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QATAR POISED TO SIGN UP OWNERS FOR SOUTH KOREAN 

SHIPYARD SLOTS 

Price differences largely resolved after talks between all sides as charter rates now ‘locked in stone’.A grouping of South 
Korean shipowners, a Norwegian owner and a finance house-headed owning group are expected to be signed up to reserved 
berths at three shipyards in South Korea and long-term charter contracts with Middle East producing giant QatarEnergy. Price 
squabbles over LNG carriers holds up QatarEnergy’s first South Korean orders Sources following the process name “K3” — 
the consortium of South Korean owners comprising H-Line Shipping, Pan Ocean and SK Shipping; Knutsen OAS Shipping; 
and JP Morgan — as the owners that will be assigned to the LNG newbuilding berths. The numbers of ships are unclear but 
are expected to be between five and 10 for each of the three. 
Delivery dates will likely be in the 2025 to 2026 period. Announcements on the vessels are expected to be made soon. 
Under the terms of the original agreement with South Korea’s big three shipbuilders — Hyundai Heavy Industries, Daewoo 
Shipbuilding & Marine Engineering and Samsung Heavy Industries — there was a limit on the period in which the berths could 
be declared. Confirmation of the orders had been due earlier but has been delayed by intense discussions and revisions of 
the vessel pricing. Sources said prices have now been agreed on the ships after all sides met during the World Gas Conference 
in South Korea in late May to thrash out the details. They said these talks have resulted in the specifications on the newbuildings 
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being “a little watered down” with all but limited changes allowed to vessels during their construction. In addition, the charter 
rates on the LNG carrier newbuildings are now described as “locked in stone”, although details of the figures on this have yet 
to emerge. QatarEnergy signed its first shipbuilding and charter contracts with Hudong-Zhonghua Shipbuilding (Group) and 
Mitsui OSK Lines for four LNG newbuildings in March. It was then expected to move on to firm up the first of its South Korean 
berths where at least 20 of the reserved slots had already been declared. But in April, TradeWinds reported that a price fight 
had broken out between Qatargas, which is handling the process on behalf of QatarEnergy, and the South Korean shipbuilders. 
QatarEnergy finally kicks off newbuilding orders with MOL quartet ; Prices originally negotiated on the berths were far adrift 
from new levels that have seen sharp hikes on the back of steel and materials cost rises. The price of an LNG carrier 
newbuilding has risen from just over $210m in January to above $230m, based on the last ships to be ordered. This is way 
above the $186m to $190m-per-vessel price ranges prevailing when QatarEnergy first confirmed its huge slot reservation deals 
with the three South Korean yards and China’s Hudong-Zhonghua in April and June 2020.  
TMS Cardiff Gas named as paying ‘quite remarkable’ price for LNG newbuilding duo; The price spat has delayed the 
anticipated Qatari contract signings for the South Korean berths by weeks. QatarEnergy has reserved up to 151 LNG carrier 
berths at the three South Korean yards and one Chinese yard in what is the largest deal on berths for this vessel. The LNG 
giant, which needs the tonnage for its production expansion plans, new US export project and fleet-renewal plans, originally 
said it would sign its first contracts by the end of 2020. source : www.tradewindsnews.com 
 
GREEKS STRIKE IT LUCKY WITH INVESTMENT IN NATURAL GAS 

From LNG carriers to FSRUs, Greek owners’ entry into gas business proves their best-timed move in decades; If further proof 
was needed that natural gas mania has gripped Europe amid Russia’s war on Ukraine, it was on display last month in the 
remote northern Greek city of Alexandroupolis. Top European Union policymakers and leaders from four Balkan states travelled 
there for a groundbreaking ceremony for a run-of-the-mill floating storage and regasification unit facility backed by LNG carrier 
company GasLog. The project had been moving at the snail’s pace that Greek bureaucracy is infamous for. However, the 
delay has proved a blessing in disguise. When the FSRU starts operating two years from now, its shareholders can expect it 
to work overtime at hefty margins, given Europe’s anxiety to wean itself off pipeline natural gas from Russia. GasLog principal 
Peter Livanos is not the only Greek player to strike it lucky with LNG. Greek shipowners’ entry into the business over the past 
few years is proving uncannily prescient. Evangelos Marinakis is perhaps the most characteristic case. Founded in 2019, his 
Capital Gas outfit ordered a dozen such ships, scheduled for delivery between 2020 and 2024. The first six have been 
dropped down to US-listed affiliate Capital Product Partners (CPLP), which previously focused exclusively on container ships. 
“Our decision to diversify our asset base into the LNG market has proven very timely,” CPLP chief executive Jerry Kalogiratos 
said on the day his company reported net income more than doubling in the first quarter of the year. Five-year time charters 
are being negotiated in the market at between $85,000 and $95,000 per day for two-stroke LNG carriers, Kalogiratos told 
analysts on 6 May. With US President Joe Biden promising to provide Europe with an extra 50bn cbm of shipped gas by 
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2030, the bonanza looks assured for years to come. Europe’s desire to wean itself off Russian gas by building new LNG 
infrastructure offers a way out even to shipping companies highly exposed to Moscow-linked projects. Dynagas LNG Partners, 
five of whose six large LNG carriers are on long-term charters involving such partners, appears ready to convert part of its 
fleet to FSRUs. Greece’s other big shipping clans are also smiling. Angelicoussis, Martinos, Procopiou, Economou and Tsakos 
family companies have all invested heavily in the sector in recent years and can now expect to reap rich rewards. Jump to 
20%; Gas carriers have been the most rapidly expanding sector of Greek shipping. According to IHS Markit data commissioned 
by the Greek Shipping Cooperation Committee, the share of Greek-owned gas carrier tonnage as part of the world total jumped 
by four percentage points in a single year to March 2022, to 15%. According to data extracted from the annual LNG report of 
the International Gas Union, an industry association, Greek owners accounted for 16.1% of the total LNG fleet at the end of 
2017 in terms of ship numbers. Two years on, that share had jumped to 20%. Greek players lucky or prescient enough to 
have commissioned new ships at prices at about or less than $200m apiece are now seeing newbuilding prices for large LNG 
carriers explode to $225m. Some are devising innovative ways to fund their growth. CPLP directly sold bonds to Greek 
investors , raising €150m ($156m) on the Athens Stock Exchange in five-year, unsecured paper that pays a coupon of 2.65%. 
Domestic institutional and retail investors lapped up the issue, which was only the second bond sale ever by a Greek shipping 
company in its home country’s financial market. A combined fleet of 54 LNG carriers on the water and under construction may 
have made it easier for top industry player Maria Angelicoussis to become one of the few Greek owners to publicly self-
sanction for Russian oil. The only thing that could spoil the party is regulation. Concerns prompted even the Greek government 
to propose putting a ceiling on shipping transport costs of LNG in the EU. Caps on LNG transportation costs should perhaps 
be introduced “to disincentivise speculation”, Prime Minister Kyriakos Mitsotakis proposed in a letter to European Commission 
president Ursula von der Leyen. The proposal had not got anywhere as this report went to press. Greece is a relatively small 
country with limited influence in the EU. However, it highlights that some EU countries do not shy from proposing far-reaching 
regulation of energy markets in response to Russia’s invasion of Ukraine, which sent energy prices and inflation rates soaring. 
As energy costs rise, such voices may become louder. source : www.tradewindsnews.com 

 

 
SOUTH KOREA, CHINA SCOOP UP ORDERS FOR 10 LNG 

NEWBUILDS VALUED AT US$2.27BN 

Shipbuilders in South Korea and China continue to scoop up orders for LNG newbuilds at elevated prices, with contracts signed 
for 10 more 174,000-m3 LNG carriers valued at US$2.27Bn and “others in the pipeline”. As a result of the surging demand 
for LNG tonnage, year to date, shipowners have signed contracts to build 57 LNG carriers, increasing the backlog at shipyards 
to 264. BRL Weekly Newbuilding Contracts reported it could not definitely confirm the undisclosed owners. “The major talking 
point of the week was the selection of owners for 11 very large gas carriers for operation by Malaysia’s Petronas under long-
term charters. The picture is still a bit confusing but some we can confirm this week.” BRL said Hyundai Heavy Industries and 
Hyundai Samho each received orders to build two LNG carriers. “These are vaguely reported for an Asian owner, but it is 
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understood the owner will be SK Shipping of South Korea.” While there was no joy for Daewoo Shipbuilding & Marine 
Engineering (DSME) after initially joining the original bidding before being dropped, fellow South Korean shipyard Samsung 
Heavy Industries (SHI) secured orders to build five LNG carriers, three of which are linked with ownership of H-Line Shipping, 
said BRL. 
SHI reels in orders 
SHI reported signing contracts worth US$2.2Bn in the first four months of the year, of which US$1Bn were for LNG newbuilds 
and US$1.2Bn for container ships. Overall, SHI’s shipbuilding backlog climbed to 57 LNG carriers valued at US$12Bn — almost 
half of the shipbuilder’s US$26Bn total backlog. Despite the robust order intake, SHI reported an expected loss of Krw95Bn 
(US$76M) in Q1 2022, thanks to inflation and escalating raw material costs (including steel plate) and fixed costs. It did report 
a one-time gain of Krw57Bn (US$46M) after completing the Coral FLNG vessel. The shipbuilder pointed out that low orders 
for new ships in 2020 due to Covid-19 will slow its turnaround, but it expects better times ahead in 2023 and beyond. A 
factor will be the LNG newbuilding market. SHI’s outlook for the LNG carrier segment continues to be rosy. It is projecting 35 
LNG newbuilds will be needed annually from 2021 to 2030 to keep pace with global LNG demand. It also expects older steam 
turbine-driven LNG carriers will need to be replaced due to IMO’s forthcoming EEXI and Carbon Intensity Indicator regulations. 
SHI estimates 118 LNG carriers of 25 years old and up will need replacement by 2030. Furthermore, it expects the Russia-
Ukraine conflict will generate further demand for LNG carriers. 
LNG carrier newbuilding prices continue to rise 
Shipowners must brace themselves for continuing rising newbuilding prices. For week 21, 2022, BRL Weekly Newbuilding 
Contracts reported the prices for three of the 174,000-m3 LNG carriers were US$224M apiece, “while the Hyundai group 
vessels are even dearer at US$228M per ship. Later it was confirmed Samsung concluded an order for a further two 174,000-
m3 vessels for delivery in January and March 2026. No owner was confirmed but the price with this duo rose even higher to 
US$231M each.” These prices are at least 10% more than September 2021, when prices for 174,000-m3 LNG carriers touched 
US$200M. Petronas is reportedly seeking 13 to 15 LNG carriers, making for lucrative business for shipbuilders. DSME was 
reportedly eliminated by Chinese shipbuilder Hudong-Zhonghua because of demands for early delivery dates by the Malaysian 
oil and gas operator. Hudong-Zhonghua has secured four ships from Petronas which will be chartered from K-Line for at least 
10 years. BRL said no price has so far been revealed for the quartet, but more options are likely to be added by Petronas. 
source : www.rivieramm.com 

 
VENTURE GLOBAL LNG CLOSES ON US$13.2BN 

PLAQUEMINES LNG PROJECT FINANCING 

Venture Global LNG has taken a final investment decision (FID) and successfully closed its project financing for the initial 
phase of the Plaquemines LNG facility and the associated Gator Express pipeline. The US$13.2Bn transaction represents the 
largest project financing in the world closed to date in 2022, according to the firm. The proceeds of the debt and equity 
financing fully fund the balance of construction and commissioning of the initial phase of work to upsize the project’s output by 
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13.33M tonnes per annum (mta). The Plaquemines LNG project is the first LNG project located in the United States to reach 
financial close since Venture Global’s Calcasieu Pass facility in August 2019.  “Plaquemines will build on the success of 
Calcasieu Pass, which broke global records for speed and execution. The project has attracted robust financial and commercial 
support which has enabled us to formally sanction this project at a critical moment for energy markets. Speed matters more 
than ever and Venture Global is uniquely positioned to quickly bring US LNG to the market to support global energy security 
and environmental progress," Venture Global LNG chief executive Mike Sabel said. “The Venture Global team is proud to 
announce FID on our second project, Plaquemines LNG, just months after exports began at Calcasieu Pass. I want to thank 
our team for their tireless efforts to support this remarkable achievement.” Plaquemines LNG has received all necessary permits, 
including FERC authorisation and non-FTA export authorisation from the US Department of Energy, according to the company. 
Venture Global LNG has executed 20-year sales and purchase agreements (SPAs) for 80% of the full 20 mta project. 
Plaquemines LNG phase one customers include PGNiG, Sinopec, CNOOC, Shell and EDF. Phase two customers announced 
to date include ExxonMobil, Petronas and New Fortress Energy. The company said marketing is actively underway for its third 
facility, CP2, and that two SPAs with ExxonMobil and New Fortress Energy have already been executed for the project. 
Venture Global’s first facility, Calcasieu Pass, began producing LNG in January 2022. The company is also building or 
developing capacity in Louisiana, on the US Gulf coast to bring an additional 60 mta of production to global markets. The 
company is developing carbon capture and sequestration projects at each of its LNG facilities. source : www.rivieramm.com 
 

FIRST OF TWO MID-SIZE LNG CARRIERS DELIVERED TO 

PETRONAS 

China’s Hudong-Zhonghua Shipbuilding has delivered mid-size LNG carrier Lagenda Suria to owner K-Line for charter to 
Malaysia’s Petronas LNG Ltd. Lagenda Suria is the first of two 79,960-m3 newbuilding W-class LNG carriers that will be 
delivered to Petronas for the long-term time charter. Lagenda Suria’s sister vessel will be named Lagenda Serenity. As LNG 
Shipping & Terminals previously reported in May, Lagenda Suria has completed the final stages in its gas trials. Flying the 
Singapore flag, Lagenda Suria will be on charter to Petronas for 12 years, with an option for an additional 12 years. Lagenda 
Suria and its sister vessel will transport LNG from Malaysia to Shenergy for discharge at Wuhaogou LNG terminal, Shanghai, 
China, starting in 2022. Built to ABS class, Lagenda Suria has an overall length of 239 m and beam of 37 m, with GTT NO96 
membrane containment system technology and WinGD X-DF dual-fuel, Otto-cycle propulsion. It will have a service speed of 
18 knots. source : www.rivieramm.com 
 
HAMMERFEST LNG RESTARTS PRODUCTION AFTER 20-MONTH 

CLOSURE 

Norway’s Hammerfest LNG plant has resumed operations and is ready to load LNG cargoes. The plant has been offline for 
nearly two years after a fire forced its closure in September 2020. Hammerfest LNG is back in production "after extensive 
repairs and improvement work" following a fire in September 2020. The first liquified natural gas (LNG) is now on tank at 
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Melkøya, managing company Equinor said. The LNG tankers Arctic Voyager, Arctic Lady and Arctic Princess are anchored up 
outside Melkøya, ready to receive new cargoes from Hammerfest LNG. Normally, it takes 4-5 days to fill the storage tanks at 
the plant, before the ships are loaded with LNG for shipping to receiving terminals in various markets. In full production, a ship 
will leave Melkøya approximately every five days. Each ship contains about 1 TW of energy. “With the start-up of Hammerfest 
LNG, we add further volume to the already substantial gas deliveries from Norway. This is of great significance in a period 
when predictable and reliable supplies are highly important to many countries and customers,” Equinor executive vice president 
Irene Rummelhoff said.  
30 May 
A spokesperson from Equinor said "We have completed repair work on the plant. We have completed the testing for safe 
start-up of the plant. We have resumed operations and started cool down of the plant," noting that the company will confirm 
"when we have LNG to tank". In recent days, Equinor has made a series of annoucements, including news that Equinor and 
Halten East partners Vår Energi, Spirit Energy and Petoro have decided to invest about Nkr9Bn (US$941M) in the development 
of the area neighbouring the Åsgard field in the Norwegian Sea. The area consists of six gas and condensate discoveries and 
options on another three prospects, Equinor said. The partnership has filed its plan for development and operation to Norway’s 
Ministry of Petroleum and Energy. 
23 May 
In confirming an additional postponement of the opening of the Hammerfest LNG plant, Equinor cited final tests on a faulty 
compressor at Europe’s largest LNG export terminal. A fire in September 2020 forced closure of the plant. Initially expected 
to reopen 31 March 2022, the date was pushed back to 17 May owing, according to operators Equinor, to challenges involved 
with the Covid pandemic. Equinor announced another delay on 16 May, saying a "minor fault" in a compressor necessitated 
replacing the unit, pushing opening back to 23 May. Norwegian gas system manager Gassco said on 22 May that the opening 
had been pushed back again, to 27 May, according to a Reuters report. "Some final tests are remaining on the compressor," 
an Equinor spokesperson told Reuters. 
16 May  
Equinor will restart the Hammerfest LNG plant on Melkøya island, north Norway next week, after undertaking extensive repairs 
at the plant. Europe’s largest LNG export facility has remained closed since a fire in September 2020. However, the company 
said the “run-up of the plant took longer than planned.” Over the weekend, a "minor fault" was discovered on a compressor 
which now needs to be rectified prior to start-up. The component is being replaced. “Hammerfest LNG has been prepared for 
production, but we are taking the extra time necessary to safely resume operations,” said Equinor senior vice president for 
onshore facilities Grete Haaland. The restart comes at a crucial time, when Equinor has publicly distanced itself from Russian 
energy and plans to add production in the North Sea for European customers. 
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31 January 2022 
At a time when Europe could use more LNG, the restart of Norway’s troubled Hammerfest LNG has been delayed another 
month and a half. In delivering the bad news, Equinor senior vice president for onshore plants Grete B Haaland said the delay 
was the result of “challenges related to Covid-19 restrictions require that we need more time to prepare the plant for safe and 
stable start-up and operations.” The plant startup has been pushed from 31 March 2022 to 17 May 2022. Europe’s largest 
LNG export facility, with a capacity of 4.2 mta, has been shut since a fire on 28 September 2020 caused extensive damage. 
Equinor, the terminal’s operator, reported that the fire damaged the Melkøya facility’s air intake on one of the plant’s five power 
turbines, while large amounts of seawater used to extinguish the blaze damaged electrical equipment, cables and other auxiliary 
systems in the plant. An audit by the Petroleum Safety Authority Norway conducted a week prior to the fire regarding major 
accidents and electrical installations at Hammerfest LNG turned up ‘serious breaches’ to regulations relating to the handling of 
previously identified nonconformities at the plant. Equinor says extensive work has been carried out since the fire at the plant, 
including checking more than 22,000 components and replacing 180 km of electrical cables. Additionally, repairs have been 
made to advanced equipment and compressors, as well as the execution of a planned turnaround and ordinary maintenance. 
The repairs are being carried out under Covid-19 protocols. “The latest wave of infections, combined with restrictions and 
narrow working areas, impacts the progress. At times, half of staff have been in quarantine and isolation,” said Hammerfest 
LNG plant manager Thor Johan Haave. source : www.rivieramm.com 

 

GRAIN LNG SETS RECORD AS EUROPE PIVOTS FROM 

RUSSIAN GAS 

Driven by the continent’s pivot away from Russian gas, Europe’s largest LNG terminal, Grain LNG, set a record for utilisation 
in April, while welcoming vessels from eight new countries since the start of 2022. During April, the Kent, UK facility reported 
its highest ever monthly utilisation rate, with the terminal exporting a daily average of 431 GWh of gas, beating its previous 
record of 412 GWh recorded in April 2021. The figure represents 67% of the plant’s total utilisation and equates to approximately 
13% of the UK’s total gas demand. Grain LNG importation terminal manager Simon Culkin said, “Current UK gas demand is 
about average for this time of year, however, the impact of a freeze on Russian gas is being felt across Europe, and as a 
result we are seeing increased LNG deliveries.” Grain LNG is of strategic national importance to UK energy infrastructure and 
security of supply offering direct access to the UK’s National Balancing Point, one of the world’s leading gas trading hubs. The 
site has the largest terminal in Europe and eighth-largest in the world by tank capacity, on a site that spans over 600 acres. 
Grain LNG is currently expanding the terminal after signing a contract with Qatar Terminal Ltd in 2020. The site storage will 
increase to 1.2M cubic metres from mid-July 2025, and the regasification capacity will increase to 800 GWh per day. As part 
of the expansion project, Grain LNG will commission a second cryogenic unloading line – and will be the only terminal in 
Europe able to perform simultaneous unloads. All the capacity at the terminal is currently fully contracted with capacity becoming 
available from the end of 2028. Grain LNG intends to launch an open season to market this capacity in the near future, 
according to National Grid. source : www.rivieramm.com 
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JAPAN'S K LINE TAKES DELIVERY OF LNGC FOR PETRONAS  

Japanese shipping company K-Line has taken delivery of a newly-built W-Max class LNG carrier for Petronas LNG, a unit of 
Malaysian state-owned energy company Petronas, it said on May 26. The LNG carrier was delivered at Hudong-Zhonghua 
Shipbuilding (Group) Co. in China. The vessel, Lagenda Suria, is the first of the two LNG carriers included in the time charter 
signed between K-Line and Petronas in February 2020. K-Line said that the second LNG carrier will be named Lagenda 
Serenty next month. These two vessels will engage in the transportation of LNG from Malaysia to Shenergy Group in China. 
Both vessels have a length of 239 m and a width of 36.6 m and run on X-DF dual-fuel engine which uses gas admitted at 
low pressure. source : www.naturalgasworld.com 

 

ADNOC TO BUY THREE MORE LNGCS 

ADNOC Logistics & Services (ADNOC L&S), a unit of state-owned ADNOC, on June 2 announced the decision to purchase 
three additional LNG vessels. The new-build LNG vessels, each with a capacity of 175,000m3, are significantly larger than 
the current ADNOC L&S fleet which has a capacity of 137,000m3 each, ADNOC said. ADNOC L&S in April this year said that 
it will acquire two LNG vessels, bringing the total number of new-build LNG vessels ordered to five, with the vessels scheduled 
for delivery in 2025 and 2026.  All five new-build LNG vessels will be built at the Jiangnan Shipyard in China. ADNOC said 
that the new vessels will bolster the company’s capacity as it responds to the growing global demand for LNG. "The acquisition 
of larger, more energy-efficient vessels will allow ADNOC L&S to meet growing customer demand while improving the 
environmental footprint of its fleet," ADNOC said. The company said that the new vessels’ engine technology will reduce 
emissions and, in combination with the air lubrication system, further reduce fuel consumption by at least 10%.  source : 

www.naturalgasworld.com 

 
NORWAY'S HAMMERFEST LNG BACK ONLINE 
The 4.65mn metric ton/year Hammerfest LNG plant in Norway, closed in September 2020 after a serious fire, is now back 
on stream, its operator Equinor reported on June 2. The terminal's restart will provide some modest relief to European gas 
markets, where prices remained at record highs despite the arrival of warmer weather, as Russia has already cut off supply 
to five EU states for refusing to pay for their gas in rubles via conversions at Gazprombank. Equinor said its priority during the 
repairs was safety, noting that a scheduled turnaround and ordinary maintenance had also taken place during the downtime. 
The Arctic Voyager, Arctic Lady and Arctic Princess LNG carriers are anchored up outside the plant's site in Melkoya, in 
Norway's far north, and are ready to receive LNG. Normally it takes four or five days to fill storage tanks at the plant before 
cargoes are loaded onto ships. At full production capacity, a ship will depart Melkoya every five days. "With the start-up of 
Hammerfest LNG, we add further volume to the already substantial gas deliveries from Norway," Equinor's vice president for 
marketing, midstream and processing, Irene Rummelhoff, said in a statement. "This is of great significance in a period when 
predictable and reliable supplies are highly important to many countries and customers." Equinor's partners at Hammerfest 
LNG are Equinor, Petoro, TotalEnergies, Neptune Energy and Wintershall Dea. source : www.naturalgasworld.com 
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SHELL EYES INDIAN BID FOR SAKHALIN-2 STAKE 

Shell has opened talks with Indian energy companies including ONGC Videsh and GAIL regarding its stake in the Sakhalin-2 
LNG project in Russia's Far East, Reuters reported May 26. The UK major owns 27.5% in Sakhalin-2, but it is exiting the 
project as part of its gradual drawdown of its Russian activities, announced March 8. Russia's Gazprom owns a 50% operating 
stake plus one share, while Japan's Mitsui and Mitsubishi have 12.5% and 10% respectively. Western sanctions against Russia 
prevent US and European IOCs from buying Shell’s stake. Reuters reported April 21 that Shell's shareholding could be sold to 
Sinopec, CNOOC and CNPC, with China officially neutral regarding Moscow's invasion of Ukraine. India has maintained its 
non-aligned policy stance in light of the war, and has resisted Western calls to ban Russian energy imports. China has closer 
political ties to the Kremlin and arguably seems the more likely buyer, given India currently purchases relatively little Russian 
LNG. GAIL has a contract to buy 2.5mn mt/yr from Gazprom's Singapore-based trading arm. It bought 2mn mt from Gazprom 
in 2021, and plans to import 2.5mn mt in 2022 and 2.85mn mt in 2023, according to the Economic Times. However, India is 
the world’s fourth-largest LNG customer, and demand is expected to ramp up significantly over the coming decades. In the 
2020 to 2040 period, India is projected to require an additional 35 to 45mn mt/yr of LNG, according to Shell estimates 
reported by local media. India's LNG import capacity currently stands at 42.5mn mt/yr, and it has many expansion projects 
underway. That might reduce the budget that ONGC and GAIL  - both bankrolled by the Indian state - are willing to splash 
during the Sakhalin-2 negotiations. India also has other options if it wants to grab an LNG foothold abroad. Its biggest LNG 
importer, the privately-owned Petronet LNG, has told Reuters it could buy into the expansion of Qatar’s North Field LNG 
project, potentially in partnership with ONGC Videsh. source : www.naturalgasworld.com 
 
INDIA'S GAIL SEEKS ADDITIONAL 1MN MT/YR OF LNG 

Indian state-owned gas utility Gail is looking to import 1mn metric tons/year of additional LNG for 10 years beginning 2023 to 
meet the country's rising demand for the fuel, Economic Times reported on May 31. "We are trying to buy at least 1mn mt/yr 
LNG more for 10 years. Whatever we were selling in the international market, we are trying to bring to India as demand here 
has increased," Manoj Jain chairman and managing director, Gail told the newspaper. The company is also talking to many 
players bilaterally to get a sense of the market and once the company zeros in on certain geographies, it would float expressions 
of interest. Gail is also diverting LNG from its international portfolio to the Indian market, Economic Times reported. "Gail will 
buy one LNG cargo from the spot market every 30-40 days to meet city gas demand," Jain said. The company did not rule 
out procuring additional LNG supplies from Russia's Gazprom. It has a contract to buy 2.5mn mt/yr of LNG from Gazprom's 
Singapore-based trading arm. Gail imported 2mn mt LNG from Gazprom in 2021, and plans to import 2.5mn mt in 2022 and 
2.85mn mt in 2023, the newspaper reported. Gail also has long-term contracts to import 5.8mn mt/yr of US LNG. These are 
all linked to Henry Hub prices. source : www.naturalgasworld.com 
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WOODSIDE COMPLETES MERGER WITH BHP PETROLEUM  
Woodside Energy has completed the merger with BHP’s oil and gas portfolio, the company said on June 1. Woodside will 
receive net cash of approximately $1bn as part of the deal. The cash boost was the balance of the $1.8bn net cash flows 
generated by BHP Petroleum since the merger was deemed effective on July 1, 2021, less $800mn representing BHP’s 
entitlement to cash dividends paid by Woodside over the same period. Woodside has acquired the entire share capital of BHP 
Petroleum International and issued 914.77mn new shares to BHP. The new Woodside shares are expected to start trading on 
the Australian Securities Exchange on June 2. Trading of Woodside American Depositary Shares on the New York Stock 
Exchange is expected to commence on the same day while trading on the London Stock Exchange is expected to begin on 
June 6. The combined entity will be among the top 10 independent energy companies. The tie-up is expected to create 
$400mn/yr in synergies through corporate processes and systems, combining capabilities and improving capital efficiency. 
The merger was announced in August this year and a binding agreement was signed in November.  The merged entity will be 
owned 52% by existing Woodside shareholders and 48% by existing BHP shareholders. CEO Meg O’Neill said the completion 
of the merger was one of the “most significant” events in Woodside’s 67-year history and marked the start of a new chapter 
for the company. “We believe the completion of the merger will enable Woodside to play a more significant role in the energy 
transition that is imperative as we respond to climate change while ensuring reliable and affordable supplies of energy to a 
growing and aspirational global population,” she said. source : www.naturalgasworld.com 

 
 
POLAND MULLS SECOND FSRU 

Poland may install a second floating storage and regasification unit (FSRU) next to an already planned facility in Gdansk, to 
accommodate LNG purchases by the Czech Republic and Slovakia, Polish climate minister Anna Moskwa told local media on 
May 30. Poland has an existing 6.2bn m3/year LNG regasification terminal in Swinoujscie that is undergoing an expansion to 
bring its capacity to 8.3bn m3/yr by 2023. It also plans to bring on stream a 6.1bn m3/yr FSRU in Gdansk in 2025. Having 
had its Russian gas deliveries suspended last month, Poland is looking to fast-track these projects, and with the Czech 
Republic and Slovakia also vying for alternatives to Russian supply, there may be justification for a second FSRU, Moskwa 
said. "Different options can be considered," the minister told the Biznewsalert website. "We could open another FSRU and 
charter another vessel but this would be a responsibility of our partners." The second FSRU could have a capacity of 6 or 
12bn m3/yr, Moskwa said, depending on demand from its neighbours. Poland is also awaiting the launch this October of the 
Baltic Pipe, which will enable it to access Norwegian pipeline gas supply. source : www.naturalgasworld.com 
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KOREA'S SK E&S, BEIJING GAS SIGN LNG, HYDROGEN PACT 

South Korea’s SK E&S and China’s Beijing Gas Group have agreed to work in the LNG and hydrogen space, the Korean firm 
said on May 26. The two companies signed a joint cooperation agreement on May 25 at World Gas Conference. SK E&S and 
Beijing Gas, a unit of Beijing City, plan to explore opportunities for joint cooperation to expand the LNG value chain. The two 
companies agreed to share operational know-how for major assets such as LNG terminals in China and to further cooperate 
in terms of LNG imports and natural gas sales. The Korean company has decided to share its long-term portfolio strategy for 
future LNG businesses. In the hydrogen space, the companies plan to develop the complete value chain, from production to 
creating demand, SK E&S said. They plan to produce blue hydrogen by applying carbon capture, storage and utilisation 
technology using Beijing Gas' under construction Tianjin LNG terminal. In addition, a plan to mix hydrogen into natural gas 
pipelines owned by Beijing Gas Group and build a hydrogen fuel cell power plant is also being considered. The companies 
will promote the conversion of vehicles operated by Beijing City and Beijing Gas Group to hydrogen vehicles, and to seek 
ways to convert Beijing Gas Group's CNG and LNG refuelling stations into hydrogen refuelling stations. SK E&S in September 
2021 announced it plans to produce 280,000 metric tons (mt)/year of blue hydrogen and 10mn mt/yr of green LNG by 2025. 
The company also plans to produce 30,000 mt/yr of liquid hydrogen and 7 GW of renewable energy. source : www.naturalgasworld.com 
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