
 
LNG NEWS WEEKLY DATE 01

st
 OCTOBER 2021 

             Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

 

  

 
SAKHALIN ENERGY TO DELIVER CARBON-NEUTRAL LNG TO JAPAN'S 

TOHO GAS 

The Gazprom-led Sakhalin Energy consortium reported on September 28 it would deliver a cargo of carbon-neutral LNG to 
Japan's Toho Gas early next month. The two sides also announced a plan for a partnership in decarbonisation. LNG is usually 
counted as carbon or greenhouse gas neutral if the parties involved in the deal cover the resulting emissions by obtaining 
certificates generated from projects that reduce or avoid such emissions. But the International Energy Agency notes that a 
standardised system for monitoring, reporting and verifying the emissions of the cargoes has not yet been created. Sakhalin 
Energy, which besides Gazprom includes Shell and Japanese companies Mitsui and Mitsubishi as its members, operates a 
10mn metric ton/year liquefaction plant on Sakhalin Island in the Russian Far East. It will deliver the carbon-neutral cargo 
using Russia's Grand Aniva LNG carrier. It will be shipped to the Chita LNG terminal in Japan's Aichi prefecture. Sakhalin 
Energy and Toho Gas agreed to cooperate in decarbonisation at the Sakhalin Oil and Gas 2021 Far Eastern Energy forum, at 
a ceremony attended by Russia's economic development minister Maxim Reshetnikov, and the governor of the Sakhalin region, 
Valery Limarenko, among others. Sakhalin is aspiring to become the first carbon-neutral Russian region by 2025. source : 

www.naturalgasworld.com 
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TOTE CONTAINER SHIP BECOMES FIRST VESSEL REFUELLED WITH 

RENEWABLE LNG IN US 

TOTE Maritime’s container ship Isla Bella became the first vessel in the US to be bunkered with a blend of fossil and renewable 
LNG (RLNG) The world’s first LNG-fuelled container ship, Isla Bella was refuelled by 2,200-m3 LNG bunker barge Clean 
Jacksonville with the LNG and RLNG blend supplied by JAX LNG, a small-scale LNG facility in Jacksonville, Florida. JAX 
LNG, a joint venture of NorthStar Midstream and Pivotal LNG, is the long-term supplier to the two 3,100-TEU, LNG-fuelled 
container vessels Isla Bella and its sister ship Perla del Caribe, that TOTE Maritime Puerto Rico operates in Jones Act service 
between Jacksonville and Puerto Rico. Houston-based Element Markets supplied the renewable natural gas biomethane, used 
to produce the RLNG via renewable thermal certificates (RTCs). Using RLNG to fuel marine vessels is a readily available 
pathway to net-zero emissions by 2050. RLNG’s emissions profile as a maritime fuel surpasses fossil LNG, which already 
reduces greenhouse gas (GHG) emissions by more than 25% over ultra-low sulfur diesel. Produced from the decomposition of 
organic waste, RNG is compatible with existing natural gas infrastructure, providing a practical and replicable source of energy 
that mitigates and repurposes carbon emissions. For this bunkering event, RTCs were matched to the physical LNG loaded 
into Clean Jacksonville to create the RLNG/LNG blended product. “We’re proud to partner with JAX LNG, which has continued 
to solidify its position as the industry leader in the clean fuel revolution,” said TOTE Maritime Puerto Rico president Mike 
Noone. “RNG is a clean, drop-in fuel source that can be readily deployed for use today, since it needs no new equipment to 
capture or transport it.” BHE GT&S vice president commercial LNG and gas development Roger Williams said, “We are proud 
this RLNG bunkering event can serve as an example of what is possible in the realm of renewable natural gas and look to 
further expand on this success.” BHE GT&S is the parent company of Pivotal LNG, which holds 50% ownership of JAX LNG. 
“Providing our customers an environmentally beneficial fuel source is JAX LNG’s goal,” said Northstar Midstream senior vice 
president Tim Casey. “Supplying LNG sourced from RNG further supports our commitment to aid the shipping industry’s 
transition to a net-zero emissions future.” Element Markets co-president and chief executive Angela Schwarz said, “RNG offers 
highly flexible pathways to reducing transportation emissions. We are glad to be part of these forward-thinking initiatives to 
decarbonise large-scale logistics operations.” source : www.rivieramm.com 
 

 

FIRE BREAKS OUT AT PETRONAS' BINTULU LNG COMPLEX 

Petronas reported a fire at the company’s Petronas LNG Complex (PLC) in Bintulu on 28 September 2021. The incident took 
place at approximately 4.15 pm, occurring at the sea cooling water outfall channel located outside PLC’s process area. The 
plant’s emergency response team was immediately dispatched to the scene and the fire was successfully extinguished by 4.41 
pm. The company said five contractors sustained injuries in the incident and were sent to the hospital for treatment and have 
all now been discharged. The authorities have been informed and an investigation is being carried out to determine the cause 
of the incident. The Bintulu complex has a production capacity of 30M tonnes and is located in the eastern Malaysian state of 
Sarawak. Petronas said operations at PLC remain unaffected. source : www.rivieramm.com 
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NFE INKS LONG-TERM FSRU CHARTER WITH HÖEGH LNG PARTNERS 

Höegh LNG Partners will charter the floating storage and regasification unit (FSRU) Höegh Gallant for 10 years under a deal 
with a subsidiary of New Fortress Energy. Starting in Q4 2021, Höegh Gallant will operate at New Fortess Energy’s Old 
Harbour facility in Jamaica. The offshore facility supplies LNG to the island’s 190-MW Old Harbour Power Plant and 150-MW 
Jamalco Co-Generation Power Plant. Moving out of the short-term charter market as an LNG carrier, 2014-built Höegh Gallant 
will now serve as an FSRU with a send out capacity of 360 mmscf of regasified LNG. An existing charter for Höegh Gallant 
will be suspended under an agreement with a subsidiary of Höegh LNG Holdings, effective from the start of the new charter. 
While the new charter rate will be lower than under the existing charter for Höegh Gallant, Höegh LNG’s subsidiary will 
compensate Höegh LNG Partners monthly for the difference with the addition of a modest increase until 31 July 2025, the 
expiry date of the existing charter. After that, Höegh LNG Partners will earn the charter rate agreed with New Fortress for the 
remaining term of the new charter. In addition, certain capital expenditures incurred to ready and relocate Höegh Gallant for 
performance under the new charter will be shared 50/50 between Höegh LNG and Höegh LNG Partners. Höegh LNG Partners 
chief executive Sveinung Støhle said the new long-term FSRU contract would extend the partnership’s contract coverage, 
average charter length and broaden its customer base and global footprint. “Höegh Gallant will serve the Old Harbour facility 
in Jamaica, where its size and performance will enable New Fortress to further optimise its already highly successful operation,” 
added Mr Støhle. The partnership is currently in a dispute with the charterer of one of its five FSRUs, PGN FSRU Lampung. 
After the end of the quarter, Indonesia’s PT Perusahaan Gas Negara (PGN), the charterer of PGN FSRU Lampung, served a 
notice of arbitration declaring the lease and maintenance agreement (LOM) null and void, seeking to terminate the agreement 
and seek damages. The partnership served a reply refuting the claims as baseless and without legal merit. Both parties 
continue to perform their respective obligations under the LOM, said the partnership. source : www.rivieramm.com 

 

 

GASUM BUNKERS ITS FIRST VESSEL WITH LNG IN FRANCE 

Finland's Gasum has bunkered its first vessel with LNG in France, the gas company reported on September 27. Gasum 
bunkered Le Commandant Charcot, an LNG-fuelled newbuild polar explorer operated by French luxury cruise group Compagnie 
du Ponant, in the port of Le Havre. This is also the first time that a ship has been fuelled with LNG in Le Havre. "Reducing 
emissions is crucial as Le Commandant Charcot will be operating in fragile environments such as the waters of the North Pole 
and Antarctica," Gasum said. "LNG is currently the most environmentally friendly maritime fuel available." Using LNG rather 
than conventional oil-based fuels eliminates sulphur oxide emissions, and reduces nitrogen oxide emissions by up to 85% and 
CO2 emissions by at least 20%, Gasum said. "Our services for maritime operators all over Europe are becoming even more 
relevant, in light of the requirements of the EU's recent Fit for 55 climate package proposal," Gasum's vice president for 
maritime, Jacob Granquivst, commented. source : www.naturalgasworld.com 
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US LNG GROUP URGES GOVERNMENT TO KEEP HANDS OFF EXPORTS 

The US Center for LNG has urged (CLNG) Energy Secretary Jennifer Granholm to maintain her hands-off approach to exports 
as US gas prices rise. The lobby group advocates for public policies that advance the use of liquefied natural gas (LNG) and 
its export. US front-month gas had been trading at about $3/mn Btu at the liquid Henry Hub for some years but had risen 
substantially, reaching $5/mn Btu over the summer. But this rise still leaves a very big margin for liquefaction and shipping to 
overseas markets. On September 23, the front-month Henry Hub was about $21/mn Btu cheaper than the Asian LNG 
benchmark, the Japan-Korea Marker. As industrial gas users call for a slow-down in exports, CLNG's September 24 letter 
said: "US LNG exports are a present-day example of the vision that the Biden Administration’s 'Building Back Better' is working 
to achieve. We support domestic jobs and new infrastructure investment while providing America’s valued overseas allies with 
lower-emitting energy. We also want what consumers want, which is a well-supplied, stable and affordable natural gas market, 
here and abroad." Halting LNG permits and the multi-year permitting, approval, and construction processes associated with 
US.  LNG would fundamentally undermine this certainty, impacting not only domestic and global markets for years to come, 
but also frustrating the investment-backed expectations in the industry globally. "Hyperbole and fear have no place in energy 
policy discussions," it said. Rejecting the industrial users' claims that exports were the sole reason for rising gas prices, it said 
instead that tehy resulted from inadequate reserves in storage; the very high temperatures; bad weather; and a lack of hydro 
in the western states. And "most telling," those advocating a cap on exports "are choosing to ignore the fact that the publicly-
available Nymex strip for natural gas points to drop-offs in April," it said. The US Energy Information Administration points to 
lower prices throughout 2022, as US natural gas production increases. "This is a classic example of supply and demand 
leveling the playing field without government intervention," it said. Higher production, partly in order to meet LNG export 
demand, leads to new investments that benefit local communities, tax revenues and jobs, also funding national efforts to 
reduce emissions as countries try to reduce their use of coal, it said. "Globally, these same exports enable partner nations to 
better meet Paris Accord targets in an international effort to reach net-zero emissions, promoting natural gas in lieu of energy 
sources with much higher emissions." source : www.naturalgasworld.com 

 
BEACH, BP SIGN LNG PACT  

Sydney-listed Beach Energy has entered into heads of agreement with BP regarding the supply of its share of LNG from 
Waitsia gas project stage 2 in Western Australia, it said on September 27. Waitsia is one of the largest onshore gas fields 
ever discovered in Australia. Gas from its second stage is on track to start flowing in the second half of 2023. Japan's Mitsui 
and Australia's Beach took a final investment decision on the project late last year. The five-year agreement contains all 
material terms and conditions for BP purchasing all 3.75mn metric tons of Beach’s expected LNG volumes from the Waitsia 
gas project stage 2, Beach said. Supply will be delivered on a free on board basis from the North West Shelf facilities in 
Karratha, Western Australia. BP is an existing participant in the NWS joint venture The annual contract volumes and supply 
terms are aligned to the provisions in the executed North West Shelf gas processing and lifting agreements. The terms include 
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built-in flexibility around the start-up of firm supply to ensure alignment with the completion of construction and commissioning 
activities, Beach said. The agreed LNG price is linked to both Brent and JKM price indices and includes a downside price 
protection mechanism. This hybrid pricing structure is expected to provide Beach with favourable price movements during north 
Asian winters, the company said. Beach and BP are targeting execution of a fully termed LNG supply and purchase agreement 
early next year. source : www.naturalgasworld.com 

 
LNG PRICES RISE TO RECORDS FOR ASIAN SPOT CARGOES BUT NOW 

OVERTAKEN BY DUTCH TTF AND UK NBP BENCHMARKS 

Prices of liquefied natural rose across the board with records set for North Asian spot cargoes as well as for the Dutch and 
UK benchmarks as cargoes deliveries increased but not at sufficient levels to alleviate global shortages. The Japan-Korea 
Marker (JKM) November price for North Asian shipments jumped to $31.095 per MMBtu, up $3.29 per MMBtu from $26.800 
per MMBtu a week ago. However, the November JKM cargo price was surpassed as October dawned by the Dutch and UK 
LNG cargo valuations to attract more shipments. The JKM November price had risen on September 30 to a record high of 
$34.470 per MMBtu, trumping the previous highest level recorded at $32.500 per MMBtu in mid-January 2021 during the 
peak of winter. The December JKM indicator for future cargoes for China, Japan and South Korea was at $34.525 per MMBtu 
compared with $26.540 per MMBtu on September 24. The January 2022 quotation was at 34.620 per MMBtu versus $26.550 
last week. The total number of LNG shipments being lifted through Sunday October 3 from liquefaction plants in the Atlantic 
Basin, Pacific Basin and the Middle East was expected to jump to 120, an increase on last week’s 114 cargoes. 
 
European prices and storage 
Much lower storage levels of natural gas in Europe have driven up prices as an insufficient number of LNG cargoes were 
attracted to the region compared with higher-priced Asia. The UK National Balancing Point benchmark natural gas price hit a 
record on October 1 of the equivalent of $33.80 per MMBtu versus $23.90 per MMBtu a week ago. This compares with a UK 
price of $17.60 per MMBtu a month ago on September 1 and $6.45 per MMBtu on April 1 at the end of the winter season. 
Analysts say the UK government had much to contemplate on forging a reliable future energy policy as the nation on October 
1, 2021, has the highest natural gas price in the world where transparent markets exist. The Dutch TTF also reached all-time 
record levels on October 1 when it touched the equivalent of $33.20 per MMBtu. Working natural gas in storage in Europe 
has remained low in many countries so far during the 2021 injection season from April through October. West European storage 
totalled 2.7 trillion cubic feet (Tcf) of natural gas on September 28, or 74 percent of storage capacity, according to data from 
Gas Infrastructure Europe (GIE), the Brussels-based association representing many European natural gas grid and storage 
operators. European natural gas in storage at the end of September was 0.75 Tcf (22 percent) lower than last year at this 
time and 0.5 Tcf (16 percent) below the five-year (2016-2020) average. GIE reported that natural gas in storage was 
particularly low in Austria, Germany and the Netherlands. On September 28, these three countries held, respectively 42 
percent, 29 percent and 35 percent less natural gas in storage than on the same day last year. 
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Oil and gas indicators 
Brent crude hit its highest level since October 2018 at just over $80.35 per barrel on September 28 before falling back on 
October 1 to 78.15 per barrel. The Organization of Petroleum Exporting Countries (OPEC) and allies like Russia will meet on 
Monday, October 4, to discuss whether to go beyond their existing agreement to increase their oil production by more than 
the 400,000 barrels per day already set for November and December. The New York Mercantile Exchange (NYMEX) front-
month Henry Hub contract was at $5.910 per MMBtu, up from the $5.100 per MMBtu level of September 24. At current Brent 
oil price levels, the long-term, crude-linked LNG price was at around $10.10 per MMBtu. 
 
US data 
The US exported 17 LNG cargoes in the past week, less than the 21 shipped in the previous week. The shipments had a 
combined LNG-carrying capacity of 63 billion cubic feet, according to the US Energy Information Administration. Five cargoes 
were lifted from Sabine Pass in Louisiana and five from Freeport in Texas, four from the Corpus Christi plant in Texas and 
three from Cameron LNG in Louisiana. No vessels departed from the Cove Point facility in Maryland nor the Elba Island plant 
in Georgia. “Natural gas deliveries to US LNG export facilities (pipeline receipts) averaged 10.1 Bcf per day, or 0.35 Bcf per 
day higher than last week,” said the EIA. US pipeline natural gas exports to Mexico declined on the week by 2.5 percent to 
be at an average of around 5.5 Bcf per day. US Gulf Coast LNG last day futures prices surged on the week with the November 
US GCL free-on-board (FOB) cargo quote jumping to $29.231 per MMBtu versus last week’s $22.651 per MMBtu. The US 
GCL December price was up at $28.854 per MMBtu compared with $22.981 a week ago. The January 2022 US GCL price 
quote was at $29.181 per MMBtu. The US Henry Hub benchmark spot natural gas price soared to $5.45 per MMBtu from 
$4.85 per MMBtu at the same time last week as day-ahead supplies tightened. On the US storage front, net injections totaled 
88 Bcf for the week compared with the five-year (2016-2020) average net injections of 72 Bcf and last year's net injections 
of 74 Bcf during the same week. “Working natural gas stocks totaled 3,170 Bcf, which is 213 Bcf lower than the five-year 
average and 575 Bcf lower than last year at this time,” added the EIA. The dollar, the main energy trading currency in energy, 
rose against the euro. One dollar was able to be exchanged in Europe for €0.862 on October 1 versus €0.852 last week. 
 
Shipping and liftings 
In the LNG shipping market, data showed that there would be around 120 cargo liftings in the week through Sunday, October 
3, from producing nations. This is higher than the previous week's 114 liftings. The Pacific Basin will account for around 52 
shipments in the week through October 3, including at least 30 from Australia, seven from Malaysia, three from Indonesia, 
three from Papua New Guinea and three from Brunei. A further three Pacific cargoes were departing from Gazprom’s Sakhalin 
Island plant in the Russian Far East. In the Atlantic Basin there were scheduled to be about 40 liftings, including at least 17 
departures from the US in the week through October 3. Seven shipments were expected to leave from Nigeria, two from 
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Angola, two from Trinidad, two from Egypt, one from Cameroon, one Equatorial Guinea and around eight from the Russian 
Arctic Yamal plant. A further 28 cargoes were scheduled to be departing from the Arab Gulf region in the week through October 
3, mostly from Qatar but also including two cargoes from Oman and one from Abu Dhabi’s Das Island plant in the United Arab 
Emirates. There is already around 16.90MT of LNG on the water in more than 248 vessels through the first week in November. 
Shipping spot charter rates for LNG carriers soared in the West of Suez market with rates rising by up to $18,500 per day to 
be between $82,000 per day and $78,000 per day for vessels of 155,000-165,000 cubic metres capacity. East of Suez spot 
charter rates showed a more moderate increase of $1,500 per day to be quoted by shipbrokers at between $64,000 per day 
and $60,000 per day. One-year charter rates for the most modern vessels were unchanged at about $93,000 per day. 
 
Other global prices 
In the spot delivered ex-ship (DES) LNG cargoes market for areas such as India and the Middle East region, the West India 
Marker (WIM) soared with November quoted at $30.395 per MMBtu versus last week’s $26.056 per MMBtu. December’s 
quotation surged to $34.947 per MMBtu compared with $25.665 per MMBtu on September 24. The January 2022 price was 
quoted $9.39 per MMBtu higher at $35.047 per MMBtu versus the $25.740 logged last week. The India-Gulf futures prices 
cover LNG spot physical shipments delivered ex-ship (DES) into terminals in West Asia and the Gulf states. These include 
terminals in India or in countries like Kuwait and the price indicators are for cargoes in the range of 135,000-175,000 cubic 
metres capacity. 
 
UK gas flows 
Natural gas pipeline supply to the UK market jumped after recent shortages to its highest level since last winter on the morning 
of Friday, October 1, as temperatures also dropped and there were forecasts of much colder weather to come in the week 
ahead. Data from National Grid showed that instantaneous pipeline flows from the North Sea reached 207.40 million cubic 
metres of supply compared with 175.56 mcm of flows in the same period last week. The UK’s domestic and industrial gas 
demand was much higher as well at 194.22 mcm compared with 149.78 mcm at the same time on September 24. However, 
supply flows on October 1 at gas grid connections near the UK’s two LNG terminals at Milford Haven in Wales, South Hook 
LNG and Dragon LNG, remained at seasonal lows of 4.99 mcm (5.08 mcm Sept 24). Pipeline flows near the Isle of Grain 
LNG terminal on the banks of the Thames-Medway estuary, southeast of London, were also down at 2.88 mcm (6.41 mcm). 
North Sea pipeline gas supply to the St Fergus terminal in northern Scotland soared to 60.45 mcm (54.20 mcm) as the 
Norwegians increased supplies. Flows were steady at 27.29 mcm to the Bacton UK Continental Shelf (UKCS) terminal in 
Norfolk on the East Coast of England versus 27.79 at the same time a week ago. The Easington terminal on the Yorkshire 
coast saw much higher flows at 77.91 mcm (49.27 mcm) while flows to the Teesside terminal were steady at 27.69 mcm 
(27.13 mcm). Flows from the Barrow gas terminal on the northwest coast of England were slightly up at 5.84 mcm (5.71 mcm). 
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Norwegian gas for EU 
Pipeline natural gas flows from Norway to the European Union were generally lower on the morning of October 1 for Germany, 
Belgium and French. Higher Norwegian flows were directed at the UK. Flows to the German terminal at Emden fell to 86.1 
mcm (91.8 mcm), though flows through Germany’s Dornum terminal were higher at 64.6 mcm versus last week’s 61.2 mcm. 
The Zeebrugge (Belgium) flows were steady at 42.0 mcm (42.5 mcm) while flows to Dunkirk (France) declined to 46.7 mcm 
(48.6 mcm). The Norwegian aggregated exit flows (including UK Easington and St Fergus) on October 1 jumped on the week 
to 343.7 mcm (318.5 mcm). source : www.lngjournal.com 

 

 
AUSTRALIA CLEARS WAY FOR LNG EXPORTERS LIKE SANTOS TO HELP 

NATION BE CARBON-CAPTURE REGIONAL ‘SUPERPOWER’ 

Australian LNG plant operator Santos has welcomed the federal government’s support for the carbon capture and storage 
(CCS) method for its Emissions Reduction Fund and Adelaide-based Santos would immediately register the Moomba CCS 
Project in South Australia with the Clean Energy Regulator to generate Australian Carbon Credit Units (ACCUs). Santos said 
its A$210 million (US$151.4M) Moomba CCS Project in the Cooper Basin of outback South Australia would be one of the 
biggest in the world and safely and permanently store 1.7 million tonnes of carbon-dioxide per year in the same reservoirs that 
held oil and gas in place for tens of millions of years. The CCS approval comes as Santos and Australian-listed energy 
company Oil Search are implementing the takeover of Oil Search by Santos in a deal worth A$8.40 billion (US$6.25 billion) 
to create a key Asia-Pacific LNG and energy player. The all-share transaction brings together LNG assets in the Timor Sea, 
the Australian state of Queensland and in Papua New Guinea. Under the deal Oil Search shareholders will own around 38.5 
percent of the merged entity and Santos shareholders will own 61.5 percent.In regard to the Moomba CCS project, Santos 
Chief Executive Officer Kevin Gallagher said this announcement from the Minister for Energy and Emissions Reduction, Angus 
Taylor, puts Australia at the forefront of CCS deployment. Gallagher noted that groups such as the International Energy Agency 
were convinced that reaching greenhouse-gas targets would be “almost impossible” without CCS ventures in place around the 
world. Front-end engineering and design is complete for the capture, compression, dehydration (removing any water) and 
storage of CO2 from the Moomba plant. As part of this phase of the project, Santos successfully injected approximately 100 
tonnes of CO2 deep underground into the depleted gas reservoirs “CCS will reduce Australia’s carbon emissions and is set to 
underpin a new, large-scale carbon storage industry for the nation, creating new skilled, secure, well-paid jobs,” stated 
Gallagher. “The Australian Government’s focus on CCS and other low-emission technologies sets Australia up to capitalise on 
our natural assets and become a carbon-storage superpower, building on the position we have established as an energy 
superpower over more than half a century,” declared Gallagher. “With the new CCS method now approved, Santos will seek 
to have the Moomba CCS Project registered to generate ACCUs through the Emissions Reduction Fund. Once the project has 
been registered, we will be in a position to make a Final Investment Decision to proceed,” he added. Brett Woods, the Santos 
Chief Operating Officer for Midstream, Infrastructure and Clean Fuels, said Australia needed low-cost abatement to maintain 
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its position as a leading energy exporter and to decarbonise manufacturing of energy-intensive materials such as steel, cement, 
bricks, chemicals, plastics and the many everyday products that are made from oil and gas. “Using natural gas combined with 
CCS is also the fastest, lowest-cost way to develop a new hydrogen industry for Australia,” added Woods. source : www.lngjournal.com 
 
 

AUSTRALIAN LNG EXPORT EARNINGS SET FOR SURGE TO A$50BLN  

FROM A$30BLN BECAUSE OF OIL-LINKED SUPPLY CONTRACTS 

Export earnings from Australia’s 10 liquefied natural gas export facilities with nameplate capacity of 88 million tonnes per annum 
are expected to surge to A$50 billion (US$36Bln) in the current fiscal year from A$30Bln last year as oil-linked contract prices 
surge. The figures are in the Quarterly Resources Report from the Australian Government and also show that 75 percent of 
Australian shipments, mostly to Asia, are linked to the crude oil price and the remaining 25 percent are short-term or spot 
cargo deals.“The Asia-Pacific region remains the key driver of import growth, with an impressive 12 percent year-on-year 
expansion in the first half of 2021,” said the report. “Export growth has been dominated by North America, largely due to the 
50 percent rise in liquefaction capacity since the beginning of 2020, with mixed export performance from other regions,” added 
the report. Exports from the Asia-Pacific have largely been flat, and the Middle East has seen only moderate growth. “In the 
first half of 2021, global LNG trade grew by almost 5 percent year-on-year, as the global economy showed a strong recovery 
from the Covid-19 pandemic,” said the report. “A number of extreme weather events also raised demand, as the Northern 
Hemisphere built inventories after a bitter winter, followed by a hot Asian summer and sustained droughts in South America 
that affected hydro generation,” it added. 
 
Trade rising 
The report noted that global LNG trade is expected to increase by 2 percent in 2021, driven by continued import growth in the 
Asia-Pacific region, and export growth in North America. Trade is then expected to increase by 7.8 percent in 2022 and 1.5 
percent in 2023. “Asian LNG spot prices and oil-linked contract prices are expected to moderate in 2022 and 2023, as the 
LNG market remains well supplied and oil prices stabilise above US$65 a barrel,” according to the report. Australian export 
volumes are forecast to increase by 5.4 percent to 82MT in 2021-2022 and 0.9 percent to 83MT in 2022-2023 as technical 
issues are resolved at the Prelude FLNG and Gorgon LNG plants. Australia supplies 22 percent of global LNG. Its main Asian 
customers are the main consumers of LNG with Japan buying 21 percent, China (19 percent), South Korea (12 percent), India 
(7 percent) and Taiwan (4 percent). “In 2021, it is expected that China will import 74MT of LNG, to become the world’s largest 
LNG importer,” stated the report. “Demand for gas is continuing to grow in China, increasing about 20 percent over the outlook 
period, driven by the industrial and residential sectors and ongoing gas-to-coal switching,” it added.China’s 14th Five Year 
Plan indicates that gas will play an important role in the country’s energy transition to meet its ‘carbon-neutral by 2060’ pledge. 
Japan imported 38.6MT of LNG in the first half of 2021, marginally higher year-on-year, as the economy recovers from the 
effects of Covid-19. “However, Japanese LNG demand generally remains on a downward trend, and Japan is predicted to lose 
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its position as the top global LNG importer to China during 2021,” said the report. Following the announcement of a net zero 
by 2050 target in October 2020, Japan released a draft 6th Strategic Energy Plan in July 2021, which details provisional 
power generation mix targets for 2030. “The draft plan incorporates a large swing towards nuclear and renewables generation, 
with the share of gas proposed to decline from 37 percent to 20 percent,” the report noted. “While increasing nuclear generation 
has been a centrepiece of Japanese energy policy for some time now, the rate of increase in nuclear power generation remains 
slow and uncertain,” said the report. “As at August 2021, only 10 of 33 operable nuclear reactors are online,” it added. 
 
Korea and Taiwan 
South Korea’s LNG demand is seen increasing due to coal-to-gas switching. In 2020, South Korea’s LNG imports were 
weighed down by the impacts of Covid on power demand, increasing nuclear generation and high levels of gas inventories. 
“Overall, imports fell 4.8 percent to 40MT in 2020. Demand is recovering in 2021, with strong 23.2MT of usage in the first 
half of 2021, driven by the on-going economic recovery and the continued trend of coal-to-gas switching,” the report explained. 
Growth in LNG imports is expected to be relatively moderate in 2022 and 2023, as new nuclear and coal capacity puts 
downward pressure on LNG usage in the power sector. Following the announcement of a net zero by 2050 target in late 
2020, South Korea has released a number of detailed strategies, including a Natural Gas Plan, outlining the country’s move 
to net-zero through an increase in renewables and a move away from both nuclear and coal-powered generation. “These 
policies are expected to directly support LNG imports through to 2034,” the report said. Taiwan’s LNG demand is dependent 
on new import terminals and was resilient in 2020. “In the first half of 2021, imports have continued to grow, reaching 9.4MT, 
up 4 percent year-on-year. Gas-fired power generation is expected to continue to grow through the outlook period, as the 
government pursues a policy which would see all nuclear power phased out by 2025,” said the report. “Gas is expected to 
make up 50 percent of the electricity mix by 2025, up from 35 percent in 2020,” it added. source : www.lngjournal.com 
 
HÖEGH LNG PARTNERS REORGANIZES LOAN ON FSRU DEPLOYED IN 

INDONESIA AND THE SUBJECT OF CHARTER DISPUTE 

Höegh LNG Partners, the US affiliate of Höegh LNG Holdings now partnered with the infrastructure unit of US investment bank 
Morgan Stanley, has reorganized part of its finances on a floating storage and regasification unit deployed in Indonesia and 
the subject of a dispute with the former charterer. Höegh LNG Partners has entered an accord for the commercial tranche of 
the loan on the Indonesian floating terminal, “PGN FSRU Lampung”, to allow for more time to conclude an overall refinancing. 
“The lenders have agreed to defer the maturity date of the commercial tranche from September 29, 2021 until January 14, 
2022,” said Höegh LNG Partners. “Subject to commitment letters and a term-sheet for a refinancing of the commercial tranche 
being in place by December 29, 2021, the maturity date will automatically be further deferred to March 29, 2022,” it added. 
Höegh LNG Partners said that notwithstanding the outcome of previously announced notice of arbitration served by the charterer 
on August 2, 2021, both parties have been continuing to perform their respective obligations under the lease and maintenance 
agreement for the “PGN FSRU Lampung”. Indonesian state-owned gas company, PT Perusahaan Gas Negara (PGN), a unit 
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of national oil and gas company Pertamina, is the charterer in question and has entered the arbitration process. The vessel is 
the subject of a 20-year charter deal with PGN and is deployed off the southeast coast of Sumatra. Hoegh LNG Partners 
received a letter at the end of July from PGN saying it would start arbitration to “declare the charter null and void, and/or to 
terminate the charter, and/or seek damages” because of dissatisfaction over some issues. The partnership has maintained 
that based on an initial legal review, it believed the charterer’s position was without merit. In the meantime, the “PNG FSRU 
Lampung” has continued to operate pursuant to the terms of the charter. “No assurance can be given at this time as to the 
outcome of the dispute with the charterer of the ‘PGN FSRU Lampung’, or of the aforementioned discussions with lenders,” 
said the partnership. 
 
Other business 
Separately from the Indonesian issues, Höegh LNG Partners earlier in September entered into an agreement with US terminal 
developer New Fortress Energy for the charter of another FSRU. The ‘Höegh Gallant’ will serve the Old Harbour facility in 
Jamaica, where New Fortress has existing import operations. The partnership’s “Höegh Gallant” has been chartered for a 
period of 10 years from the fourth quarter of 2021 to New Fortress, which also has LNG-for-power projects in nations such 
as Mexico, Nicaragua, El Salvador, Jamaica in Brazil, as well as mostly recently in the Asian country of Sri Lanka. The LNG 
fleet controlled by Höegh LNG Partners consists of five vessels that operate under long-term charters. The vessels in addition 
to the “PGN FSRU Lampung” and the “Höegh Gallant” are the “Höegh Grace”, the “Cape Ann” and the “Neptune”. On the 
“PGN FSRU Lampung” loan, the partnership said the commercial tranche would continue to be amortized at its current rate 
and there would be a gradual step-up in the interest margin with up to 235 basis points increase. “As a condition for the 
deferred maturity date, no shareholder loans may be repaid and no dividends may be paid to the partnership by the subsidiary 
borrowing under the Lampung Facility, PT Hoegh LNG Lampung,” it explained. “As a consequence, no cash flow from the 
‘PGN FSRU Lampung’ will be available for the partnership prior to the deferred maturity date, though this limitation does not 
prohibit the partnership from paying the current distributions to preferred and common unitholders,” added the company. As 
previously disclosed, the export credit tranche of the Lampung facility matures in 2026, but may be called if the commercial 
tranche is not refinanced at its maturity date and in accordance with the terms of the Lampung facility financing.“The partnership 
is considering various options and expects that the terms of any refinancing, if the partnership is successful in finalizing such 
refinancing, are likely to be less favorable than the terms of the existing Lampung facility,” it said. source : www.lngjournal.com 

 

 
FRENCH UTILITY AND LNG TERMINAL OWNER ENGIE SAYS GO-AHEAD 

GIVEN FOR FURTHER COST RISE IN IMPORTED NATURAL GAS 

France’s Commission de Régulation de l'Energie (CRE) has given the go-ahead for a further increase in the cost of imported 
natural gas, leading to an immediate jump in regulated domestic sales tariffs as costs rise for utilities all over Europe. “This 
development results from the historic increase in natural gas prices on the world market, which is reflected in Engie’s supply 
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costs, as well as those of all natural gas suppliers,” said the Paris-based company. The CRE was created in March 2000 to 
ensure that the electricity and gas markets in France function smoothly, for the benefit of end consumers and in line with 
energy policy objectives. European Union utilities themselves are paying much more in the wholesale power market. For the 
French the actual Trading Region France (TRF) price on September 28 was at €74.768 per megawatt hour, the equivalent of 
$25.65 per million British thermal units. This French wholesale power price is 58 percent higher than a month ago when it 
was at was at the equivalent of $16.15 per MMBtu on August 28. “Faced with this exceptional situation, the monthly change 
in the regulated tariff for the sale of natural gas (TRVG) is 12.6 percent, including tax on October 1,” said Engie. “This change 
results from the application of the regulated tariff formula concerning the costs of supply, defined in the order of 28 June 2021 
relating to regulated tariffs for the sale of natural gas by the Regulated Tariff Department of Engie,” explained the utility. 
 
Unified gas market 
The year 2021 is the second full year of operations of France’s unified natural gas market, formerly divided into the PEG Nord 
and PEG Sud, and now a single trading zone called Trading Region France. Engie explained that it currently had two categories 
of individual customers, those with a regulated price natural gas contract and those with a market offer contract. For its 2.77 
million regulated tariff customers directly impacted by this increase, Engie’s Regulated Tariff Department said it had stepped 
up its measures to support those who may encounter difficulties in paying their gas bills. Customers with the lowest incomes 
are directed to the available aid to which they can claim, in particular the additional energy cheque of €100 euros ($117) 
announced by the government on September 16 for a payment in December 2021. Engie's Regulated Tariff Department said 
it also invited its monthly customers to review their monthly payments to avoid having to face too large a regularization bill. A 
communication to this effect was being sent to cusomers during the month of October. GRTgaz, an Engie subsidiary, ensures 
the pipeline transportation of gas throughout France and LNG deliveries are received through terminals operated by GRTgaz 
affiliate Elengy, while in the southwest the grid is run by regional network company Teréga. Three of France’s LNG terminals, 
Fos Tonkin, Fos Cavaou and Montoir-de-Bretagne, are operated by Elengy within the Engie Group and as subsidiaries of 
GRTgaz. The CRE says the regulated rates rise will affect around 3M of France’s 10.5M residential gas consumers, of which 
2.77M are with Engie. Among the 7.6M consumers who are with a supplier other than Engie, about 5.0M are on a fixed price 
offer and so are not affected by changes in regulated rates. October’s regulated tariff rise makes for a total increase of 57 
percent this year, almost in line with the one-month rise on EU power markets from August to September 2021. This is a 
rapid inflation of price, reflected across global markets, as major pipeline suppliers like Norway and Russia struggle to satisfy 
heightened demand in the approach to winter. On July 1, 2023, French regulated tariffs will disappear under the 2019 Energie-
Climat law and consumers will need to choose from the offers of commercial providers.  source : www.lngjournal.com 
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ADRIATIC LNG OPEN SEASON STARTS WITH AUCTIONS OF 

AGGREGATED DISCHARGE SLOTS FOR LARGEST ITALIAN TERMINAL 

Adriatic LNG, the operator of the largest LNG regasification terminal in Italy located offshore the eastern Veneto coastline, has 
formally launched its open season to allocate capacity for up to 25 years. Adriatic LNG said the open season would culminate 
in a series of non-binding and binding auctions between interested operators scheduled from November 26th to the end of 
December 2021. The terminal has been on line since autumn 2009 and is a private operator which enables cargo imports 
amounting to about 10 percent of the national gas consumption of Italy. It has so far handled about 800 cargoes at its gravity-
based structure facilities. The terminal includes two LNG storage tanks, each with a capacity of 125,000 cubic metres. “As a 
result of suggestions brought to our attention by market operators, especially during the public consultation, Adriatic LNG offers 
16 products, consisting in aggregated LNG discharge slots that can be combined together,” explained the company. 
 
Shareholders 
Adriatic LNG is co-controlled by ExxonMobil Italiana Gas and Qatar Terminal Ltd, a subsidiary of Qatar Petroleum, while Italian 
gas network operator SNAM has a 7.3 percent shareholding. “Products available for the first auction session, closing on 
December 2, 2021, are published on the Open Season Catalogue of Products for Session 1,” said the company. “Volumes 
offered vary between 1 billion cubic metres per year and to 1.6 Bcm per year of regasified natural gas, with duration varying 
between 10 and 24 years 9 months,” added Adriatic. Total regasification capacity offered through the open season accounts 
for 153 Bcm. The company stated that in order to increase the offer flexibility, Adriatic will give the opportunity to operators to 
submit, for certain types of products and within specific limits, personalized bids by requesting the reduction of duration and/or 
annual volumes. “Adriatic may organize an additional second session by December 16, 2021 in case the capacity would not 
be entirely allocated during the first one. In this second session, available capacity would not be offered as products but as 
single discharge slots,” stated the company.The eight supplying countries so far to the Adriatic facility have been Qatar, Angola, 
Egypt, Trinidad and Tobago, Equatorial Guinea, Norway, Nigeria and the US. source : www.lngjournal.com 

 

 
JAPANESE UTILITY JERA TAKES STAKE IN POWER PLAYER IN 

PHILIPPINES AHEAD OF LNG AND INFRASTRUCTURE BUILD OUT 

JERA Co. Inc., the largest Japanese utility and liquefied natural gas importer, has decided to acquire a 27 percent stake in 
Aboitiz Power Corp. for $1.58 billion to partner with the major utility in the Philippines as the Asian nation builds out LNG and 
gas-fired power projects. Aboitiz Power, listed on the Philippines Stock Exchange, is the holding company for the Aboitiz 
Group’s investments in power generation, distribution and retail electricity services. The company is one of the largest power 
producers in the Philippines with a balanced portfolio of assets located across the country and owns distribution utilities that 
operate in areas in Luzon, Visayas and Mindanao, including the second-biggest and third-biggest private utilities in the country. 
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“JERA and Aboitiz Power are exploring a number of areas of collaboration including the potential joint development of power 
projects including LNG-to-Power and collaboration on new generation technologies,” said a statement. “JERA has also signed 
a memorandum of understanding with Aboitiz Power to collaborate in fuel sourcing and management of the LNG required for 
potential LNG power plants which can supplement intermittent renewable energy,” stated JERA. JERA as the largest Japanese 
LNG buyer has 35 million tonnes per annum of volumes and controls a fleet of 20 LNG carriers. The company is Japan’s 
biggest fossil-fuel generator being owned jointly by Tokyo Electric Power Co. and Chubu Electric, the two largest power 
companies.The joint venture company currently operates and provides fuel for a total of 26 power plants in Japan and imports 
LNG into 11 of Japan’s network of 37 terminals. 
 
Divestment 
The move by JERA in the Philippines followed the announcement in September 2021 that with partner Tokyo Gas, the company 
had sold a combined 50 percent stake in a Mexican-based company operating five gas-fired power plants, including one close 
to the Gulf of Mexico LNG import terminal at Altamira. The Mexican company, MT Falcon Holdings, owns the natural gas 
combined-cycle power plants located in northeast Mexico and Tokyo Gas and JERA have sold their respective 30 percent and 
20 percent stakes. Each power plant has had long-term power purchasing agreement with Mexico’s state-owned Federal 
Electricity Commission. Both JERA and Tokyo Gas entered into sale and purchase agreements with Actis GP LLP, a London-
based private equity firm with investments in global energy infrastructure. The JERA asset sale to Actis GP is expected to be 
completed by the end of March 2022. JERA said on its Aboitiz acquisition that the power group aims to expand power 
generation capacity to 9.2 gigawatts and achieve a 50:50 clean energy and thermal capacity mix by 2030 to meet the 
increasing demand for electricity in the future, while promoting renewable energy in the Philippines. “At the same time, JERA 
is working to eliminate CO2 emissions from its domestic and overseas businesses by 2050 under its ‘JERA Zero CO2 
Emissions 2050’ objective,” said the Japanese company. The Philippines is experiencing rapid economic growth and electricity 
demand is expected to grow at an annual average rate of 4.2 percent until 2030, making the development of electric power 
infrastructure an urgent priority. The Philippines, like Japan, has limited energy resources and is therefore reliant on imports. 
“We have had a very good relationship with the Aboitiz family for many years, since Tokyo Electric Power Company joined the 
power business in the Philippines through TeaM Energy Corp. in 2007,” said Satoshi Onoda, President of JERA. “In cooperation 
with Aboitiz Power, JERA will contribute to further development in the Philippines by both supporting the stable supply of 
energy in the country and contributing to an expeditious, cost-competitive roll-out of clean and renewable energy while taking 
into consideration the unique circumstances of the country,” added Onoda. source : www.lngjournal.com 
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FRENCH PORT OF LE HAVRE ADVANCES AS BUNKERING SITE WITH RE-

FUELLING OF LNG-POWERED POLAR EXPLORER CRUISE LINER 

The French port of Le Havre has entered the liquefied natural gas era by hosting the bunkering of the latest LNG-powered 
newbuilt polar explorer vessel, “Le Commandant Charcot”, owned by cruise liner operator La Compagnie du Ponant. The latest 
addition to the Ponant fleet will offer the farthest reaches of the Arctic and Antarctic regions to luxury travellers with a ship 
using the cleanest maritime fuel available. Le Havre has also become an LNG bunkering site as the second-largest commercial 
port and the largest container port in France. The Polar cruise liner “Le Commandant Charcot” is named after the renowned 
French polar scientist and explorer Jean-Baptiste Charcot and is the first hybrid-electric polar exploration ship powered by 
LNG. The ship is the first passenger ship equipped with high-pressure membrane LNG tanks offering up to two months of 
autonomy on natural gas, greater flexibility in its bunkering and operations and guaranteeing enhanced safety. “The ship ‘Le 
Commandant Charcot’ paves the way for new and more environmentally friendly natural gas propulsion methods and helps to 
meet the carbon-dioxide reduction targets set out in the Paris Agreement.” said Hervé Gastinel, Chief Executive of Ponant. 
 
Switching 
Gastinel noted that reducing emissions is crucial and “Le Commandant Charcot” will operate on LNG, which is “currently the 
most environmentally friendly” maritime fuel available. Switching to LNG in the shipping sector removes completely sulfur oxides 
and particle emissions and reduces nitrogen-oxide emissions by up to 85 percent. LNG also emits at least 20 percent less 
CO2 when compared to traditional maritime fuels. The fuel for the Le Havre bunkering operation was provided by Finnish 
natural gas and LNG distribution company Gasum. “We have been working on this natural gas powered polar exploration ship 
project for six years and this is already the second LNG bunkering operation we have carried out with Gasum since the delivery 
of the ship on 29th July 2021,” said Ponant. Ponant explained that the ship reached the Geographic North Pole for the first 
time on 6th September 2021, using LNG throughout its journey. Maritime traffic contributes up to 3 percent of the world’s total 
greenhouse-gas emissions. Gasum is a growing supplier of LNG fuel for shipping and is known to offer premium supplies as 
well as expertise in bunkering services. “This delivery marks an important step in our cooperation with Ponant,” said Jacob 
Granqvist, Vice President of Gasum Maritime. “At the same time we expand our delivery network to a port as significant as 
Le Havre. Our services for maritime operators all over Europe are becoming even more relevant,” added Granqvist. source : 

www.lngjournal.com 

 
INDIAN LNG IMPORTS DECLINE AT MUCH HIGHER PRICES WHILE BEING 

OFFSET BY SOARING DOMESTIC NATURAL GAS OUTPUT 

Indian liquefied natural gas imports declined amid a surge in cargo prices and the fall was offset by higher domestic natural 
gas production as the nation slowly recovered from the Covid-19 pandemic. Shipments to India’s network of seven regasification 
terminals, mostly concentrated on the West Coast, amounted in August came to 2.12 million tonnes, or around 30 cargoes, 
down 3.4 percent from the 2.20MT received in August 2020, according to preliminary monthly data from the Indian Ministry 
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of Petroleum and Natural Gas. India received 1.87MT in the previous month of July, a drop of 14.9 percent on the 2.19MT 
imported in July 2020. Analysts said industrial demand was still recovering as India continued its Covid-19 vaccination 
programme. The cumulative LNG imports amounted to 9.64MT for the current fiscal year of five months from April to August 
2021, up by 0.7 percent on the 9.57MT posted in April to August 2020. Increasing domestic natural gas production has more 
than offset the fall in LNG imports. Gross production of natural gas for the month of August 2021 was 2.92 billion cubic metres, 
which was higher by 20.2 percent compared with 2.43 Bcm of output in August 2020. The cumulative gross production of 
natural gas was 13.98 Bcm from April to August 2021. This was higher by 19.9 percent than the 11.66 Bcm reported in the 
previous fiscal year. New gas production wells have recently come on stream in the Krishna-Godavari Basin in eastern India 
from projects involving the Indian group Reliance Industries and UK major BP. However, India is having to pay much more for 
its LNG cargoes than it did a year ago. Shipments to India cost the buyers $1.1Bln in August versus $600M in August 2020. 
In the April-August fiscal year so far the total cost of LNG for the country came to $4.2Bln, up from the $2.5Bln total logged 
in the first five months of the previous fiscal year. LNG deliveries to India come mainly from Qatar, which provides over one-
third of volumes, as well as West Africa, the US, Asian nations, Australia and the spot market. Imports for the whole previous 
fiscal year from April 2020 to March 2021 had amounted to 24.31MT, a decline of 3 percent compared with the 25.07MT 
imported in the previous fiscal year. The Ministry data also gave average capacity utilization rates for the nation’s operating 
terminals with a one-month lag for the April-to-July 2021 period of the current fiscal year. The largest Indian terminal at Dahej, 
located north of Mumbai and operated by Petronet LNG, has capacity of 17.5 MTPA and the utilisation rate for April through 
July was 90.1 percent compared with 80.2 percent previously. At the Hazira facility, operated by Shell India, the three-month 
utilisation rate was 72.0 percent, up from 63.1 percent for 5 MTPA, while the West Coast terminal at Mundra had 21.9 percent 
of usage versus 24.0 percent previously for its 5 MTPA of capacity. Dabhol had 52.4 percent usage, lower than the previous 
68.4 percent use for its 5 MTPA, while at the Kochi facility in the southwest state of Kerala usage was 22.5, down from 23.2 
percent for 5 MTPA. At Kamarajar (Ennore), the only East Coast terminal, usage was unchanged at 16.0 percent for 5 MTPA.  
source : www.lngjournal.com 
 

 
PERU LNG EXPORT PLANT AT PAMPA MELCHORITA AND CAMISEA 

NATURAL GAS FIELDS FACE THREAT OF NATIONALIZATION 
The Peru LNG export plant at Pampa Melchorita on the Pacific Coast has just re-started shipping cargoes in September after 
a two-and-a-half month shutdown for technical issues and now has been targeted by the Marxist Prime Minister Guido Bellido 
for possible nationalization. The first cargo to depart the LNG export plant after the shutdown was the 136,167 cubic metres 
capacity “Methane Kari Elin”, which left on September 20 headed for Spain. That was the first cargo to leave from Pampa 
Melchorita since June 30 as it underwent repairs on a faulty mixed-refrigerant compression turbine. Peruvian PM Bellido has 
now announced that the companies which operate in the natural gas sector in Peru are required to pay higher taxes or else 
face nationalizations. 
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The Camisea natural gas fields comprise the nation’s main energy resources. The Camisea consortium is led by Argentina's 
Pluspetrol and with stakes also held by Hunt Oil of the US, South Korea's SK Group and Repsol Of Spain. The natural gas 
from Camisea is liquefied by a separate group of companies, called Peru LNG, and also including Texas-based Hunt Oil, SK 
Group of Korea as well as Royal Dutch Shell and Japan's Marubeni Corp. Peru LNG consumes about half the natural that 
flows from the Camisea fields and the balance goes into the domestic market. “We decree that Camisea gas operating and 
trading company will renegotiate the distribution of profits in favour of the State,” said PM Bellido. “Otherwise, we will opt for 
the recovery or nationalization of our fields,” stated the PM. Bellido was appointed by President Pedro Castillo, who took office 
in July 20201 after a surprise election win after a campaign focused on reforming mining and energy policies and taxation 
levels. In addition to producing natural gas and LNG, Peru is the world’s second-largest copper producer. The Pampa Melchorita 
LNG plant came on stream in 2010 and is currently the only LNG production plant in South or Central America. The annual 
output of just under 4.0 million tonnes per annum is shipped to customers in Europe, Japan and South Korea. source : 

www.lngjournal.com 
 

 

JAPAN WEIGHS ITS OPTIONS 

Japan’s revisions to its sixth Strategic Energy Plan envisage that gas will account for only 20% of 935 TWh of projected 
electricity generation in 2030 (Figure 1). This compares with the previous target for gas-fired generation of 1,065 TWh, 
equivalent to a 27% share. The new proposals put coal-fired generation in 2030 at 19%, oil at 2%, nuclear at 20-22% and 
renewables at 36-38%. However, achieving the targeted reductions in gas use will prove very difficult. 

Gas in Japan 
Japanese energy demand has been falling steadily for more than a decade, largely as 
a result of economic restructuring and more efficient energy use. According to 
BP’s Statistical Review of World Energy, total primary energy consumption fell by 
almost a fifth between 2010 and 2020, when demand totalled 17.03 EJ. CO2 emissions 
fell over the same period, albeit at a slower rate. CO2 emissions were estimated at 
1,027mn mt in 2020, down almost 15% from the 2010 level. The COVID-19 pandemic 
accentuated these trends. Total primary energy demand was 7.5% lower in 2020 than 

2019, while CO2 emissions fell by 8.4% year/year. Consumption of all types of energy apart from hydroelectric power and 
other renewables fell. This included a drop of more than 3% in gas use, although the decline was more modest than the 
reductions in oil and coal consumption. At 104.4bn m3, gas use in 2020 was 16% lower than at the fuel’s high water mark of 
124.8bn m3 in 2014. 
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Power sector gas use  
About two-thirds of Japanese gas is used in the power generation sector. 
Almost 354 TWh of power was generated from gas in 2020, 2.8% lower than 
in 2019, with the fall being about the same as for electricity generation as a 
whole (Figure 2). Increased renewable energy production did make inroads, but 
this was offset by the need to compensate for a sharp fall in nuclear generation. 
Statistics issued by the Institute of Energy Economics Japan (IEEJ) show a 
marked increase in LNG use for power generation during the period from July 
2020 to March 2021. Gas burn during the nine-month period totalled 38.3mn 

mt in large part because of ailing nuclear output.At 35.2%, gas’s share of Japanese generation in 2020 was much higher than 
in those Asian countries where power systems are dominated by coal. For instance, Chinese gas-fired plants accounted for 
only 3.2% of national electricity output, while Indian gas-based plants produced 4.5% of the total. Given Japan’s very limited 
indigenous gas output and lack of piped imports, it is unsurprising that LNG imports tracked the change in gas consumption. 
Imports in 2020 of 102bn m3 – equivalent to 74.4mn mt – were 3.6% down yr/yr. Japanese LNG imports were also well down 
as a proportion of both Asian and global LNG trade in 2020. The country accounted for almost half of Asia-Pacific and a third 
of global imports in 2015, but only 29.5% and 20.9% of the respective totals in 2020. 
  
The revised strategic plan 
The strategic plan’s expectation that gas use and LNG imports will fall is in line with trends over the past decade. But the 
extent of the projected fall is much greater than in the 2010s, especially in the electricity sector. The fall in gas use is intended 
to help achieve a 46% reduction in greenhouse gas emissions from 2013 levels by 2030. The plan envisages that gas-fired 
generation will about halve to 187 TWh by 2030, with the fall being offset largely by higher nuclear and renewable output. 
However, the projected growth in the nuclear share to 20-22% of total electricity output is regarded as unrealistic by many 
analysts. Nuclear reactors accounted for only 4% of electricity generation in 2020. To reach 20-22% in 2030, almost all of 
Japan’s 27 extant reactors would have to return to operation, according to the Tokyo-based Renewable Energy Institute (REI). 
Only 10 reactors have resumed operation since the Fukushima nuclear accident in 2011. The REI also noted that achieving the 
plan target would require the 27 reactors to operate at a “capacity factor of 80%...compared with an average of 67.8% in the 
10 years prior to the nuclear accident.” It further observed that “the 27 reactors include eight reactors that will not be able to 
operate in 2030 without a new licence extension for 60-year operation.”“The 20-22% target is extremely difficult to achieve 
and is likely to fall far short of the reality,” the Institute concluded. The REI also criticised the plan’s proposal that the 2030 
power mix would include 19% of coal-fired generation. While generating electricity from coal could prove less politically 
challenging than reviving the nuclear fleet, the Institute observed that "the continued use of coal-fired power, casts doubt on 
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the seriousness of Japan's commitment to avoiding a climate crisis.” The REI also disagreed with the plan’s 36-38% target for 
renewables-based electricity output in 2030, arguing that this was below the technically and economically feasible level. Based 

on an analysis it published in September 2020, the institute said renewables’ 
share of the 2030 electricity mix could reach 45% (Figure 3). 
 
Different views 
The REI’s analysis was predicated on efficiency savings and other measures 
reducing electricity demand in 2030 to 850 TWh. It also assumed that coal 
and nuclear generation would be phased out completely by 2030. And, in 
marked contrast to the government’s plan, it envisaged that most non-
renewable-based power needs would be met by 480 TWh of gas-fired 

output.Other analysts agree that the strategic plan’s proposed reduction of power sector gas use to 20% of total output by 
2030 is unrealistic. A study undertaken by Rystad Energy concluded that gas-fired generation would be unlikely to fall below 
27% of total output in 2030.In common with the REI, Rystad expressed scepticism about the plan’s expectations for nuclear 
generation. It noted that resuming operation of at least 15 more reactors by 2030 would be highly problematic given the local 
opposition to many reactor restarts. 

 
However, Rystad disagreed with the REI about how much renewable capacity might be installed by 2030. It 
noted that renewable output would be constrained by the limited availability of land suitable for solar 
installations. It added that marine conditions around the Japanese coast would have an adverse impact on 
how much economically-viable offshore wind capacity could be built.Consultants Wood Mackenzie has also 
expressed scepticism about the strategic plan’s renewable target. It said in late July that “our current outlook 
for [Japanese] renewables is a 30% share by 2030, so the proposed 36% renewables share is a stretch. It 
can only be possible with additional government support.”Wood Mackenzie was sceptical about the plan’s 
nuclear output target, and thus about the likelihood that the proposed reduction in fossil-fired generation to 
41% of total output could occur. 

 
Prospective LNG demand 
If gas-fired generation were to fall to 187 TWh in 2030, LNG demand from the power sector could halve to about 23mn mt, 
compared with 47.1mn mt in the year to March 2021. But the difficulty of achieving the planned increases in renewable and 
nuclear output mean this worst-case scenario for Japanese gas burn and LNG demand is unlikely to happen.Many analysts 
do anticipate a cut in demand, albeit a less serious one. Based on a fall in gas-fired generation to 27% of total output, Rystad 
estimated that overall LNG imports could fall by 4.6mn mt from its previous estimate of 66mn mt to reach 61.4mn mt in 2030. 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

19 

This is still significantly lower than current levels and could have consequences, for instance in relation to the amount of 
Japanese LNG bought under long-term contract or to the level of Japanese investment in overseas LNG production projects. 
But in a context where Japan’s share of global and regional LNG supply is falling, it would not throw the international market 
into disarray. 
 
Growth potential? 
There is no certainty that gas-fired generation will fall to the extent envisaged by the plan, and in some circumstances it could 
even grow. This could occur if coal-fired generation were to take a greater hit – perhaps a more logical choice given the coal 
chain’s typically greater contribution to GHG emissions than gas.This is the route championed by REI, which proposes a 
generation mix comprising only renewables and gas, which would require the latter to produce 480 TWh in 2030. Depending 
on generating plant efficiency, this would require about 60mn mt of LNG for the power sector alone in that year.In these 
circumstances the overall LNG import requirement could in fact be higher than at present. If city gas use were to remain 
relatively stable, total Japanese LNG demand in 2030 could be in the region of 90 million mt. Source : www.naturalgasworld.com 

 

 

LNG PROJECT IN QUÉBEC FACES KEY BATTLE THROUGH OCTOBER 

The Canadian federal government is pursuing the regulatory process for the Energie Saguenay project, a liquefied natural gas 
export venture proposed by GNL Québec to be located near the St. Lawrence Estuary and supplying abundant clean LNG to 
global markets. 

The Impact Assessment Agency of Canada said it was now 
conducting the federal environmental assessment of the proposed 
Énergie Saguenay project. “The Agency invites the public and 
Indigenous peoples to comment on the draft Environmental 
Assessment Report, which includes the Agency's conclusions and 
recommendations regarding the potential environmental effects of 
the project and their significance, the proposed mitigation 
measures and the follow-up program,” said a statement. However, 
the Agency noted that the proponents of  the Énergie Saguenay 
project are “committed to implement mitigation measures that 
would avoid or minimize the adverse potential effects” of the 
venture. GNL Québec (the proponent in the report) is planning the 
construction and operation of a natural gas liquefaction facility and 

export terminal located in the district of La Baie, Saguenay City, Quebec.  The site of the Project is located near the Grande-
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Anse marine terminal in the Port of Saguenay (see out map). The Énergie Saguenay Project would liquefy about 44 million 
cubic metres of natural gas per day and have annual nameplate capacity of 10.5 MTPA for export to world markets. The 
double wharf would be designed to accommodate tankers with a capacity of 100,000 deadweight tonnage 
 
Long term 
“The projected operating period of the liquefaction facility would be 25 to 50 years. The construction phase could begin in 
2022,” the Agency noted in its report. The project includes marine transportation between the site of the liquefaction facility 
located in the Saguenay River and the municipality of Les Escoumins, located in the St. Lawrence Estuary. Symbio Infrastructure 
of Québec, the main investment partnership for the Gazoduq natural gas pipeline, in June 2021 said it had entered into an 
agreement with Siemens Energy of Germany for equipment and engineering services. Symbio said Siemens would provide 
comprehensive lifecycle equipment and technology solutions to further reduce the carbon- emission footprint for Symbio’s 
subsidiary GNL Québec’s Energie Saguenay LNG plant. It would also cover Symbio’s subsidiary Gazoduq’s low carbon natural 
gas transmission line to bring natural gas from the Canadian province of Ontario to Québec. Energie Saguenay’s LNG export 
facility would also be powered by nearby renewable hydro-electricity and aims to set a global standard for low carbon LNG 
production. 
 
Compensation 
The Gazoduq pipeline and Energie Saguenay both have Symbio as the controlling investor. The Agency report is also proposing 
“compensation measures” to counterbalance the adverse potential effect. “The Agency has determined the key mitigation 
measures that contribute to eliminating, reducing and limiting significant adverse environmental effects,” it added. Énergie 
Saguenay is taking into account the views of the government authorities and the comments already received from the First 
Nations and the public. The Agency now invites comments on what should be the final conditions that would be legally-binding 
on the proponent of the project to be allowed to proceed. Among the top four out of 10 issues requiring mitigation are the 
“significant effects” resulting from greenhouse-gas emissions. Énergie Saguenay said it would minimize effects on marine 
mammals, including the beluga whale. The proponent will also moderate the effects on fish and fish habitat resulting from the 
project’s infrastructure and activities. Action would additionally be taken to mitigate effects on vegetation and wetlands “due to 
losses or alterations” caused by the presence of the project. 
 
First Nations 
The report also outline the situation regarding Aboriginal and treaty rights of First Nations affected by the project.  “The Agency 
considers that the project would have negative impacts of moderate to high severity for the Innu First Nations and of moderate 
severity for the Huron-Wendat Nation, both direct and cumulative, on the exercise of these rights,” said the report. “The 
Wolastoqiyik Wahsipekuk First Nation, for its part, indicated in its exchanges with the Agency that it does not have information 
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on the exercise of rights by its members in the part of its territory overlapping the project study area,” it added. The Agency 
noted that comments can be submitted online by visiting the project home page on the Canadian Impact Assessment Registry 
(reference number 80115). Written comments in either official language will be accepted until October 22, 2021. Source : 

www.lngjournal.com 
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