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SCF CONFIRMS ‘SUBSTANTIAL’ FLEET SALE TO MEET EU SANCTIONS 

Russian state shipowner is keeping details to a minimum after meeting European loans deadline. Russian state shipowner 
Sovcomflot (SCF) Group has revealed it has completed a restructuring of its loan book by selling off a “substantial” chunk of 
the fleet. In a statement sent to TradeWinds, the Moscow-listed tanker and LNG carrier specialist said the fleet now stands at 
111 ships. 
Marinakis swoops on former Sovcomflot aframax quartet 
The company carried out the sales to meet a European Union sanctions deadline on loans with European lenders. In its March 
annual report, the shipowner said it controlled a fleet of 133 operational ships, suggesting 22 have left the fleet. But Sovcomflot 
later told TradeWinds that 14 ships have been sold.  “The total amount of vessels reflects [the] owned and chartered fleet,” a 
spokesperson said. Sovcomflot has another 13 vessels on order, including LNG carriers and product tankers. TradeWinds has 
tallied a total of 11 sales reported by shipbrokers so far. Sovcomflot said the share of encumbered vessels now amounts to 
only 10% of the whole fleet. More revealingly, the company said it has reduced its total outstanding debt from $3bn to $1.7bn, 
giving a sales total of $1.3bn and a sense of the scale of the sell-off. The shipowner does not comment on individual deals 
but has said reports that it would have to sell up to 40 vessels were “exaggerated”. The fleet was previously valued at $5.5bn 
by Vessels Value. 
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Marinakis makes his move 
TradeWinds revealed on Tuesday that Evangelos Marinakis-controlled Capital Maritime & Trading affiliates have snapped up 
four LNG dual-fuelled aframax tankers from a group of former Sovcomflot banks. The vessels were sold directly by ING Bank 
and others. An EU sanctions deadline expired on Sunday 15 May. The UK government has since announced that its cut-off 
date for companies to exit their interests with sanctioned entities has been extended to 30 June under a general licence. On 
Friday, 13 May TradeWinds revealed that Idan Ofer-led Eastern Pacific Shipping spent just over $700m to buy four ex-
Sovcomflot LNG carriers that were sold with ongoing charters to Shell. The 174,000-cbm X-DF LNG carriers SCF Timmerman 
(built 2021) and SCF Barents (built 2020) and the tri-fuel diesel-electric vessels, the 170,200-cbm SCF Melampus and SCF 
Mitre (both built 2015), were sold with ongoing charters to Shell. More LNG carriers linked to disposals. Three more LNG 
carriers — the 170,000-cbm Pskov and 170,500-cbm Velikiy Novgorod (both built 2014) and 174,100-cbm SCF La Perouse 
(built 2020) — have also been floated for sale. More sales were reported by TradeWinds on Monday. Sovcomflot linked to 
VLCC, aframax and LPG sales as EU deadline passes. The 20,311-cbm LPG carrier Sibur Tobol (built 2013) appears to have 
been offloaded along with a 15-year charter to Russia’s Sibur and renamed Alcor. Brokers also said the 321,000-dwt charter-
free VLCC Twin Pollux (ex-SCF Shanghai, built 2014) has been sold to Pollux Marine of India. Dubai-based Koban Shipping 
has been named as a buyer for some of Sovcomflot’s tanker tonnage. The Russian owner’s 47,000-dwt MR2 tanker Tuchkov 
Bridge (built 2004) was also recently reported sold to undisclosed buyers. source : www.tradewindsnews.com 

 

SEASPAN ORDERS CANADA'S FIRST TWO LNG BUNKER VESSELS 
Seaspan ULC has signed a shipbuilding contract with a Chinese shipyard to build Canada’s first two LNG bunker vessels for 
operation in the Pacific Northwest serving ships calling at the Port of Vancouver. According to the announcement by Seaspan 
Marine Transportation president Ian McIver, the contract with CIMC Sinopacific Offshore & Engineering (CIMC SOE) calls for 
the construction of 7,600-m3 LNG bunker vessels, with the option for a third vessel. The first vessel is expected to be 
delivered and in operation in 2024. Seaspan is actively looking at decreasing the carbon intensity of LNG and is considering 
solutions such as accessing renewable natural gas (RNG) to create a lower carbon option. LNG Shipping & Terminals reported 
on Seaspan Ferries conducting pilot tests with FortisBC on the use of RNG in October.Seaspan said it is positioned as an 
industry-leading Canadian marine company with advanced LNG capabilities and expertise. It cites its experience with existing 
LNG-powered ferries, escort dual-fuel tugs for HaiSea Marine and the LNG-fuelled vessel conversion programme for TOTE 
Maritime at Seaspan Shipyards in Victoria, British Columbia, Canada. Canada’s VARD Marine is supplying the design for the 
LNG bunker vessels, which will incorporate emerging technologies resulting in decreased emissions and underwater noise. The 
design is focused on safe, efficient, and economical refuelling of multiple ship types with an ability to transfer to and from a 
wide range of terminals. The design will allow the vessel to engage in ship-to-ship LNG transfer as well as coastal and 
shortsea shipping operations. source : www.rivieramm.com 
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EAST ASIAN YARDS BAG MULTIPLE ORDERS FOR LNG SHIPS 

This week, Samsung Heavy Industries (SHI) clinched a new ₩862.3Bn (US$679M) order to build three LNG carriers for an 
unnamed African client. The vessels will feature GTT’s Mark III Flex containment system and WinGD’s X-DF dual-fuel engine. 
This latest order means SHI has 17 ships on order in 2022, worth a cumulative US$2.9Bn – 33% of its annual order target. 
The vessels are expected to be delivered by January 2026. Korea Shipbuilding & Offshore Engineering (KSOE) bagged 
contracts for four new LNG carriers worth ₩1.17Tr (US$922M). KSOE units Hyundai Heavy Industries and Hyundai Samho 
Heavy Industries will build two 174,000-m3 ships each for an unnamed Asian shipowner. The vessels are due to be delivered 
March and August 2025. KSOE and its affiliates have won orders for 95 vessels this year worth more than US$10Bn.East 
Asian yards have seen a tremendous influx of orders this year. South Korean orderbooks reached a six-year high in April 
2022 driven by trends in the market. Earlier this month China’s Hudong-Zhonghua received its third large-scale LNG ship 
order of 2022. In the first four months of 2022, Hudong-Zhonghua received a record 17 LNG ship orders. source : www.rivieramm.com 

 
MCDERMOTT TO DESIGN ADNOC’S FUJAIRAH LNG TERMINAL 

Abu Dhabi National Oil Company (ADNOC) has awarded a design contract to engineering firm McDermott for its planned 
Fujairah LNG terminal. On social media, ADNOC said its carbon-efficient LNG plant in Fujairah is moving to the design stage. 
The facility will likely feature an export jetty, storage tanks, bunkering facilities and other associated infrastructure. ADNOC 
added the plant is “set to become one of the world’s lowest carbon intensity LNG production facilities through incorporating 
new technologies and running on clean power.” The design stage is expected to be followed by the award of an engineering, 
procurement and construction contract in 2023. The project is expected to increase ADNOC’s LNG production capacity by 9.6 
mta, as the company responds to the growing global demand for natural gas. In February, ADNOC Logistics & Services agreed 
an 11-year lease for its LNG carrier Ish to downstream LNG platform company Atlantic Gulf & Pacific International Holdings, 
where it will be used for the first LNG import terminal in the Philippines at Ilijan in Batangas Bay. And the company is building 
two new 175,000-m3 LNG vessels at Jiangnan Shipyard, China, that will join the ADNOC fleet in 2025. The new vessels will 
enable the company’s long-term growth, supporting the existing LNG business and future plans. source : www.rivieramm.com 

 

GOLAR TO CONVERT CARRIER TO FSRU FOR ITALIAN FIRM SNAM 

Golar LNG signed a contract with Italian energy infrastructure firm Snam through which Golar will deliver the LNG carrier Golar 
Arctic as a floating storage and regasification unit (FSRU). Snam will then install it in the port area of Portovesme, Sardinia, 
as part of a project to supply the Italian island with energy. The contract has a total consideration of €269M (US$283M) which 
includes the vessel and the capex for Golar to convert Golar Arctic into an FSRU with storage capacity for up to 140,000 m3. 
After full conversion, which is expected to take two years, the FSRU will be sold to Snam Group. Separately, Snam is seeking 
a 30,000-m3 LNG carrier to supply the Portovesme terminal. Snam plans to ship cargoes from Italy’s existing LNG terminals 
– OLT Offshore Toscana’s FSRU Toscana and the onshore Panagalia LNG facility – to the Portovesme import terminal in the 
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southwest of Sardinia to provide gas to restart Eurallumina’s existing aluminium refinery, one of Europe’s largest, on the island. 
source : www.rivieramm.com 

 
NOVATEK STARTS UP NEW GAS CLUSTER 
Russia's Novatek has brought fields in the Yevo-Yakhinsky cluster in the Yamalo-Nenets region of west Siberia into production, 
the company reported on May 16. Pilot production has started at the Yevo-Yakhinskoye and Ust-Yamsoveyskoye fields, as 
well as at a section of the Urengoyskoye field that is situated in the Olimpiysky licence area, Novatek said. Combined production 
at the cluster is expected to reach 4bn m3 of gas and 1.3mn metric tons of condensate. CEO Leonid Mikhelson noted the 
cluster would be used to supply the domestic gas market. Novatek's main focus is on LNG development, but it is now struggling 
to implement new projects in the wake of Western sanctions and TotalEnergies and others freezing investment in Russia. The 
company produced 20.64bn m3 of gas and 2.95mn mt of liquids in the first quarter of 2022, up 2.4% and down 5.6% 
respectively year/year. source : www.rivieramm.com 
 
HAMMERFEST LNG RELAUNCH DELAYED BY ONE WEEK 

Equinor's Hammerfest LNG will restart its production schedule a week later than anticipated to replace a faulty compressor  in 
the 4.2mn metric tons/year export facility, Equinor said May 15. Hammerfest LNG is now due to reopen on May 23, instead 
of May 17 as had been anticipated. A large fire struck the production facility in September 2020, resulting in its closure. This 
is not the first time Hammerfest LNG's restart has been delayed - it was originally supposed to reopen last autumn. Grete 
Haaland, Equinor senior vice president for onshore facilities, said: "Hammerfest LNG has been prepared for production, but 
we are taking the extra time necessary to safely resume operations." The difficulties at Hammerfest LNG have reduced LNG 
availability on the European gas market, where supplies have become further limited due to the fallout from the Ukraine war. 
Hammerfest LNG receives gas feedstock from Equinor's Snohvit field in the Barents Sea. Despite the Hammerfest LNG 
outages, Equinor managed to expand gas sales to Europe by 10% in the first quarter, while increasing gas output by 2% yr/yr 
to 1.06mn barrels of oil equivalent/day. Equinor increased gas output at several key fields, including Troll, Oseberg and 
Heidrun, having secured permission from Norwegian energy authorities. At Hammerfest LNG, Equinor operates the facility in 
partnership with Petoro, TotalEnergies, Neptune Energy and Wintershall Dea. source : www.rivieramm.com 

JAPANESE LNG IMPORTS UP 12% IN APRIL  

Japanese LNG imports in April were 5.57mn metric tons, up 12.1% year/year, according to the provisional data published by 
the country’s finance ministry on May 19. Japan’s shipments last month cost 557.2bn yen ($4.35bn), up 151% yr/yr. China has 
overtaken Japan as the world's largest LNG importer. Last year, Chinese LNG imports were 78.93mn mt, up 18.3% yr/yr. 
Source : www.naturalgasworld.com 
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SINGAPORE SEEKS MORE TERM LNG IMPORTERS 

Singapore’s Energy Market Authority (EMA) has issued a request for proposal to appoint up to two additional term LNG 
importers, it said on May 19. “This will complement the current four term LNG importers to enhance competition and provide 
more options for gas buyers,” EMA said. At present LNG term importers are ExxonMobil, Pavilion Energy, Sembcorp and 
Shell. According to EMA, natural gas is one of four switches in Singapore’s transition towards a more reliable, affordable and 
cleaner energy future. Natural gas is used to produce around 95% of Singapore’s electricity, and will continue to be a dominant 
fuel for electricity generation, it said. The other three switches are being scaled up – solar, regional power grids and low-
carbon alternatives. Interested parties are invited to submit proposals which will be evaluated based on their ability to provide 
reliable, secure and competitive supply of LNG to Singapore. Proposals must be submitted by July 8, 2022. Source : 

www.naturalgasworld.com 

 

UAE MULLS NEW LNG PLANT TO MEET RISING EUROPEAN DEMAND 

UAE's national oil company Abu Dhabi National Co is looking to build an LNG facility at Fujairah to increase its export capacity 
by more than two-fold, Bloomberg reported May 17. Any new facility would augment the UAE's existing three-train LNG 
operation in Das Island, which has a maximum capacity of 5.8mn metric tons/year. Earlier media reports suggested the 
Emirates would build two trains with 9.5mn mt/yr of capacity at Fujairah. The port is well-located to bring more LNG to 
European customers, as well as into the Americas. Increasing LNG demand due to the war in Ukraine means the UAE has 
an express business opportunity, but to seize market share ADNOC must fend off competition from other regional suppliers. 
The emir of the UAE's neighbour Qatar is undertaking state visits across Europe to drum up more energy trade. However 
Qatar does much of its business with Asian customers, and it has significant exposure to long-term contracts that are less 
market sensitive. There may therefore be headroom for ADNOC to capture passing spot trade with Europe, as the continent 
strives to diversify its supplies. Source : www.naturalgasworld.com 

 
FINLAND’S GASGRID INKS 10-YEAR FSRU CHARTER DEAL WITH 

EXCELERATE 

Finland’s Gasgrid has signed a 10-year deal to charter one FSRU from US LNG player Excelerate, as Finland, Estonia and 
other Baltic states look to phase out Russian gas supplies.  Under the deal, Exclerate would provide its 150,900-cbm Exemplar 
that can supply more than 5 billion cubic meters per year of regasification capacity, it said in a statement on Friday. Estonia 
and Finland previously revealed plans to jointly charter an FSRU to import LNG and signed a memorandum of understanding. 
Under a cooperation deal signed on May 4 by Gasgrid Finland and Estonia’s gas transmission operator Elering, the FSRU 
may first work in an Estonian port this winter. This depends on the completion of the port structures in southern Finland, 
Excelerate said. Excelerate’s 2010-built Exemplar is currently in Bahia Blanca, Argentina, to deliver regasified LNG during the 
winter peak demand in the country. 
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Costs To Reach $487 Million  
Gasgrid said in a separate statement that it expects the total cost of the lng terminal project with the 10-year lease to reach 
460 million euros ($487 million). This does not include costs associated with the volume of use, it said. Although the final 
location would be in southern finland, new port structures suitable for the terminal vessel would be built on the coasts of both 
finland and estonia, gasgrid said. The partners are yet to determine the final locations. Previously planned locations included 
paldiski in estonia and inkoo in finland. Gasgrid said the storage and supply capacity of the fsru can meet the gas needs of 
both finland and estonia. With this deal, finland and estonia have joined the club of european countries such as germany, the 
netherlands, and others who have chartered fsrus as part of plans to reduce reliance on pipeline supplies from russia. 
Gazprom Export To Cut Off Supplies To Finland 
the governments of the two countries previously said that the baltic and finnish regions received about half of their supplies 
via russian gas deliveries. finland consumes roughly 23 terawatt-hours (twh) and estonia 5 twh of gas per year. natural gas 
accounts for about 5 percent of finland’s total energy consumption and is mainly used in industrial processes, heavy transport 
and the cogeneration of electricity and heat, gasgrid said. however, the terminal secures finland’s gas supply not only for 
industry but also for households, it said. this new annoucment came out the same day when finland’s natural gas and lng 
supplier, gasum, said that gazprom export, a unit of russia’s gazprom, would cut off pipeline supplies to the country as of may 
21. the firm recently said it would take its dispute over ruble payments with gazprom export to arbitration proceedings. SOURCE 

: WWW.LNGPRIME.COM 

 
COSCO SAYS WORLD’S FIRST LNG-POWERED VLCC COMPLETES 

MAIDEN DELIVERY 

China’s COSCO Shipping Energy Transportation, a unit 
of COSCO, said that the world’s first LNG-powered very 
large crude carrier, Yuan Rui Yang, has delivered its 
first shipment to Vietnam. 
COSCO Shipping said the LNG dual-fuel vessel had 
completed the shipment on May 18. According to its AIS 
data provided by VesselsValue, the VLCC delivered the 
cargo from Kuwait’s Mina al-Ahmadi to Vietnam’s Nghi 
Son. 
 
 

Two LNG tanks (Image: COSCO Shipping Energy Transportation) 
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China’s Dalian Shipbuilding (DSIC) delivered this 332.6 meters long vessel to COSCO Shipping in February this year. With a 
deadweight of about 319,000 tons, the LNG-powered vessel features WinGD’s dual-fuel propulsion and two 3500-cbm type 

C storage tanks. According to DSIC, the LNG storage tanks enable 
the vessel to sail in the gas mode about 12,000 nautical miles. 
Dutch firm Titan LNG said in April it had joined forces with a unit of 
Malaysian energy giant Petronas to bunker this VLCC in the port of 
Pasir Gudang, Malaysia. The Petronas-chartered Avenir 
Advantage delivered LNG to Yuan Rui Yang under a deal Titan has 
with Koch Industries, the charterer of the LNG-powered VLCC. Source 

: www.lngprime.com 
Image: COSCO Shipping Energy Transportation 
 

US WEEKLY LNG EXPORTS DIP TO 19 CARGOES 

US LNG exports decreased in the week ending May 18, while the Henry Hub spot price rose when compared to the week 
before, according to the Energy Information Administration. The US has exported 19 LNG shipments between May 12 and 
May 18, down by two shipments when compared to the week before which also marked a drop. EIA attributed the decline in 
the prior week to seasonal maintenance at LNG plants. EAI said in its newest weekly natural gas report that natural gas 
deliveries to LNG export facilities averaged 12 Bcf/d, 0.2 Bcf/d lower than the previous week. Five out of seven large US 
LNG terminals exported the 19 cargoes during the week under review. The total capacity of LNG vessels carrying these cargoes 
is 73 Bcf. Cheniere’s Sabine Pass plant dispatched eight cargoes, while its Corpus Christi plant sent four shipments, EIA said, 
citing Bloomberg Finance shipping data. The Freeport terminal sent three cargoes and the Cameron and Cove point plants 
each exported two shipments. Elba Island and Calcasieu Pass did not ship any cargoes during the week under review. 
Henry Hub jumps to $8.45/MMBtu This report week, the henry hub spot price rose 94 cents from $7.51/mmbtu last wednesday 
to $8.45/mmbtu this wednesday. Prices across the south were higher, as temperatures in the region remained above normal 
again this report week, resulting in higher air-conditioning demand, eia said. Natural gas consumption by the electric power 
sector along the gulf coast increased by 0.3 billion cubic feet per day to 5.0 bcf/d this report week, according to data from 
pointlogic. Feed gas deliveries to lng export terminals along the gulf coast decreased by 0.2 bcf/d or 1 percent to 10.8 bcf/d, 
the agency said. 
TTF up According to the agency, international natural gas prices were mixed this report week. Bloomberg Finance reported 
that swap prices for LNG cargoes in East Asia fell 11 cents/MMBtu to a weekly average of $23.51/MMBtu. At the Dutch TTF, 
the day-ahead prices increased 10 cents/MMBtu to a weekly average of $28.11/MMBtu. In the same week last year (week 
ending May 19, 2021), the prices in East Asia and at TTF were $9.48/MMBtu and $9.17/MMBtu, respectively, EIA said. 
Source : www.lngprime.com 
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EXMAR’S SMALL FSRU LEAVES SINGAPORE TO START DUTCH JOB 

Exmar’s small FSRU S188 has left Singapore onboard a heavy transport vessel owned by Boskalis and is en route to the 
Netherlands. The Belgian shipping firm revealed this in a social media post on Wednesday but it did not provide any additional 
information. According to images posted by Exmar, semi-submersible transport vessel Trustee is carrying the unit. It has the 
Dockwise logo but Boskalis acquired this firm back in 2013. The transport vessel’s AIS data shows that it should arrive in 
Rotterdam next month. To remind, Dutch gas grid operator Gasunie said last month that it had expected the barge-based 
26,000-cbm FSRU to arrive at its planned terminal in Eemshaven in early August. Exmar and Gasunie signed a five-year 

charter deal for the 120 meters long FSRU in March. The FSRU has a 
capacity of 600 mmscfd. Gasunie will use this FSRU as a floating LNG 
import terminal at the Eemshaven port, operated by Groningen Seaports. 
This would be the country’s second LNG import facility, besides the Gate 
terminal in Rotterdam, where Gasunie is also a shareholder along Vopak. In 
addition to this unit, Gasunie also signed a charter deal for a larger FSRU 
with US LNG player New Fortress Energy. This FSRU would also arrive in 
Eemshaven in August this year, such as the first unit. Exmar and NFE did 

not name the vessel but it is probably the 174,000-cbm Golar Igloo. With a planed expansion at Gate and the Eemshaven 
project, Dutch capacity would double from current 12 bcm to 24 bcm, as the Netherlands looks to slash reliance on Russian 
gas. Source : www.lngprime.com 

 

JAPAN IS THE WORLD’S TOP LNG IMPORTER IN JANUARY-APRIL 

Japan continues to take more liquefied natural gas than China on a monthly basis. However, China’s lower LNG imports are 
mostly related to Covid lockdowns as well as high prices and may increase later this year. China became the world’s largest 
LNG importer last year, overtaking Japan by more than four million tonnes. This year, Japan imported about 25.96 million 
tonnes in the first four months, up by more than four million tonnes compared to China’s volumes. To remind, China’s LNG 
imports dropped by 17.3 percent to about 21.59 million tonnes in the January-April period, mostly due to high spot prices and 
Covid lockdowns. In April, China took some 4.35 million tonnes, down 34.5 percent when compared to the same month last 
year. On the other side, Japan’s LNG imports rose 12.1 percent to 5.57 million tonnes last month, according to the provisional 
data released by the country’s Ministry of Finance. Compared to the previous month when Japan took 6.50 million tonnes, 
LNG imports declined by about 14 percent. Also, Japan’s coal imports for power generation rose year-on-year in April. Coal 
imports increased by 7.4 percent to 10.69 million tonnes, the data shows. 
Prices jump , Japan paid about $4.36 billion for lng supplies in april, a rise of 151.6 percent when compared to the last 
year.state-run japan oil, gas and metals national corp (jogmec) said earlier this month the average contract-based price for 
spot lng cargoes shipped to japan in april had reached $34.6 per mmbtu. This compares to 29.8 per mmbtu in march. Looking 
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at lng shipments in april, deliveries from asia from countries such as malaysia and indonesia rose by 23.2 percent to 1.49 
million tonnes, the ministry’s data shows. Middle east lng shipments from countries like qatar were down by 25.2 percent to 
384,000 tonnes.additionally, shipments from russia decreased by 10.9 percent to 396,000 tonnes while us deliveries dropped 
by 12.1 percent to 344,000 tonnes. Source : www.lngprime.com 
 
FIRST GEN WORKING TO SECURE LNG SUPPLIES FOR BATANGAS FSRU 

First Gen has launched a tender to secure liquefied natural gas for its FSRU-based Batangas LNG import terminal in the 
Philippines.The company’s executive VP and chief commercial officer, Jonathan Russell, said the LNG import terminal “remains 
on track to be completed by the end of the year,” according to a document posted after the company’s annual general meeting 
on Wednesday. Russel said in the document that the company is currently running an LNG supply tender for an initial term 
supply of LNG for delivery for the period 2023 up to 2027. “In parallel, First Gen is in discussions with several LNG suppliers 
to secure master sale and purchase agreements, which will allow for spot purchases of LNG, in addition to the term LNG 
supply,” he said. He added that the “response of the market on the tender has been positive.” 
Gas-fired power plants 
To remind, the firm controlled by the lopez family last year awarded the fsru contract to bw gas, a unit of the singapore-based 
gas giant bw, as it looks to replace declining volumes from the malampaya gas field. Fgen lng, a unit of first gen, is in charge 
of the project. Besides the deal with bw, it signed a contract with denmark’s svitzer under which the latter will provide towage 
and other vessel support services for the fsru-based facility. Bw will deploy its converted 162,000-cbm fsru bw paris to serve 
the import facility at first gen’s existing batangas energy complex. In addition to the fsru, the project consists of the modification 
of the existing jetty for multi-use and adding gas receiving facilities. The facility would serve the natural gas requirements of 
existing and future gas-fired power plants of third parties and fgen lng affiliates, it previously said. The batangas terminal is 
one of the two lng import facilities in the philippines, along with ag&p’s lng facility, which should start operations later this year. 
The country currently has no operational lng import plants. Source : www.lngprime.com 
 
PROJECT SPOTLIGHT: LAKE CHARLES LNG 

The end of March announcement that 
Energy Transfer, developer of the US 
Gulf Coast Lake Charles LNG project, 
had signed off-take agreements for 
2.7mn mt/yr of LNG, was a major boost 
for the project. However, it still has some 
way to go before a final investment 
decision (FID) is taken, even though the 
offtake agreements anticipate a start-up 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com
http://www.lngprime.com/


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

9 

as early as 2026. The facility is located on the Calcasieu ship channel and the proposed conversion, which would extend the 
site by 240 acres, is fully permitted for three 5.5mn mt/yr LNG trains. Authorisation from the US department of energy to 
export 16.45mn mt/yr of LNG has also been secured. In addition, the plant’s location is well served by Energy Transfer's 
existing trunkline system from various shale basins, including the Haynesville, Permian and Marcellus Shale. Lake Charles is 
a promising project because it is based on a redundant LNG import terminal. This gives it a significant cost advantage as 
much of the infrastructure, from gas pipeline connections to deep water shipping berths and LNG storage tanks, are already 
in place. 
Shale gas rewrote the future   
It is easy to forget that the US faced a future in which it would enter the LNG market not as an exporter but as an importer, 
and a big one at that. A swathe of LNG import terminals were built based upon the expectation of domestic gas shortfalls. 
The Trunkline LNG terminal, the proposed site of Lake Charles LNG, was one of the largest. Construction was completed in 
1982 with two subsequent expansion phases ending in 2006. At this point, the terminal boasted two deep water berths, four 
LNG storage tanks and send out capacity of 1.8bn ft3/d baseload, rising to 2.1bn ft3 peak. Along came shale gas and everything 
changed. Demand for imported gas slumped and the US found itself with excess and rising production on its hands as more 

gas was produced alongside its booming oil shale output. 
Gas flows to Canada rose, there was a huge jump in exports 
to Mexico and, in 2016, with the start up of Sabine Pass, a 
new generation of LNG plants started to send US LNG 
around the world. The existence of abundant gas supply and 
stranded LNG import terminals was a winning formula in 
terms of permitting, costs and speed to market. It allowed 
US developers to secure off-take agreements with buyers 
wary of the time-scales and higher risks of greenfield 
development both in the US and elsewhere. Sabine Pass, 
Cove Point, Freeport LNG and Corpus Christi are all LNG 
import terminal conversions given a new lease of life by the 

change in fortunes wrought by shale gas. 
Twists of fate 
So why then is Lake Charles so far behind? Back in 2015, Lake Charles LNG was looking good. Energy Transfer had secured 
a 100% off-take agreement from the UK’s BG Group. An FID on the 16.45mn mt/yr LNG plant was expected in mid-2016. 
However, corporate developments intervened. Anglo-Dutch major Shell announced a $53bn acquisition of BG Group, which 
necessitated a renegotiation of the off-take agreement. 
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Shell wanted a direct stake in the project and off-take at the 
same level. A new deal was struck in which Shell and Energy 
Transfer both owned 50% of the project, and each would take 
50% of the LNG produced. Energy Transfer had reduced its 
capital exposure, but now had just over 8mn mt/yr of LNG to 
market in order to raise finance for its share of the project. The 

prospect of an FID was put back to the end of 2020, but confidence remained high with the two partners opening the bidding 
process for an engineering contract in December 2019. Tender packages were issued for a lump sum turnkey contract. Energy 
Transfer said subsequently that bids had been received and were being evaluated. 
Pandemic impact  
However, the outbreak of the COVID-19 pandemic saw market conditions deteriorate. Oil and LNG prices plummeted. With a 
rash of investment decisions in new LNG plants around the world preceding the outbreak of the virus, a market that had 
appeared to offer steady long-term demand growth now seemed to be moving into a substantial surplus in the mid-2020s. 
This created a hiatus in new investments, but, more crucially for Lake Charles, resulted in the withdrawal of Shell from the 
project altogether. Shell, in 2020, instituted a $5bn cut in capital spending and suspended its $25bn share repurchase 
programme. Projects had to be dropped and the oil major announced its withdrawal from Lake Charles in March of that year. 
Energy Transfer took full control, but now faced the task of finding buyers for the plant’s entire output. To do this, the company 
needed more time. Having, along with Shell, sought a five-year extension in 2019 from the US Federal Energy and Regulatory 
Commission (FERC), Energy Transfer found itself in February this year asking FERC for a further three years. This would give 
it until 2028. 
War in Europe 
The next episode in the saga could not have been more dramatic. Russia had for months been massing troops on the Ukrainian 
border, but most observers downplayed the likelihood of a full-scale invasion, despite the annexation of Crimea in 2014 and 
sustained support from Moscow for two breakaway regions in Ukraine’s east. Against expectation, the Russian army rolled 
across the Ukrainian border at multiple points in late February. Sanctions followed as Europe faced up to its dependence on 
Russian oil and gas supplies. The result is a concerted effort by the EU and other European countries to reduce Russian gas 
imports, which means looking in large part to the LNG market. The likelihood of a boom in European demand for LNG, not 
just this year but over the next decade, has not been lost on Chinese companies also seeking expanded LNG supplies. It is 
perhaps, therefore, no surprise that ENN, which operates China's first privately-owned LNG terminal in Zhoushan, and has an 
annual LNG distribution capacity of more than 10bn m3/year, has stepped up quickly to become Lake Charles LNG’s foundation 
buyer. This, Energy Transfer hopes, will create momentum to secure further deals as confidence amongst buyers grows that 
the project can move forward on the timescale proposed. If it does, European and Asian buyers alike will see LNG supply 
grow, while the US gas sector will finally see another legacy import asset repurposed into a revenue-earning export plant. 
Source : www.naturalgasworld.com 
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SANCTIONS ONE OF MANY PIECES IN IRANIAN LNG JIGSAW 

Western dependence on Russian oil and gas has never faced such intense scrutiny. Amid a raft of sanctions, the US has 
called an immediate halt to Russian hydrocarbon imports. The UK has pledged to follow suit by the end of the year. The EU 
is in a more difficult position, as it depends on Russia for about 40% of its gas needs. However, the German government, in 
particular, now appears to have abandoned hope that energy sector engagement can help restrain the worst of Russian 
President Vladimir Putin’s foreign policy excesses. The crisis has prompted Western leaders to seek improved relations with 
other important oil and gas suppliers. UK prime minister Boris Johnson has tried to smooth over his country’s strained relations 
with Riyadh, while Qatar finds itself with a long list of suitors. US diplomats have tested the water to see if the governments 
of Venezuela and Iran would be open to agreements that could pave the way for the lifting of sanctions on both countries. 

Iranian potential  
Iran has the second biggest gas reserves in the world (see figure 1), but accounts 
for less than 1% of international trade in gas through its piped exports to Turkey, 
Armenia, Azerbaijan and Iraq (see figure 2). Its ambitions to develop LNG plants 
have long been hampered by international sanctions, but potentially it could host 
an LNG industry on a par with the world’s largest producers. Tehran has made a 
lot of noise about not needing Western support to develop LNG plants, arguing that 
it can either go it alone or rely on other foreign backers. The National Iranian Gas 
Export Company and other Iranian state owned investors began developing the first 
of four planned 5.4mn mt/yr LNG trains in the Pars Special Economic Zone in 
2007, but the anticipated sale of a 40% stake to a foreign partner never emerged 
and the project was never completed. This suggests that Tehran does need Western 
investors, developers and technology, as well as market support to bring LNG 
projects on stream. 

Nuclear deal resurrected? 
Tehran has always insisted that its nuclear programme has purely civilian rather 
than military goals, but international monitors and Western governments disagree. 
Under the Joint Comprehensive Plan of Action (JCPOA), signed by Iran, the US, 

the UK, France, Germany, Russia, China and the EU in 2015, Iran was to dispose of its stocks of enriched uranium and 
massively reduce its enrichment and heavy water production capabilities in return for the suspension of sanctions. However, 
the US pulled out of the agreement because former US president Donald Trump wanted a permanent ban on Iranian uranium 
enrichment and a ban on Iran developing ballistic missiles capable of deploying nuclear weapons. In addition, Trump wanted 
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the International Atomic Energy Agency (IAEA) to be given access to Iranian military sites. Iran said it would resume its nuclear 
programme as a result of the US withdrawal and the IAEA reported this March that the country had exceeded limits on its 
stock of enriched uranium. US president Joe Biden promised to breathe new life into the agreement when he came to power 
in January 2021 and talks have been held in Vienna over the past eleven months. Official Iranian media outlets have greatly 
talked up Iran’s gas potential in recent months (see figure 3), suggesting that the government is keen to reach an agreement. 
However, a number of stumbling blocks remain, including the US refusal to lift its designation of Iran’s Islamic Revolutionary 
Guard Corps as a foreign terrorist organisation. 

 
Washington’s position is key, given that it was the US that originally pulled out of the JCPOA. Its sanctions on Iran not only 
apply to US investment in Iran, but also block access to the US financial system for Iranian companies and, crucially, levy 
penalties on non-US firms that do business with Iran via their US operations. 

Not just about sanctions 
Even if a new nuclear deal is agreed, there are a number of reasons why 
investors should remain cautious. First, it is possible that the war in 
Ukraine and sanctions against Russia may actually make a renewed 
JCPOA less rather than more likely. Russia was one of the original 
signatories of the JCPOA and would be required to sign a revived deal. 
It has demanded that its trade with Iran be protected from US sanctions 
under any new agreement. In addition, it had been expected that Russia 

would import Iran’s stockpile of excess enriched uranium and provide fuel for Iran’s Bushehr power plant. It appears unclear 
whether Moscow would veto a new agreement, which could be signed in a different form, providing that the US, Iran and 
probably China agree. It is also possible that other countries could take over Russia’s commitments under the original JCPOA, 
if necessary. Second, LNG plant development involves long-term investment certainty. In the past 20 years, Iran’s relations 
with the West have been volatile. Any developer would have to be confident that their investment will not be stranded by future 
swings in political relations. The current suspension of the Nord Stream 2 gas pipeline project is a case in point. Another, 
perhaps more relevant example, is the Iran-Pakistan pipeline, where work on the Pakistani side has been held up by US 
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sanctions for many years. At no point over the last two decades has any major potential investor been sufficiently confident to 
make a final investment decision in Iranian LNG. Third, Iranian opposition to and restrictions on foreign investment in the 
country’s oil and gas industry remain. While some within the country’s political establishment have welcomed Western 
involvement in developing their economy, opponents have generally held sway. Even when European and North American 
governments have looked favourably upon investment in Iran, the investment regime has included too many restrictive elements, 
including requirements to work through Iranian partners and limits on profits. 
Political uncertainties 
Uncertainties abound in all areas. Even if Tehran were to put pen to paper on a nuclear deal now, important elements in the 

government appear determined to secure nuclear weapons. There 
is little doubt that joining the nuclear club would give Iran huge 
bargaining power in relation to its biggest enemies, including the 
US itself, Israel and Saudi Arabia. Reports over exactly how much 
progress its nuclear programme has made vary greatly, but it seems 
reasonable to assume that it has advanced its technological aims 

in the four years since the US pulled out of the 2015 agreement. If nuclear detente is reliant on Biden’s position as president, 
then it would help if he stayed in post for two terms, or another president interested in reviving the deal was elected. At 
present, Biden’s opinion polls indicate falling popularity amid economic problems and continued Covid deaths, but it is still too 
far out from the next election to guess at his chances of winning a second term.Moreover, as Washington’s eagerness to strike 
a deal with Tehran is based on its even greater keenness to cut ties with Putin’s Russia, much depends on Russian domestic 
developments. Barring an unlikely change of stance on Putin’s part, sanctions will probably stay in place until he is removed 
from power. There is every possibility that he could be overthrown by those within Russia. If a new government were installed 
in Moscow, Russian oil and gas could begin flowing to the West once again, particularly as the infrastructure to support the 
trade is already in place. The prospect of a new nuclear deal between the West and Iran seemed more likely as soon as 
Biden was elected and Trump departed. Russia’s invasion of Ukraine has injected more urgency into the talks. However, the 
fact is that many more pieces of the jigsaw must fall into place before Iranian LNG becomes a realistic proposition. Source : 

www.naturalgasworld.com 

DISCLAIMER: The news, opinions, reports, updates and data or views contained on the Reports page may not represent the opinions or views of CYGNUS ENERGY, ITS OWNERS, ITS employees or its agents or affiliates. CYGNUS ENERGY makes no representation, warranty or guarantee as to 

the accuracy or completeness of the information contained in any News, Research, Analysis or Opinion provided by this service. the information has been taken and credited and cited to the sources as per the citation given in the report/newsletter herein. Under no circumstances will CYGNUS 

ENERGY, its owners, employees, gents or affiliates be held liable by any person or entity or institution or company for decisions made or actions taken by any person or entity that relies upon the information provided here. While every care has been taken to ensure that the information in this 

publication is accurate, CYGNUS ENERGY, can accept no responsibility for any errors or omissions or any consequences arising therefrom. Figures are based on latest available information, which is subject to subsequent revision and correction. The views expressed are those of CYGNUS ENERGY 

and do not necessarily reflect the views of any other associated company. NEWS AND SOURCE: LNGWORLDNEWS, LNG INDUSTRY, NATURAL GAS WORLD, LNG JOURNAL, RIVIERAMM , THE HINDU BUSINESS, ARGUS MEDIA, PETROWATCH, REUTERS, IGU LNG REPORT, TRADEWINDS, 

MONEYCONTROL,LNG JOURNAL, RIVIERAMM, LNG JOURNAL 

CYGNUS ENERGY 
Gas & OIL                                                                                             
118 Connaught Rd W, Sai Ying Pun, Hong Kong  

sandp@cygnus-energy.com (SALE N PURCHASE) 

gas@cygnus-eneryg.com (GAS PROJECTS)   

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com
mailto:sandp@cygnus-energy.com
mailto:gas@cygnus-eneryg.com

