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JERA SETS UP LNG UNIT IN SINGAPORE  

Japanese joint venture Jera has established a unit in Singapore to maximise the value of its LNG portfolio, the company said 
on April 1. Jera LNG Portfolio Strategy (Jera LPS) will be responsible for negotiating revisions to terms and conditions and 
prices in Jera’s existing long-term LNG sale and purchase agreements (SPAs), analysing the LNG market based on the latest 
information, and formulating Jera’s LNG portfolio strategy. According to the company, the LNG environment has changed 
drastically over the past 10 years as LNG use has expanded, with increased complexity due to more intense competition, 
diversification of contract terms and price indices, increased commoditisation, improved spot market liquidity, and greater market 
price volatility. As market complexity has increased, some terms and conditions in long-term LNG SPAs that Jera concluded 
in the past are no longer in line with actual conditions for either party. In addition, negotiating the revision of prices stipulated 
in long-term LNG SPAs requires the latest knowledge of and expertise in the LNG market. “To address these challenges, Jera 
has established Jera LPS in Singapore as a new company with expertise and experience in both LNG market analysis and 
the fields of commerce, law, and negotiation,” the company said. Jera is a joint venture between Japanese utilities Tepco and 
Chubu Electric. source : www.naturalgasworld.com 
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QATARENERGY LINES UP SOUTH KOREAN OWNER TRIO FOR 

FIRST BATCH OF DSME BOOKED BERTHS 
Speculation is swirling over which shipowners will net booked slots at Korea’s other big two yard. Middle East producer 
QatarEnergy has lined up a trio of South Korean shipowners for its first group of declared LNG carrier berths at Daewoo 
Shipbuilding & Marine Engineering under its huge newbuilding programme. 
QatarEnergy lines up first shipowner for booked LNG berths under its mega-project 
Those following the LNG giant’s newbuilding plans closely said the so-called “K3” grouping of H-Line Shipping, Pan Ocean 
and SK Shipping look set to be matched to these initial slots at DSME. They said QatarEnergy, which is working its tender 
business through compatriot producer Qatargas, has declared five of up to 45 LNG carrier slots at DSME. But it is unclear if 
all five of these or just four will be assigned to K3. The trio of owners will sign up to the newbuildings against long-term 
charter contracts with the Qatari producer. Shipbuilding and chartering contracts on the vessels are expected to be inked by 
the end of March. Amid talk of the impending orders at DSME, market players are speculating as to which of the shortlisted 
shipowners will be matched with the declared LNG berths at both Hyundai Heavy Industries and Samsung Heavy Industries. 
QatarEnergy is understood to have declared on six of its LNG berths at HHI and five at SHI. JP Morgan is among the names 
frequently mentioned, with one broker suggesting the company has already been selected for some of the slots. 
Venture Global LNG signs up for supersize LNG carrier trio in South Korea 
Outside the Qatari business JP Morgan is building LNG carrier tonnage at both shipyards. Seapeak — the former Teekay LNG 
Partners after its buyout by Stonepeak — TMS Cardiff Gas, Maran Gas Maritime and BW LNG are among the other shipowners 
referenced. QatarEnergy reserved up to 151 LNG carrier newbuilding berths at four shipyards in the second quarter of 2020. 
To date, just 20 of these slots — 16 in total at Korea’s big three shipbuilders and four at Hudong-Zhonghua Shipbuilding 
(Group) in China — have been declared. This month, TradeWinds reported that Japan’s Mitsui OSK Lines has been selected 
for the four declared slots at Hudong-Zhonghua.The delivery dates on the vessels are understood to range from September 
2024 through into the second quarter of 2025. 
BW LNG boosts LNG carrier orderbook at DSME with newbuilding options 
These orders are also expected to be signed before the end of March. QatarEnergy is finally moving forward with its mammoth 
LNG newbuilding project as it speeds up work on its North Field Expansion project, which will eventually increase its production 
to 127 million tonnes per annum. The company will also need tonnage for exports from the Golden Pass LNG project in Texas 
and for fleet-renewal requirements. Source : www.tradewindsnews.com 
 

GERMANY SNARES FSRU TRIO FROM TWO OWNERS AS IT 

STEERS AWAY FROM RUSSIAN GAS 

Dynagas confirms it is working with Uniper on two regas units as Europe ties up LNG supply deal with US for 15 billion cubic 
metres. Germany has moved fast to snatch three floating storage and regasification units for charter as the country makes 
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rapid efforts to disengage from Russian pipeline gas supply by switching to use LNG. US planning on committing LNG to 
Europe as Putin demands roubles. 
Attention swings to FSRUs as Europe reaches for energy security 
Greek shipowner Dynagas is working with German trader Uniper on two FSRUs. Trading company RWE has been linked to a 
Hoegh LNG-controlled regasification unit. Dynagas chief executive Tony Lauritzen confirmed the regasification vessels it is 
discussing with Uniper are the 174,000-cbm Transgas Power and Transgas Force (both built 2021). Lauritzen told 
TradeWinds: “Dynagas is working with Uniper to employ two FSRUs for enabling LNG imports to Germany.” He said: “The 
FSRUs are sister vessels fitted with state-of-the-art technology. Each vessel can operate in open, combined and in particular 
closed-loop regasification mode, and is therefore ideal for the cold and environmentally sensitive waters of Germany. “The 
benefit of operating two identical FSRUs in one location provides for high combined capacity, economies of scale, continuity 
and redundancy in terms of regasification capacity, equipment and human resources.” Shipping industry sources also named 
Hoegh LNG’s 170,000-cbm Hoegh Esperanza (built 2018) as one of the three vessels. The FSRU was scheduled to complete 
a three-year charter to CNOOC Gas & Power Trading and Marketing at the end of 2021. A spokeswoman for Hoegh said: “I 
can confirm that we have received a number of enquiries from European projects. We are also in talk with Germany among 
those.” Germany is among the front-runners chasing FSRUs. Following Russia’s invasion of Ukraine on 24 February, Europe 
has said it wants to reduce its dependence on Russian gas by two thirds by the end of 2022, with a new 15 billion cubic metre 
(bcm) supply deal with the US unveiled on Friday. German economy minister Robert Habeck said the country could be 
“independent of Russian gas by all but a small portion” by mid-2024. 
Europe’s flight from Russian gas could push Dynagas Partners to repurpose LNG carriers as FSRUs 
Habeck said the country was in the final stages of negotiations to secure three FSRUs, which would provide 27 bcm of gas 
per year. He named Uniper and RWE as having the option to use the units on behalf of the German government. Those 
following the business said that while German LNG buyers like RWE and Uniper would like to control the regas projects, the 
government is taking a particularly active role in securing the import facilities. German Chancellor Olaf Scholz has said 
previously that the government would advance the construction of two LNG-import terminals for the country in Brunsbuttel and 
Wilhelmshaven to secure non-Russian gas supply. 
Leading shipping players eye tighter markets but downside risks remain 
In 2021, Uniper scrapped its Wilhelmshaven LNG import plan — including a Q-Max sized FSRU — morphing the project into 
one centred on hydrogen. The Brunsbuttel project has been on the drawing board for years, making slow progress.On 23 
March, energy major Shell and German LNG Terminal said they had signed a preliminary agreement to import LNG through 
the Brunsbuttel terminal near Hamburg. Shell said it will book a “substantial” part of the terminal’s import capacity of eight bcm. 
Source : www.tradewindsnews.com 
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LNG FUEL UPTAKE RISES BUT HIGH GAS PRICES DETER USE, 

OWNERS AND OPERATORS BEGAN TURNING AWAY FROM LNG 

IN THE MIDDLE OF 2021 AS GAS PRICES WENT UP 

LNG dual-fuel newbuilding numbers have surged, but for those shipowners with vessels able to bunker LNG today, super-
high and volatile gas prices are proving too rich, pushing them to use fuel oil instead. 
Bunker shock: VLSFO and gasoil surge past $1,000 barrier for first time 
As a result, companies offering LNG bunker supply — depending on how their contracts are structured — are seeing low take-
up for the fuel. Infrastructure and assets such as LNG bunker vessels (LNGBVs) are underutilised or, worse, idling. Perhaps 
even more importantly, shipping is missing out on those promised CO2 emissions reductions of up to 23% that LNG can offer. 
Shipowners and operators started turning away from LNG around the middle of last year as gas prices rose, bunker suppliers 
said. The more committed users held out until November. There are a handful of vessels, including Fjord Line’s ferries, that 
are only able to bunker LNG. But consultants highlighted early LNG supply deals such as CMA CGM’s with TotalEnergies 
Marine Fuels, which was structured as a take-or-pay contract, that will probably be causing pain for the buyers at the current 
inflated gas prices. They pointed to the French liner giant’s vessels making bunker calls at fuel oil-only supplying terminals, 
which show the company has switched over to burn cheaper oil-based bunkers on at least some vessels. Energy consultants 
said the forward price curves show that LNG pricing is likely to remain high this year and throughout 2023 until more is brought 
online around the middle of this decade. But for LNG to be competitively priced against fuel oils, they may have to wait a little 
longer. One consultant described LNG pricing for 2024 as “not bad”, 2025 as “fine” and 2026 as “very good”. “The main 
concern is the price delta between the two fuels,” he said. “What we see is enormous volatility in the current market.” In the 
wake of Russia’s invasion of Ukraine on 24 February, European natural gas prices soared by almost 70%.  Although they, like 
oil prices, have since dropped back, they remain vastly elevated from where they stood at the start of 2021.  
GTT and partners float LNG fuelling retrofit and jumboisation solution for container ship 
Another LNG bunker supplier said the current steamy levels are “a relatively short-term phenomenon”, and for those owners 
who will take delivery of dual-fuel newbuildings from 2024 onwards, the situation should have eased. Others see positives in 
the current LNG price pinch. One LNG bunker supplier said people have realised that having the option to switch between the 
fuels is “very valuable”. On the downside, the shift back to fuel oils for the bulk of the existing dual-fuelled fleet has left 
LNGBVs and some terminal infrastructure underused. While LNGBVs may be hungry for employment in this high-priced gas 
market, brokers and consultants following the sector said it is not yet where it needs to be in terms of the assets and 
infrastructure needed to supply all the dual-fuel vessels that have been ordered. Big suppliers such as TotalEnergies and Shell 
are looking to expand their LNGBV networks and there are hints that others, including Avenir LNG, which has fixed out its six 
ships, and Titan LNG, also see scope to grow their fleets in the near term. But market watchers said bunkering infrastructure 
is no longer seen as a constraint on the uptake of LNG as a fuel, as the costs and time scales required to put it and vessels 
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in place are now better understood. Looking at the number of newbuildings on order and expected bunker suppliers, consultants 
estimate that between nine million and 10 million tonnes per annum of LNG will be required by 2025 to meet bunker demand. 
Source : www.tradewindsnews.com 

 
CHINESE FIRM SECURES LNG SUPPLY FROM MEXICO PACIFIC 

Chinese state-owned gas supplier Guangzhou Development Group (GDP) reported on April 1 it had signed a 20-year deal for 
2mn metric tons of annual LNG supply from Mexico Pacific LNG Markets. The Shanghai-listed firm said that the contract would 
come into force when Mexico Pacific's 14.1mn mt/yr West Coast North American LNG project in Sonora, Mexico, was up and 
running. GDP will take 1mn mt/yr of LNG from the project's first and second phases, with the volumes priced on a formula 
tied to the US Henry Hub index. Feedstock gas for the project will come from the US. GDP supplies gas and power in China's 
southeast coastal Guangdong province. source : www.naturalgasworld.com 

 

EU ENDS ANTITRUST CASE INTO QATARI LNG DEALS 

The European Commission reported on March 31 it had closed its antitrust investigation into LNG supply contracts between 
Qatar Energy and European importers, after concluding they did not breach EU competition rules. The announcement came 
two days after the commission reportedly raided the offices of Gazprom over allegations that the Russian gas supplier had 
abused its dominant position in the European market, including by withholding supply to jack up prices. The commission 
launched its investigation of Qatar Energy in 2018, over concerns that the destination clauses in its contracts with European 
buyers were "possibly preventing or limiting the free flow of LNG within the internal market, in breach of EU competition rules." 
"Today's closure decision is based on a thorough analysis of all relevant evidence, including information received from Qatar 
Energy and the European gas importers," the EU executive said. "The commission concluded that the evidence collected did 
not confirm its initial concerns and has therefore decided to close its investigation." The EU has reached out to Qatar in the 
hope of securing additional LNG supply that it can use to curb its reliance on Russian gas in the wake of Moscow's invasion 
of Ukraine. The bloc is hoping to phase out Russian gas as fast as it can, targeting a reduction in imports from the country of 
as much as two thirds within a year. Russia typically supplies around 40% of the gas that Europe consumes. In an interview 
with CNN on March 25, Qatari energy minister and Qatar Energy CEO Saad Al-Kaabi said Russian supplies could not be 
replaced overnight. Qatar has already committed to supply all current contracted volumes to Europe and not divert them to 
other markets such as Asia, even if prices there are higher, as a show of solidarity. source : www.naturalgasworld.com 

 
NEW FORTRESS ENERGY PURSUES FAST LNG IN GOM 

New Fortress Energy said March 31 it had started the US permitting and regulatory process that could see 2.8mn mt/yr of 
liquefaction capacity installed in federal waters of the Gulf of Mexico within a year. Applications have been filed with the US 
Coast Guard, the US Department of Energy and the US Maritime Administration to site, construct and operate a new offshore 
LNG terminal about 16 miles off the southeast coast of Grande Isle, Louisiana. It would have the capacity to export about 
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145bn ft3/year of natural gas, or about 2.8mn mt. “This announcement demonstrates the flexibility, efficiency and significance 
of our innovative Fast LNG solution to bring more affordable, reliable and cleaner fuels to customers around the world,” New 
Fortress CEO Wes Edens said. “With rapid deployment, this project can play a significant role in supporting our nation’s 
commitment to our European allies and their energy security as well as support our efforts to reduce emissions and energy 
poverty around the world.” The project will access abundant US gas supply by leveraging existing infrastructure, New Fortress 
said, and procurement of long-lead materials is complete and modular assembly of equipment is underway. Subject to the 
receipt of all required permits and approvals, New Fortress targets beginning operations in Q1 2023. The Fast LNG design 
pairs the latest advancements in modular, mid-size liquefaction technology with jack up rigs or similar offshore infrastructure 
to enable a much lower cost and faster deployment schedule than today’s floating liquefaction vessels and onshore liquefaction 
terminals. source : www.naturalgasworld.com 

 

 
TOTALENERGIES EXPANDS ALLIANCE WITH SEMPRA 

French major TotalEnergies said March 31 it had expanded its strategic alliance with energy infrastructure company Sempra, 
with a pair of memoranda of understanding (MoU) related to the planned Vista Pacifico LNG project in Mexico and the other 
for several offshore and onshore renewables projects. Earlier this year, Sempra signed a non-binding MoU with Mexico’s state-
owned electric company to develop Vista Pacifico, a mid-scale liquefaction facility on Mexico’s west coast which would produce 
3-4mn mt/yr of LNG. The MoU with Sempra provides for TotalEnergies to offtake one-third of the project’s future LNG 
production, and for the French company to take a minimum 16.6% equity stake in the project. The second TotalEnergies/Sempra 
MoU provides for the potential acquisition by Sempra of 30% of TotalEnergies’ equity interest in an offshore wind project off 
the California coast and in certain onshore renewable projects under development along the US-Mexico border. “We are 
pleased to further strengthen our partnership with Sempra in North America in LNG and to extend it to renewables,” 
TotalEnergies CEO Patrick Pouyanne said. “Over the past years, TotalEnergies has become the leading exporter of US LNG 
and has built up a pipeline of 4 GW of solar projects and 3 GW of offshore wind projects currently under development in the 
US.” The two are already partners in Cameron LNG, a 12mn mt/yr export facility in Louisiana, and Energia Costa Azul LNG, 
a 3mn mt/yr facility under construction in Baja California, Mexico. source : www.naturalgasworld.com 

 

 
ENBW TO PURCHASE GAS FROM GERMANY'S STADE LNG 

German electric utility EnBW has entered into a preliminary purchase agreement with Hanseatic Energy Hub (HEH) to buy 3bn 
m3/year of regasified LNG from the planned Stade LNG terminal, EnBW said on March 31. EnBW signed a memorandum of 
understanding (MoU) for 3bn m3/yr initially, but plans to hold talks on "other areas of cooperation." Companies can submit 
expressions of interest in long-term LNG capacity at Stade until April 8. The terminal would offer 12bn m3/yr in regasification 
capacity at its location on the Elbe River, one of central Europe's key waterways. It would be enough to satisfy 10% of 
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Germany's gas requirements. Stade is one of three German LNG projects to have seen renewed interest in light of Moscow's 
actions in Ukraine. Gasunie, operators of the rival 8bn m3 Brunsbuttel LNG terminal project, signed an MoU with Shell for 
long-term LNG capacity on March 23. Company officials believe Stade LNG could start receiving gas imports from 2026. The 
construction blueprint involves using a brownfield industrial site with optimal river conditions. HEH has said it could be modified 
to import hydrogen at a later stage. EnBW said HEH would submit regulatory documents for the project before Easter. The 
Germany utility has more than 5.5mn customers and aims to significantly increase LNG's role in its energy mix. "We have 
expanded our LNG activities step by step in recent years," said EnBW's board member for sustainable generation infrastructure 
Georg Stamatelopoulos. "That's because liquefied natural gas plays a key role in the diversification of our fuels for energy 
generation: it opens up the possibility of new sources to secure Germany's gas supply in the transitional period of the new 
energy concept and builds a bridge to a green energy supply.” source : www.naturalgasworld.com 

 

BUYERS FAIL TO CURB RUSSIAN LNG IMPORTS 
Global reluctance to pick up additional Russian LNG spot cargoes this month has had almost no effect on overall gas quantities 
picked up from Russian suppliers, Bloomberg reported March 31. Russian LNG exports in March effectively remained static 
from February, and actually rose 10% year/year, Bloomberg said. Russia is set to be the world's fourth largest gas exporter 
this month, according to the data. Data suggests Japan bought the most Russian LNG in March, despite Japanese utilities 
having scaled back on spot purchases over Moscow's actions on Ukraine. In second place was France, where TotalEnergies' 
continued involvement in Russia has generated significant controversy. Western sanctions have not directly been applied to 
natural gas, and importers have continued to take LNG batches from Russian long-term contracts because tightening gas 
markets mean prices could be higher elsewhere, and sourcing alternative LNG could be challenging. Bloomberg's report 
underscored the task facing global governments hoping to reduce Russia's influence in gas markets. US president Joe Biden 
announced his government would ban Russian fossil fuel imports on March 8, while the UK is phasing out Russian oil and the 
EU hopes to cut gas imports by two-thirds over the next 12 months. No Russian LNG was delivering to the UK in March, 
Bloomberg said, and the government banned ports from providing access to Russian ships. Even where vessels hold non-
Russian official registrations, the supplier has voluntarily elected to avoid the UK in light of the government's stance. source : 

www.naturalgasworld.com 

 
WOODSIDE STARTS SENDING PLUTO GAS TO NWS LNG PLANT  

Australia's Woodside on March 31 said it has started processing gas from the offshore Pluto fields ahead of schedule at the 
North West Shelf project’s (NWS) Karratha gas plant (KGP). This accelerated production of Pluto gas has been enabled by 
the start-up of the Pluto-KGP Interconnector, it added. The interconnector is a 3.2 km pipeline that connects Pluto LNG with 
KGP, providing access for other resource owners’ gas to be processed at KGP. The start-up of the interconnector supports 
the accelerated production of gas from the first phase of Pluto’s Pyxis Hub by enabling it to be processed at KGP. KGP is 
expected to process approximately 2.5mn metric tons of LNG in aggregate and approximately 20 petajoules of domestic gas 
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from Pluto in the period 2022 to 2025. “The start-up of the Pluto-KGP Interconnector provides access to spare capacity at 
Karratha gas plant to process gas owned by other resource owners, both onshore and offshore Western Australia,” Woodside 
CEO Meg O’Neill said. “The processing of gas from the offshore Pluto fields through Karratha gas plant enables Woodside to 
deliver additional LNG cargoes into the international gas market.” Woodside’s partners in the North West Shelf venture are 
BHP, BP, Chevron Corp, Shell and Japan’s Mitsui & Co and Mitsubishi Corp. source : www.naturalgasworld.com 

 

 
GERMANY UNVEILS PLAN TO PHASE OUT RUSSIAN ENERGY 

Germany's government on March 25 unveiled an ambitious plan for phasing out all imports of Russian oil, gas and coal as 
quickly as possible in response to Moscow's actions in Ukraine. In a report, the government noted that Russian gas was used 
to cover 55% of German consumption last year but that the level had since fallen to 40%. It will take until 2024 for Germany 
to become fully independent of Russian gas, and achieving this will not only require finding alternative supplies but also 
significantly reducing consumption, in part by expanding the use of renewable energy. Germany receives the majority of its 
Russian gas via the Nord Stream 1 pipeline, as well as some additional volumes via the Yamal Europe pipeline that runs 
through Poland and Belarus. In response to Moscow's actions in Ukraine, the government has halted the certification process 
for Russia's Nord Stream 2, and is supporting the development of LNG terminals instead. Dutch gas gird operator Gasunie is 
leading a consortium to develop a 8bn m3/yr LNG terminal in the German port of Brunsbuettel. Gasunie signed a memorandum 
on financing for the project with German development bank KfW earlier this month, and Shell has agreed preliminarily to book 
a "substantial" share of its regasification capacity. Germany's Uniper announced days after Moscow launched its invasion of 
Ukraine that it was looking to revive another 9.8bn m3/yr LNG project in Wilhelmshaven. The company invited binding bids 
for the facility's capacity in October 2020, but after a weak response, it said it was considering building a hydrogen import 
terminal instead. But back then, it was assumed that Nord Stream 2 would come online. At Stade, developer Hanseatic Energy 
Hub (HEH) invited expressions of interest in capacity bookings at a 12bn m3/yr proposed terminal. HEH held a non-binding 
phase for capacity interest in February 2021, reporting good results, but has repeatedly delayed holding a binding phase 
because of the market turbulence that ensued in the wake of the coronavirus pandemic. Critically, the developers have stressed 
that all three terminals can import low-carbon hydrogen in the future, giving them a role in the German energy mix even if gas 
use is significantly reduced.  Russian supplies account for just over a third of the oil that is refined in Germany, according to 
the government's report, but this could be reduced to about a quarter "in the coming weeks" if contracts that are due to expire 
are not renewed. Alternative supplies can be sourced from German and Polish ports to cover the shortfall, the report stated. 
Likewise, German imports of Russian coal are expected to fall from 50% to 25% in the next few weeks, according to the report, 
and the aim is for the country to be completely independent of Russian coal by autumn. source : www.naturalgasworld.com 
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EU CURRENTLY HAS NO ALTERNATIVE TO RUSSIAN GAS: 

POUYANNE 

The EU currently has no alternative to Russian gas supply, TotalEnergies CEO Patrick Pouyanne said on March 30, defending 
the French major's decision to keep its long-term contracts for Russian LNG. "TotalEnergies will continue to ensure the supply 
of LNG from Russia to Europe because we are bound by long-term contracts," the company's head said in a social media 
post. "As of today, the EU has no alternative but to maintain its supply of Russian gas. Given the logistical constraints of the 
European gas system, there simply exist no alternatives." He warned that cutting off Russian supply would "seriously disrupt 
Europe's economic activity by winter 2023." TotalEnergies has faced criticism for maintaining its position in Russia in the wake 
of Moscow's invasion of Ukraine while its competitors BP, ExxonMobil and Shell have all announced they will withdraw from 
the country. The major owns a minority  share in the country's top LNG exporter Novatek, and has direct interests in the 
Russian firm's Yamal LNG and Arctic LNG-2 export projects. "We can't just say 'let's pull out of Russia' before having found 
an alternative which guarantees a secure energy supply at an acceptable cost for our customers, while respecting our contractual 
and sustainable development commitments," Pouyanne continued. "We can't make hasty decisions without identifying their 
consequences. In the current context, that means working with European governments to provide them with the energy they 
need." The company head has noted before that finding a non-Russian buyer for its interests in the country would not be 
possible at this stage, and so the move would simply "enrich" Russia. source : www.naturalgasworld.com 

 

FLNG: A SERIOUS OPTION FOR THE GAS-TO-POWER MARKET 
LNG market experts speaking at the FLNG: opportunities and challenges in the gas-to-power market webinar said they believe 
floating storage has strong prospects in a high-price energy environment. Speaking during Riviera Martime Media’s LNG 
Shipping & Terminals Webinar Week, Exmar managing director infrastructure LNG/offshore Jonathan Raes and Watson Farley 
& Williams partner Heike Trischmann considered the challenges for the segment. With natural gas emerging as a leading 
mainstream energy source for the next few decades, providers need to consider storage options. Dedicated onshore terminals 
can take two to three years to build and in a crunch, consumers still require ways to store natural gas. Ms Trischmann noted 
the pre-pandemic LNG glut cut prices to US$2/MMBtu which stimulated downstream projects, but that situation has reversed 
with rising spot prices which Mr Raes contends “typically hamper the developments of new LNG projects.” Earlier this month, 
Asia cargoes spot traded at an eye watering US$59/MMBtu, and 52% of Riviera’s webinar attendees believe prices will 
eventually settle at US$10-20/MMBtu. A further 30% feel it will settle in excess of US$20/MMBtu. The high prices were 
forcing even mature economies like Germany to stall onshore projects.*  
 
Ms Trischmann said, “We are now in the absolute reverse. We have high prices, which is great to stimulate interest in the 
supply side. There is a lot of interest now to develop the last drop of oil and the last cubic centimetre of gas.” Countries need 
energy security, she said, and 79% of webinar attendees also believe LNG is here to stay for a few decades, if not the next 
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50 years. “In the last one and a half months, countries have realised their need for security of supply," Mr Raes said. The 
flexibility of FLNG units is touted as a major advantage in current market conditions and beyond. Mobile FSRUs can weather 
fluctuating demands better than onshore units and are seen as cheaper options, especially for developing countries with their 
minimal infrastructure allowing for a relatively quick transition away from coal and oil. Exmar, which owns the Tango FLNG 
and the 4-mta-capacity S188 FSRU said the latter has been recently contracted on a five-year charter to Dutch gas 
infrastructure company Gasunie. With time to market a significant advantage for FLNG technology, Mr Raes said converting 
an LNG carrier to an FSRU takes between 15-18 months, could cost up to US$100M depending on the length and demand 
specifications, but is still cheaper and faster than developing an onshore terminal. Ms Trischmann said she expects developers 
to settle on a modular approach. “You will have a FSU or an FSRU or a platform on which you have your regas and your 
powerplant if you want everything floating.” However, the technology is yet to convince everyone. More than a third, 37% of 
poll respondents, felt FLNG technology is “not quite proven” but is improving. The new centres of demand, mostly in Asia, 
which will account for 70% of the market by 2040, have to cope with other challenges: creditworthniess is often an issue; 
foreign currency exchange is another, political stability and foreign ownership rules also affect projects, especially for offshore 
units. 
 
Ms Trischmann cited the recent collapse of the V-Power-backed LNG project in Myanmar as a prime example. One of the 
biggest threats to all projects in the oil and gas industry remains creditors pulling the plug, but the LNG market is now seeing 
private equity firms fill the gap: Stonepeak recently acquired and rebranded Teekay LNG while GasLog merged with BlackRock’s 
Global Energy & Power Infrastructure team. To make FLNG more attractive to creditors and customers, Mr Raes said developers 
must be prudent. Floating units need to carefully look at gas composition, and derisk their projects to the greatest extent 
possible. Both experts agree the gas-to-power market will be driven largely by power purchase agreements. And though FLNG 
lowers some of the barriers to entry for the LNG market, not everyone is convinced the approach is entirely without risk. More 
than two-thirds, 71% of respondents felt they saw an increased risk for counterparties in the gas-to-power market. Ultimately, 
Mr Raes believes floating LNG has great potential. “Looking at new projects around the world, nine out of 10 projects are 
floating instead of onshore. There is a bright future for natural gas in the decades to come.” source : www.rivieramm.com 

 

 
TELLURIAN’S DRIFTWOOD EXPORT TERMINAL TO BEGIN 

CONSTRUCTION 

Construction on phase one of Tellurian’s proposed LNG export terminal in Louisiana is close to beginning after the company 
issued a notice to proceed to Bechtel Energy under its executed engineering, procurement and construction contract. Bechtel 
is the engineering and construction partner for the Driftwood project. The company’s activities include demolition, civil site 
preparation and construction of critical foundations. Industrial service firm Baker Hughes will manufacture two of the natural 
gas turbines required for phase one of the project. Driftwood LNG has a nameplate capacity of 27.6M tonnes per annum (mta). 
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Phase one of the export facility will include two LNG plants with an export capacity of up to 11 mta. Tellurian president and 
chief executive Octávio Simões said, “Beginning construction now allows Tellurian to deliver upon our robust schedule for first 
LNG in 2026 while we complete the project financing. We are well advanced in Driftwood LNG’s detailed engineering and 
major equipment orders, and we have completed all the owners’ projects required for us to turn the site over to Bechtel.” 
Bechtel chief operating officer Craig Albert added, “The world needs this reliable source of energy from the USA and we are 
excited to now shift our focus to the field to begin construction.” Tellurian originally planned to start commercial operations in 
2023. The company’s subsidiary Driftwood Pipeline submitted a formal application with the US Federal Energy Regulatory 
Commission to construct and operate an interstate pipeline in Louisiana in 2021. Tellurian revealed that Driftwood has now 
received “all the major permits” required for construction and operation, and “has progressed detailed engineering to 
approximately 30% complete, and has finalised the purchase and lease of approximately 1,200 acres of real estate ensuring 
an ideal construction site with ample laydown and deepwater access for shipping.” The facility has also sealed sales and 
purchase agreements with Vitol, Shell and Gunvor to supply LNG.With high gas prices there is concern among nations to 
shore up their natural gas reserves with US exporters eyeing a bigger piece of the market. As Mr Simōes noted, “Energy 
security is a leading concern in many countries today and the United States must do our part to supply LNG to the global 
market as quickly as possible.” source : www.rivieramm.com 
 
FIRST BUNKERING PERFORMED BY LARGEST US LNG BUNKER 

VESSEL  

The largest bunkering vessel in the US, 5,500-m3 Clean Canaveral, has gone to work, performing its inaugural bunkering 
operation on an LNG dual-fuel tanker in Jacksonville, Florida. This operation marks the first barge-to-ship cool down performed 
in the United States. As part of the operation, LNG was loaded onto Clean Canaveral at the Jacksonville dock of JAX LNG, 
a joint venture between Seaside subsidiary Northstar Jacksonville and Pivotal LNG, a subsidiary of BHE GT&S. Clean Canaveral 
then transferred approximately 600 tonnes of LNG to cool-down and bunker the dual-fuel tanker Eagle Brasilia, owned by 
AET. Built by Fincantieri Bay Shipbuilding in Wisconsin, Clean Canaveral is owned by Polaris New Energy LLC, a subsidiary 
of Seaside LNG Holdings. “As expected, Clean Canaveral performed very well during the bunkering process. The McAllister 
Towing crew operating the ATB, our vendors, regulatory agencies, JAXPORT and Polaris worked seamlessly together to ensure 
we were prepared for a successful bunkering,” said Seaside senior vice president operations Tom Sullivan. “In addition, the 
working relationship between AET, its shipmanager Eaglestar, and the crew on the ATB was key to the safe transfer of LNG. 
We greatly appreciate AET’s confidence in our ability to safely conduct this inaugural bunkering.” Seaside vice president of 
LNG Tim Casey said, “It’s rewarding to see Clean Canaveral accomplish this step as it represents the culmination of years of 
hard work by many people. We have additional bunker deliveries already scheduled for later this month and are actively 
growing our customer base to supply much needed last-mile logistics services.” BHE GT&S vice president commercial LNG 
and gas development Roger Williams said, “With the addition of Clean Canaveral, JAX LNG will be able to significantly increase 
the deliverability of LNG from our facility to the maritime industry in the southeastern United States.” “AET has invested in 
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dual-fuel shipping,” said GAC Bunker Fuels head of LNG bunkering John Lindquist. “With their support, GAC demonstrates 
our journey to decarbonisation with LNG, upholding our commitment to zero oil-based bunker sales by 1 January 2030 and 
fulfilling our goals, which are aligned to the UN Sustainable Development Goals and the Getting to Zero Coalition.” AET Global 
director for dynamic positioning shuttle tankers Captain Amit Pal recently participated in Shuttle tanker design, operations and 
decarbonisation offshore Brazil, part of the Tanker Shipping & Trade Webinar Week where he discussed the importance of 
collaboration with like-minded partners and that AET continues to focus on the overall carbon footprint reduction within the 
maritime ecosystem in the Brazilian Basin. Capt Pal urged industry partners to take actionable steps to contribute to the growth 
in innovation and invest in alternative fuels as there will be multiple decarbonisation pathways. source : www.rivieramm.com 
 
US-EU DEAL LOOKS TO ADD 50 BCM/YEAR OF US LNG 

THROUGH 2030 

A deal agreed between US President Joe Biden and EU Commission President Ursula von der Leyen aimed at reducing the 
EU’s intake of Russian gas promises an extra 15 billion cubic metres (bcm) of US cargoes to Europe in 2022. The US and 
EU have set up a joint task force for energy security chaired by staff from the White House and the presidency of the EU 
Commission. The task force "will work to ensure energy security for Ukraine and the EU in preparation for next winter and the 
following one while supporting the EU’s goal to end its dependence on Russian fossil fuels," according to a White House 
briefing. The two primary goals outlined by the announcement are to diversify the EU’s LNG supplies and to reduce its demand 
for natural gas. "The United States will work with international partners and strive to ensure additional LNG volumes for the 
EU market of at least 15 bcm in 2022, with expected increases going forward," the White House said. The European 
Commission has agreed to work with EU member states to push for approximately 50 bcm per year of additional US LNG until 
at least 2030. Working to the net-zero greenhouse gas (GHG) reduction targets that both the US and EU have announced, 
the deal said  it would aim to reduce the GHG intensity of all new LNG infrastructure and pipelines, "including through using 
clean energy to power onsite operations, reducing methane leakage, and building clean and renewable hydrogen-ready 
infrastructure".The European Commission will prepare an upgraded regulatory framework for energy security of supply and 
storage, and work with EU member states to accelerate regulatory procedures to review and determine approvals for LNG 
import infrastructure. The United States will maintain its regulatory environment with an emphasis on supporting this emergency 
energy security objective and the REPowerEU goals. source : www.rivieramm.com 
 
ARGO FSRU PROJECT RECEIVES GO-AHEAD FROM GREEK 

REGULATOR 

Greece’s Regulatory Authority for Energy (RAE) has approved an FSRU project based in Volos Port. Mediterranean Gas, a 
Greek energy utility company, is behind the Argo FSRU terminal based in Volos Port. The project aims to become the LNG 
and energy hub for the Balkans and the Mediterranean. In October 2021, Mediterranean Gas signed an MoU with ExxonMobil 
LNG to assess the latter’s supply into the regasifaction terminal in Volos. The RAE’s licence marks a milestone for the project 
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and Mediterranean Gas now has the authority to construct and operate the proposed LNG terminal. Mediterranean Gas has 
partnered with other major LNG players such as Lithuanian LNG terminal operator Klaipėdos Nafta and BW LNG. Klaipèdos 
is expected to act as the operator of the Argo project while the FSRU will be leased through BW LNG. The Argo FSRU will 
have a capacity of between 150,000 to 180,000 m3 and cost about €227M (US$250M). In addition, the company intends to 
make Volos Port an international hub of energy supply covering LNG, CNG (compressed natural gas), bunkering, power 
production and electricity generation. News of the regulatory approval comes when the EU is looking to reduce its dependence 
on Russian gas imports and purchase natural gas jointly to safeguard against price hikes. Meanwhile the Greece-Bulgaria Gas 
Interconnector – a  pipeline linking Bulgaria’s network with Greece – is set to be completed later this year. source : www.rivieramm.com 

 
EIG, FLUXYS BUY INTO CHILE'S LARGEST LNG IMPORT 

TERMINAL 

US-based energy investor EIG and Belgian gas infrastructure operator Fluxys announced on March 28 they would acquire an 
80% stake in Chile's largest LNG regasification terminal from Spain's Enagas and Canada's OMERS Infrastructure. Operational 
since 2009, the GNL Quintero terminal is capable of importing up to 15mn m3/day of gas, accounting for three quarters of 
Chile's overall regasification capacity. In 2021, it accounted for 67% of the LNG and piped gas imported into the South American 
country. It also has 334,000 m3 of storage capacity and can load trucks with up to 2,500 m3/d of LNG. The terminal's 
strategic location in Quintero Bay gives it access to a diverse base of customers in central Chile, including in the residential, 
commercial, industrial, transportation and power generation sectors, EIG said. The investor is involved in Chilean renewables, 
operating 210-MW of photovoltaic capacity in the country. It aspires to become one of Chile's three biggest green hydrogen 
producers, with plans to install 200 GW of renewable power there for the purpose by 2040.  "We are thrilled by the opportunity 
to invest in Quintero, a company that aligns perfectly with our focus on strategic, high-quality infrastructure that is critical to 
the region it serves and yields attractive, contracted cash flows," EIG's chairman and CEO R. Blair Thomas said in a statement. 
Fluxys  is looking to expand its LNG operations outside of Europe, where it already has interests in three gasification terminals. 
In Latin America, it is already an investor in the TBG company that operates the 2,600-km Brazilian section of the Bolivia-
Brazil pipeline."Our partnership in Quintero brings Fluxys closer to hydrogen developments in Chile and supports the import of 
hydrogen in Belgium," Fluxys CEO Pascal De Buck commented. Neither company said how much they were paying for the 
stake in the terminal. source : www.naturalgasworld.com 
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