNG carriers with X-DF engines at the yard in 2019. But 
those following these orders said the company only made an initial payment instalment on just one, leaving the yard to remarket 
the three other berths. In April, TradeWinds reported that Celsius was courting shipyards on its next series of LNG newbuildings 
and was in talks to contract four additional vessels. On delivery of the company’s first vessel, Jensen said Celsius still had 
growth ambitions on LNG. “It has never been the intention that we would just have these four vessels and that’s it,” he told 
TradeWinds at the time. Celsius has already wrapped up employment for its first four LNG carriers. In August 2020, the 
company announced it had fixed its first ship to trader Gunvor’s Clearlake Shipping. Brokers later said the period hire on the 
vessel was 12 to 14 months at a rate of about $60,000 per day. In December, Celsius said it had fixed the remaining three 
vessels to US-based LNG producer Cheniere Energy on charters of up to 13.5 years. source : www.tradewindsnews.com 
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QATARI LNG CARRIER NEWBUILDING TENDER BATTERED BY STEEL 

PRICE RISES 
Higher-priced ships likely to slim returns for owners and could deter those poised to submit commercial offers. Qatar’s huge 
slot agreement on more than 150 LNG carrier berths has fallen foul of the steel price hike as the cost of newbuildings has 
climbed by over $30m a ship. Newbuilding brokers and owners told TradeWinds that Qatar Petroleum’s original deed of 
agreements with Hudong-Zhonghua Shipbuilding (Group) of China and South Korea’s big three yards — Daewoo Shipbuilding 
& Marine Engineering, Hyundai Heavy Industries and Samsung Heavy Industries — contains clauses covering the renegotiation 
of newbuilding prices if the material costs of vessels increased. While Qatar Petroleum never revealed the exact price it had 
negotiated with the four shipbuilders, a statement following its agreement with Hudong-Zhonghua, which was announced in 
April 2020, indicated the vessels would cost in the region of $180m each. Since then the cost of steel has shot up from about 
$700 per tonne to more than $1,000 per tonne — and yards have pushed up their newbuilding prices in response to this and 
the increasing demand for berths. Brokers and owners are now pricing a “no frills” LNG carrier newbuilding at more than $210m 
based on recent quotations from South Korean yards. But they pointed out that specifications can add up to $15m to the price, 
depending on whether the contracting party opts for additional features, such as on-board reliquefaction or a newer design of 
containment system. One observer said the tender was now in “some disarray” as Qatargas, which is handling the process on 
behalf of compatriot producer Qatar Petroleum, discussed the price rises with shipbuilders. The talks come at an important 
juncture as Qatargas prepares to invite selected owners to submit commercial offers on the newbuildings this month. Those 
following the tender process question whether some owners will still have the appetite to bid now, as the higher newbuilding 
prices and expected charter rates are likely to slim their margins. It has also emerged that Qatargas has introduced various 
cancellation clauses into the proposed contracts with owners under which it could duck out of taking delivery of vessels. 
Commentators said this will only increase the risk to owners. Some 37 pre-qualified shipowners were invited to submit technical 
offers to Qatargas on the vast swathe of LNG newbuildings that Qatar requires for its liquefaction expansion and fleet 
replacement plans. Owners are due to be shortlisted for the next stage of the tender process this month with a final shipowner 
selection due in September. Owners would then be matched with one of the 151 slots that Qatar Petroleum has reserved or 
holds as an option at the four yards. The first orders and time-charter contracts on newbuildings are expected to be concluded 
this year. source : www.tradewindsnews.com 
 

 
EASTERN PACIFIC BRINGS VIRTUAL REALITY TO LNG BUNKERING 

TRAINING 

Classification society Lloyd’s Register has certified the first virtual-reality (VR) course for LNG bunkering procedures, and its 
developers claim it does more than improve the quality of seafarer training. It also takes out the environmental impact of that 
training. Created by digital learning application developer Kanda, a Danish start-up funded by Singapore operator Eastern 
Pacific Shipping (EPS), the VR training also relegates Zoom forums and PowerPoint presentations to a secondary role. The 
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VR training involves trainees strapping on lightweight Oculus headsets and stepping onto the deck of a virtual EPS ship, 
complete with LNG pump and the manifold equipment required for LNG bunkering operations. They can do this from their 
homes, an office or even a hotel room. On board this virtual ship, trainees see the avatars of fellow classmates and the 
instructor and hear their voices — quieter for those further away and louder for those closer by — while walking around and 
exploring the ship environment. Trainees collaborate with others to complete an LNG bunkering operation, learning through 
using virtual spanners with haptic feedback to loosen or tighten bolts in the LNG hoses, while the instructor observes closely, 
intervening and demonstrating as needed. If incorrect actions are taken, the virtual pump equipment explodes dramatically, 
demonstrating the disastrous consequences of seafarers making serious mistakes. Training is a vital component of safe and 
successful LNG bunkering operations, as it is for any operational procedure undertaken on board a vessel. “LNG is stored at 
-162C and requires special skills to be handled properly," said Gil Ofer, EPS special advisor for innovation. "During LNG 
bunkering, the seafarers on board need to know how to check pressure lines, connect hoses in a specific sequence and open 
or close the right valves at the right time. Practising beforehand in a virtual environment builds the muscle memory that helps 
internalise these processes.” source : www.tradewindsnews.com 

 
H-LINE ORDERS THIRD NEWBUILDING AT HYUNDAI 

South Korean shipowner H-Line Shipping has ordered another LNG carrier at Hyundai Samho Heavy Industries. Korea 
Shipbuilding & Offshore Engineering (KSOE), which controls the Hyundai yards grouping, announced last Friday that it had 
won the KRW 215.5bn ($190m) order. KSOE said the contracting party was “a Liberian company” but did not name the party 
involved. Those following the order named H-Line as the contracting party. The vessel is scheduled for delivery by November 
2023. Market speculation has been circulating as to whether it is fixed on term business. H-Line contracted two 174,000-
cbm, X-DF LNG carriers at Hyundai Samho in September and December 2019, priced at about $191m each. It later emerged 
that both were fixed on long-term charters to Vitol, which had also taken a TMS Cardiff Gas newbuilding earlier that year. 
Brokers have reported the H-Line ships fixed to the trader for up to 10 years at a rate in the low $60,000s per day. The first 
is due for delivery in December, with the second to follow in June 2022. At the time the first ship was ordered, Vitol said it 
also held “extension options and the ability to exercise additional LNG carriers to support its further growth in the LNG industry 
through this partnership with H-Line”. Brokers said the rise in the price of steel and subsequent jump in newbuilding prices 
will make outstanding priced options appear very attractive to owners and potential charterers, and suggested they are likely 
to be declared. H-Line, which controls four LNG carriers built between 1995 and 2000, is controlled by private equity outfit 
Hahn & Co, which has previously said it is considering selling its stake. The LNG investments and other tonnage, such as the 
four 180,000-dwt, LNG-fuelled bulkers for South Korean steelmaker Posco, have given rise to talk that the shipowner is 
being prepared for sale by Hahn. source : www.tradewindsnews.com 
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SINOKOR SCRAPS FOURTH 1980S-BUILT GAS SHIP 

Sinokor Merchant Marine has sold a 37-year-old LNG carrier for demolition, the fourth large gas carrier it has sent for scrap 
in eight months. Brokers named the vessel as the 125,631-cbm Mediterranean Energy (ex-WilGas, built 1984). The 32,001-
ldt ship is reported to have attracted a price of $650 per ldt, or $20.8m in total, partly due to 3,500 tonnes of aluminium 
content. It will be delivered to its final, as yet unnamed, destination under tow. Sinokor bought the WilGas, the former Dewa 
Maru, in mid-2016 when it was laid up. It is not believed to have traded since. The ship is listed on Clarksons’ Shipping 
Intelligence Network as among the world fleet’s 12 oldest LNG carriers, eight of which are owned by Sinokor. In May, 
TradeWinds reported that the South Korean company has been seeking towage quotations for the Mediterranean Energy and 
the 125,660-cbm Baltic Energy (ex-WilPower, built 1983). But it is understood that Sinokor is holding fire on any sale of the 
laid-up Baltic Energy while it investigates trading options. In December, the company sold two laid-up vessels, the 135,293-
cbm Pacific Energy (ex-LNG Bonny, built 1981) and 133,000-cbm Atlantic Energy (ex-LNG Finima, built 1984), for demolition. 
In May, it sold the 126,530-cbm Caribbean Energy (ex-Gaea, built 1980) for scrap for just over $639 per ldt. But brokers 
reported that the sale of the 41-year-old Moss-type LNG carrier was renegotiated and only recently concluded. Sinokor’s 
demolition spree may not come as a surprise. It built up its LNG fleet through secondhand buys, the bulk of which are laid 
up, with just one of its 11 vessels currently trading. But its acceleration of scrap sales comes as other owners are also weighing 
up how they will be able to trade their oldest LNG carriers with the decarbonisation measures in the Energy Efficiency Existing 
Ship Index and Carbon Intensity Indicator. The Mediterranean Energy is the third LNG carrier to be sold for scrap this year, 
following the disposal of the Sonatrach-controlled, 126,130-cbm Ramdane Abane (built 1981). Malaysia’s MISC Berhad has 
also invited sales offers on its 130,400-cbm Puteri Firus (built 1997). These could include bids for trading or scrap. Six LNG 
carriers were sold for demolition last year. source : www.tradewindsnews.com 

 
 

NEW FORTRESS SET TO SUPPLY FSRU-BASED LNG TERMINAL TO SRI 

LANKA 

Company announces its first Asian terminal, days after revealing it has secured unspecified supply volumes. New Fortress 
Energy will build what looks poised to be Sri Lanka’s first LNG import terminal using a floating storage and regasification unit. 
The US-listed company said it has signed a framework agreement with Sri Lanka’s secretary to the Treasury and the Ministry 
of Finance to construct an offshore regas terminal off Colombo to supply the country’s power plants, primarily located in the 
Kerawalapitiya Power Complex. Under the agreement, the government will help the company obtain the necessary permits. 
The facility — New Fortress’ first LNG terminal in Asia — will introduce natural gas to the country for the first time and assist 
its transition to lower-carbon energy sources, the company said. It is expected to begin operations by the second half of 2022. 
Previous efforts to develop LNG imports for the country have stalled. New Fortress said it will supply natural gas to the existing 
300 MW Yugadanavi power plant and is negotiating the purchase of the government’s 40% stake in the company that owns 
it. It said the plant currently operates under a long-term power purchase agreement to provide electricity to the national grid 
that extends to 2035. The company added that the Kerawalapitiya Power Complex is expected to grow to more than 1,000 
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MW by 2025. New Fortress chairman and chief executive Wes Edens said: “This investment in Sri Lanka’s first LNG terminal 
will advance the country’s clean energy transition and support sustainable development for this vibrant economy. “This is the 
first of what we think will be a number of investments in power and infrastructure in the country.” The deal comes days after 
New Fortress announced it had reached an agreement on LNG supply that will cover its existing natural gas and electricity 
businesses through to the end of 2027. “This transaction secures our LNG supply for the next several years across our existing 
portfolio of terminals and customers,” Edens said, without giving details of volumes or where they will be produced. Edens has 
been trawling the market for LNG supply and invited companies to approach him with volumes during a recent investor 
presentation. New Fortress, which acquired five FSRUs with its buyout of Hygo Energy Transition and Golar LNG Partners this 
year, operates three existing LNG terminals — two in Jamaica and one in Puerto Rico — and is bringing another pair online 
in Mexico and Nicaragua. Edens said on Tuesday that commercial operations at its new terminal in La Paz, Mexico, are 
expected to begin “within days”. “With this gas supply in place, NFE [New Fortress Energy] will have purchased LNG volumes 
equal to approximately 100% of its expected needs for its current portfolio of five terminals and assets across the Caribbean, 
Mexico and Central America for the next six years,” he said. “The company anticipates securing additional LNG supply volumes 
later in 2021 to support NFE’s four terminals in Brazil, which are all expected to be operational in 2022.” source : www.tradewindsnews.com 
 
KNUTSEN NAMED AS SHIPOWNER BEHIND HYUNDAI SAMHO LNG 

CARRIER ORDER 

Shipowner said to have added to its growing tally of newbuildings. Norway’s Knutsen OAS Shipping is being linked to an LNG 
carrier order at Hyundai Samho Heavy Industries that was confirmed in the past two weeks. TradeWinds understands the 
174,000-cbm vessel has been contracted against a period employment. This is believed to be with French electricity utility 
Engie. It is something of a mystery as to why Engie requires an LNG carrier after shedding most of its upstream gas assets 
in 2018 in favour of renewables. But the company is believed to have some LNG agreements remaining in its portfolio. The 
newbuilding, which will be fitted with a Mark III Flex cargo containment system, is due to be delivered in the final quarter of 
2023. Both Knutsen and Engie have been contacted about the newbuilding order. Knutsen has been racking up LNG 
newbuildings and has now boosted its fleet to at least 25 LNG carriers. The company is listed on Clarksons Shipping Intelligence 
Network as having 10 vessels on order. Seven of the vessels are fixed against term-charters to energy major Shell. These 
include six 174,000-cbm vessels at Hyundai Samho for delivery from June 2022 to the end of 2023. The company has three 
174,000-cbm vessels on order at Hyundai Heavy Industries for handover from the end of 2022 to 2024. Knutsen also has a 
5,000-cbm LNG bunker vessel under construction in Spain, which was contracted against a Shell charter. In addition to the 
newbuildings, Knutsen has a further 15 LNG carriers, made up of a mix of steam turbine, tri-fuel diesel-electric vessels and 
some larger two-stroke gas-injection ships. source : www.tradewindsnews.com 
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CARBON-NEUTRAL LNG NEEDS GREATER TRANSPARENCY: IEA 

LNG carbon offset mechanisms would benefit from greater transparency and a standardised system for monitoring, reporting 
and verifying the greenhouse gas (GHG) emissions of the cargoes, the International Energy Agency (IEA) said in its latest 
quarterly Gas Market Report published on July 5. LNG cargoes can be counted as carbon or GHG neutral if the parties 
involved in the deal cover the resulting emissions by obtaining certificates generated from projects that reduce or avoid such 
emissions.  They have grown in popularity in recent years although they still account for a minuscule share of global LNG 
trade, with only 15 such deliveries announced in the past two years, according to the IEA. Shell is the most active trader of 
carbon/GHG neutral cargoes, selling six shipments since July 2019 and buying another three. The European Commission is 
set to present legislative proposals for a compulsory MRV system for methane emissions from the energy sector later this year. 
But companies are also making progress in this area, the IEA said, with Singapore's Pavilion recently awarding two contracts 
with obligations to quantify GHG emissions associated with each LNG cargo. US exporter Cheniere meanwhile plans to provide 
GHG emissions data on each of its cargoes starting in 2022. As part of this effort, it is working with other companies and 
academic researchers to quantify the methane emissions of an LNG carrier on a round trip from the US Gulf Coast to Europe. 
Tokyo Gas and 14 other Japanese companies meanwhile announced in March they would establish a Carbon Neutral LNG 
Buyers Alliance to promote the trade of carbon-neutral LNG. Reducing GHG emissions associated with LNG will "require effort 
through the entire value chain," the IEA said. The upstream segment typically accounts for 10-25% of well-to-use emissions, 
the Paris-based agency said, and this is where carbon capture utilisation and storage (CCUS) can be deployed. Operators 
can also mitigate methane emissions through better leak detection and repair work, reduced venting and the electrification of 
compressor stations, it said. The liquefaction process is responsible for a further 6-10%, and powering facilities with renewable 
sources can reduce this significantly. CCUS solutions can also help here. Shipping accounts for a further 5-10%, and the focus 
here should be on better fuel efficiency and enhanced boil-off management systems, the IEA said. Regasification contributes 
1-3%, and solutions include enhanced boil-off recovery, low-carbon electricity sourcing and the elimination of methane venting 
and leaks. The lion's share, 60-80%, is from end-use combustion. But the quantity can be reduced by improving the efficiency 
of power plants and once again deploying CCUS technology. source : www.naturalgasworld.com 
 
FUEL CELL-POWERED LNG CARRIER BREAKTHROUGH FOR SAMSUNG 

The fuel cell-powered LNG carrier replaces the ship’s propulsion engine with SOFC using naturally vaporised LNG, eliminating 
the need for internal combustion engines as well as various devices using oil. As a result, no harmful substances such as 
sulphur oxides (SOx) and nitrogen oxides (NOx) are generated, and greenhouse gas (CO2) can be greatly reduced, making it 
an eco-friendly ship that can effectively respond to stringent environmental regulations. “We plan to conduct a demonstration 
test at the LNG pilot facility built at the Geoje Shipyard and launch a full-scale marketing campaign for global clients” said the 
South Korean shipbuilder. “Furthermore, we are studying the possibility to extend our new concept of green technology for 
offshore facilities.” The AiP is basic design approval, allowing the shipbuilder to advance designs offering the technology. 
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Samsung Heavy Industries Technology Development division head Jeong Ho-hyeon, said, “The fuel cell-powered vessel is a 
new concept that can dramatically reduce emissions as well as noise, vibration and maintenance costs by replacing the internal 
combustion engine with fuel cells. We will lead the international standardisation of the system.” NYSE-listed Bloom Energy is 
a US-based manufacturer of SOFC technology. source : www.rivieramm.com 

 
FSRU ERTUĞRUL GAZI RECEIVES FIRST LNG 

The FSRU entered service in June, and the first cargo was delivered by Bahama-flag Berge Arzew which docked near Ertuğrul 
Gazi at BOTAŞ Dörtyol FSRU Terminal in Hatay with the help of tugboats, transferring LNG loaded from Algeria beginning 28 
June. The ship-to-ship transfer was completed 2 July. Berge Arzew transported 132,000 m3 of LNG to Ertuğrul Gazi during 
this period. The FSRU will convert the LNG into approximately 85M m3 of LNG. Ertuğrul Gazi can gasify the transported LNG 
in the units on it, depending on the demand and need, storing the gas in its own tank, and transfer it to the natural gas 
pipeline system. The FSRU, among the highest capacity vessels in the world with 110M m3 of storage capacity, is expected 
to contribute greatly to Turkey’s energy supply security and resource diversity providing Turkey with the flexibility to import LNG 
from various countries or the spot market without being constrained by pipelines. The facility is Turkey’s third FSRU – with the 
other two operating in Hatay and İzmir. In addition to Turkey, European LNG demand is set to grow throughout this year with 
imports rising in the UK, France, Spain, Italy, Belgium, the Netherlands, Poland, Lithuania and Greece. Last month the 
European Commission approved €166.7M (US$198M) in funding for the construction of a new LNG terminal in Alexandroupolis, 
Greece. source : www.rivieramm.com 

 

 
AUSSIE EAST COAST LNG EXPORTS UP 4% IN 2020-21  

LNG exports from the three projects on the Australian east coast came in at record 23mn metric tons in the 12 months to June 
30, up almost 4% year/year, according to the latest data published by Gladstone Ports Corp. China was the biggest buyer 
and imported 15.8mn metric tons of LNG, up 4.6% yr/yr, the data showed. South Korea imported 3.2mn mt, almost the same 
as the previous year while Malaysia imported 1.7mn mt, down from 1.92mn mt. Japan imported 1.3mn metric tons, up from 
1.2mn mt in the previous year, the data showed. The three east coast projects are APLNG; Gladstone LNG and Queensland 
Curtis LNG. source : www.naturalgasworld.com 

 

 
QP, TAIWAN'S CPC INK LNG DEAL 

Qatar Petroleum (QP) on July 7 entered into a 15-year LNG sale and purchase agreement with Taiwanese utility CPC Corp 
for the supply of 1.25mn metric tons/year of LNG. QP will begin delivering LNG in January 2022. “We are grateful to CPC 
and all our customers around the world for selecting us as their trusted LNG supplier of choice,” QP CEO Saad Sherida Al-
Kaabi said. Since the first LNG delivery in March 2006 to date, CPC has received more than 63mn mt of LNG from Qatar, 
QP said. source : www.naturalgasworld.com 
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PETRONAS CONDUCTS 1ST LNG BUNKERING AT PORT KLANG 

State-owned Petronas on July 7 said it had successfully conducted the first LNG bunkering operation at the Pintu Gedung 
anchorage, Port Klang in Malaysia. The exercise was conducted by bunker vessel MV Avenir Advantage. The operation 
enabled MV Solar Roma, a Liberian tanker to complete its LNG bunker transfer of 865 m3 in less than 12 hours upon its 
arrival at the anchorage, it said.“The expansion of this operation will further strengthen our presence and position us ahead of 
the curve to capture the increasing market of bunkering solutions,” head of Petronas marine Emry Mohd Tamrin said.The 
7,500 m3 MV Avenir Advantage is the first dedicated LNG bunker vessel serving customers in Southeast Asia and used to 
promote LNG as a cleaner marine fuel in Pasir Gudang, Johor, Petronas said. source : www.naturalgasworld.com 

 

OMAN LNG'S NET INCOME DOWN 40% IN 2020 

State-owned Oman LNG’s net income after tax in 2020 came in at $663mn, down 40% year/year owing to lower oil prices, 
the company said in its 2020 annual report published this month. Revenue came in at $2.5bn compared with $3.5bn in 2019. 
The company’s LNG output was 10.2mn metric tons, down from 10.7mn mt in 2019. Some 155 cargoes were loaded from 
Oman LNG’s plant in Sur: 114 for Oman LNG and 41 on behalf of Qalhat LNG, which owns the third of the LNG production 
unit at the plant in Qalhat, Sur. In 2019, 166 cargoes were shipped. Qalhat LNG has three long-term sales and purchase 
agreements for a total contracted volume of about 3.3mn mt/yr. In September 2013, the management of Qalhat LNG integrated 
with Oman LNG. Oman LNG is 51% owned by Oman state, 30% by Anglo-Dutch Shell, 5.4% by Total, 5% by Kogas, and 
Japanese and Omani firms own other stakes of under 3%. source : www.naturalgasworld.com 

 

SEASPAN ORDERS MORE LNG-POWERED CONTAINERSHIPS 

Vessel operator Seaspan, a division of Atlas Corp, said July 6 it planned to spend around $1bn for a fleet of containerships 
that can run on liquefied natural gas. Seaspan entered into a long-term charter agreement with Israel’s ZIM Integrated Shipper 
Services for 10 7,000 TEU dual-fuel LNG newbuilds. “Seaspan will enter into agreements with a major shipyard to construct 
the LNG containerships, which are anticipated to begin deliveries in the fourth quarter of 2023 and through 2024,” the company 
stated. Bing Chen, the head of Seaspan, said the newbuilds are the “natural successor” to an aging fleet of conventional 
vessels within this container capacity. Based in Hong Kong, Seaspan in February ordered 10 15,000 TEU LNG-fuelled 
containerships from Korea's Samsung Heavy Industries shipyard. Those are under charter to ZIM under 12-year contracts for 
trade between Asia and the US East Coast.source : www.naturalgasworld.com 

 
 

NORTH ASIAN LNG CARGOES FLOW EVEN AS PRICES RETREAT FROM 

SEASONAL HIGHS AND EUROPEAN VALUES SOFTEN 

North Asian LNG spot prices came off recent seasonal highs to drop into the $12.00 per million British thermal units zone as 
European values also eased and an economic recovery was awaited to match all the talk amid mixed signals from the oil 
market. The Japan-Korea Marker price for spot LNG for August fell to $12.935 per MMBtu compared with $13.230 per MMBtu 
on the same day last week for spot cargoes heading to import terminals in China, Japan and South Korea. 
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The JKM also dropped for September to $13.035 per MMBtu versus $14.000 last week. The Asian spot price fell back from 
its highest level for the Northern Hemisphere summer season since 2014 at just over $14.000 per MMBtu. European prices 
were also at their highest during the past week over maintenance slowdown concerns on the Russia-Germany Nord Stream I 
pipeline during July and at Yamal LNG in northern Siberia. The total number of LNG shipments being lifted this week through 
July 11 from global liquefaction plants is expected to be around 115 cargoes, up by 10 cargoes on last week’s total. The front-
month Brent crude price was last at $74.14 a barrel on July 9 versus $75.70 a barrel last week. 
 
Oil indicators 
Oil prices declined over the week from a high of around $77.50 per barrel, brought lower by concerns that the Organization of 
Petroleum Exporting Countries and their allies would not be able to agree on collective output quotas and that crude supplies 
would swell. However, this worry was offset by a drop in US crude and gasoline inventories. Crude inventories fell by 6.9 
million barrels to 445.5 million barrels, the lowest since February 2020. US stocks have declined steadily in June and early 
July as refineries process more oil into gasoline, diesel and other products. In addition, gasoline demand surged to a one-
week record amid very high prices to help fuel US inflation. At current Brent oil price levels, the long-term, crude-linked LNG 
price was at around $9.65 per MMBtu. Demand for LNG shipments continued to be highest in China with ENN Group reportedly 
booking over 20 cargoes for 2022 while Europe was not seeing enough volumes even as natural gas prices hit seasonal highs 
for 2021. 
 
European prices 
The European benchmark Dutch Title Transfer Facility (TTF) price hit a 2021 high for a second week, rising on July 5 to the 
equivalent of $13.15 per MMBtu from last week’s $12.50 per MMBtu on forecasts of higher demand for the rest of the year. 
The UK National Balancing Point natural gas price also increased to a 2021 high of the equivalent of $12.90 per MMBtu versus 
$12.25 per MMBtu last week. The July 9 prices were lower at $11.55 per MMBtu for the Dutch TTF and $11.35 MMBtu for the 
UK NBP. Demand for cargoes in India was steady as industrial activity picked up and the nation’s LNG infrastructure build-
out continued. A new LNG project advanced on the East Coast and the nation’s first floating LNG project was on line on the 
West Coast at the port of Jaigarh in Maharashtra state. In the spot delivered ex-ship (DES) LNG cargoes market for areas 
such as India and the Middle East region, the West India Marker (WIM) fell from recent highs to $12.361 per MMBtu for August 
compared with last week’s $12.852 per MMBtu. The September West India Marker price declined to $13.360 per MMBtu versus 
$13.425 per MMBtu previously. The India-Gulf futures prices cover LNG spot physical shipments delivered ex-ship (DES) into 
ports such as those in India and in Kuwait and are for cargoes in the range of 135,000-175,000 cubic metres capacity. 
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US data 
The US exported 20 LNG cargoes in the past week compared with 21 shipments in the previous week, with a combined LNG-
carrying capacity of 75 billion cubic feet, according to the US Energy Information Administration. Six cargoes were lifted from 
Sabine Pass in Louisiana and four each from the Cameron plant in Louisiana and Corpus Christi and Freeport LNG in Texas. 
Two shipments were lifted from Cove Point in Maryland and none left Elba Island in Georgia. “Natural gas deliveries to US 
LNG export facilities (LNG feed-gas pipeline receipts) averaged 10.9 billion cubic feet per day, or 0.11 Bcf per day lower than 
last week,” added the EIA. The next boost in US LNG exports will be from the Cheniere Energy Sabine Pass plant, the largest 
in the US, when Train 6 comes on stream at the end of 2021, taking nameplate output up by 4.5 million tonnes per annum 
to 27 MTPA. “Sabine Pass LNG received authorization from the Federal Energy Regulatory Commission this week to introduce 
fuel gas and commission the fuel-gas system for Train 6, which is currently under construction,” said the EIA. It noted that 
Sabine Pass has capacity of 3.0 Bcf per day baseload (3.5 Bcf per day peak) and the sixth Train will expand feed-gas 
requirements up to 0.7 Bcf per day. US pipeline natural gas exports to Mexico decreased 2.9 percent from the 5.5 Bcf per 
day seasonal average as intermittent maintenance continued on the Valley Crossing pipeline at the Agua Dulce and Brownsville 
compressor stations in south Texas. US Gulf Coast LNG last day futures prices declined on the week from recent peak summer 
levels. The August US GCL free-on-board (FOB) cargo quote dropped to $10.425 per MMBtu versus last week’s $11.250 per 
MMBtu. The September GCL price was $10.412 per MMBtu versus $11.256 per MMBtu last week. The US Henry Hub 
benchmark spot natural gas price fell back to $3.54 per MMBtu on July 9 versus $3.77 per MMBtu on July 2. The New York 
Mercantile Exchange front-month natural gas futures price was steady at $3.680 per MMBtu compared with $3.670 per MMBtu 
previously. On the US storage front, net injections totaled 16 Bcf for the week compared with the five-year (2016-2020) 
average net injections of 63 Bcf and last year's net injections of 57 Bcf during the same week. “Working natural gas stocks 
totaled 2,574 Bcf, which is 190 Bcf lower than the five-year average and 551 Bcf lower than last year at this time,” said the 
EIA. The dollar, the main energy trading currency in energy, edged higher against the euro. One dollar was able to be 
exchanged in Europe for €0.845 on July 9 compared with €0.843 last week. 
 
Shipping 
The LNG shipping market, data showed that there would be at least 115 cargo liftings in the week through Sunday July 11 from 
producing nations. This is higher than the previous week's 105 liftings. The Pacific Basin will account for around 47 shipments 
in the week through July 11, including 22 from Australia, around seven from Malaysia, six from Indonesia, two from Papua 
New Guinea and one from Brunei. No Pacific cargoes were lifted from the Pampa Melchorita facility in Peru, while four cargoes 
were loaded at Gazprom’s Sakhalin Island plant in the Russian Far East after completion of a maintenance programme. In the 
Atlantic Basin there were scheduled to be about 40 liftings, including 18 departures from the US in the week through July 11. 
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Five shipments were departing from Nigeria, two from Algeria, two from Egypt, two from Angola, one from Trinidad and at 
least six from the Russian Arctic Yamal plant. A further 28 cargoes were scheduled to depart from the Arab Gulf region in the 
week through July 11, mostly from Qatar but also including two headed for Asia from Oman and two from Abu Dhabi’s Das 
Island plant in the United Arab Emirates. Shipping spot charter rates for LNG carriers dropped by around $7,000 per day in 
the past week in the West of Suez market to be between $75,000 per day and $71,000 per day for vessels of 155,000-
165,000 cubic metres capacity. For vessels East of Suez spot charter levels were also lower on the week to be at between 
$57,000 per day and $53,000 per day, according to London brokers. One-year charter rates for the most modern vessels 
increased by $5,000 per day to around $90,000 per day. 
 
UK gas flows 
Natural gas pipeline supply to the UK market increased on the morning of July 9. Data from National Grid showed that 
instantaneous pipeline flows from the North Sea rose to 152.00 million cubic metres of supply compared with 137.19 mcm of 
flows in the same period last week. The UK’s domestic and industrial gas demand flows also rose to 153.48 compared with 
last week’s 142.5 mcm. Supply flows on July 9 at gas grid connections near the UK’s two LNG terminals at Milford Haven in 
Wales, South Hook LNG and Dragon LNG, were low at 4.96 mcm (5.12 mcm July 2). Pipeline flows near the Isle of Grain 
LNG terminal on the banks of the Thames-Medway estuary, southeast of London, also dropped from last week’s already low 
levels to 2.25 mcm (2.81 mcm). North Sea pipeline gas supply to the St Fergus terminal in northern Scotland, edged lower to 
41.89 mcm (43.68 mcm). Flows rose to 11.40 mcm (9.97 mcm) to one of two terminals at Bacton in Norfolk on the East 
Coast of England, with the other facility closed. The Easington terminal on the Yorkshire coast had increased flows of 58.66 
mcm (56.98 mcm) while flows to the Teesside terminal also rose to 20.81 mcm (18.36 mcm). A National Grid weekly data 
snapshot showed that on July 7 natural gas provided the main proportion of the UK’s energy mix for power generation, 
amounting to 34.9 percent of the total. Other UK power sources on that date comprised wind 21.5 percent, nuclear 16.0 
percent, imports 13.3 percent, biomass (wood) 6.7 percent, solar 5.2 percent, coal 1.6 percent and hydro 0.8 percent. 
 
Norwegian gas for EU 
Pipeline natural gas flows from Norway on the morning of July 9 to the European Union increased to Germany, France and 
Belgium. Flows to the German terminal at Emden rose to 91.0 mcm compared with 86.8 mcm at the same time last week and 
flows through Germany’s Dornum terminal increased to 62.1 mcm versus last week’s 58.1 mcm. The Zeebrugge (Belgium) 
flows edged higher to 43.0 mcm (42.9 mcm) while flows to Dunkirk (France) rose to 53.4 mcm (52.2 mcm). The Norwegian 
aggregated (including UK Easington and St. Fergus) exit flows on July 9 rose to 333.1 mcm from the 318.5 mcm of flows 
recorded a week ago. source : www.lngjournal.com 
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TAIWAN LNG IMPORT EXPANSION IS UNDERPINNED BY NEW 15-YEAR 

SUPPLY AGREEMENT WITH QATAR PETROLEUM 

Qatar Petroleum has signed a new supply agreement with Taiwan for 1.25 million tonnes per annum of LNG as the Taiwanese 
use more of the fuel and expand their infrastructure. The 15-year Sale and Purchase Agreement (SPA) was signed between 
Shun-Chin Lee, the President and Acting Chairman of state-owned CPC Corp. and Saad Sherida Al-Kaabi, the President and 
Chief Executive of Qatar Petroleum. Taiwan is still Asia’s fifth-largest importer after North Asia’s top three of Japan, China 
and South Korea and with India in fourth place. The Taiwanese are constructing a third LNG import terminal to meet increasing 
demand after imports rose 6 percent last year to 17.75 million tonnes. These volumes put Taiwan comfortable ahead of the 
sixth-placed Asian import nation Pakistan, which received 7.74MT in 2020. The Qataris said that the deliveries to Taiwan 
under the SPA would begin in 2022. “We are pleased to enter into this long-term LNG SPA, which is another milestone in 
our relationship with CPC,” stated Al-Kaabi. Since the first LNG delivery to Taiwan in March 2006, CPC has received more 
than 63MT of cargoes from Qatar. “We are grateful to CPC and all our customers around the world for selecting us as their 
trusted LNG supplier of choice,” said the Qatari CEO. “I would like to take this opportunity to thank the management of CPC 
and the negotiating teams from both sides for their efforts in concluding this SPA,” added Al-Kaabi. “I also would like to offer 
my thanks and gratitude to Sheikh Khalid bin Khalifa Al Thani, CEO of Qatargas, for his valuable contribution, to achieve this 
important milestone,” stated Al-Kaabi. Under the Taiwan expansion plans, CPC is developing its third LNG import terminal in 
the Taoyuan district off the coast of Datan Borough in northern Taiwan. The first phase is under construction and could be 
completed by 2023. A second expansion phase is also proposed with the target of full commissioning by 2025. The first 
expansion of Taiwan’s existing Tai-Chung LNG terminal was completed at the end of 2019. Further work is planned, including 
the addition of another berth and associated tanks to be carried out in two phases. The 1.8 MTPA expansion project at Taiwan’s 
second terminal, the Yung-An facility, including three new storage tanks and related regasification facilities, is expected to be 
completed by the end of 2026. Source : Www.lngjournal.com 

 
MARAN GAS MARITIME AND NSLM ARE TO INCLUDE KONGSBERG 

MARITIME’S (KM) K-IMS INFORMATION MANAGEMENT SYSTEM ACROSS 

THEIR LNGC FLEETS.    
Maran Gas is now integrating software into its digitalisation strategy and cyber security. “We feel very confident with the 
decision to implement the K-IMS project with Kongsberg for the entire fleet,” said Andreas Spertos, Executive Vice President, 
Technical Director, Maran Gas Maritime. “By the end of 2021, K-IMS will be rolled-out to more than 20 LNG carriers of 
various propulsion types. “Implementation of K-IMS will continue for existing and newbuild vessels until the entire fleet of 40 
plus LNG carriers is upgraded. K-IMS will replace the existing limited capability data transfer system and will provide us with 
unlimited opportunities to develop and advance further our in-house fleet monitoring and analysis systems that support the 
safe, efficient and environmentally friendly operation of the fleet,” he explained. Anders Sjuls Fjeld, KM’s Sales Director LNG, 
Global Sales & Marketing, added: “All of us at KM are committed to growing our working partnership with Maran Gas, after 
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spending approximately 15 fruitful years as the systems provider for its fleet. By focusing on building strong customer relations 
and trust, and following an open, dialogue-driven partnership with Maran Gas, we have created a great foundation for rolling 
out K-IMS.” Most of Maran Gas’ ships already have K-IMS-ready hardware in place, while any outstanding vessels have been 
taken into consideration in the overall rollout plan. “Data replication is then enabled via software applications on our K-IMS 
Onboard and K-IMS Onshore solutions,” Fjeld said. “The majority of the LNG segment’s largest international shipowners and 
charterers are currently reaping the benefits of K-IMS, which is perhaps the most advanced, tailor-made vessel information 
management system in the world. It has already proved to be well suited to the LNG sector, and many more LNG shipowners 
are lining up to get involved,” said Bård Bjørløw, KM’s Executive Vice President Global Sales & Marketing. As for NLNG Ship 
Management Limited (NSML), KM is to deliver Shell’s patented JAWS (Just Add Water System) draught and trim optimisation 
software across its fleet of 11 LNGCs.  JAWS will be distributed using the K-IMS, making this system a core element of NSML’s 
digitalisation and cyber security strategies. The software uses historic, high-frequency vessel data to determine optimal 
operating conditions, as recorded from previous voyages.This enables the system to advise on how best to enhance a vessel’s 
draught and trim at any given speed as a means of reducing fuel consumption and lowering emissions.JAWS also monitors 
and reports live fuel and emissions savings back to the managers, giving a real-time insight into the benefits of deploying this 
technology across a fleet, the company claimed.source : www.lngjournal.com 
 
MPA EXPANDS LNG BUNKER LICENSING 

Over the last decade, the island state has emerged as a major LNG trading hub with strong government support for LNG 
bunkering. “The Maritime and Port Authority of Singapore (MPA) awarded a third liquefied natural gas (LNG) bunker supplier 
licence to Total Marine Fuels Pte Ltd in February 2021. Total Marine Fuels Pte Ltd can begin supplying LNG bunker in the 
Port of Singapore from January 2022. The other two existing LNG bunker supplier licensees are FueLNG Pte Ltd and Pavilion 
Gas Pte Ltd,” a manager at the MPA told LNG Journal. Despite difficulties due to national lockdowns, the Port of Singapore 
has remained open for bunkering and other marine services since the beginning of the COVID-19 pandemic and was quick to 
adopt new electronic solutions, with the MPA explaining that all marine operations including bunkering in the Port of Singapore 
are required to be carried out in a contactless manner. 
 
Total investment  
The license signed with Total is part of a wider relationship between the French energy major and Singapore. Under the terms 
of the recent bunker supplier licence Total Marine Fuels Private Limited, will deliver fuel for a five-year term and follows a 10-
year agreement signed between Total and state-owned Pavilion Energy back in 2019, to develop an LNG bunker supply chain 
in the port of Singapore. “We are committed to contribute to the growth of this important market. Importantly, the securing of 
this license will enable us to deliver competitive, reliable, end-to-end bunkering solutions for Singapore.Demand for LNG has 
increased significantly over the past 12 months and that pace of growth is set to grow exponentially in line with the level of 
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new LNG-powered vessels on the order books. Clearly the shipping market has confidence in LNG – in its infrastructure, 
practicality, availability and flexibility, Jérôme Leprince-Ringuet, Vice President, Marine Fuels, Total, said. Last year, Total 
launched the Gas Agility, the world’s largest LNG bunker vessel with capacity of 18,600 cubic metres, and announced plans 
to scale up LNG refuelling infrastructure globally, with Singapore acting as a major nexus in its strategy.  The company 
reaffirmed its commitment “to contribute to the country’s ambition in becoming a key LNG bunkering hub for Asia” through the 
development and future introduction of carbon-neutral bioLNG.  “Asia’s demand for LNG bunkering is growing and the 
contribution of Singapore is of essence for the development of a global LNG bunkering market. Moving forward, Total will 
continue to step up investments to bring greater value of our integrated natural gas supply chain to customers serving this 
important region, ultimately contributing to our target of serving more than 10% of the global LNG bunker market. Singapore, 
as the world’s largest conventional bunkering hub with a market share of 20 percent, is well positioned to become a major 
hub for LNG as a marine fuel,” Alexis Vovk, President, Marketing & Services at Total. Following initial truck-to-ship bunkering 
operations in 2017, the MPA has seen bunkering activity grow considerably. In October last year, fuelling specialist FueLNG 
named the island’s first LNG bunkering vessel, FueLNG Bellina, and last quarter the vessel entered service, adding capacity 
of 7,500 cubic metres. “Since March 2021, FueLNG Bellina – Singapore’s first LNG bunker tanker – has commenced regular 
ship-to-ship LNG bunkering operations, with simultaneous cargo operations, for ocean-going LNG-fuelled container vessels. 
It began the bunkering of LNG-fuelled tankers in April 2021,” the MPA manager told LNG Journal. A joint venture between 
Keppel Offshore & Marine and Shell Eastern Petroleum, FueLNG completed the first LNG containership refuelling operation in 
Asia earlier this year, bunkering 7,100 cubic metres of LNG earlier. A shift in the last year, from using LNG for small-scale, 
shortsea vessels to powering some of the largest ships on the oceans, is driving further demand as the volumes involved 
accelerate the deployment of a new generation of bunker vessels.“The Port of Singapore expects to receive the second LNG 
bunker vessel, which is co-funded by MPA, at the end of 2021,” the MPA manager said. 
 
Decarbonisation 
Alongside launching bunker vessels, FueLNG is also involved in the development of the island state’s first dedicated LNG 
bunkering facility, as part of the Floating Living Lab (FLL) project. Set to become operational at the end of 2021, the FLL 
facility will be able to receive vessels such as harbour crafts and small vessels from the facility, with a capacity of 3,500 cubic 
metres  “At the present stage of technological development, LNG remains the only viable low-carbon marine fuel solution of 
scale in the market.New technological advancements will be needed before zero-carbon or other low-carbon marine fuels can 
be made available at a scale for ocean-going ships,” the MPA comments. The MPA signed two agreements in April to further 
advance decarbonisation efforts, partnering with a consortium of developers to establish a new decarbonisation centre and 
signing an agreement with Temasek to support maritime decarbonisation. “This MPA-Temasek agreement paves the way for 
joint efforts aimed at reducing carbon emissions across port operations, maritime supply chains and shipping, including new 
potential low- or no-carbon fuels for ships. By combining our expertise, experience and global networks, both within and 
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beyond the maritime eco-system, we hope to bring capabilities to this task that will make a difference. This partnership 
underscores Temasek’s commitment to a net zero carbon emissions portfolio by 2050 by applying our capital to catalyse new, 
potentially game-changing, solutions to today’s carbon challenges,” Juliet Teo, Head of Transportation and Logistics at 
Temasek, said. The partners in the decarbonisation centre project include BW Group, Sembcorp Marine, Eastern Pacific 
Shipping, Ocean Network Express, Foundation Det Norske Veritas and BHP. Each private sector partner will contribute S$10 
million to support the establishment of the centre, fund maritime-decarbonisation-related research and technology development 
projects and collaborate with institutes of higher learning and research institutes.  MPA will add S$60 million R&D funding to 
these contributions, bringing the fund to a total of S$120 million.  The MPA manager concludes: “MPA is working closely with 
its partners on the research focus and projects that will be undertaken at the recently announced maritime decarbonisation 
centre. MPA will share more information in due course.” source : www.lngjournal.com 
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