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ASIA LNG SPOT PRICE SURGES BY 40% TO RECORD HIGH 

Asia liquefied natural gas (LNG) spot prices surged by 40% to a record high of over $56 per million British thermal units 
(mmBtu) on Wednesday, amid a global energy crunch, low gas inventories and mounting supply concerns. Price agency S&P 
Global Platts' Japan-Korea-Marker (JKM), which is widely used as a spot benchmark in the region, climbed to $56.326 per 
mmBtu on Wednesday for a cargo delivered into North Asia in November, recording the largest single-day price increase of 
$16.65 from Tuesday, its data showed. This works out to roughly over $320 per barrel of oil equivalent. Brent crude oil futures 
is currently trading at about $81 per barrel. Prices for spot LNG cargoes delivered in December rose to above $57 per mmbtu, 
according to the data. "Surging European gas prices exerting upward pressure on Asia-pacific LNG cargo prices as trading 
houses and portfolio majors raised bids to attract volumes into Asia," said Kenneth Foo, head of Asia LNG Pricing at S&P 
Global Platts. Foo added that other reasons behind the increase included fresh concerns in Asia over production issues at the 
Sakhalin 2 LNG project in Russia and some maintenance works ongoing for one train at Indonesia’s Tangguh project. Asian 
LNG prices followed an earlier rally by Dutch and British wholesale gas prices amid forecasts of lower wind and cooler weather. 
By Asia market's Wednesday close at 16:30 Singapore time (0830 GMT), the Dutch wholesale gas price for December delivery 
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jumped over 40% to 159.50 euros per megawatt hour. The price rally comes at a time when the winter season is just starting 
in the northern hemisphere and as gas demand for heating is expected to go up, especially from top LNG buyers, China and 
Japan. Temperatures in Seoul, Beijing and Shanghai are expected to dip below average over the next 45 days, weather data 
from Refinitiv Eikon showed. After hitting fresh highs in the morning, Dutch and British wholesale gas prices fell on Wednesday 
afternoon in a highly volatile market, partially on profit-taking amid concerns of regulatory intervention from the European 
Commission and comments from Russian President Vladimir Putin that Russia is shipping more gas, he added SOURCE : 

https://www.reuters.com/world/asia-pacific/asia-lng-spot-price-surges-by-40-record-high-2021-10-06/ 

 
TOP LNG EXPORTER QATAR WARNS GAS PRICES ARE AT UNHEALTHY LEVELS 

Qatar, the world’s biggest exporter of liquefied natural gas (LNG), warned that prices have climbed to “unhealthy” levels. “While 
natural gas prices are an outcome of basic market fundamentals including supply and demand, the current price levels observed 
in global markets are unhealthy for both producers and consumers,” the Gulf nation’s Energy Minister Saad Al-Kaabi said after 
a virtual discussion with Kadri Simson, the European Union’s commissioner for energy. His comments come amid a crisis in 
gas markets, with prices in Europe and parts of Asia having surged in recent weeks. They eased on Wednesday following 
comments from Russia’s President Vladimir Putin suggesting that Moscow could raise exports. Qatar is spending around $30 
billion to increase production, though that will take years. Kaabi said last month the country would struggle to boost output in 
the near term as it was pumping at maximum capacity. “They are queuing up for LNG,” he said on Sept. 21. “We have huge 
demand from all our customers and unfortunately we can’t cater for everyone.” Meanwhile, International Gas Union President 
Joe Kang made it clear why he believes “gas works” at the St Petersburg International Gas Forum this week.“The world has 
understandable concerns about emissions, we hope that it can be seen that gas is part of the solution.” “Natural gas today 
and a portfolio of renewable and decarbonised gasses in the future are and will continue to be the catalyst for and foundation 
of a more sustainable energy system.” SOURCE : WWW.ENERGYVOICE.COM 
 

STONEPEAK TO BUY TEEKAY LNG IN $6.2 BILLION DEAL 

Private equity firm Stonepeak Infrastructure Partners said on Monday it would buy Teekay LNG Partners in a deal worth about 
$6.2 billion. Bermuda-based Teekay LNG and New York-based Stonepeak said in a joint statement they have entered into a 
merger agreement. Teekay LNG has interests in 47 LNG carriers and is one of the world’s largest operators of such vessels. 
It also operates 21 mid-size LPG carriers and seven multi-gas carriers. Under the deal, Stonepeak would acquire all the issued 
and outstanding common units representing limited partner units in Teekay LNG, including about 36 million common units 
owned by Teekay Corporation, for $17.00 per common unit or common unit equivalent in cash. Furthermore, the deal also 
entails 100 percent of Teekay’s ownership in Teekay LNG’s general partner, Teekay GP, which includes an interest equivalent 
to about 1.6 million Teekay LNG common units. The deal represents an enterprise value of $6.2 billion, including consolidated 
and proportionate joint venture net debt, and $1.5 billion in common unit equity value, the statement said. Also, the $17.00 
per unit acquisition price represents a premium of 8.3 percent to the closing price of Teekay LNG’s common units on October 
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1, 2021 and premiums of 12.3 percent and 17.5 percent to the volume-weighted average price of Teekay LNG’s common units 
over the last 60 and 180 days, respectively. 
“Transformative transaction” 
“This is a transformative transaction for Teekay LNG that will enable existing unitholders to realize an attractive valuation and 
immediate liquidity on closing,” Mark Kremin, president and CEO of Teekay Gas, said. “Under Stonepeak’s ownership, we 
expect Teekay LNG to have improved access to competitively priced capital for both fleet renewal and potential future growth 
in the next phase of our development, which has not been available through the public equity capital markets for many years,” 
he said. James Wyper, senior managing director at Stonepeak said the firm has long recognized the growing global demand 
for LNG and importance of natural gas as a bridge fuel, particularly as the world continues to shift toward cleaner sources of 
energy. “Through this transaction, we have an exciting opportunity to invest in a critical energy transition infrastructure business 
in the form of Teekay LNG’s high-quality, modern fleet of vessels and stable long-term customer contracts,” he said. “We are 
particularly excited to partner with Teekay LNG’s best-in-class management team to bring cheaper, cleaner, more reliable 
energy supply to all parts of the world, especially in Asia where we have been active investors in the ongoing shift to cleaner 
fuels and renewables,” Wyper said. 
Closure targeted by end of 2021 
The board of directors of both Teekay GP and Teekay approved the transaction, including the unanimous approval of the 
conflicts committee of Teekay GP. However, the transaction remains subject to approval by a majority of Teekay LNG’s 
common unitholders at a special meeting to be held in connection with the transaction, and the satisfaction or waiver of certain 
customary closing conditions. Teekay, which currently owns approximately 41 percent of Teekay LNG’s outstanding common 
units, has entered into a voting and support agreement to vote in favor of the merger, the statement said. As part of the 
transaction, Teekay will transfer to Teekay LNG the ownership of the management services companies that currently deliver 
the operations for the latter and certain of its joint ventures under existing management services contracts. Promptly after the 
completion of the deal, the common units of Teekay LNG would be delisted from the New York Stock Exchange but the Series 
A and B preferred units of Teekay LNG would probably remain outstanding and continue to trade, according to the statement. 
The firms expect to close the deal by the end of 2021. source : www.lngprime.com 

 

EXXON HOLDS A STRONG HAND IN LNG NEGOTIATIONS WITH QATAR, SAYS TOP 

EXECUTIVE 
Exxon Mobil Corp (XOM.N) is in a "strong position" to negotiate with Qatar an agreement on the North Field Expansion 
development plan, the world's largest liquefied natural gas(LNG)project, vice president Neil A. Chapman said on Monday. 
State-controlled producer Qatar Petroleum (QP) is expected to announce its partners for the nearly $30 billion project next 
year. Exxon is hopeful it will be successful in its bid to participate in the expansion with its long-term partner QP, Chapman 
said at an online conference. But the U.S. producer could also accelerate investments in Guyana, in the Permian and other 
projects elsewhere that are also competitive in terms of cost of supply, he said. "We have options around the world that are 
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all very, very competitive," Chapman said at a panel organized by the Energy Intelligence Forum. "We are very fortunate to 
be in that position, quite frankly." QP made an investment decision alone and is trying to negotiate better contract terms as 
the country has become less financially dependent on oil majors. The company is seeking to partner with the oil majors to 
share the financial risk. Exxon Mobil is part of Qatar's existing LNG production together with Royal Dutch Shell(RDSa.L), 
TotalEnergies(TTEF.PA) and ConocoPhillips (COP.N). Chevron Corp(CVX.N)and Italian producer ENI (ENI.MI)have also made 
bids. source : www.reuters.com 

 
LNG SHIP RATES CLIMB DUE TO WIDENING SPREAD BETWEEN EUROPE AND ASIA 

PRICES 

Freight rates to ship liquefied natural gas (LNG) rose to multi-month highs this week as a surge in demand for the super-
chlled fuel has increased the need for vessels to move supplies, multiple trade and shipping sources said. The daily charter 
rate for a tri-fuel diesel-electric (TFDE) vessel that can carry 160,000 cubic metres of LNG to Pacific basin ports rose to 
$76,000 a day on Tuesday, the highest since February, according to data from Spark Commodities. For the same type of 
ship moving in the Atlantic Basin, the rate rose to $67,750 a day, the highest since August, Spark data showed. European 
and Asian <LNG-AS> natural gas benchmarks have surged to record highs and U.S. prices have climbed to a 12-year high 
as demand for the fuel has increased amid low inventories. “Record cargo prices and increasing potential of a widening spread 
between European and Asian gas prices is creating increased demand for freight,” said Tim Mendelssohn, chief executive at 
Spark. “With limited spot vessels available, spot LNG freight prices are starting to rise fast,” he said, adding that Atlantic 
forward freight rates for December are currently estimated at $136,000 a day. In early October last year, freight rates were 
similar to current levels but rose to $122,000 a day by the end of the month and to over $250,000 by mid-January. A typical 
spot LNG cargo of 3.4 trillion British thermal units delivered into North Asia in November is currently worth about $135 million 
and any rise in shipping costs will further drive up cargo costs. At least one firm is offering charter rates for steam turbine 
LNG carriers at rates of above $100,000 a day, said ashipping source. Steam turbine carriers are the oldest and least efficient 
in the fleet, and typically hold big discounts to TFDE tankers. However, shipping availability was not a major concern at this 
time as several firms have pre-booked vessels for a one-year period in anticipation of the surge in prices, said three LNG 
traders.Those vessels were likely secured at rates of about $30,000 a day for the contract duration, which could be boosting 
margins for these charterers, said a second shipping source. source : www.gcaptain.com 
 
EUROPE RE-EXPORTING LNG AMID SUPPLY CRUNCH 

A supply-side crunch in the European gas market has done little to curb re-exports of LNG to Asian economies, the Reuters 
news service reported October 1. Using shiptracking from its own Refinitiv Eikon as well as that from data intelligence firm 
Kpler, Reuters reported that Europe shipped about 0.5mn metric tons of LNG to mostly-South Asian economies in September, 
breaking a record set in February 2018. Those shipments came as major economies look to shore up supplies for winter. 
Lower supplies in the European market, however, have led to a huge increase in natural gas and electricity prices. Asian 
economies, meanwhile, are competing for LNG supplies in the tight market. Oswald Clint, a senior analyst at Bernstein Energy, 
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was quoted as saying that buyers of re-exported LNG were not getting bargains, however. “The most expensive incremental 
supply that can be sent eastwards is a European re-exported cargo which includes further costs for re-loading and tank rental,” 
he said. Nevertheless, the re-exports will “make it tough” for Europe to refill storage capacity and create headwinds for natural 
gas prices, he said. A Singapore-based industry source, meanwhile, told Reuters that LNG volumes re-exported from Europe 
are usually carried out by companies that have regional offtake agreements. “Re-exports are usually from France, Spain and 
Netherlands and are not unusual … could be also to meet term commitments or to cover shortfall of cargoes,” the source 
added. source : www.naturalgasworld.com 

 
SHI LANDS CONTRACTS FOR FOUR NOVATEK-CHARTERED LNG CARRIERS 

Sovcomflot, through a joint venture with NYK, has inked long-term time-charter contracts with Novatek Gas and Power Asia, 
a subsidiary of Novatek, for four new 174,000-m3 LNG carriers. To be built at South Korea’s Samsung Heavy Industries, the 
new LNG carriers will load cargoes produced by Novatek’s projects in the Russian Arctic at two floating storage units (FSUs) 
– one located near Murmansk in the west and Kamchatka at the eastern end of the Northern Sea Route. The vessels will 
transport LNG cargoes to final buyers in Europe and Asia, as well as for regular trade operations in the global market. 
Sovcomflot and NYK, through a 50-50 joint venture, have been selected to contract the vessels following a tender process 
launched earlier this year. Among the features of the vessels will be a WinGD two-stroke, Otto-cycle dual-fuel X-DF engine, 
with the ability to operate on boil-off gas stored in the cargo tank. Each LNG carrier will be equipped with a GTT Mark III Flex 
membrane cargo containment system, which has insulating materials to suppress the boil-off rate up to 0.085% per day and 
minimise cargo loss during transportation. To maximise efficiency, a reliquefaction unit on board each ship will return gas to 
the cargo tank. NYK Line said the LNG carriers will each have a shaft generator system that uses the rotating propeller shaft 
for power generation. Each LNG carrier will have an overall length of 293 m and beam of 45.8 m, with deliveries between 
2023 and 2024. Sovcomflot president and chief executive Igor Tonkovidov said, “Sovcomflot’s development strategy envisages 
further expansion of its industrial business segment, which is a guarantee of steady income from fleet operations. The newly 
built gas carriers will meet all the current environmental requirements, will be compliant with the most stringent IMO rules and 
will contribute to further development of the Russian LNG export to global markets.” This new charter adds to co-operation 
between Sovcomflot and NYK, noted Mr Tonkovidov, who are “already implementing two LNG transportation projects – Sakhalin 
2 and Tangguh.” source : www.rivieramm.com 

 

SLEW OF LNG CARRIER ORDERS AT SOUTH KOREAN YARDS BOOST GTT 

Paris-based GTT has been the beneficiary of a surge of shipbuilding contracts for LNG carriers at South Korean shipyards, 
securing orders for its latest membrane cargo containment technology. During September, GTT announced orders for membrane 
cargo containment systems for eight LNG carriers. One of those was with Daewoo Shipbuilding & Marine Engineering under 
which GTT will supply the tank design of a new LNG carrier for South Korean shipowner Hyundai LNG Shipping Co, Ltd. 
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As part of this order, GTT will provide the design and associated engineering services for the tanks of the vessel, which will 
offer a capacity of 174,000 m3. The tanks will be fitted with the GTT NO96GW membrane containment system. Earlier in the 
month, GTT reported an order from Hyundai Samho Heavy Industries (HSHI) for the tank design of two 174,000-m3 LNG 
carriers being built for a European shipowner. To be delivered in Q3 2024, these vessels will be fitted with the GTT Mark III 
Flex membrane containment systems. Separately, GTT reported HSHI placed an order for a Mark III Flex membrane cargo 
containment systems for two 174,000-m3 LNG carriers for a European owner to be delivered in Q1 2024.Three 174,000-m3 
LNG carriers ordered from Hyundai Heavy Industries for an Asian owner will also be fitted with GTT Mark III Flex technology. 
Delivery of those ships will be in be Q2 and Q3 2024. source : www.rivieramm.com 

 
QP STARTS MASSIVE NEWBUILD PROGRAMME, ORDERS FOUR LNG CARRIERS 

FROM HUDONG 

Orders for the first four LNG carriers of an historic newbuilding programme were placed by Qatar Petroleum (QP) with Hudong-
Zhonghua Shipbuilding Group Co, Ltd. The order with Hudong, a wholly owned subsidiary of China State Shipbuilding 
Corporation Limited (CSSC), is valued at QR2.8Bn (US$769.2M) or US$192.3M per vessel – below the current average 
newbuilding price of US$207M for a 170,000 m3 LNG carrier reported by Fearnleys. These are the first LNG carriers ordered 
by QP from China and the first under a massive newbuilding programme that will see more than 100 vessels built to lift cargoes 
from Qatar’s North Field and from its Golden Pass LNG project in the US. In 2020, Qatar exported 77.13M tonnes of LNG, 
down 0.9% year-on-year and fractionally less than Australia’s 77.77M tonnes, which claimed the global top spot for the first 
time, according to GIIGNL Annual Report 2021. Qatar’s LNG production is fed by the giant North Field, which has recoverable 
reserves of more than 900 trillion standard cubic feet (tscf), or approximately 10% of the world’s known gas reserves. In 
February, QP took FID on the US$28.75Bn expansion of the North Field East (NFE) project to raise the Middle East Gulf 
country’s LNG production capacity from 77 mta to 110 mta. The NFE project marks the first phase of Qatar’s LNG expansion 
plans and in addition to LNG, the project will produce condensate, LPG, ethane, sulphur and helium. Production is set to begin 
in Q4 2025. A second phase of the project – North Field South (NFS) – is expected to further boost the LNG production 
capacity of the country, from 110 mta to 126 mta. NFS will feature two new LNG trains, with a capacity of 8 mta each, and is 
expected to begin production in 2027. In March, QP issued a tender package aimed at selecting world-class shipowners for 
the long-term time charter of LNG carriers to satisfy the future requirements of QP and its subsidiaries. Besides the NFE 
project, the tender package managed by QP for Qatargas covers the requirements for the LNG volumes that will be produced 
from the US$10Bn Golden Pass LNG export project at Sabine Pass, Texas. Affiliates of QP and ExxonMobil own Golden Pass 
LNG, which will begin exporting LNG in 2024. QP has a 70% interest and ExxonMobil the remaining 30% stake in the 16-mta 
project. 
 
Furthermore, the tender includes options to replace time charters for a number of Qatar’s LNG carriers that will expire in the 
next few years. Shipbuilding slots for the enormous shipbuilding programme were secured in 2020 by QP with South Korea’s 
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Daewoo Shipbuilding & Marine Engineering (DSME), Hyundai Heavy Industries (HHI) and Samsung Heavy Industries (SHI), 
along with China’s Hudong-Zhonghua Shipbuilding – representing about 60 to 70% of the global LNG shipbuilding capacity. 
Once shipowners are selected through the tender process, they will be assigned one of these reserved newbuilding slots, with 
ship deliveries expected between 2024 and 2026. Reportedly, QP has offered shipowners four options for the firm charter 
hire period: 10, 12, 15 or 20 years – with options to extend the period up to 25 years. The newbuild LNG carriers are expected 
to have two-stroke, fuel-efficient dual-fuel prime movers, either MAN Energy Solutions’ high-pressure, Diesel-cycle ME-GI or 
WinGD’s low-pressure, Otto-cycle X-DF engines. MAN Energy Solutions introduced its own Otto-cycle engine, ME-GA, which 
was unveiled in March. MAN Energy Solutions reported it has secured 52 orders for the new engine in the first six months of 
its introduction, all in the LNG sector. source : www.rivieramm.com 

 
GAZPROM MULLS LARGER LNG TERMINAL IN UST-LUGA 

Russian gas supplier Gazprom has signed a memorandum of intent with its Russian partner Rusgazdobycha and German 
chemicals firm Linde to add a third liquefaction train at the LNG complex it is developing in Ust-Luga on the Baltic Sea. 
Gazprom did not say how large the train would be. The trains it has already committed to build will have a combined output 
of 13mn metric tons/year. The Ust-Luga project is a 50:50 joint venture between Rusgazdobycha. According to its current 
scope, the project will annually process 45bn m3/yr of gas and in addition to LNG, turn out 19bn m3/yr of treated gas for 
export to Europe via the Nord Stream system. It will also produce 3.6mn m/yr of ethane and 2.2mn mt/yr of LPG, to be 
supplied to an adjacent petrochemicals complex Rusgazdobycha is developing. Gazprom and Rusgazdobycha awarded an 
engineering, procurement and construction contract for the liquefaction plant to Linde and Turkey's Renaissance Industries in 
September. And this week, a licensing agreement was signed for the project to use liquefaction technology developed by 
Gazprom and Linde. Gazprom and Rusgazdobycha also said on October 7 that they had enlisted Russian firm Velesstroy to 
build a temporary camp for construction workers at the site. The camp is set to be ready by the end of 2022. source : 

www.naturalgasworld.com 

 
ALASKA LNG BACKERS TOUT ENVIRONMENTAL BENEFITS 

Adopting similar arguments advanced by other potential exporters of natural gas to Asia, backers of the 20mn mt/yr Alaska 
LNG project released a report October 7 detailing the “significant environmental and climate benefits” the project would achieve. 
“Alaska has some of the world’s strictest environmental laws, and Alaska natural gas should be a key component of any 
realistic energy roadmap to a cleaner climate,” Alaska governor Mike Dunleavy said. “This report documents the substantial 
climate benefits that clean-burning Alaska natural gas has for our environment here at home and around the world.” The 
report, prepared for the Alaska Gasline Development Corporation (AGDC) by an independent team of third-party air quality, 
environmental and energy experts, documents how exports by Alaska LNG would cut annual CO2emissions by a representative 
Asian regional coal supply chain by some 77mn metric tons, a reduction of about 50%. GHG emissions from the Asian coal 
supply chain would reach nearly 160mn mt of CO2-equivalent (mtCO2-e)/year, the report said; emissions from the Alaska 
LNG supply chain would be less than 80mn mtCO2-e/year.“The world is increasingly focused on the climate impact of new 
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high-volume, reliable energy projects,” AGDC president Frank Richards said. “This timely assessment uses respected and 
transparent methodologies to quantify the value of replacing high-emissions energy sources in foreign markets with low-
emissions Alaska LNG. ”The report also compares expected emissions from Alaska LNG to comparable facilities in Louisiana 
(a representative liquefaction of Appalachian shale gas shipped from New Orleans and exports from Cheniere Energy’s Sabine 
Pass terminal) and Australia (representative liquefaction of conventional gas shipped from Darwin) that have also undergone 
similar lifecycle analyses of emissions. Emissions intensities were measured based on LNG delivered to and regasified in 
Shanghai, China. New Orleans to Shanghai yielded an emissions intensity of 1.92 metric tons of CO2-equivalent (mtCO2-
e)/metric ton of LNG (mtLNG). Darwin to Shanghai yielded an intensity of 1.8 mtCO2-e/mtLNG, while a Sabine Pass cargo 
yielded an intensity of 1.19 mtCO2-e/mtLNG. The Alaska LNG intensity, however, was 0.88 mtCO2-e/mtLNG for LNG 
liquefied at the terminal on Alaska’s Kenai Peninsula and delivered to Asian regas terminals. “Alaska LNG’s relative emissions 
efficiencies reflect Alaska’s close proximity to target Asian markets, which reduce round-trip shipping times by about a month, 
efficiencies resulting from shared facilities for North Slope oil production, the utilisation of a single pipeline and compressor 
system, and fewer gathering and boosting emissions required by the North Slope’s compact production footprint,” AGDC said.  
source : www.naturalgasworld.com 
 
NEWBUILDING ORDERS FOR FIRST NINE MONTHS TOP TOTAL IN 2020 

Another 30 vessels inked in past three months as yard slots slim. Shipbuilders have racked up at least 60 orders for LNG 
carriers in the first nine months of this year, topping the total of 53 for 2020. In the last quarter — from the start of July until 
the end of September — at least 30 LNG newbuildings were confirmed. All of the ships ordered were contracted against term 
business or project use, with some being options that were firmed up and others resulting from earlier slot reservations by 
charterers. Rising yard prices and vanishing berth spaces have helped push contracting parties to firm up newbuildings, brokers 
said. The year opened with LNG carriers being contracted at prices of between $183m and $184m apiece but quickly rose into 
the $190m range by mid-year. The most recent orders, which were for pre-reserved berth slots, were concluded at just over 
$200m. Shipyards have been quoting prices in excess of $210m and delivery slots in 2024 and beyond are likely to seem 
some way out for those looking to book a vessel. The price hike has prompted one company to take a step back, with Adnoc 
Logistics & Services postponing its LNG shipping tender until 2022. Of the 30 LNG orders confirmed in the past three months, 
independent owner Celsius Shipping was the most active, confirming six vessels at Samsung Heavy Industries during July and 
August. This figure was only matched by Russian shipowner Sovcomflot (SCF Group), which booked two LNG carriers against 
charters with French energy major TotalEnergies, and a quartet in partnership with Japan's NYK Line for Novatek business. 
Shell continued to expand its chartered fleet, signing up three shipowners — Knutsen OAS Shipping, Pan Ocean and JP 
Morgan interests — to two vessels each, bringing the major's total for on-order LNG newbuildings to 24 ships. Unlike the first 
six months of this year, when at least eight LNG bunker vessels (LNGBVs) were ordered, just one LNGBV was contracted in 
the third quarter. However, it was something of a groundbreaking unit in that it looks set to become the largest Jones Act 
vessel of its kind when it goes into operation in 2024. 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

8 

 
Four more LNG orders have already been inked in October with others expected during the final three months of 2021. 
Newbuilding watchers said companies including Celsius, South Korean steel maker Posco, Poland's importer Polskie 
Gornictwo Naftowe i Gazownictwo (PGNiG), Chinese shipping interests and possibly some independent Greek owners may 
still come to the table with orders. Industry players are also watching to see how many of its reserved berths Qatar Petroleum 
opts to firm up at South Korea's big three shipyards this year, after confirming four slots in China. A lingering question mark 
also hangs over the 17 LNG carrier berths for the vessels agreed with four shipowners at two South Korean yards that were 
pencilled in to serve the TotalEnergies-led Mozambique LNG project, which is currently on hold. SOURCE : WWW.TRADEWINDSNEWS.COM 

 
CELSIUS EYES YARD OPTION AS FIXTURE RATES EMERGE 

Denmark’s Celsius Shipping is weighing up whether to add a further LNG newbuilding to its rapidly expanding gas carrier fleet 
as rate details for its recent deals on four newly ordered ships are circulated. Those following the company said Celsius has 
an optional slot for an LNG carrier at Samsung Heavy Industries, where it has contracted six LNG vessels this year.  They 
indicate that Celsius is likely to make a decision in the coming weeks. With shipyard slots for large vessels in short supply 
due to the crush of containership and other gas carrier orders, and an upbeat tone to market demand of LNG ships, newbuilding 
brokers said options are not likely to remain open for long. Celsius has already been extremely active on LNG shipping this 
year. The company took delivery of the final vessel in its first four-ship order and then inked contracts for a total of six fresh 
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180,000-cbm LNG newbuildings at SHI. These were secured in three separate deals. The first in early July was for three 
vessels with an announcement by the yard pricing the ships at $193m each. A fourth, priced at just over $195m, was added 
later the same month before two more were inked in August with $196m price tags. Of these six ships, TradeWinds reported 
that four are understood to have been fixed to energy major BP. Brokers listed that the vessels are committed for four-and-
a-half year periods at rates of $73,850 per day. They quoted delivery dates on the ships of July and October 2023, and 
February and August 2024. Celsius chairman Jeppe Jensen has been contacted for comment. Of Celsius’ four trading LNG 
vessels, the first is fixed to trader Gunvor with the remaining trio on charter to US producer Cheniere Energy. LNG shipping 
rates are firming ahead of the seasonally busy winter period. But analysts and brokers forecast the market will remain strong 
well into 2022 and possibly further out, with more vessels needed to meet expected demand. SOURCE : WWW.TRADEWINDSNEWS.COM 
 
RECORD GAS PRICES SLOW LNG INVESTMENT IN ASIA; N.AMERICA SCRAMBLES 

ON EXPORTS 

Some of the world's biggest importers of liquefied natural gas (LNG) are reducing orders in the face of a 500% price surge 
within a year, raising concerns among major producers about potential long-term destruction of demand. LNG buyers, including 
numerous emerging economies in Asia, are balking at prices that have doubled just within the past month, while a growing 
number of exporters in North America are straining to boost export capacity that will still take years to come online. Natural 
gas is viewed as a more acceptable fossil fuel as growing economies like India, China and Pakistan try to reduce carbon 
emissions, because it burns more cleanly than oil and coal. But the surge in natural gas prices is prompting power providers 
to revert to coal and fuel oil and causing a rethink on new LNG investments in Southeast Asia, which was expected to be the 
heart of LNG demand growth. 

 
 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

10 

Global gas price benchmarks storm to record or multi-year highs. Within Asia, which accounts for 70% of global LNG imports, 
a majority of long-term contracts are oil-linked. But South Asian countries such as India, Pakistan and Bangladesh - which 
together account for 20% of Asia's imports - have a much higher exposure to spot LNG prices, which are currently at a record 
high of over $50 per million British thermal units (mmBtu). That's raised alarm among developers in Southeast Asia, as analysts 
say plans for new LNG regasification terminals may now be delayed given the high LNG prices and after government budgets 
were stretched by costly COVID-19 outbreaks, a source familiar with contract negotiations said. 
 
"New buyers are under a lot of pressure to justify signing contracts at these prices, so they have been slow to progress 
discussions," said the source, who has noted a sharp fall in enthusiasm among potential buyers to even discuss LNG projects 
compared to a year ago. He declined to provide more details or be named due to the sensitive nature of the deals. For big 
U.S. export terminal operators, rising prices were initially welcome. However, the volatility in costs makes it harder to sign 
additional long-term contracts and is a source of frustration, as they know that they will only be able to add incremental export 
capacity in the next year."We didn't like the low and flat prices everywhere in the world of around $2 per mmBtu from a year 
ago, and I'm not sure what I dislike more with the very elevated prices we find ourselves in now," said Anatol Feygin, chief 
commercial officer at Cheniere Energy Inc's (LNG.A), the largest LNG exporter in the United States. "It is a manifestation of 
the markets not being very good at investing through the cycle." Feygin however said Cheniere would soon decide on an 
additional expansion at its Corpus Christi LNG export plant in Texas, noting that global prices, when compared with lower U.S. 
prices, are a tailwind for the company. U.S. benchmark gas prices are currently at seven-year highs, but at $6 per million 
British thermal units, are far from Asian and European levels. The United States only has the capacity to turn about 10.5 billion 
cubic feet per day (bcfd) of gas into LNG - about 10% of the gas it pulls out of the ground. 
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The price of natural gas in Europe and Asia has rocketed higher in recent weeks as importers scramble for cargoes of liquefied 
natural gas (LNG) to cover power needs. Global markets will have to wait until later this year to get more from the United 
States, when the sixth liquefaction train at Cheniere's Sabine Pass and Venture Global LNG's Calcasieu Pass in Louisiana are 
expected to start producing LNG in test mode. After that, the world may have to wait even longer for additional U.S. or 
Canadian projects. Houston-based Tellurian Inc (TELL.O), which announced three long-term deals over the summer to sell 
LNG to units of Royal Dutch Shell PLC (RDSa.L), Vitol SA and Gunvor Group, is expected to start producing LNG in late 
2025 at the earliest, said Charif Souki, executive chairman. In British Columbia, LNG Canada is not expected to go into service 
until around 2025. In addition, numerous proposed projects were scuttled between 2019 and 2020 due to persistently low 
prices. 
 
LACK OF INVESTMENT 
Asia's newer buyers of LNG are more affected by price volatility than established importers, who are able to blunt the impact 
of higher spot prices by pooling those purchases with existing lower cost oil-linked deliveries, said Wood Mackenzie vice 
president Valery Chow. "Rising LNG import bills are putting a severe strain on national budgets and (Bangladesh and Pakistan) 
are actively looking to switch away from gas in favour of lower cost alternatives, like fuel oil, for power generation," Chow 
said. Bangladesh has cut back on LNG imports, with September's total dropping by 33% from the month before, Refinitiv Eikon 
shiptracking data showed. The country is also considering extending the leases of five oil-fired power plants and potentially 
increasing fuel oil imports. 
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Key LNG importers 
Pakistan has been cancelling and re-issuing LNG tenders the past two months, and may consider relying on just term imports 
going forward, an industry source said.There are signs of demand erosion in established buyers India and China. LNG imports 
into India are down 4.2% through September compared to the same period in 2020. In China, second-tier gas importers - 
mostly city-gas firms - are scaling back spot purchases. In South Korea, Asia's third largest importer, one buyer described 
the situation as "chaos". "The current market situation is not healthy to be in," said Qatar's Energy Minister Saad al-Kaabi on 
the sidelines of a virtual LNG conference in Japan. The country is the world's largest LNG supplier, and has said it will boost 
output by about 40% to 110 million tonnes per annum by 2026. If LNG prices extend their recent run up, cost-conscious 
buyers may have no choice but to pare back demand. "With winter... and no sign of any softening in LNG prices, demand 
side management and ultimately power rationing may be a last resort," said Chow at Wood Mackenzie. Source : www.reuters.com 
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