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IDAN OFER MAKES ANOTHER GAS BET WITH MOVE FOR SUBSTANTIAL 

STAKE IN AWILCO LNG 

Israeli billionaire shipowner reveals 5.2% holding in LNG carrier owner through EPS Ventures. Billionaire shipowner Idan Ofer 
has made another significant gas investment by taking a “substantial” stake in Norwegian LNG carrier owner Awilco LNG. A 
stock exchange filing reveals the Eastern Pacific Shipping (EPS) owner’s EPS Ventures acquired 6.66m shares in the Oslo-
listed company on 6 May. 
As Idan Ofer builds stake in tanker owner Ardmore, intentions remain unclear 
This gives the company a 5.2% holding worth $3.9m at Tuesday’s price of NOK 5.90 ($0.60) per share. EPS Ventures is 
owned by Ofer’s Quantum Pacific Shipping. Market sources described the move as an opportunistic buy in a promising sector 
at a good price. Awilco LNG chief financial officer Per Heiberg told TradeWinds his company had noted the announcement 
from EPS and is “very pleased to see a professional shipping company and investor see good value in Awilco LNG and that 
they by this are optimistic to the LNG market going forward”. “An optimism we share,” he added. Ofer is not the only investor 
making a move for Awilco LNG stock either. A separate filing shows that London-based BlueBay Asset Management has built 
a 5.78% holding by buying 7.66m shares. The deals position BlueBay as the fourth-largest investor and Ofer as the fifth-
largest. Awilco AS controls 38.6%, with the Bank of New York Mellon on nearly 21% and Morgan Stanley on 9%. Awilco LNG 
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was also the subject of considerable investor interest in 2020, when UK investment management company Mirabella Financial 
Services acquired 10% and UK tanker group Navig8 built a holding of 19.63%. Mirabella said on 11 May it had increased this 
to 11%. Later on Tuesday, another filing showed that Navig8 Group’s investment company Navig8 Topco Holdings had sold its 
entire 15.12% stake. The move by Ofer follows his decision in April to invest in Irish product tanker owner Ardmore Shipping. 
Tanker ambitions? The shipowner controls 10.55% of the New York-listed company, but has not revealed his intentions 
regarding the stake. The magnate has long wanted a public tanker company. He failed with a $200m listing for his Quantum 
Crude Tankers company in Oslo in 2014. The tycoon is also associated with Ace Tankers, the Dutch shipowner that recently 
acquired six stainless-steel chemical carriers from Singapore-based Hafnia for $252.4m. EPS has a mixed fleet including 
LPG/ethane carriers alongside tankers, bulkers and container ships, but no direct LNG carrier interests. However, the Singapore 
company is the largest shareholder in Golar LNG’s shipping spin-off Cool Company (CoolCo). Awilco LNG also bought into 
CoolCo this year, two years after failing to get a similar joint venture with Golar LNG off the ground. It acquired a 1.75% holding 
for $7m. The Oslo-listed company was part of a previous attempt to separate out Golar’s LNG carriers that was pulled in 
November 2019. Awilco LNG has said it supports consolidation of the LNG market and looks forward to continuing working 
with CoolCo. The owner has two vessels: the 156,000-cbm tri-fuel, diesel-electric WilPride and WilForce (both built 2013). 
Source : www.tradewindsnews.com 
 
REGAS PROVIDER LINKED TO ESTONIA AND FINLAND FSRU 
Regas provider linked to Estonia and Finland FSRU. Project backers Gasgrid Finland and Elering say unit could be in operation 
by the end of the year. A floating storage and regasification unit provider has been named as the company working with 
Estonia and Finland on a planned new fast-track, FSRU-based terminal designed to free up the countries from their dependency 
on Russian pipeline gas supplies. 
New Fortress Energy charters FSRU for new Dutch project 
Industry sources said Excelerate Energy has been working with the terminal development partners on the project. One source 
said Excelerate has already been selected as the preferred provider, naming the 151,000-cbm FSRU Exemplar (built 2010) 
as a possible candidate for the business. Another named Excelerate as bidding for the job. Elering communications manager 
Elo Ellermaa said the company cannot release any further information than that already published and cannot comment on the 
details of the schedule for the project before the contract with the owner of the vessel has been signed. Excelerate, which was 
in the process of listing in the US, has previously declined to comment on the reports. On 4 May, Elering and Gasgrid Finland 
said they signed a cooperation agreement for the joint lease and management of an FSRU to “ensure the security of gas 
supply in Estonia and Finland, and to end the need for Russian pipeline gas consumption”. Taavi Veskimagi, chairman of the 
management board at Elering, said the agreement clarifies the most important part of the LNG supply chain — the LNG floating 
terminal. “Our joint process, including securing of the vessel to the region by the end of the year is progressing as planned,” 
Veskimagi said. Gasgrid Finland chief executive Olli Sipila echoed this, praising “the rapid response of the Finnish and Estonian 
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governments to the changed situation”. The two companies plan to site the FSRU on Finland’s south coast, or initially in 
Estonia if the Finnish infrastructure is not immediately ready, Gasgrid Finland said. 
Uniper seals deal with Dynagas on FSRU duo for Germany 

Each company will shoulder the related costs for each country. But Elering said the rental costs of the floating terminal are 
going to be covered jointly in proportion to their gas consumption. Gasgrid Finland will take 80% and Elering 20%. Estonia, 
which has access to supply from Lithunia’s FSRU-based terminal at Klaipeda, has said it will end Russian gas imports in 12 
months. But Finland plans to cut them in months, Gasgrid Finland said. The two countries are linked by the Balticconnector 
gas pipeline, which became operational in 2020. Any open FSRUs or those that have been trading as LNG carriers or used 
seasonally are being hunted down by European buyers keen to find alternative import solutions so they can shift away from 
Russian pipeline gas supply. Source : www.tradewindsnews.com 

 
SINGAPORE LNG DEPLOYS MOL’S Q-MAX SIZED FSRU 

World’s largest regas unit finds new interim employment as it awaits long-term deployment to delayed project. Mitsui OSK 
Lines’ large floating storage and regasification unit has found interim employment in Singapore as it awaits deployment to a 
long-term contract in Hong Kong. 
New Fortress Energy charters FSRU for new Dutch project 
Those following the vessel, the world’s largest FSRU, said the 263,000-cbm FSRU MOL Challenger is now working for 
Singapore LNG (SLNG) on a short-term contract. According to databases, the vessel has been renamed the Bauhinia Spirit. 
The FSRU is believed to be employed as a storage unit in Singapore. In March, brokers reported that a 215,000-cbm Q-Flex 
LNG carrier controlled by Qatargas was fixed on subjects by SLNG. But these were later said to have expired. The 155,000-
cbm GasLog Singapore (built 2010) was also reported fixed to SLNG for storage for a period of up to 12 months at a rate of 
$120,000 per day. The Bauhinia Spirit’s working life has not evolved as expected. Originally built for a project in Uruguay 
which later collapsed, the unit has worked as an FSRU in Turkey, and as a trading vessel. MOL scooped CLP Power’s Hong 
Kong job for the unit in 2018 and the FSRU was due to be in operation by the end of 2020. But the project has been beset 
by delays. In December, Dutch tank terminals company Vopak made its move into shipowning by buying a 49.99% share in 
the FSRU. It will jointly operate the vessel with MOL. MOL and Vopak said at the time that they plan to explore further 
downstream opportunities for bunkering of LNG as a marine fuel in Hong Kong.Source : www.tradewindsnews.com 

ASIA TO LEAD GLOBAL SMALL-SCALE LNG LIQUEFACTION CAPACITY 

ADDITIONS THROUGH 2026 

Asia is expected to witness the highest small-scale LNG liquefaction capacity additions globally during 2022 to 2026, 
contributing about 27% of the total global small-scale LNG liquefaction capacity additions by 2026, says GlobalData, a leading 
data and analytics company. GlobalData’s report, Small-Scale LNG Liquefaction Capacity and Capital Expenditure (CapEx) 
Forecast by Region, Countries and Companies including details of New Build and Expansion (Announcements and 
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Cancellations) Projects, 2022–2026, reveals that Asia is likely to witness a total small-scale LNG capacity addition of 3,850 
thousand tonnes per annum (ktpa) by 2026. All capacity additions in the region are through new build projects. Bhargavi 
Gandham, Oil and Gas Analyst at GlobalData, comments: “China almost entirely drives the small-scale LNG liquefaction 
capacity additions in Asia by 2026. Bangladesh and Vietnam are the other two countries contributing to the remaining capacity 
additions in the region. Growth of small-scale LNG liquefaction capacity, especially in China, can be ascribed to relatively 
‘small initial’ investments, and the rising demand from LNG-powered trucks.” GlobalData identifies Africa as another significant 
region, contributing about 16.4% of the world’s small-scale LNG liquefaction capacity additions during the 2022–2026 outlook 
period. Rumuji terminal in Nigeria leads in terms of upcoming capacity in the region with 1,090 ktpa. North America would 
also witness small-scale LNG liquefaction capacity additions of 2,350 ktpa during 2022-2026. Galveston Bay Floating terminal 
in the US leads in terms of upcoming capacity with 500 ktpa expected to be added by 2026. source : www.naturalgasworld.com 

AUSSIE LNG EXPORT REVENUE UP 95% IN APRIL 

Australian LNG export revenue in April was A$5.52bn ($3.8bn), up 95% year/year, energy consultant EnergyQuest said on 
May 13. The revenue was down 8.3% month/month, however. In April, Australian projects shipped 6.38mn metric tons of 
LNG, slightly less than the 6.41mn mt in March, accounted for by the slightly shorter month. In April Australian projects shipped 
an average of 3.1 cargoes per day, up from three per day average in March. Overall, Australia’s April shipments were 77.6mn 
mt/year on an annualised basis. Wheatstone shipped nine fewer cargoes due to scheduled maintenance, Prelude shipped 
three more cargoes as shipments resumed, and APLNG, QCLNG and Ichthys each shipped two more cargoes than in March. 
Darwin shipped one more cargo while GLNG, Gorgon and NWS each shipped one cargo less. Pluto was steady with March. 
West coast shipments decreased to 4.3mn mt last month, with 61 cargoes in April compared with 66 in March. A year ago, 
the west coast shipped 69 cargoes of 4.9mn mt, EnergyQuest said. West coast projects operated at 84% of nameplate 
capacity during April. East coast LNG shipments increased to 2.1mn mt in April versus 1.8mn mt in March, with 31 cargoes 
compared with 28 in March, and 31 cargoes of 2.1mn mt a year ago. The east coast projects operated at 96% of nameplate 
capacity during April. source : www.naturalgasworld.com 

CANADA’S PIERIDAE SEES RENEWED INTEREST IN GOLDBORO LNG 

The CEO of Canada’s Pieridae Energy said May 12 his company is seeing renewed interest from governments and others in 
a shore-based Goldboro LNG project in Nova Scotia, as Europe scrambles to find energy supplies to reduce its reliance on 
Russia. Last year, Pieridae paused development of the original 10mn mt/yr shore-based Goldboro LNG project, priced at 
about C$9bn, and came back with a smaller floating design rated at about 2.8mn mt/yr. Now, however, the land-based 
design may be back on the table, given Ottawa’s interest in maximising output to assist its European allies in finding new 
supply. “The invasion of Ukraine and the global issues it created has moved countries to aggressively look for alternate, secure 
supplies of natural gas away from Russia,” Pieridae CEO Alfred Sorensen said. “Pieridae’s proposed net-zero LNG export 
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project off the East Coast continues to make sense and conversations with a broad list of stakeholders are ongoing as many 
want to see Canada offer leadership in a meaningful way to support a long-term solution by providing Canadian natural gas 
overseas in an environmentally and socially responsible manner.” Goldboro LNG, however, isn’t the only east coast LNG 
project seeing renewed interest from the Canadian government. Talks between Ottawa and Repsol are said to be underway 
evaluating the possible brownfield development of liquefaction and export capacity at the Spanish company’s existing Canaport 
LNG import and regasification terminal in New Brunswick. And LNG Newfoundland and Labrador Limited (LNG-NL) has 
proposed a floating liquefaction facility, initially to produce 2.5mn mt/yr but expandable to 4mn mt/yr, using stranded gas 
from the offshore Jeanne d’Arc basin piped to shore through a new 600 km subsea pipeline. Total cost of the pipeline and 
Phase 1 of the liquefaction terminal has been estimated at US$5.5bn, with first LNG projected in 2030. Media reports have 
indicated LNG-NL’s proponents are also in discussions with Ottawa on how to move the project forward. Those talks could be 
aided by LNG-NL’s plan to incorporate carbon capture technology at the facility, evaluate a second pipeline that would move 
captured CO2 back to the Jeanne d’Arc basin for sequestration in depleted reservoirs there and consider producing blue 
hydrogen for export to Europe. source : www.naturalgasworld.com 
 
JAPAN, EU AGREE TO ENSURE STABLE LNG SUPPLIES  

Japan and the EU on May 12 agreed to help ensure each other’s security of supply of LNG. “In the light of sanctions on 
Russia, we will cooperate to keep global energy markets stable and help ensure each other’s security of supply, in particular 
for the supply of LNG,” Japan and the EU said in a joint statement following the summit meeting in Tokyo. Japan and the EU 
said they will take immediate action to accelerate the energy transition based on energy efficiency and the large-scale 
deployment of clean, safe and sustainable energies. “We will cooperate to reduce Europe's dependency on energy supplies 
from Russia and to ensure diversification of energy supply sources, and acknowledge the need for investments to achieve 
this,” the joint statement said. Japan in February this year said it would divert some surplus LNG cargo to Europe after appeals 
from the US and the EU. Meanwhile, the EU has pledged to phase out all Russian fossil fuel imports by 2027. source : 

www.naturalgasworld.com 

 
ARAMCO, THAI PTT EYE ENERGY COOPERATION 

Saudi Aramco on May 12 said it is exploring further collaboration with Thai state-run PTT, as it expands its downstream 
presence in Asia. The two companies signed a memorandum of understanding at a ceremony in Bangkok on May 11. The 
companies aim to strengthen cooperation across crude oil sourcing and the marketing of refining and petrochemical products 
and LNG. Other potential areas of activity include blue and green hydrogen and various clean energy initiatives, Aramco said. 
In Thailand, there is a demand both for decarbonisation and for a stable energy supply that supports economic growth. Japan's 
Jera last month concluded an MoU with Thai utility Electricity Generating Public Co. to develop LNG value-chain in the 
southeast Asian country, source : www.naturalgasworld.com 
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PETROCHINA OFFERS LOWEST BIDS IN PAKISTAN LNG TENDER  

Pakistan LNG (PLL) on May 11 said Chinese state-owned energy company PetroChina has offered the lowest bids for two spot 
LNG cargoes for deliveries in the first and last week of June. According to a document posted on the PLL website, PetroChina 
offered the lowest bids of $23.96/mn Btu for June 1-2 delivery and $22.49/mn Btu for June 28-29 delivery. Other bidders 
were TotalEnergies and Vitol. PLL is a state-owned entity with a mandate from the government to procure LNG from 
international markets and deliver it to local gas supply companies — Sui Southern Gas Company and Sui Northern Gas 
Pipelines — besides direct sales to Karachi-based private power utility — K-Electric. source : www.naturalgasworld.com 

 

JAPAN'S KYUSHU ELECTRIC FORMS LNG TRADING UNIT  

Japanese utility Kyushu Electric Power has launched a new subsidiary for LNG trading, it said on May 11 in a statement. 
“Toward realisation of carbon-neutral society, the demand for LNG as a transition energy is expected to increase globally in 
various industrial areas including bunkering and fuel conversion,” the company said. “In response to such demand growth, 
Kyushu Electric Power hereby announces that it has launched a new subsidiary dedicated to supply to emerging demand, 
aiming at contribution to materialising low-carbon society by way of LNG supply.” The new entity, Q United Energy Supply & 
Trading Co. (Quest), will be responsible for signing LNG sale and purchase agreements and transportation of energy resources. 
Kyushu Electric owns 10% of Hibiki LNG located in Kyushu, Japan. Saibu Gas owns the remaining 90%. Source : www.naturalgasworld.com 

 
VENTURE GLOBAL, PETRONAS IN LNG DEAL 

US LNG developer Venture Global and Malaysia’s Petronas announced new 20-year sales and purchase agreement (SPA) 
May 11 covering 1mn mt/yr of LNG from Venture Global’s Plaquemines LNG facility in Plaquemines Parish, Louisiana. On the 
heels of a similar SPA with ExxonMobil on May 10, Venture Global has now executed 20-year SPAs covering 16mn mt/yr of 
offtake from the planned 20mn mt/yr Plaquemines facility. Early site construction began last year, and a final investment 
decision is expected soon. “This contract represents a significant expansion of our existing customer base in Asia and we 
particularly look forward to Petronas bringing our competitive, lower carbon energy into Southeast Asia, a region with rapidly 
growing gas demand,” Venture Global CEO Mike Sabel said. Venture Global began producing LNG at its first facility, the 10mn 
mt/yr Calcasieu Pass LNG terminal in Louisiana, in January. It has also proposed a second 20mn mt/yr project in Plaquemines 
Parish, the Delta LNG project, and the 20mn mt/yr CP2 LNG project adjacent to the operating Calcasieu Pass terminal. All 
of Venture Global’s projects will incorporate carbon capture and sequestration technology. source : www.naturalgasworld.com 
 
AG&P CONVERTS LNGC INTO FSRU 

Gas Entec, a unit of Singapore-based AG&P, has converted a 125,000m³ LNG carrier (LNGC) into an 84mn ft3/day modular 
floating storage and regasification unit (M-FSRU) for Karmol, a joint-venture between Turkey's Karpowership and Japan's 
Mitsui OSK Lines (MOL), it said on May 9. This M-FSRU is delivering gas from LNG to Karpowership's 236 MW floating 
power plant, the Karadeniz Powership Aysegul Sultan in Port Dakar, Senegal, the company said. This integrated, floating 
complex will serve shore-based grids in Senegal. The existing floating power plant previously used heavy fuel oil to meet 
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about 15% of the west African nation's power demand. "The conversion to natural gas represents a remarkable achievement 
for Senegal's ambition to be a leader in the transition to clean energy," AG&P said. For the Karmol project, Gas Entec was 
responsible for the complete design including FEED, basic, detail and production design engineering, class approval and 
development, supply of regasification technology, project management, test and commissioning of essential regas equipment 
and systems and installation works for the floating LNG M-FSRU. source : www.naturalgasworld.com 

 

VENTURE GLOBAL PENS LNG SALES DEALS WITH EXXONMOBIL 

US LNG developer Venture Global has agreed two long-term contracts for the annual sale of 2mn metric tons/year of LNG 
to ExxonMobil from its liquefaction facilities in Louisiana, the company announced on May 10. ExxonMobil will take 1mn mt/yr 
of LNG from Venture's Plaquemines LNG plant, a 20mn mt/yr  project due to start up in 2023. A further 1mn mt/yr will come 
from Venture's CP2 LNG plant, where construction is tentatively scheduled to begin next year. Venture clinched two other 
contracts spanning 20 years in April, on the sale of 1mn mt/yr each from Plaquemines LNG and CP2 LNG in April to New 
Fortress Energy. source : www.naturalgasworld.com 
 
EDF INKS LONG-TERM CHARTER FOR X-DF-PROPELLED LNG NEWBUILD 

France LNG Shipping has signed a long-term charter contract for a 174,000-m3, X-DF-propelled LNG carrier with EDF LNG 
Shipping, the transport arm of Electricité de France (EDF). Ordered from South Korea’s Hyundai Samho Heavy Industries 
(HSHI), the LNG carrier will be delivered in 2025. France LNG Shipping is a 50-50 joint venture between NYK Line and 
France’s Geogas LNG. The newbuild LNG carrier, which will fly the French flag, will have an overall length of 297 m, beam 
of 46 m, with a gross tonnage of about 118,300 tonnes. Propulsion power will be supplied by a WinGD two-stroke, dual-fuel, 
Otto-cycle X-DF engine. Air Liquide will supply its Turbo-Brayton refrigeration system that can tap surplus boil-off gas, while 
GTT will design the vessel’s membrane cargo containment system. This is NYK’s fourth LNG carrier on a long-term time-
charter contract with the EDF Group. NYK Line executive officer Hironobu Watanabe said NYK Line was not only pleased to 
sign another long-term charter contract for a new LNG carrier with EDF LNG Shipping, but also the deal has “great significance 
for further promoting the NYK Group’s ESG management. We will continue to provide EDF with stable LNG transport services 
under our strong partnership, contributing to energy transitions around the world.” In March, HSHI delivered a similar vessel, 
174,000-m3 Elisa Aquila, into a long-term charter for Milan-based energy company Edison SpA, which is controlled by the 
EDF Group. The LNG carrier is managed by Gazocean, jointly owned by NYK Line and Geogas LNG. source : www.rivieramm.com 

 
POLAND RECEIVES 1ST LNG CARGO VIA LITHUANIA 

Poland's PGNiG has received its first cargo of LNG via Lithuania's regasification terminal in Klaipeda, the company announced 
on May 6, making use of a gas pipeline connecting the two countries that was commissioned two days earlier. The 65,000-
metric ton cargo arrived at Klaipeda on board the Aristidis I LNG carrier, and was shipped from a liquefaction plant in the 
Texan port of Freeport, in the US. PGNiG said the delivery was a milestone in its push to build a strong position on the 
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international LNG trading market, and that cooperation with the Klaipeda terminal's operator Klaipedos Nafta "will be a strong 
impulse for further integration of the gas markets of Poland and the Baltic States, increasing the region's energy security based 
on diversified gas fuel supplies." source : www.naturalgasworld.com 
 

US LNG TO THE RESCUE  

President Joe Biden has announced that the US will send an additional 15bn m3 (11mn mt) of LNG to Europe this year. The 
volume of promised gas is modest, when set against the 155bn m3 (114mn mt) of Russian gas Europe imported in 2021, but 
it reflects the limited ability of the LNG market to respond in the short term to what is a sudden and huge demand-side call 
on the sector. LNG is traded through a combination of long-term contracts and spot sales, the latter in 2020 making up 40% 
of all sales, a record level. However, there is no predetermined quantity of LNG heading to Europe this year; trade flows in 
total are determined by the willingness of buyers to pay, which depends on the price of alternative sources of gas, other fuels 
and competition from other buyers. 

Long-term contracts  
The preponderance of long-term contracts reflects the way in which LNG 
plants are funded. Developers need to strike off-take agreements prior to 
taking a financial investment decision (FID) in order to secure finance. Buyers 
also benefit, as they fix a certain volume of LNG in advance, which can be 

used to supply gas to customers or traded, if the opportunity arises. Prices are not fixed, but typically tied to a benchmark or 
combination of benchmarks (Brent crude, Henry Hub, or even spot LNG, for example the Japan-Korea Marker). Long-term 
contracts provide sales exclusivity, but do not necessarily determine the destination of the LNG. An Asian buyer of US LNG 
under long-term contract can deliver the cargo to Europe, if the price is right. At the end of 2021, the US had just over 70mn 
mt/yr of liquefaction capacity, of which 66.41mn mt/yr was committed under medium and long-term contracts, according to 
data from the International Group of LNG Importers (GIIGNL). Of this, Asian buyers accounted for 37.44mn mt/yr, portfolio 
buyers 21.95mn mt/yr and European buyers 7.02mn mt/yr.  But, in late February, about 70% of US LNG cargoes were 
heading to Europe, according to ship tracking data. 
 
Baseload demand 
However, Japan, South Korea, Taiwan, Singapore and China will all need a baseload of LNG, the majority of which will be 
accounted for by their existing off-take agreements. Limited Asian storage capacities mean it is not possible to stockpile 
sufficient gas ahead of warm summers and cold winters. High temperatures boost demand for air conditioning and electricity, 
and thus gas-fired generation; cold weather increases demand for both heat and electricity. If weather conditions are adverse, 
North Asian buyers will have little choice but to maximise the amount of LNG under long-term contract they consume and 
enter the spot market for additional cargoes. Only the more price-sensitive South Asian markets are likely to drop out of the 
spot market altogether at the cost of domestic gas shortages and power black outs. LNG volumes in portfolios have more 
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flexibility, but portfolio players also have long-term supply deals as well as offtake agreements. This means much of their 
capacity is also committed. 
  

Chinese demand  
The populous lower Yangtze region in China experienced mild weather in the first quarter of this year, reducing LNG demand, 
and a reportedly slowing Chinese economy will also help Europe’s search for spare LNG. Yet despite the ongoing impact of 
COVID-19, Chinese LNG demand is on a strong upward curve as increased gas supply is a core part of the country’s coal-

to-gas switching plans, which, in turn, are essential both for reducing 
air pollution and greenhouse gas (GHG) emissions. Chinese LNG 
imports in 2020 amounted to 68.91mn mt, up 11.7% on 2019. China’s 
LNG imports last year rose just over 18%, with 9.2mn mt sourced from 
the US, up almost 200% on 2020. A European rush for US LNG and 
any other LNG available, means Russia’s invasion of Ukraine is having 

serious consequences for China. It will have to pay more for its 
LNG, a cost in the past borne largely by its state-run importers. 
The country had 35.75mn mt/yr of LNG on long-term contract in 
2020 and a further 14.33mn mt secured through portfolio 
contracts, making a total of about 50mn mt/yr (see table 1). 
Chinese buyers in 2020 signed up to a further 2.5mn mt/yr in 
long-term contracts and 3.32mn mt/yr in short-term contracts, 
and continued to buy in 2021, including booking US 

capacity. Despite the rising volume of contracted LNG, China remains a major spot buyer and will be competing with Europe 
to secure volumes for the foreseeable future. 
 
US capacities 
The EIA estimates that as of November 2021, the US had nominal baseload capacity of 9.5bn ft3/d (72.2mn mt/yr) and peak 
capacity of 11.6bn ft3/d (88.2mn mt/yr). By the end of this year, these figures should be 11.4bn ft3 (86.7mn mt) and 13.9bn 
ft3 (105.6mn mt/yr) respectively. As of the week March 17-23, EIA data shows LNG pipeline receipts running at 12.9bn ft3/d, 

indicating that US LNG plants are already running at 
or close to peak capacity. The US exported about 
18mn mt of LNG to Europe in 2021, an average of 
2.4bn ft3/d. This rate has shot up in 2022, rising 
from 3.4bn ft3/d in November 2021 to 6.5bn ft3/d in 
January, according to EIA data. Peak loads are 
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unlikely to be sustained all year, but with new capacity coming on-stream (see table 2), Biden’s promise of an additional 15bn 
m3 (presumably over 2021 levels) looks feasible.The Calcasieu Pass LNG facility delivered its first cargo in February 2022, 
ahead of schedule, but with Japan set as the destination. All of Calcasieu Pass’s 18 small modular units are expected to be 
in operation by year’s end, totalling 10mn mt/yr capacity. Of this, 3.5mn mt/yr has been booked long-term by China’s Unipec, 
a subsidiary of Sinopec. However, the project, which is being developed by US company Venture Global, also has off-take 
agreements with European companies – Edison (Italy), Galp (Portugal), Repsol (Spain) and PGNiG (Poland), as well as with 
oil majors Shell and BP. In addition, Train 6 at the Sabine Pass plant began producing LNG in November 2021 and will 
become fully operational this year, adding 5mn mt/yr capacity. According to the EIA, optimization at Sabine Pass and Corpus 
Christi has increased capacity at the two plants, adding a combined 0.7bn ft3/d (5.3mn mt/yr), which should be available to 
the spot market. 
 
Longer-term expansion? 
Longer term, the US’s ability to supply more LNG to Europe is large. Golden Pass LNG 
will be the next major project to come online, adding 10.4mn mt/yr in 2024 from two 
trains and a further 5.2mn mt/yr from Train 3 in 2025, if all goes according to schedule, 
but there is then a hiatus in new project completions. Further expansion will take more 
time, owing to the pre-FID status of additional projects. The EIA says FERC and the 
US Department of Energy has approved ten more LNG plants and capacity expansions 
at three existing plants, totalling 25bn ft3/d (190mn mt/yr). Many of these projects have 
still to complete permitting and land sufficient off-take agreements to secure investment 
finance. Venture Global’s Plaquemines project has sold 14mn mt/yr of its planned 20mn 
mt/yr capacity, the most recent agreement being announced in March with New Fortress 
Energy (NFE) for 1mn mt/yr. The company said in mid-March that it expected to 
announce the sale of remaining capacity within weeks. Although pre-FID, construction 
has already started on the plant. Developer Tellurian announced in March that it had 
started construction of its 27.6mn mt/yr Driftwood project, the first phase of which should deliver 11mn mt/yr of export capacity. 
Like Plaquemines, the decision to start initial ground clearing is pre-FID, an expression of confidence in the need for more 
LNG in the wake of Russia’s invasion of Ukraine. But other projects are much further behind. Venture Global announced a 
1mn mt/yr sales and purchase contract with NFE for LNG from its earlier stage Calcasieu Pass 2. This is the first offtake 
agreement for the plant, which will also have capacity of 20mn mt/yr. 
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European logistics 
Asian demand and the contractual structure of the LNG market mean Europe’s ability to import more LNG in the short-term is 
very dependent on the rerouting of cargoes from Asia to Europe. The nightmare scenario is strong Asian demand. There would 

be a recourse to oil and coal-fired generation, with serious implications 
for GHG emissions, and LNG spot prices would be higher still, 
increasing the cost of Europe’s pivot away from Russian gas. In terms 
of infrastructure, Europe has the capacity to boost LNG imports over 
2021 levels via its existing LNG terminals, a key element of its plans 
to reduce its use of Russian gas by two thirds by the end of the 
year.LNG imports to Europe hit a record high of 16bn m3 in January. 
However, while Europe has plenty of spare capacity for additional LNG 

imports in aggregate, some is in effect stranded, owing to a lack of onward pipeline connections, for example LNG terminals 
located in Spain and Portugal. Other downstream logistical limitations and bottlenecks are likely to emerge as gas flows alter 
from east-west to north-south and west-east. Europe will need to sustain its LNG imports through the year to make the most 
of its best-sited infrastructure, a process which it needs to engage in any case to refill its depleted gas inventories. 
 
European commitment? 
For US LNG to displace Russian gas imports, enormous commitment needs to be made in reordering gas flows within Europe 
and in terms of providing the demand certainty needed by US investors to invest in new capacity. This will be difficult given 
the antipathy towards natural gas inherent in the energy transition, an area in which Europe leads and which is seen as crucial 
to the region’s long-term energy security. It will take a decade at least to expand the US LNG sector to a size which would 
have a meaningful impact on European gas supply in terms of displacing the majority of Russian imports. This would mean 
building LNG plants the lifetime of which would extend at least until, if not beyond, Europe’s net zero carbon horizon of 2050. 
Moreover, while the effects of Russia’s invasion of Ukraine will be profound and long-lasting, that does not mean there could 
not be some normalisation of Russo-European relations in the medium term. It may even prove essential in finding a solution 
to Ukraine’s long-term status. European leaders are wary of the price impact of their current strategy on consumers. In addition, 
as the import of Russian gas is not sanctioned in the EU, companies are unlikely to ignore pipeline gas which is cheaper than 
imported LNG, if the political mood against Russia softens or becomes more pragmatic. 
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Asian competition 
Europe is not the only region keen to book future US LNG. Chinese buyers are already stepping up their purchases. New US plants will 

almost certainly be built on the back of Asian demand for LNG as much as 
European demand. Developer Energy Transfer announced March 29 that it had 
struck long-term supply deals with two subsidiaries of Chinese gas group ENN 
for a combined 2.7mn mt/yr of LNG from its pre-FID Lake Charles project. The 
plant could be onstream by 2026 at the earliest with total capacity of 16.54mn 
mt/yr, but more offtake agreements will be needed to move to an 
FID.Plaquemines LNG is also underpinned by Chinese off-take agreements. Last 
November, Venture Global announced two 20-year sales agreements with 
Sinopec for 4mn mt/yr, the largest single supply deal signed by a Chinese 

company for US LNG. European buyers will need to show their commitment, both to see US plants progress and to ensure that a 
significant proportion of new US LNG is assigned to Europe. Given the uncertainties governing the energy transition and Russo-European 
energy relations, a key question is the degree to which they prove willing to make long-term commitments.  Source : www.naturalgasworld.com 
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