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GAZPROM EYES NEWBUILDINGS AS IT STRIVES TO REVIVE BALTIC LNG 

Long-planned project appears to be back on drawing board as company prepares to begin looking at shipping requirements. 
Russian giant Gazprom is battling to breathe fresh life into pipeline-backed liquefaction project Baltic LNG, and has been 
taking an early look at the likely shipping requirements for the project. Gazprom believes it will need up to 15 LNG carriers for 
the project that has been under consideration now for almost 20 years, according to sources close to the company. They said 
work on the vessels is unlikely to begin much before the end of the year and will more likely kick-off in 2022, as the company 
is now considering a 2026 start date for the project. Construction work on the two-train facility started on the site on 21 May 
in a high-profile ceremony. Gazprom is developing the Ust-Luga site together with project partner RusGaz Dobycha, which is 
controlled by oligarch Artem Obolensky. 
Tentative 
Industry players following the project said the number of vessels is tentative as Gazprom has not yet got a clear idea of its 
markets for these volumes. There is also a question over where they might be built. Russia has been keen to make a move 
into LNG carrier construction, pushing its Zvezda Shipbuilding Complex in the country’s Far East forward to build the ships 
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domestic gas company Novatek needs for its Arctic LNG project. But these will likely occupy Zvezda — which is working with 
Samsung Heavy Industries on construction of the Novatek ships — for several years. It would have to get to grips with the 
more complex construction required for LNG vessels and it is unclear if the yard would have capacity to handle Baltic LNG’s 
tonnage. Gazprom also has a number of LNG carriers on time charter that could be used to help kick-start shipments from 
the project and would need to be taken into consideration when planning newbuildings. 
Long-planned 
Baltic LNG has been through multiple transformations since it was first proposed in 2024. Under its latest guise, which was 
unveiled by Gazprom in March 2019, a liquefaction facility would be built at the Ust-Luga gas processing plant near St 
Petersburg on the Baltic Sea coast. This would have capacity to export 13 million tonnes per annum of LNG. Some 4 mtpa of 
ethane and 2.5 mtpa of LPG would also be available for shipment from the plant. Feedstock gas would be supplied by pipeline 
from Gazprom’s reserves in northern Siberia. Russia appears intent on bringing the project online. But it was knocked back 
over the years as Gazprom struggled to attract foreign cash to finance the $25bn to $30bn development and is now dependent 
on raising the fund at home, or looking for new foreign investors. More recently, this year reports emerged in the Russian 
press that the engineering, procurement and construction contractor for the project had left or was being replaced. Talk of 
Baltic LNG comes as the controversial Nord Stream 2 gas pipeline from Ust-Luga to Germany is prepared to come on stream 
amid concerns about Gazprom’s efforts to control supplies of gas to Europe, where inventories have been depleted on the 
back of lower Russian pipeline supplies and higher LNG demand from Asia. source : www.tradewindsnews.com 
 
YANGZIJIANG POISED TO SCOOP $1BN LNG-FUELLED BOXSHIP DEAL 

Seaspan move would be the second gas-powered deal for Chinese builder. Yangzijiang Shipbuilding is poised to sign a 
newbuilding deal with containership owner Seaspan Corp to build 10 LNG-fuelled 7,000-teu vessels worth $1.05bn in total. 
Shipbuilding players told TradeWinds that negotiations for the neo-panamax ships — said to be priced at $105m each — have 
been concluded and the official newbuilding contract will be inked imminently. If confirmed, Seaspan’s order will be Yangzijiang’s 
second LNG-fuelled boxship contract. The yard’s first deal was for a pair of 14,000-teu vessels placed by Hong Kong-based 
Tiger Group early last year. The latest order will also lift the number of containerships Seaspan has booked at the Chinese 
yard since the end of last year to 39 units of between 12,000 teu and 24,000 teu. Officials at Singapore-listed Yangzijiang 
declined to comment, citing contract confidentiality. Shipbuilding players believe Seaspan’s 7,000-teu boxships are to be 
chartered to Israeli liner operator Zim. Early this month, Seaspan disclosed that it had ordered 10 LNG-fuelled vessels of 
7,000 teu on the back of 12-year charters worth about $1.5bn from Zim without naming the shipbuilder. The vessels are slated 
for delivery in the fourth quarters of 2023 and 2024. According to Shipping Intelligence Network, 18 boxships of 7,000 teu 
are booked at shipyards — excluding Seaspan’s latest order. Seaspan appears to be the only owner that has opted to have 
the 7,000-teu units fuelled by LNG. Germany’s Asiatic Lloyd has two ammonia-ready, 7,100-teu newbuildings on order at 
Dalian Shipbuilding Industry Co (DSIC), while Eastern Pacific Shipping, TS Lines and Sea Consortium have opted for 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

2 

conventionally fuelled vessels. A newcomer to the LNG sector, Yangzijiang will be installing type-B tanks on the Tiger Group 
and Seaspan vessels. Tiger Group is an investment company that is controlled by Canadian investors Gerry Wang and Graham 
Porter. The Hong Kong-based company is due to take delivery of the 14,000-teu vessels — reported to cost $110m each — 
in April and June of next year. Shipbuilding players said Seaspan is not finished ordering newbuildings just yet. The company 
is in talks with three state-owned shipyards — Dalian Shipbuilding Industry Co, Shanghai Waigaoqiao Shipbuilding and CSSC 
Huangpu Wenchong Shipbuilding — for more than 20 vessels of 7,000 teu. “These are conventional-fuel ships,” a shipbuilding 
source said. “Seaspan has inked letters of intent with the three yards but technical discussion for the newbuildings is still 
ongoing.” Shipbuilding players said there is strong demand for the new 7,000-teu boxships as the ship size is flexible to trade 
in the Far East Asia-to-Middle East Gulf as well as north-south trades.Seaspan chief executive Bing Chen said there is strong 
customer interest in this size of ship and he sees the vessels “to be the natural successor to the ageing global pool of 
conventional vessels in the 4,000-teu to 9,000-teu range, where relatively little fleet renewal has taken place”. Besides the 
newbuildings at Yangzijiang, Seaspan also has 15,000-teu boxships booked at Samsung Heavy Industries, Jiangnan Shipyard 
and Hudong-Zhonghua Shipbuilding (Group). Jiangnan and Hudong-Zhonghua are each constructing three conventional-fuel 
vessels, while SHI is building 10 dual-fuel units. So far, Yangzijiang has secured orders for 100 vessels worth $871m this 
year. It is sitting on an order backlog of 160 newbuildings valued at $7.7bn. source : www.tradewindsnews.com 

 

DYNAGAS TIES UP PIONEERING NEWBUILD GIANTS ON CHARTERS 

Competitors eye new design development for sextet as Greek owner pushes the size envelope. Greek shipowner Dynagas has 
secured business for all six of its supersized LNG carrier newbuildings — the first to be built to a four-tank, 200,000-cbm 
capacity design. TradeWinds understands that the contracted second tranche of four ships — which followed a two-ship order 
at Hyundai Heavy Industries in 2020 — are fixed to Cheniere Energy on multi-year charters. Brokers said the earlier vessels 
are also committed to Cheniere. They are due to be delivered from 2023 onwards. Dynagas has been contacted about these 
latest charters but has not replied. The decision to break into a new size range for LNG carriers is being keenly watched by 
other shipowners and charterers. Several told TradeWinds that the 200,000-cbm size could be advantageous for long-haul 
trades if the operators could guarantee that they would be carrying full cargoes on the routes they were using. Aside from 
Qatar’s larger Q-ship fleet, the biggest trading LNG carrier to date is 180,000 cbm. A few were concerned about the potential 
for sloshing if tanks were not fully filled, while others appeared to want to wait to see how the trading market developed and 
what charterers’ requirements might be. Carlos Guerrero — who is global market leader for oil tankers and gas carriers at 
classification society Bureau Veritas marine and offshore, which is classing the Dynagas giants — said it is too early to say if 
this new size of LNG carrier will become a trend. “I’m sure that the 200k [200,000-cbm] will be the future,” Guerrero said. 
“Cargo capacity enhancement is something that everyone is looking at.” But he added that maybe the industry needs a little 
more time before this becomes a reality. Dynagas’ 200,000-cbm newbuildings have been designed with four tanks, unlike 
their slightly larger 215,000-cbm Q-Flex and 265,000-cbm Q-Max cousins that are kitted out with five. Guerrero told 
TradeWinds that this offers the owner an immediate capital expenditure saving as it reduces the number of cargo pumps and 
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handling equipment required and simplifies the piping. While a simple calculation of a reduction from five to four tanks would 
estimate this capital expenditure cut at 20%, he pointed out that the larger tanks in the 200,000-cbm vessels offer a bigger 
area for insulation than what is now considered a standard 174,000-cbm vessel. Guerrero said these larger ships will also be 
more energy efficient as they offer increased cargo volume capacity relative to installed power and a very low carbon intensity 
rating. The Bureau Veritas LNG expert said the ships have been designed to be compatible with most LNG terminals and are 
able to transit the expanded Panama Canal. The vessels are being built with GTT’s Mark III plus membrane type containment 
system, which offers the lowest cargo boil off of 0.065% per day in laden condition. Guerrero said that for the first two vessels, 
extensive design work was done on cargo sloshing to assess where any areas of tank reinforcement might be required. The 
newbuilding’s will be among the first to be constructed with MAN Energy Solutions’ new low-pressure ME-GA two-stroke dual-
fuel engines. source : www.tradewindsnews.com 
 
PETRONAS TO DOUBLE UP ON LNG CANADA WITH OPTIONS 

Petronas is limbering up to confirm deals for its LNG Canada volumes on three optional newbuilding’s held by Hyundai LNG 
Shipping at Hyundai Heavy Industries.. Newbuilding sources said the Malaysian state-owned energy giant is expected to sign 
charter contracts on the 174,000-cbm LNG carriers soon, doubling its number of vessels for the Shell-led liquefaction project 
to six. They said the optional vessels, which were negotiated earlier this year, will probably appear cheap compared with 
current newbuilding quotes. Hyundai LNG Shipping contracted three LNG carriers against deals from Petronas in April. They 
are listed on Shipping Intelligence Network database as priced at $189.4m each. Brokers said South Korean shipbuilders are 
making offers on LNG carrier berths at $210m and over. The incoming vessels look set to boost Hyundai LNG Shipping’s fleet 
to 13 vessels, seven of which will have been contracted this year. TradeWinds has reported that 30 LNG carrier newbuildings 
of all sizes were ordered in the first half of 2021. At least 13 more have been contracted since the start of July. Petronas’ 
original trio of newbuildings are due to be delivered from the second quarter of 2024 to dovetail with LNG Canada, whose 
chief executive, Peter Zebedee, has said it is on track to produce its first cargo by the middle of this decade. 
Petronas said the trio would primarily be used to lift cargoes from the $30bn, 14-million-tonne-per-annum, two-train project 
at Kitimat, British Columbia. It has signed up to supply Vitol with 0.8 mtpa of LNG over a 15-year period, with the bulk of 
volumes coming from LNG Canada. In April, Petronas said the first three LNG Canada newbuildings will expand its global 
LNG fleet to 27 vessels, including small, medium and large ships. Shell holds a controlling 40% stake in LNG Canada, with 
Petronas on 25%, PetroChina and Mitsubishi Corp both owning 15% and Kogas 5%. source : www.tradewindsnews.com 

 

INDIA'S ADANI OFFERS DISCOUNT FOR LNG-FUELLED VESSELS AT 

MUNDRA PORT 
The Adani Group will offer a 50% discount on charges to liquefied natural gas (LNG)-fuelled ships at Mundra, India's largest 
commercial port, according to a notice seen by Reuters, as the country seeks to cut emissions under its green ports plan. 
Using LNG to fuel ships allows a significant reduction in CO2 as well as of other forms of pollution compared with conventional 
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shipping fuel. "Port will offer 50% discount on Port Dues, Pilotage and Berth hire charges," the notice to shippers, issued by 
Adani Ports and SEZ Ltd (APSE.NS), said. The company, controlled by billionaire Gautam Adani, said the waiver scheme will 
apply to vessels with dual fuel engines that use LNG as a primary fuel. The scheme will be valid for six months from Aug. 1. 
However, the waiver on port charges would not apply for vessels carrying LNG cargo and using LNG fuel, it said. Adani Ports 
and SEZ Ltd were not immediately available for comment. source : www.reuters.com 

 

ALBGAZ SIGNS MOU WITH EXCELERATE AND SNAM, TO PURSUE NEW 

PIPELINE 

Excelerate Energy, Snam and Albania’s state-owned natural gas transmission operator Albgaz Sh.a have signed a 
memorandum of understanding (MoU) in Tirana, Albania The MoU will see the companies co-operate to explore the potential 
of constructing a natural gas pipeline from the Albanian Vlora Terminal to other natural gas infrastructure opportunities in 
Albania including underground gas storage. Excelerate president and chief executive Steven Kobos said “Leveraging our 
downstream capabilities and working alongside Albania to explore expanding their access to reliable energy, we are able to 
take an integral step towards energy security for the country. Together with Snam and Albgaz, we recognise the potential 
impact this pipeline can have for the region." A specialist in floating LNG regasification, Texas-based Excelerate develops and 
operates 13 LNG terminals worldwide and the company is placing emphasis on greater integration of services for gas and 
power customers. Italian firm Snam is one of the largest energy infrastructure owners and operators in the world and a leading 
shareholder in the Trans Adriatic Pipeline. Snam and Albgaz’s Albanian Gas Service Company Sh.A, which maintains the gas 
transmission network in Albania, could potentially operate and maintain the future pipeline. Albgaz chief executive Arber Avrami 
said, "This is a unique opportunity for Albania to co-operate with such big actors that can provide essential knowledge and 
experience to deliver benefits not only from gas transmission activities, but also to exploit an important natural asset such as 
Dumrea underground gas storage. This can offer energy security options not only for Albania, but also a reliable energy supply 
for international gas networks." The planning is expected to begin immediately with representatives from each company forming 
a co-ordination team. Earlier this year, Excelerate, along with ExxonMobil and Albania’s Ministry of Infrastructure and Energy, 
signed an MoU to conduct a feasibility study for the potential development of an LNG import Terminal in the Port of Vlora in 
southern Albania. source : www.rivieramm.com 

 

WANT TO INVEST IN OIL AND GAS? OPPORTUNITIES ARE OPENING UP 

IN BRAZIL 

Petrobras divestment plan and new national Gas Law lay groundwork for billions of dollars in investment in Brazilian oil and 
LNG terminal and natural gas infrastructure over next five years. A “huge transformation” in the oil and gas sector in Brazil will 
see state-run Petrobras sell half its refinery capacity, all of its onshore and shallow water fields and even some offshore post-
salt concessions. This divestment, in combination with a new national gas law, will create fertile ground for billions of dollars 
of investment, said the country’s head of its leading oil regulatory body. “We’re going through unprecedented transformation in 
the oil and gas market in Brazil – in every sense,” said ANP director general Rodolfo Saboia. Mr Saboia said with these new 
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investments in mature fields, development of pre-salt fields, offshore blocks in the exploratory phase, and a calendar of new 
auctions, “Brazil is ready to take a leading position in the sector. This is what we expect to be happening in the years to 
come.” The divestment by Petrobras is expected to make it a “more competitive and open market, better for consumers,” he 
added. Mr Saboia made his comments about the Brazilian offshore oil and gas market during an OTC-produced streamed 
presentation and interview, “The Oil and Gas Industry in Brazil: Investment Opportunities,” in June. Bucking a Covid-induced 
global downturn in the energy sector in 2020, Brazil enjoyed a 5% increase in oil production last year, in part thanks to the 
implementation of the IMO 0.50% global sulphur cap, which increased demand for pre-salt oil. The oil’s low-sulphur content 
and attractive development environment positions the Brazil oil and gas sector for growth as vaccinations increase in the US 
and Europe, and the price of oil rebounds, said Mr Saboia. He noted that 15 new offshore production, storage and offloading 
units (FPSOs) will start operations in Brazil by 2025. As the world’s 10th largest producer of crude oil, Brazil has 93 E&P 
companies active in the sector, producing 3M barrels of oil and 131M m3 of gas daily, with 12Bn barrels of proven oil reserves 
and 337Bn m3 of proven gas reserves. Driven by investment of US$50Bn between 2021-2025, Brazil climbed to become the 
world’s fifth largest oil producer, topping 5M barrels of oil per day by 2030. The Covid-19 pandemic impacted E&P activities 
around the globe, not just in Brazil, and accelerated discussions around the clean energy transition. This has “reinforced the 
sense of urgency of exploring our resources,” said Mr Saboia, noting that in “net-zero scenarios there will be a drastic drop 
in oil demand and less capital available for investments in oil and gas – with least competitive countries being highly impacted.” 
It is anticipated that Brl6.5Bn (US$1.25Bn) will be invested in offshore Brazil in 2021, including the drilling of 19 offshore wells 
in exploratory blocks. “In Brazil, we want to attract the right players for each environment – the right assets in the right hands,” 
Mr Saboia said. The energy transition is not only impacting oil demand, but also how it is produced. Decarbonisation of offshore 
drilling has emerged as one of the top priorities in the sector. Seadrill is employing FS Marine+ technology on its 6th generation 
drill ship West Saturn to reduce CO2 and greenhouse gas emissions for its deployment in the Bacalhau field in Brazil. Partners 
in Bacalhau are: Equinor, ExxonMobil, Petrogal Brasil and Pré-sal Petróleo SA. Fuelsave says its FS Marine+ optimises 
combustion through the dynamic injection of hydrogen, oxygen, water and methanol. By making combustion more efficient, the 
system significantly reduces fuel consumption and harmful emissions, such as CO2, NOx and black carbon. Emissions of CO2 
are expected to be cut by 10-15%, and NOx by 30-80%. 
Brazil’s new gas law 
“The energy transition is a challenge for the whole world … especially in the energy sector and in the oil and gas industry,” 
said Mr Saboia. However, he sees natural gas “playing a special role” in the transition for “some decades into the future.” 
Enacted in April, Brazil’s new Gas Law ensures that LNG will have a relevant role in the national market because of its the 
competitive pricing and flexibility of supply, while creating opportunities for local vessel operators, port and terminal developers. 
Brazil has five LNG terminals and expects four others to be built. Through its Towage division, Brazilian maritime and logistics 
provider Wilson Sons, for example, has carried out more than 25 special operations supporting gas carriers and floating storage 
and regasification units (FSRU), FPSOs and drilling rigs. “Today we have a fleet of 80 tugs, the largest in Brazil, spread 
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across the Brazilian coast,” said Wilson Sons’ Towage division commercial director Elísio Dourado. He noted that four of the 
vessels in the fleet are high-powered escort tugs, and another six of this class are under construction at the company’s 
shipyard in Guarujá (SP). Wilson Sons counts among its customers Celse (Centrais Elétricas de Sergipe), which operates the 
Port of Sergipe Thermoelectric Power Plant (TPP). With 1.5 GW of installed capacity, the Sergipe TPP is supplied by a 
regasification terminal, capable of storing up to 170,000 m3 of LNG and regasifying up to 21M m3 of gas per day. The Sergipe 
project is the first Brazilian privately-backed LNG-to-power development. A 50-50 joint venture between Golar Power and 
EBrasil, Celse charters the FSRU Golar Nanook under a 26-year contract for the terminal. Wilson Sons’ tugboats operate in 
ship-to-ship operations to supply the terminal. “These are highly complex operations and require a high level of security, with 
adequate planning and training,” said Celse LNG terminal operations manager Lucas Buranelli. 
New markets 
LNG terminals are seen in Brazil as an alternative for monetising pre-salt gas. Data from the Brazilian Petroleum Institute 
(IBP) show that the new Gas Law can generate investments of up to Brl17.1Bn (US$3.3Bn) for the construction of natural gas 
processing units and LNG terminals.Other opportunities are emerging from small-scale LNG, which allows the energy demands 
of the interior of the country to be met where there are no gas pipelines to carry the fuel. “Currently, gas reaches a very 
restricted territory, but with new measures for the sector and greater investment in infrastructure for its flow, it will be possible 
to transport LNG in larger volumes at competitive prices,” noted Mr Buranelli. “It is an alternative to firewood, coal, gasoline, 
diesel and heavy oil. Natural gas has a significant role in the diversification of the Brazilian energy matrix and is key to the 
transition to a low-carbon economy,” he pointed out. Mr Saboia summed up, saying: “Different countries will take different 
paths in the energy transition.” This means that some countries will rely more on fossil fuels in the years ahead. “I believe that 
rich countries can do the energy transition in a way that developing countries might not be able to. Oil will still have a future. 
By 2050, we will have around 10Bn people in the world, and that will demand a lot of energy,” he concluded. source : 

www.rivieramm.com 

 
TOTALENERGIES AND TECHNIP ENERGIES TEAM UP ON LOW-CARBON 

LNG SOLUTIONS 

TotalEnergies and Technip Energies have signed a Technical Co-operation Agreement to jointly develop low-carbon solutions 
for LNG production and offshore facilities to accelerate the energy transition. As part of this agreement, both parties will explore 
new concepts and technologies, in order to reduce carbon footprint of existing facilities and greenfield projects in key areas, 
such as: 

1. LNG production. 
2. Cryogeny. 
3. Production and use of hydrogen for power generation. 
4. Processes for carbon capture, utilisation and storage (CCUS). 
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The qualification of new architectures and equipment that will be developed in these areas is also part of the agreement. This 
partnership is based on a common belief that co-operation across the industry is needed to achieve energy transition goals. 
By partnering, Technip Energies and Total Energies rely on complementary expertise to decarbonize LNG plants and offshore 
facilities, supported by their leadership positions in these areas. Arnaud Breuillac, President Exploration & Production at Total 
Energies, declared: “For Total Energies as a global LNG player, this collaboration brings opportunities to further innovate and 
strengthen our expertise in reducing greenhouse gas emissions, improving energy efficiency for our LNG and offshore assets 
and developing innovative technologies such as hydrogen. It is in line with our company’s ambition to be Carbon Neutral by 
2050. We are looking forward to cooperating with Technip Energies to find solutions helping to advance towards a low carbon 
future.” Arnaud Pieton, Chief Executive Officer of Technip Energies, stated: “We are very proud to partner with Total Energies, 
a long-standing client and partner to bring together our expertise and know-how in LNG and offshore projects to accelerate 
the transition towards a low-carbon society. This agreement reflects our commitment to provide tangible and decarbonised 
solutions from the earliest concept to delivery and beyond.” source : www.lngindustry.com 

 
AGREEMENT TO INCREASE CAPACITY UTILISATION OF FLNG HILLI 

EPISEYO 

Golar LNG Limited has announced that it has agreed with Perenco Cameroon and Société Nationale des Hydrocarbures (SNH) 
to increase utilisation of the FLNG Hilli Episeyo (Hilli) (the Agreement). Commencing 2022, the capacity utilisation of Hilli will 
increase by 200 000 t of LNG, bringing total utilisation in 2022 to 1.4 million t. The tolling fee for the 2022 incremental 
capacity is linked to European gas prices at the Dutch Title Transfer Facility (TTF). At current average 2022 TTF gas prices 
(average US$8.70/million Btu for 2022) the increased capacity utilisation rep-resents an expected US$26.1 million in 
incremental Adjusted EBITDA. For each US$1.00/million Btu change in TTF, this Adjusted EBITDA will in-crease (or decrease) 
by US$3.7 million. In addition to the 2022 capacity increase, Perenco and SNH intend to drill and appraise two to three 
incremental natural gas wells during 2021, and subsequently upgrade upstream facilities in 2022 to support further sustained 
increases in production from 2023 onward. Under the Agreement, Perenco and SNH are granted an option to increase capacity 
utilisation of Hilli by up to 400 000 tpy of LNG from January 2023 through to the end of the current contract term in 2026. 
This has the potential to increase total annual LNG production from Hilli to 1.6 million t from January 2023 onwards. The tolling 
fee for the 2023+ incremental capacity will also be linked to TTF. Based on current average 2023 TTF gas prices 
(US$6.72/million Btu average future price for 2023) the additional 400 000 t of production would generate US$30.4 million 
of incremental annual Adjust-ed EBITDA. For each US$1.00/million Btu change in TTF, this Adjusted EBITDA will increase 
(or decrease) by US$7.4 million. The option must be declared during the third quarter of 2022. At current TTF future prices, 
and assuming the option is exercised, the incremental Adjusted EBITDA backlog of the potential increase in capacity utilisation 
for Hilli from 2022 until July 2026 is expected to be around US$113 million. Golar has an 86.9% economic interest in the 
incremental Adjusted EBITDA generated as a result of the Agreement. The Agreement will not change any existing terms, 
conditions, tolling fees or the Brent Oil link associated with trains 1 and 2. Golar CEO Karl Fredrik Staubo commented “We 
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are pleased to announce increased capacity utilisation of our FLNG Hilli, unlocking embedded value to our shareholders by 
utilising more of Hilli’s 2.4 million t of liquefaction capacity. The innovative tolling fee arrangement delivers on our announced 
strategy to increase our upstream LNG and gas exposure. Today’s announcement is a further testimony to Hilli’s strong track 
record of 100% commercial uptime since delivery in 2018 and will benefit all stakeholders involved in the project, as well as 
bringing us closer to our target to reach full capacity utilisation of Hilli.” source : www.lngindustry.com 
 
 

SVITZER AMEA SIGNS CONTRACT WITH FGEN LNG CORP. 

Svitzer, a global towage provider and Maersk subsidiary, has announced that it has signed a 10 year time charter party with 
FGEN LNG Corp. (FGEN LNG), a wholly-owned subsidiary of First Gen Corp., for the provision of towage and other vessel 
support services required by FGEN LNG’s Interim Offshore LNG Terminal. These will feature a floating storage and regasification 
unit (FSRU) that will be located at the First Gen Clean Energy Complex in Batangas City in the Philippines. Svitzer will provide 
four new 75 t bollard pull tugboats to assist the FSRU and LNG carriers that will deliver LNG to it – for berthing, unberthing, 
navigation assistance – and provide other services including fire fighting, pollution control, port and vessel security services, 
pilot and boarding party transfer, and fender management. Commenting on the contract win, Nicolai Vinther Friis, Managing 
Director for Svitzer AMEA, said: “We are truly pleased that FGEN LNG has chosen Svitzer as a trusted partner and provider 
of towage services for the FGEN LNG terminal in Batangas Bay. Our two companies share many of the same values and, at 
Svitzer, we look forward to collaborating with FGEN LNG on ensuring the energy security of the Philippines and to be part of 
the country’s green transition. This important contract adds a new country to the global Svitzer portfolio and expands our ability 
to provide safe and efficient towage and marine services support to more customers across the globe.” Operations are planned 
to begin as early as 3Q22 and Svitzer will now take the first steps to set up operations in the Philippines, which will include 
hiring 72 seafarers and five onshore staff, all local Filipinos. It is a key priority for Svitzer to ensure that its operations contribute 
positively to the communities in which Svitzer operates, which implies investing in local communities by providing training and 
professional development for members of the local workforce. Commenting on the collaboration with Svitzer, Jon Russell, 
Executive Vice President and Chief Commercial Officer at First Gen, said: “The provision of high-quality marine services will 
be vital to making the FGEN Project successful and our decision to select Svitzer came after a detailed evaluation of Svitzer's 
technical capabilities and experience in this specialised activity as well as its commercial and contractual competitiveness. 
Svitzer has a track record of successful engagements in similar projects around the world, and throughout the process 
demonstrated a collaborative attitude, tailoring its offer to meet the specific needs of FGEN LNG. We look forward to working 
closely with the Svitzer team on this exciting project that will enhance the energy security of the Philippines and play an 
important role in the transition to a decarbonised economy.” source : www.lngindustry.com 
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TOURMALINE AND CHENIERE CORPUS CHRISTI STAGE III SIGN 

AGREEMENT 

Cheniere Energy, Inc. announced that its subsidiary, Corpus Christi Liquefaction Stage III LLC, has entered into a long-term 
gas supply agreement (GSA) with Tourmaline Oil Marketing Corp., a subsidiary of Tourmaline Oil Corp., one of the largest 
natural gas producers in Canada. Under the GSA, Tourmaline has agreed to sell 140 000 million Btu/d of natural gas to 
Corpus Christi Stage III for a term of 15 years beginning in early 2023. The LNG associated with this gas supply, approximately 
0.85 million tpy, will be marketed by Cheniere. Cheniere will pay Tourmaline an LNG-linked price for its gas, based on the 
Platts Japan Korea Marker (JKM), after deductions for fixed LNG shipping costs and a fixed liquefaction fee. Tourmaline Oil 
Corp. is acting as guarantor of the GSA on behalf of Tourmaline. This Integrated Production Marketing (IPM) transaction is 
expected to support the development of the Corpus Christi Stage III project. “This latest IPM agreement with Canada’s largest 
natural gas producer demonstrates the breadth of Cheniere’s natural gas resource supply and the range of our commercial 
options,” said Jack Fusco, Cheniere’s President and CEO. “This commercial agreement is expected to support our shovel-
ready Corpus Christi Stage III project while enabling Canadian natural gas to reach international LNG markets. Additionally, it 
reinforces Cheniere’s track record of creating collaborative, innovative solutions to meet customers’ needs and supports 
Cheniere’s growth.” “Our long-term supply agreement with Cheniere is the next important step in Tourmaline Oil Corp’s evolving 
market diversification strategy. We are pleased to be supplying low emission Canadian natural gas with Cheniere to growing 
international markets,” said Mike Rose, Tourmaline Oil Corp’s President and CEO. The Corpus Christi Stage III project is being 
developed to include up to seven midscale liquefaction trains with a total expected nominal production capacity of approximately 
10 million tpy. It has received all necessary regulatory approvals. source : www.lngindustry.com 

 
MOL SIGNS DEAL REGARDING LNG-FUELLED BULKER 

Mitsui O.S.K. Lines, Ltd has announced the signing of a long-term contract with JFE Steel Corporation for long-term transport 
using an LNG-fuelled bulk carrier. Also, MOL and Nihon Shipyard Co., Ltd have reached a basic agreement on construction 
of the vessel, which is slated for delivery at the beginning of 2025. Under MOL's operation, the vessel will provide reliable, 
long-term transport of imported iron ore and coal to supply JEF Steel mills in Japan. Compared to conventional marine fuel 
oil, LNG is expected to reduce emissions of carbon dioxide (CO2) which is greenhouse gas (GHG) by approximately 25 - 
30%, sulfur oxide (SOx) by approximately 100%, and nitrogen oxide (NOx) by approximately 85%. MOL positions its 
environmental strategy as a top priority in the management plan, and on 18 June 2021, it announced the ‘MOL Group 
Environmental Vision 2.1', which provides a more detailed roadmap for long-term emission reductions and sets even higher 
quantitative targets. MOL set ‘Adoption of Clean Alternative Fuels’ as one of five initiatives to realise its vision, and plans to 
increase the number of LNG-fuelled vessels in its fleet to about 90 by 2030. It aims to further reduce GHG emissions by 
adopting more clean fuels, building upon LNG-fuelled vessel projects already underway with this new vessel. MOL takes a 
proactive approach in its ongoing efforts to offer safe, reliable ocean transport services while working steadily to reduce the 
environmental impact of its business activities. source : www.lngindustry.com 
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GASNOR AND WINTERSHALL DEA SIGN LNG SUPPLY AGREEMENT 

Gasnor and Wintershall Dea have entered into an agreement on LNG deliveries to supply vessels on the Norwegian shelf. 
From the start, deliveries will go to Viking Princess, delivered from the LNG bunkering terminal at Mongstad Base. When using 
LNG-powered supply vessels, the emissions associated with the supply services will be reduced by approximately 30%. Viking 
Princess is equipped with technology that makes it possible to reduce CO2 emissions by up to 2400 tpy – corresponding to 
emissions from approximately 1200 cars. The 90 m long and 21 wide vessel is equipped with dual fuel engines that can use 
both MGO (Marine Gasoil) and LNG as fuel, and also has a battery pack for efficient energy management. source : www.lngindustry.com 

 
NOVATEK CREATES SUBSIDIARY FOR DOMESTIC LNG FUEL 

The Board of Directors of PAO NOVATEK resolved to create a subsidiary called NOVATEK – LNG Fuel, which will construct 
small scale LNG plants, facilitate LNG wholesale markets and develop a retail network for LNG as a motor fuel, as well as 
provide LNG as part of the autonomous gasification program in the Russian domestic market. NOVATEK has been actively 
developing the production and sales of LNG as a motor fuel. In 2020, the Company launched a small scale LNG plant in 
Magnitogorsk, Chelyabinsk Region with a capacity of 40 000 tpy. Presently, the Company owns 12 LNG fuelling stations in 
Russia and plans to further expand the production and distribution networks for clean-burning fuels for transport. “We are 
creating a dedicated subsidiary to develop the domestic LNG fuel market as part of our commercial marketing strategy,” noted 
Leonid Mikhelson, NOVATEK’s Chairman of the Management Board. “The use of LNG as a motor fuel can reduce carbon 
emissions compared to diesel or other petrol products, as well as significantly reduce harmful particles emitted into the 
atmosphere, which contributes to the decarbonisation of the transport industry and the protection of the environment.” source : 

www.lngindustry.com 

 
JAPANESE LNG IMPORTS UP 9% IN JUNE  
Japanese LNG imports in June came in at 5.7mn metric tons, up 8.5% year/year, according to the provisional data released 
on July 21 by the country’s finance ministry. Imports were up 15% month/month. The data showed that LNG imports from the 
Middle East rose 6.9% yr/yr while imports from Russia increased 83.7% yr/yr. Japan’s LNG imports from Asian sources were 
down 13.4% yr/yr while imports from the US were up 162% yr/yr. source : www.naturalgasworld.com 

 
 

NORTH ASIA LNG SPOT PRICES JUMP AGAIN ALONG WITH US FUTURES 

AND DUTCH TTF AMID HIGHER CARGO FLOWS 

Liquefied natural gas prices jumped for the September delivery cycle for North Asia spot shipments along with the number of 
cargo liftings at global liquefaction plants as US front-month Henry Hub natural gas futures broke through the barrier of $4.000 
per million British thermal units for first time in 2021. The Japan-Korea Marker price for spot LNG moved onto the September 
contract with shipments heading in greater numbers to terminals in China, Japan and South Korea. The New York Mercantile 
Exchange (NYMEX) front-month natural gas futures price surged past the $4.000 per MMBtu compared with $3.610 per 
MMBtu previously as US domestic demand was seen recovering in the power sector and backed by LNG exports. The JKM 
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for September jumped to $14.275 per MMBtu versus $13.415 last week while the October JKM was quoted at $14.315 per 
MMBtu. The total number of LNG shipments being lifted this week through July 25 from liquefaction plants in the Atlantic 
Basin, Pacific Basin and the Middle East is expected to be around 117 cargoes, six more than last week. LNG supply is tight 
for Europe at a time when storage inventories are at much lower levels close to 30 percent in some countries well into the 
summer rebuild season. 
Oil indicators 
The front-month Brent crude price was little changed at $73.33 a barrel on July 23 versus $73.33 a barrel last week after a 
few rollercoaster days of trading when the price dropped into the $68 per barrel range on renewed pessimism about the 
economic recovery from the Covid-19 meltdown. The recovery and the full relaunch of economic activities that will affect the 
LNG market is still reported as patchy in nations like the US, South Korea and France with more Covid-19 cases reported in 
the last week. The Organization of Petroleum Exporting Countries and its allies plan to add 400,000 barrels of oil a day to 
the market in August and in the subsequent months through 2021 until supply reductions imposed at the outset of anti-
pandemic measures from March 2020 have been fully reversed. At current Brent oil price levels, the long-term, crude-linked 
LNG price was at around $9.60 per MMBtu. 
US data 
The US exported 21 LNG cargoes in the past week compared with 20 in the previous week with a combined LNG-carrying 
capacity of 76 billion cubic feet, according to the US Energy Information Administration. Six cargoes were lifted from Sabine 
Pass in Louisiana, five from Freeport LNG in Texas, four from the Texan Corpus Christi plant, three from the Cameron plant 
in Louisiana, two from Cove Point in Maryland and one from Elba Island in Georgia. “Natural gas deliveries to US LNG export 
facilities (LNG feed-gas pipeline receipts) averaged 10.4 billion cubic feet per day, or 0.33 Bcf per day lower than last week,” 
added the EIA. US pipeline natural gas exports to Mexico decreased 2.3 percent to average 6.3 Bcf per day. US Gulf Coast 
LNG last day futures prices rose again on the week with the August US GCL free-on-board (FOB) cargo quote adding $0.85 
per MMBtu to $11.725 per MMBtu versus last week’s $10.875 per MMBtu. The September GCL price was $11.713 per MMBtu 
versus $10.943 per MMBtu last week. October was quoted at $11.555 per MMBtu versus 11.011 per MMBtu on July 16. The 
US Henry Hub benchmark spot natural gas price increased on the week to be at $3.96 per MMBtu on July 23, up from $3.68 
per MMBtu. On the US storage front, net injections totaled 49 Bcf for the week compared with the five-year (2016-2020) 
average net injections of 36 Bcf and last year's net injections of 38 Bcf during the same week. “Working natural gas stocks 
totaled 2,678 Bcf, which is 176 Bcf lower than the five-year average and 532 Bcf lower than last year at this time,” said the 
US agency. The dollar, the main energy trading currency in energy, rose against the euro. One dollar was able to be exchanged 
in Europe for €0.848 on July 23, versus €0.845 last week. 
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Shipping 
In the LNG shipping market, data showed that there would be at least 117 cargo liftings in the week through Sunday July 25 
from producing nations. This is higher than the previous week's 111 liftings. The Pacific Basin will account for around 50 
shipments in the week through July 25, including 27 from Australia, around 10 from Malaysia, six from Indonesia, three from 
Papua New Guinea and two from Brunei. No Pacific cargoes were lifted from the Pampa Melchorita facility in Peru, while three 
cargoes were loaded at Gazprom’s Sakhalin Island plant in the Russian Far East. In the Atlantic Basin there were scheduled 
to be about 38 liftings, including 13 departures from the US in the week through July 25. Five shipments were departing from 
Algeria, five from Nigeria, two from Trinidad, two from Egypt, two from Angola and at least six from the Russian Arctic Yamal 
plant. A further 29 cargoes were scheduled to depart from the Arab Gulf region in the week through July 25, mostly from 
Qatar but also including three headed for Asia from Oman and one from Abu Dhabi’s Das Island plant in the United Arab 
Emirates. Shipping spot charter rates for LNG carriers were unchanged in the past week. Rates in the West of Suez market 
were quoted at between $67,000 per day and $63,000 per day for vessels of 155,000-165,000 cubic metres capacity. East 
of Suez spot charter rates were between $55,000 per day and $51,000 per day, according to London brokers. However, one-
year charter rates for the most modern vessels increased slightly to be around $93,000 per day. 
European prices 
The European benchmark Dutch Title Transfer Facility (TTF) price increased because of persistent gas shortages in storage 
and was last at the equivalent of $12.45 per MMBtu on July 23 versus $11.70 per MMBtu on July 16. The UK National 
Balancing Point natural gas price was also higher at the equivalent of $12.45 per MMBtu, up from $11.50 per MMBtu last 
week. In India, LNG demand was tempered by more domestic natural gas output and easy access to coal for power. Indian 
importers are reluctant to pay the high prices now demanded with government data showing a year-on-year jump of 40 
percent in the costs of LNG cargoes. In the spot delivered ex-ship (DES) LNG cargoes market for areas such as India and 
the Middle East region, the West India Marker (WIM) increased for September to $13.730 per MMBtu from $12.864 per MMBtu 
and October cargoes was quoted at $13.673 per MMBtu. The India-Gulf futures prices cover LNG spot physical shipments 
delivered ex-ship (DES) into terminals such as those in India or countries like Kuwait and are for cargoes in the range of 
135,000-175,000 cubic metres capacity. 
UK gas flows 
Natural gas pipeline supply to the UK market plunged on the morning of July 23. Data from National Grid showed that 
instantaneous pipeline flows from the North Sea dropped to 130.29 million cubic metres of supply compared with 142.25 mcm 
of flows in the same period last week. UK’s domestic and industrial gas demand was higher on a week-on-week basis at 
142.62 mcm compared with 137.75 mcm at the same time on July 16. Supply flows on July 23 at gas grid connections near 
the UK’s two LNG terminals at Milford Haven in Wales, South Hook LNG and Dragon LNG, fell to 5.17 mcm (6.24 mcm July 
16) from low levels. Pipeline flows near the Isle of Grain LNG terminal on the banks of the Thames-Medway estuary, southeast 
of London, were also at low levels of 3.01 mcm (2.72 mcm). North Sea pipeline gas supply to the St Fergus terminal in 
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northern Scotland, edged higher to 43.59 mcm (42.85 mcm). Flows were low at 7.74 mcm (7.40 mcm) to one of two terminals 
at Bacton in Norfolk on the East Coast of England, with the other facility still closed. The Easington terminal on the Yorkshire 
coast had lower flows week-on-week at 43.02 mcm (53.05 mcm) while flows to the Teesside terminal were steady at 23.82 
mcm (23.73 mcm). A National Grid weekly data snapshot showed that on July 21 natural gas provided the main proportion of 
the UK’s energy mix for power generation, amounting to 45.3 percent of the total. Other UK power sources on that date 
comprised nuclear 16.4 percent, imports 15.0 percent, biomass (wood) 8.1 percent, solar 7.7 percent, wind 4.0 percent, coal 
2.4 percent and hydro 1.1 percent. 
Norwegian gas for EU 
Pipeline natural gas flows from Norway to the European Union decreased or were steady on the morning of July 23 for 
Germany, France and Belgium. Flows to the German terminal at Emden declined to 89.6 mcm compared with 90.1 mcm at 
the same time last week and flows through Germany’s Dornum terminal were at 59.7 mcm versus last week’s 61.5 mcm. The 
Zeebrugge (Belgium) flows were unchanged at 42.9 mcm (42.9 mcm) while flows to Dunkirk (France) were slightly lower at 
52.6 mcm (53.1 mcm). The Norwegian aggregated (including UK St. Fergus and Easington) exit flows on July 23 declined to 
309.0 mcm from the 324.1 mcm of flows recorded a week ago. source : www.lngjournal.com 

 
US LNG EQUIPMENT MAKER CHART HITS $1BLN BACKLOG WITH 

RECORD SALES AND TARGETS CLEAN ENERGY START-UPS 

Chart Industries, the US supplier of LNG equipment and developer of clean energy pathways, has posted its third consecutive 
quarter of record orders, taking the backlog to more than $1 billion. Chart’s diluted earnings per share for the second quarter 
came to $0.16 per share and adjusted non-diluted EPS amounted to $0.80 per share. Latest quarterly sales were $322.0M, 
an increase of 11.6 percent over the first quarter 2021 and more than 11 percent above the same three months of 2020. These 
figures when excluding the “Big LNG” liquefaction equipment for Venture Global’s Calcasieu Pass plant on the US Gulf Coast 
of Louisiana were 15.6 percent above the first quarter of 2021 and were up 19.2 percent on the prior-year period. The backlog 
hit a total of $1.084Bln, including orders from 133 new customers and 16 first-of-a-kind applications.Chart’s continuing 
operations are in four areas, Cryogenic Tank Solutions, Heat Transfer Systems, Specialty Products and Repair, Service & 
Leasing. “Repair, Service and Leasing and Specialty Products comprised 50.0 percent of our total net sales, the highest 
quarter in our history,” said the Atlanta, Georgia-based company. “LNG infrastructure activity is very active,” stated Chart. 
“When we think of our LNG business, we think of it in three categories, Big LNG export projects, small-scale and utility-scale 
LNG and LNG infrastructure,” the company explained. “While Big LNG is not included in our 2021 guidance or 2022 outlook, 
considerable second quarter 2021 activity on Federal Energy Regulatory Commission-approved mid-scale projects, including 
Venture Global Plaquemines, Cheniere Corpus Christi Stage Three and Tellurian’s Driftwood Phase 1 provide additional 
confidence to these moving forward to final investment decision in the first half of 2022,” stated Chart. The company also 
revealed that more LNG projects were in its sights. “Numerous additional small-scale LNG project have entered our commercial 
pipeline in the second quarter 2021, and we expect that 2022 to 2025 will be record-setting for multiple of these projects to 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

14 

move ahead globally, driven in part by more market and government acceptance of LNG,” added Chart. The company cited 
New Fortress Energy as a case in point with its FastLNG project, which progressed to “full notice to proceed” status within the 
second quarter of 2021. Chart also reported “widespread and strong” demand for LNG vehicle tanks, fuelling stations and 
trailers throughout the first half of 2021. “There were record orders in the second quarter of 2021 for HLNG vehicle tanks 
including the largest LNG bus order in our history,” said Chart. Chart also noted high orders in India and more were received 
from China, including the largest bulk tank shipped to the region by Chart. 
 
“We expect this broad-based demand for our molecule agnostic products and solutions to continue with both public and private 
sector funding and decision-making moving toward practical and cleaner energy activities,” stated Jill Evanko, Chart’s Chief 
Executive and President. “The progress has continued this past week, with the Department of Energy’s ‘Long Duration Storage 
Shot’, the European Commission’s ‘Fit for 55’ package and the associated Carbon Border Adjustment Mechanism all contributing 
significant momentum toward the nexus of clean energy, clean water, clean food and clean industrials this decade,” stated 
Evanko. The company expects full-year 2021 sales to be between $1.38Bln and $1.43Bln, inclusive of $21M of Venture Global’s 
Calcasieu Pass revenue, as well as expected 2021 revenue from the 2021 acquisitions of Cryo Technologies and L.A. Turbine. 
This would also include Chart’s “actual order activity resulting from our inorganic minority investments” in 2021. Chart continued 
to add to its offerings through investments and acquisitions, completing minority investments in several companies it sees as 
adding further growth potential to the Specialty products division. These include, Cryomotive, a leading green-tech mobility 
start-up in Germany developing a disruptive clean hydrogen storage and refueling technology platform focused on compressed 
cold hydrogen and cryogenic high-pressure storage. Another investment is in Earthly Labs, the leading provider of small-scale 
carbon-capture systems offering an affordable, small footprint technology platform called “CiCi ®” to capture, recycle, reuse, 
track and sell CO2. In addition to these investments, on July 1, 2021, Chart said it closed the $80M acquisition of L.A. Turbine, 
a global leader in turboexpander design, engineering, manufacturing, assembly and the testing process for new and aftermarket 
equipment, with significant in-house engineering expertise. Chart also officially opened its Repair, Service & Leasing site at 
Richburg, South Carolina, a location that its industrial gas customers had been requesting. “We have already received numerous 
customer tanks onsite, another step to our over target of 20 percent of Chart revenue being in the repair, service & leasing 
segment within the next two years,” said the company. source : www.lngjournal.com 
 
INDIAN LNG IMPORTS DROP AMID 40 PERCENT SURGE IN PRICES AS 

MORE DOMESTIC GAS OUTPUT OFFSETS FALL 

Indian liquefied natural gas imports last month dropped by more than 17 percent amid a 40 percent surge in cargo prices year-
on-year, while domestic natural gas production more than offset the fall in imports. LNG imports for the month of June 
amounted to 1.71 million tonnes, or 25 cargoes, a fall of 17.4 percent on the 2.07MT received in June 2020, according to 
preliminary monthly data from the Indian Ministry of Petroleum and Natural Gas. Shipments in May 2021 had increased by 9.2 
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percent to 1.91MT, or 28 cargoes, compared with 1.75MT received in May 2020. The cumulative imports of LNG to India for 
the first three months of the fiscal year so far increased by 8 percent to 5.59MT from 5.17MT in the April-June period of 2020. 
However, India is having to pay much more for its LNG cargoes than it did a year ago. The June imports cost around $700 
million, an increase of 40 percent on the $500M total spent in June 2020. The three months of the fiscal year so far saw a 
57 percent surge in LNG costs to $2.2 billion from $1.4Bln in the same period last year. LNG deliveries to India come mainly 
from Qatar, which provides over one-third of volumes, as well as West Africa, the US, Asian nations, Australia and the spot 
market. Imports for the whole fiscal year from April 2020 to March 2021 had amounted to 24.31MT, a decline of 3 percent 
compared with the 25.07MT imported in the previous fiscal year. The Ministry data also showed that domestic natural gas 
production for the month of June 2021 was 2.77 billion cubic metres, which was up 19.5 percent compared with the 2.32 Bcm 
logged in June 2020.  
 
Domestic gas production for the first three months of the fiscal year amounted to 8.17 Bcm, a jump of 20.5 percent on the 
6.78 Bcm of output in the April-to-June period of 2020. New gas production wells have recently come on stream in the 
Krishna-Godavari Basin in eastern India from projects involving the Indian group Reliance Industries and UK major BP. That’s 
as India’s seventh import facility is being set up for commercial operations at Jaigarh Port, south of Mumbai in Maharashtra 
state in the form of a chartered floating storage and regasification unit. The FSRU, the “Höegh Giant”, has been chartered by 
the Indian Hiranandani Group’s H-Energy subsidiary for a period of 10 years with annual termination options for the charterer 
after year five. The vessel was built in 2017 and with a storage capacity of 170,000 cubic metres and peak regasification 
capability of 750 million standard cubic feet per day. It will initially be able to handle 4 MTPA of imports. The Ministry data 
also gave capacity utilization rates for the nation’s operating terminals for both April and May 2021, the first two months of the 
fiscal year. The largest Indian terminal at Dahej, located north of Mumbai and operated by Petronet LNG, has capacity of 17.5 
MTPA and the utilisation rate for April and May combined was 80.2 percent. At the Hazira facility, operated by Shell India, 
the annual utilisation rate was 50.0 percent for 5 MTPA, while the West Coast terminal at Mundra had 28.6 percent of usage 
for its 5 MTPA of capacity. Dabhol had 100.0 percent use for its 5 MTPA, while at the Kochi facility in the southwest state of 
Kerala there was 24.7 percent usage for 5 MTPA. At Kamarajar (Ennore), the only East Coast terminal, usage was 16.0 
percent for 5 MTPA. source : www.lngjournal.com 

 

 

AUSTRALIAN LNG OPERATOR SANTOS BOOSTS REVENUES AS IT 

PURSUES TAKEOVER OF OIL SEARCH FOR PNG LNG ASSETS 

Santos, the Australian LNG plant operator pursuing the takeover of Oil Search and its Papua New Guinea LNG assets, reported 
record quarterly sales revenue of US$1.07 billion and record first-half income of US$2.04Bln, up 12 percent and 22 percent 
respectively. Santos is operator of the Gladstone plant in Queensland and Darwin LNG in the Northern Territory and has tabled 
an offer for oil and gas company Oil Search, based in PNG where Santos already has a stake in the ExxonMobil-operated 
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PNG LNG export facility. The Australian company is attracted to Oil Search by its stake in PNG LNG as well as in the Papua 
LNG expansion project in the Oceania nation. Adelaide-based Santos said in its second-quarter report that the PNG LNG 
plant operated at an annualised rate of around 8.0 million tonnes per annum and shipped 27 cargoes in the three months. 
“Sales gas, condensate and LNG production were lower than the first quarter due to planned maintenance activities at Hides 
Gas Conditioning Plant and the LNG plant, which lasted for approximately five weeks,” explained Santos. “Despite Covid-19 
constraints, the maintenance activities were completed approximately one week ahead of schedule,” added the company. The 
Santos unsolicited offer for Oil Search valued the PNG-based company, which is listed on the Australian Securities Exchange, 
at A$8.8 billion (US$6.5Bln). Oil Search said that following the statement by Santos it rejected the offer, though was open to 
considering an improved bid.Santos said it still wanted to pursue talks to create a group that would rival Australia’s leading 
LNG company Woodside Petroleum, operator of the North West Shelf and Pluto LNG plants in Western Australia. 
 
In its second-quarter activities report, Santos said there was continued growth in equity gas production from the Roma and 
Arcadia fields serving the Gladstone coal-seam-gas-to-LNG plan and this supported annualised production above 6.2 MTPA 
for 2021. The Gladstone plant shipped 25 cargoes in the three months, one less than the previous quarter and as one Train 
in the two-Train facility was shut in May for scheduled maintenance. In addition, 52 CSG wells were drilled and 60 connected 
across the Gladstone LNG acreage in the second quarter. Santos said Darwin LNG dispatched 11 cargoes in the second three 
months of the year, one less than in the previous quarter. The shareholding of Santos in the Bayu-Undan gas field in the 
Timor Sea and the Darwin LNG plant was reduced from 68.4 percent to 43.4 percent at the end of April 2021 following 
completion of the 25 percent sell-down in both assets to Barossa gas project partner SK E&S of South Korea. “LNG production 
at Darwin LNG was lower than the prior quarter primarily due to a planned shutdown at Bayu-Undan and unplanned 
maintenance at Darwin LNG,” said the company. “Planning continues for the Darwin LNG life extension project and the tie-in 
of Barossa into Darwin,” explained Santos in reference to the Barossa field development to provide new feed-gas resources 
for the Darwin plant. Santos and said it was continuing talks with the largest Japanese LNG buyer, JERA Co. Inc., on a sale 
and purchase agreement for JERA to acquire a 12.5 percent interest in the Barossa field. Source : www.lngjournal.com 

 

 
JAPANESE LNG IMPORTS JUMP FOR SECOND MONTH AND FOR HALF 

YEAR BUT OUTPACED BY DELIVERIES TO CHINA 

Japan’s liquefied natural gas imports jumped for a second month and also rose for the first half of the year with higher volumes 
from the US and Russia, though shipments to Japanese terminals were well down on those to China. The June 2021 LNG 
shipments amounted to 5.70 million tonnes, or around 83 cargoes, which was 8.5 percent higher than the 5.26MT received 
in June 2020, according to the preliminary trade figures from Japan's Ministry of Finance. The May deliveries had amounted 
to 4.95MT, or around 73 cargoes, which was 8.2 percent higher than the 4.58MT received in May 2020. Half-year LNG 
imports to Japan in the January to June period increased by 6.8 percent to 38.89MT versus 36.40MT in the January-June 
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period of 2020. Chinese imports during the same period surged 27.6 percent to 39.78MT. The June 2021 monthly deliveries 
to China amounted to 6.72MT, over 1MT more than shipments to Japan, and up 16 percent from June 2020. Japan’s shipments 
in June 2021 cost 293.62 billion yen ($2.67Bln), a rise of 21.6 percent on the 241.39Bln ($2.19Bln) spent in June 2020 for 
fewer cargoes. The cost of the January to June cargoes for Japan was 1.18 trillion yen ($16.57Bln), down by 3.3 percent 
compared with the same 2020 period. LNG competes mainly with thermal coal for power generation in Japan. Japan’s thermal 
coal imports in June 2021 came to 7.49MT, a drop of 8.2 percent versus June 2020. Nuclear power generation in Japan is 
still much reduced with only five plants with nine reactors from a total of 16 plants with 50-plus reactors having gained the 
agreement of local residents to resume operations. Just nine of these reactors are currently on line at six plants. LNG cargo 
deliveries to Japan in June 2021 from nations such as Malaysia and Indonesia, Papua New Guinea and Brunei dropped by 
13.4 percent to 1.28MT compared with June 2020. Middle East shipments from countries like Qatar and Oman increased by 
6.9 percent to 1.14MT. Shipments from Russia last month, mostly from the Sakhalin Island plant in the Far East, jumped by 
83.7 percent to 480,000 tonnes. US cargo deliveries to Japan also increased year on year to 542,0000 tonnes, up by 162 
percent, though the total was lower than the May 2021 deliveries of 545,000 tonnes. The balance of imports in June 2021 
came from Australia, African nations and the spot market. That segment of the imports was higher at 2.25MT versus the 
2.23MT received in June 2020, though lower than in the previous month when they amounted in May 2021 to 2.30MT. Annual 
shipments of LNG to the Japanese import network of 37 facilities came to 74.46MT in 2020, down 3.7 percent compared with 
the 77.32MT received in 2019. Imports by the world’s largest buyer of LNG have continued to drop in recent years. The 2019 
total of 77.32MT was 6.7 percent lower than the 82.85MT logged in 2018. source : www.lngjournal.com 
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