
 
LNG NEWS WEEKLY DATE 23rd APRIL 2022 

             Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

 

  

 

DALIAN JOINS LNG CARRIER SECTOR WITH DEAL FROM 

CHINA MERCHANTS 

Chinese shipowner has signed up to four newbuilds worth more than $800m. State-owned Dalian Shipbuilding Industry Co 
(DSIC) has made its debut in the LNG carrier segment with an order for up to four newbuildings from a domestic owner. The 
Chinese shipyard said it has struck a deal with China Merchants Energy Shipping — part of state conglomerate China Merchants 
Group — for two firm 175,000-cbm LNG carrier newbuildings. The deal includes options for an additional two vessels. News 
of China Merchants planning to order the LNG carriers was first reported in TradeWinds at the end of last year. 
Jiangnan Shipyard and Dalian Shipbuilding make debut in large LNG carriers 
DSIC said the design of the 175,000-cbm gas carrier was developed in-house. It described the 46.4-metre-wide and 295-
metre-long gas carriers as “flexible” and the ships have been designed to be compatible with most LNG terminals. The gas 
carriers are being built with GTT’s Mark III Flex membrane-type containment systems and will be installed with the latest LNG 
dual-fuel low-speed main engine. DSIC did not disclose the price of the gas carriers, but brokers believe China Merchants 
will be paying at least $200m apiece. The shipyard is scheduled to deliver the two firm newbuildings in September 2025 and 
April 2026, according to Clarksons’ Shipping Intelligence Network. Shipping sources following the LNG carrier business said 
China Merchants’ newbuildings are backed by charters with China Petroleum & Chemical Corp (Sinopec). 
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The domestic energy company was reported to be seeking 30 LNG vessels as it has been on a buying spree for LNG. 
In November, Sinopec signed China’s biggest LNG deal with the US, inking a contract with new producer Venture Global LNG 
to buy 4 million tonnes per annum of LNG over 20 years. The volumes will be supplied from the US company’s Plaquemines 
LNG plant, which will be built in Louisiana and is scheduled to be online in 2024. Separately, Sinopec subsidiary Unipec has 
signed up for a total of 3.5 mtpa of LNG from Venture Global’s recently started Calcasieu Pass LNG project. Sinopec is also 
buying 2 mtpa from Qatar. The first deliveries from this deal started in January. 
Cosco lines up LNG carrier newbuilding sextet for Sinopec 
Last week, Chinese shipping giant Cosco was reported to be close to signing six LNG carrier newbuildings at Hudong-
Zhonghua Shipbuilding (Group) for 2026 delivery. The deal, which included several optional slots, was also backed by charters 
from Sinopec. Hudong-Zhonghua is currently the only Chinese shipyard that has delivered full-size LNG carriers. The 
Shanghai-based shipbuilder delivered its first vessel in 2004 and has constructed more than 20 ships. Jiangnan Shipyard 
joined the LNG carrier segment last month, when it sealed a deal with Adnoc Logistics & Services for two 175,000-cbm LNG 
carriers. The order included options for two additional vessels. Hudong-Zhonghua, Jiangnan and DSIC are state-owned 
shipyards and are under the control of China State Shipbuilding Corp. Source : www.tradewindsnews.com 

 
MOL ADDS TWO MORE CARRIERS TO DSME ORDERBOOK 

Japan’s Mitsui OSK Lines has been linked to an order for two LNG carrier newbuildings announced by Daewoo Shipbuilding 
& Marine Engineering. The yard said on 15 April that it had won a contract worth KRW 526.3bn ($426m) from a client in 
“Oceania”.Withholding the name of the buyer, DSME said the 174,000-cbm gas ships are scheduled to be delivered by the 
second half of 2026. The Okpo shipbuilder said the eco-friendly newbuildings will each be fitted with a low-pressure dual-
fuel ME-GA engine and an on-board re-liquefaction facility that will significantly reduce emissions.DSME said the latest LNG 
carrier contract lifts its order tally to date to $4.61bn, which is about 52% of its target of $8.9bn for 2022. 
Newbuilding berths for LNG carriers vanish as 2026 slots fill up 
Shipbuilding sources following the business said MOL is the “Oceania” client that DSME outlined. The LNG carrier newbuildings 
are said to be options held at the yard by the Japanese shipowner as part of a series of vessels that it inked there last year. 
Sources said MOL has not lined up employment for the duo. DSME declined to comment on the owner’s identity, citing contract 
confidentiality. MOL declined to comment when contacted. In 2021, MOL booked four LNG carrier newbuildings at DSME for 
delivery in 2024. The deal was said to include several optional ships. The owner confirmed the order of the quartet and said 
the 174,000-cbm Arc4 LNG carrier newbuildings were backed by charter contracts with Russian gas giant Novatek. The 
charter deals were signed by subsidiary Novatek Gas & Power Asia. Earlier this year, MOL was reported to have exercised 
an option for a single LNG carrier newbuilding at the South Korean shipyard, also to be delivered in 2024. LNG shipping 
sources linked the single ship to charter business with Japanese trading house Mitsui & Co. 
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QatarEnergy lines up first shipowner for booked LNG berths under its mega-project 
Last week, MOL announced that it had signed a long-term charter contract for four LNG carrier newbuildings with QatarEnergy. 
It said the 174,000-cbm carriers at Hudong-Zhonghua Shipbuilding are slated for delivery from 2024 through 2025. The 
shipowner said its “solid track record in building LNG carriers in China in addition to its performance in the LNG carrier business 
and safety in navigation and cargo handling, have earned high regard from QatarEnergy, leading to the successful conclusion 
of the contract”. QatarEnergy has a huge appetite for LNG carriers and is seeking 151 vessels. It has reserved several berths 
at four shipyards — Hyundai Heavy Industries, Samsung Heavy Industries, DSME and Hudong-Zhonghua. Source : 

www.tradewindsnews.com 
 
K-LINE AWARDED AIP FOR NEW FLNG DESIGN 

The innovative concept involves transferring and reusing storage tanks from older spherical tank (Moss tank) LNG carriers in 
the hulls of new FLNG facilities. The project is supported by Japan’s Ministry of Land, Infrastructure, Transport and Tourism. 
By re-using existing LNG vessels’ Type B storage tanks, the potential number of shipyards globally able to build FLNG units 
is increased, which could support the growing demand for FLNG technology. “This innovative FLNG design leverages K-Line’s 
expertise in LNG carrier business and contributes to re-using existing assets to support the world’s environment. K-Line will 
continue to make relentless efforts and generate new values to meet the diversifying needs of our customers,” said K-Line 
executive officer Satoshi Kanamori. JGC executive officer Hiroyuki Ishizaki remarked, "This is based on our technical capabilities 
accumulated in FLNG EPC projects. This results in the enhancement of the customer’s FLNG business since it is potentially 
an optimised capex solution. JGC will continue to develop FLNG technologies for open seas and near shore." FLNG represents 
a potential short-term answer for many nations which need natural gas, but lack the export pipeline and associated 
infrastructure. Leasing an FLNG is still cheaper and faster than developing an onshore terminal. This week, Finland revealed 
it will lease a floating LNG terminal as it looks to lessen dependence on piped gas from Russia. source : www.rivieramm.com 

 
WAVE OF SMALL-SCALE LNG DEALS BUOY RAPID SUPPLY 

GROWTH IN CARIBBEAN 
Investment in new, small-scale LNG infrastructure and a spate of recent sales agreements are supporting the transition from 
heavy fuel and diesel to natural gas usage in Latin America and the Caribbean. One of the most active in the Caribbean 
market has been Eagle LNG Partners. In its latest development, the Houston-based small-scale LNG distributor and energy 
infrastructure developer is investing US$100M in Aruba for the construction of a small-scale LNG storage and regasification 
facility as part of a long-term supply contract with local utility, WEB Aruba. The Aruba LNG Terminal will be located onshore 
at Refineria di Aruba, in San Nicolas, Aruba, where LNG from Eagle LNG will be received, stored and regasified to feed 
natural gas to the WEB Balashi power plant. While she could not share details on the volumes of molecules Eagle LNG will 
supply to the island, Eagle LNG vice president Linda Berndt told LNG Shipping & Terminals: “Commissioning of the Aruba 
facility is expected in 2024.” Commenting on the Aruba LNG terminal, Eagle LNG president Sean Lalani Sean Lalani said: 
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“Together with recent agreements elsewhere in the Caribbean basin, including the new terminal in Antigua, this further confirms 
Eagle LNG as the reliable partner of choice for natural gas in the region.” Caribbean LNG, Eagle LNG’s joint venture with 
Antigua Power, awarded a contract to INOXCVA in April for the design, engineering and supply for a mini-LNG receiving and 
regas terminal in Antigua, West Indies. Caribbean LNG’s terminal will be capable of receiving LNG from small LNG carriers, 
while providing LNG distribution and ship bunkering in the future. Through a heads-of-agreement (HoA) with Aqualectra, Eagle 
LNG will supply gas for fueling desalination plants for the production of water and electricity in Curaçao. The HoA is expected 
to be finalised by mid-2022. Curaçao and Aruba are part of the Dutch ABC Islands located off the coast of Venezuela in the 
southern Caribbean. Commenting on the HoA, Eagle LNG Partners VP business development, Latin America and Caribbean 
Filipe Pinto, said Eagle LNG will “play a significant role in Curacao’s transition towards cleaner, more stable and reliable 
energy, especially during these uncertain times when fuel availability and affordability are not to be taken for granted.” Added 
Mr Pinto: “The move to natural gas on this beautiful island places Curacao on the path toward a zero-carbon footprint, a path 
accelerated by [the] transition to natural gas for power generation.” Ms Berndt said the volumes of LNG for Curaçao and Aruba 
for water and power generation “will require transport by ship, opening up the possibility of LNG bunkering.” Eagle LNG is 
providing a turn-key gas solution for the residential private resort, Barbuda Ocean Club, inclusive of US natural gas, ‘storm-
resilient’ equipment, on-island storage and investment in power generation on the eastern Caribbean island. Eagle LNG began 
supplying LNG to the Barbuda Ocean Club under a long-term agreement in October 2021, said Ms Berndt, with an expansion 
project planned.Additionally, Eagle is moving ahead with some of its biggest investment plans yet. This involves the US$543M 
Jacksonville LNG Export Facility, which Ms Berndt said will be fully operation in 2024. When it comes online, Jacksonville 
LNG Export Facility will provide additional volumes of LNG for the Caribbean, with the capability of producing 1.65M gallons 
(45.4M litres) per day of LNG. This new facility will have a marine jetty for loading small LNG carriers. 
LNG by ISO container 
However, since early 2018, Eagle LNG has loaded hundreds of ISO and trailer loads from its Maxville LNG facility in 
Jacksonville, Florida for US vessel owner Crowley Maritime and other clients. Eagle LNG Partners and Crowley, for example, 
supply a pharmaceutical company in Puerto Rico with containerised LNG. After production at Eagle LNG’s Maxville facility, the 
LNG is loaded into ISO tank containers which are transported by truck and loaded onto Crowley vessels at the Port of 
Jacksonville. The US-flag ships sail to Puerto Rico, where Crowley provides truck delivery of the LNG to the customer. Crowley 
Maritime operates two LNG-fuelled container roll-on/roll-off (conro) ships in Jones Act service to San Juan, and operates an 
LNG ‘virtual pipeline’ to deliver LNG fuel to Puerto Rico and the Caribbean region. Its Commitment Class conros are refuelled 
at Eagle LNG Partners’ Talleyrand LNG Bunker Station in the Jacksonville Port Authority. 
LNG cargo for Barbados 
In April, Crowley LNG transported its first shipment of LNG in ISO tank containers to the Caribbean island of Barbados. 
Authorised for LNG exports to Caribbean Free Trade Agreement (FTA) and non-FTA countries, Crowley LNG reported the 
LNG shipment on social media in April. The LNG was shipped in 20 ISO 40-ft tank containers on the offshore support vessel 
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Midnight Reign. Flying the Moldova flag, the 2003-built OSV has an overall length of 64.3 m and beam of 14 m and a 
deadweight of 1,877 tonnes. Barbados and five other countries in Latin America and the Caribbean have imported US LNG 
since 2016. Since 2016, Barbados has received 295 cargoes of US LNG via ISO container, totalling 1.2 billion cubic feet (bcf) 
of natural gas. During January, the Caribbean country received four LNG cargoes via ISO container exported by American 
LNG Marketing and supplied by Peninsular Energy Services, and one spot cargo exported by Carib Energy (USA) – acquired 
by Crowley in 2013 – and supplied by JAX LNG, according to the US Department of Energy (DOE). All of the cargoes were 
exported out of Fort Lauderdale, Florida. American LNG Marketing, part of New Fortress Energy, owns the small-scale 
liquefaction plant at Hialeah Terminal near Miami, Florida. The Miami Liquefier has a capacity to produce about 100,000 
gallons (about 378,540 litres) per day of LNG. JAX LNG, a joint venture between NorthStar Midstream and Pivotal LNG – a 
subsidiary of BHE GT&S, a Berkshire Hathaway Energy company – can produce 120,000 gallons (about 454,249 litres) per 
day at its small-scale LNG plant in Jacksonville. source : www.rivieramm.com 

 

CONVERTING AN LNG CARRIER TO AN FSRU? MIND YOUR 

COATINGS 
This advisory by Japanese coatings specialist Nippon Marine Paint comes as interest in using FSRUs is increasing, particularly 
in Europe, to allow for ‘fast-tracking’ of LNG imports to mitigate dependence on Russian oil and gas. “We were already seeing 
increased demand for LNGC-to-FSRU conversions before the recent drastic disruption in oil and gas markets, but demand is 
now expected to exceed those initial expectations,” said Nippon Marine Paint (Europe) director Niko Yamanoue. “We are seeing 
increased interest in countries considering storage and regas units to supplement and strengthen existing shore-based 
infrastructure,” he said. Mr Yamanoue pointed out the cancellation of Nord Stream 2, the natural gas pipeline project that 
would have increased the import of Russian natural gas into Germany and Europe “is also likely to exacerbate demand for 
tonnage. But whether owners build new, recommission tonnage laid up during the offshore downturn or convert existing LNG 
carriers into FSRUs or FSUs, the performance of the protective coatings specified will be key to the commercial and technical 
success of these vessels,” he said. “As floating oil and gas storage facilities are frequently built to NORSOK standards, we 
needed to offer certified coatings products. These assets are designed with much longer service intervals than conventional 
vessels, and an effective and reliable long-life anti-corrosive coating is crucial to their safe operation,” said Mr Yamanoue. 
Nippon Paint Marine’s self-indicating NOA60HS coating was certified for the internal carbon steel tanks and pipework of 
offshore vessels and installations in 2020 by the Norwegian Technology Standards Institution as meeting the requirements of 
the NORSOK M-501 standard. “NOA60HS eliminates the risk of anti-corrosion coatings applied with low film thickness, a 
contributory factor in corrosion-influenced structural failure,” he said. The anti-corrosion system’s self-indicating technology 
helps prevent incorrect application. If the coating appears transparent, then film thickness is incorrect. When it is opaque, the 
specified film thickness has been achieved. source : www.rivieramm.com 

 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

5 

QATARENERGY INKS TIME CHARTER FOR FIRST BATCH OF 

LNG NEWBUILDINGS  
Concurrently, back-to-back LNG carrier shipbuilding contracts were signed between MOL and CSSC Hudong-Zhonghua 
Shipbuilding Group, for the construction of four new LNG carriers to serve QatarEnergy’s LNG growth projects and future fleet 
requirements. This is the first batch of time charters awarded under QatarEnergy’s massive newbuilding programme, involving 
the construction of over 100 new vessels as part of its North Field East expansion and the company has signed agreements 
securing nearly 60% of global LNG shipbuilding capacity through to 2027. The bulk of the orders will go to South Korean 
yards, however, many firm orders are yet to transpire.Commenting on the occasion, Qatar’s Minister of State for Energy Affairs 
and Qatar Energy chief executive Saad Sherida Al-Kaabi said, “These contracts mark the start of the construction phase of 
QatarEnergy’s historic fleet expansion programme in support of our LNG expansion projects.” “We are pleased to be working 
with our reliable business partners from China and Japan – MOL, Hudong, and CSSC – to take this important step together. 
We look forward to announcing many more such contracts in the near future in our relentless pursuit to ensure a reliable supply 
of additional clean energy to the world.” In other news, Germany and Qatar have formed a long-term energy partnership to 
help Germany reduce its reliance on Russian gas. source : www.rivieramm.com 

 

INDIA TO LEAD ASIA’S LNG REGASIFICATION PROJECTS 

STARTS THROUGH 2026 

Asia is expected to lead the LNG regasification projects starts among the regions globally from 2022 to 2026. India is 
anticipated to be one of the primary countries to drive Asia’s LNG regasification projects count by 2026, contributing around 
21% of projects starts, says GlobalData, a leading data and analytics company. GlobalData’s latest report, ‘LNG New-Build 
and Expansion Projects Analytics and Forecast by Project Type, Sector, Countries, Development Stage, Capacity and Cost, 
2022-2026’, reveals that India leads the region with the 20 LNG regasification projects with a total capacity of 3.4 trillion 

ft3 between 2022 and 2026. In India, about 40% 
of the upcoming regasification projects are likely to 
be in the approval stage and expected to start 
operations from 2022 to 2026. Feasibility and 
construction follow with 35% and 20% 
respectively.Sudarshini Ennelli, oil and gas analyst 
at GlobalData, comments: “In India, 16 upcoming 
regasification would be new-build projects while 
the rest are expansion projects. Growing demand 

from both industrial sectors and government’s plans to increase gas share in energy mix to reduce emissions are driving the 
natural gas demand in India.” Kakinada GBS Floating is the largest upcoming regasification project in India with 351bn 
ft3 capacity expected to be operational by 2024. To be operated by Crown LNG, the project would especially serve the 
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industrial consumers such as power and fertilizer plants in and around the Andhra Pradesh state. Yanam is another major 
project regasification in India with a capacity of 268bn ft3. Hindustan LNG is the operator of the project, which is currently 
awaiting approval and is expected to start operations by 2026. The project also aims to supply natural gas power plants in 
the Andhra Pradesh state. Source : www.naturalgasworld.com 

 

CHINESE BUYERS COULD TAKE SHELL'S SAKHALIN-2 STAKE 

Shell could be nearing a deal with Sinopec, CNOOC and CNPC to sell its 27.5% equity stake in the 9.6mn metric tons/year Sakhalin-2 
LNG project, Reuters reported April 21.China's big three have entered talks on acquiring the stake, in a deal that could involve one of the 
companies, or a partnership of multiple parties. UK-headquartered Shell had said on February 28 it would exit the Gazprom-operated 
LNG plant, situated in the Russian Far East, due to Moscow's actions in Ukraine. Shell has warned that the divestment could incur it an 
impairment of up to $5bn.An agreement to buy shares in Sakhalin-2 could help China satiate domestic demand for LNG fuels, though 
none of the companies fielded Reuters' request for comment. The newswire said Shell was still open to bids from a non-Chinese buyer. 
Chinese LNG imports reached 79mn mt/yr last year, up from 67mn mt/yr in 2020.Sakhalin-2 currently satisfies around 4% of the global 
LNG market. Its liquefaction capacity is largely taken up by deliveries to the Far East, mainly to China, Japan and South Korea. A single-
train, 5mn mt/yr expansion has been mooted, though Shell pulled its investment in response to Ukraine. The LNG plant is currently 
supplied by the Piltun-Asokhskoye and Lunskoye fields, which produce natural gas and oil. Gazprom has an equity stake of 50% and one 
share, followed by Mitsui (12.5%) and Mitsubishi (10%). Source : www.naturalgasworld.com 

 

KOGAS, BP PEN LNG DEAL 

South Korea’s Kogas has signed an 18-year deal with BP to buy US LNG, the company said on April 22. BP Singapore, a 
unit of BP, will supply 1.58mn metric tons/year of LNG starting in 2025. Kogas did not disclose the value of the deal but said 
that the price will be linked to Henry hub. Kogas said that the deal will serve as a catalyst for strengthening the cooperative 
relationship between the two companies, as well as reducing its dependence on the Middle East. “With this contract, we expect 
to not only stabilise domestic natural gas supply and demand but also cut rates and strengthen supply-demand responsiveness 
using volume flexibility,” Kogas said. The company has a near-monopoly when it comes to LNG imports. It operates four 
regasification terminals in South Korea: Incheon, Pyeongtaek, Tongyeong, and Samcheok. Source : www.naturalgasworld.com 
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