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CHINESE ENERGY COMPANIES FLOAT TENDERS IN HUNT FOR UP TO 

15 LNG CARRIERS 

New business is open to domestic and foreign companies; Sinopec and ENN Natural Gas have joined the list of energy 
companies jostling for scarce LNG carrier newbuilding berths, with separate tenders for a total of 15 vessels.  
GTT sees potential to lift global yard LNG berth slots to 70 vessels each year , Shipping sources told TradeWinds that 
Sinopec has launched a request for offers to build nine large LNG carriers, while Hong Kong-listed independent ENN is 
seeking four firm ships plus options for an additional two vessels.Both are said to be seeking units of around 175,000 cbm 
to be delivered from 2026. Sources said the two companies are adopting different approaches. ENN is understood to have 
contacted domestic and overseas shipyards for the six vessels. “ENN will reserve the LNG carrier berths at the shipyards 
and then pick the owners to order the vessels,” said a shipbuilding source. In contrast, state-owned Sinopec is believed to 
have approached Chinese and foreign shipowners that may be interested in supplying the vessels.  
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Dalian Shipbuilding joins LNG carrier sector with deal from China Merchants, Selected owners will then need to “hunt for 
the shipyards and order the newbuildings”, sources said. Sinopec is also said to be open to taking ownership stakes in the 
vessels. Those following the business pointed to shipping giants Cosco Shipping Energy Transportation, China Merchants 
Energy Shipping (CMES) and CSSC Leasing — an arm of China State Shipbuilding Corp — as the domestic entities that will 
participate in the two tenders. “CMES has four LNG carrier newbuildings on order at Dalian Shipbuilding Industry Co and 
these vessels are still charter-free. We think it may offer them to Sinopec or ENN,” one source said, adding that Japanese 
owners will also bid for the projects. Sinopec needs the nine ships to transport the LNG it signed up for last year in 
something of a rush on term contracts by Chinese buyers. The Chinese petrochemical giant signed a contract with US 
producer Venture Global LNG to buy 4 million tonnes per annum over 20 years. 
Adnoc L&S orders more LNG carrier newbuildings in China, Sources said 2.8m tonnes of this has been secured on a free 
on board (FOB) basis, which will require eight to 10 LNG carriers to ship. The volumes will be supplied from Venture 
Global’s Plaquemines LNG plant in Louisiana, which is scheduled to be online in 2024. ENN has also reached several LNG 
sale-and-purchase agreements in recent months.In March, it signed up with Energy Transfer LNG Export, a subsidiary of 
Energy Transfer, to buy 2.7mtpa on an FOB basis over a 20-year period. The first delivery is scheduled for early 2026. In 
April, Singapore subsidiary ENN LNG signed a 20-year S&P agreement with US liquefaction developer NextDecade for 1.5 
mtpa on an FOB basis from the Rio Grande LNG export project in Brownsville, Texas. Shipments will start in 2026. ENN is 
also buying LNG from Novatek Gas & Power Asia, which will be supplied from the Arctic LNG 2 project in Russia. source : 

www.tradewindsnews.com 

 
TOTALENERGIES AND GAZPROM GERMANIA REDELIVER CHARTERED 

LNG CARRIERS TO SOVCOMFLOT 

Moves throw up fresh questions for on-order South Korean newbuildings, French energy major TotalEnergies and German-
controlled Gazprom Germania have redelivered long-term chartered LNG carriers to Russian shipowner Sovcomflot (SCF 
Group). 
Elusive LNG carrier newbuilding slots spur talk of sales candidates, TradeWinds understands the 174,100-cbm SCF La 
Perouse (built 2020) has been handed back to Sovcomflot by TotalEnergies. The vessel had been fixed on a seven-year 
charter to TotalEnergies from its delivery at a rate reported to be in the low $60,000s per day. Similarly, two ships under 
Gazprom Germania’s control, the 170,000-cbm Pskov and 170,500-cbm Velikiy Novgorod (both built 2014), have also been 
redelivered to the Russian owner. In April, Russian state energy giant Gazprom gave up ownership of Gazprom Germania, 
the parent company of Gazprom Marketing & Trading which operated the two LNG carriers. Gazprom Germania is now 
owned by Germany’s Federal Network Agency, which is the regulatory office for electricity, gas, telecommunications, post 
and railway markets and controlled by the country’s ministry for economic affairs and climate action. In May, this publication 
reported that all three LNG carriers had been floated for sale. But this could not be confirmed. Sovcomflot has been 
contacted for comment on these vessels, The redelivery of the SCF La Perouse leaves questions hanging over three LNG 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

2 

carrier newbuildings contracted by Sovcomflot at Hyundai Samho Heavy Industries in January and July 2021. These vessels 
followed on from the deal on the SCF La Perouse and were reported fixed to TotalEnergies for seven-year periods on 
similar terms.  
Sovcomflot LNG carrier order cancelled in South Korea after payment missed. Sources following them indicated that 
while TotalEnergies’ stance on sanctions against Russia is clear, the French major still needs the LNG carriers. They hinted 
that it is looking at ways in which it could still charter in the newbuildings, albeit from a different entity. The first of the LNG 
trio is due for delivery in August 2023, with the second pair to follow in May and August 2024. In reply to a question from 
this publication about the redelivery of the SCF La Perouse, a spokesman for TotalEnergies said the company will not 
comment on any specific contract. He said: “TotalEnergies applies the sanctions imposed by the EU, strictly and without 
delay, in line with the company’s position on the war in Ukraine.” In March, the major said it had initiated the gradual 
suspension of its activities in Russia and would be providing no further capital for the development of projects in the country. 
The company, which has just inked a 25% partnership in QatarEnergy’s North Field Expansion project, said it will not be 
entering into or renewing contracts to purchase Russian oil and petroleum products and would be ending these by the end of 
2022 at the latest. 
Eastern Pacific boosts its LNG carrier fleet as bank sells former Sovcomflot quartet, TotalEnergies said it had halted spot 
trading transactions for LNG but would continue to supply Europe with product from the Yamal LNG plant within the 
framework of long-term contracts that it has to honour while European governments consider that Russian gas is necessary. 
To date, Sovcomflot has sold four ships from its LNG carrier fleet. In May, Idan Ofer-controlled Eastern Pacific Shipping 
bought four LNG carriers formerly controlled by the Russian shipowner from a consortium of banks for just over $700m in 
total. The quartet was sold with charters to Shell. One of the three Arc7 LNG carriers Sovcomflot has on order at Daewoo 
Shipbuilding & Marine Engineering has been cancelled. source : www.tradewindsnews.com 
 
JP MORGAN REVERSES OUT OF PLANNED QATARI NEWBUILDS 

Is this a temporary hitch for the shipowner or is another owning name to be substituted? One of the big-name shipowners 
tipped to take some of the first QatarEnergy-reserved LNG carrier newbuildings berths in South Korea has pulled back from 
a planned deal on a clutch of vessels.  
QatarEnergy inks first LNG carrier orders with owners and yards in South Korea. Several sources following this business 
closely said JP Morgan had been lined up to ink shipbuilding and time-charter contracts on four LNG carrier newbuildings at 
Samsung Heavy Industries. But they said the shipowner opted to pull out of the planned contracts and not go through with 
them. Speculation is rife about why JP Morgan, which conducts its newbuilding business under the name Global Meridian 
Holdings, appears to have chosen not to go ahead at this stage.  
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Industry players are asking whether its investors will return to these or if alternative slots reserved by the Qatari LNG 
producing giants of another shipowner will be substituted to take them. JP Morgan, which has built up a sizeable tally of at 
least 16 LNG newbuildings at SHI, has been contacted for comment about the LNG carrier slots. To date, SHI is alone 
among the four LNG carrier shipbuilders not to have secured any firm vessels under QatarEnergy’s huge newbuilding 
programme. In mid-2020, QatarEnergy, which has been working on its tender for the vessels through compatriot producer 
Qatargas, originally reserved up to 151 LNG carrier berths in total. 
QatarEnergy finally kicks off newbuilding orders with MOL quartet These comprised 16 at Hudong-Zhonghua Shipbuilding 
(Group) in China and up to 45 at each of South Korea’s big three yards — Daewoo Shipbuilding & Marine Engineering, 
Hyundai Heavy Industries and SHI. QatarEnergy selected Japan’s Mitsui OSK Lines for its first four vessels at Hudong-
Zhonghua, inking contracts on the ships in April. In the last few days, the Qatari giant has firmed up contracts with an H-
Line Shipping-led consortium from South Korea, which includes Pan Ocean and SK Shipping. This trio, dubbed K3, has 
firmed up the first four QatarEnergy berths at DSME. 
Price squabbles over LNG carriers holds up QatarEnergy’s first South Korean orders 
These four vessels are due to be delivered by the first quarter of 2025. Knutsen OAS Shipping signed up to the first two 
Qatari slots at HHI. In total, Knutsen is expected to confirm a further eight LNG newbuildings under the QatarEnergy ship-
acquisition plan. Similarly, JP Morgan was also tipped to take 10 ships after a selection process whittled down bidding 
shipowners to a select few. But the vastly delayed programme has been dogged by pricing issues as the cost of LNG 
newbuildings has risen from levels in the mid-$180m range when the berths were first reserved to over $230m by June this 
year. source : www.tradewindsnews.com 

 

 
ELUSIVE LNG CARRIER NEWBUILDING SLOTS SPUR TALK OF SALES 

CANDIDATES 

But which vessels and berths are available is becoming increasingly blurry as would-be buyers, sellers and everyone in 
between holds their cards close to their chests, Demand for LNG carrier newbuildings is running hot amid projections of 
increased mid to long-term demand for shipping and gas’ role as a transition fuel in decarbonisation. 
QatarEnergy inks first LNG carrier orders with owners and yards in South Korea, Estimates swirl on the number of 
additional new vessels that might be needed, with figures ranging from 70 to 90-plus ships just for the sanctioned and 
under-construction liquefaction projects alone. Fleet replacement and spot trading needs to have the potential to hike this 
number, particularly with incoming tougher emissions regulations from 2023. But there is a problem. The earliest delivery 
dates are more than four years away in late 2026 and shipbuilders are only offering these to their most favoured clients. 
Frustrated LNG carrier owners told TradeWinds that shipbuilders are unwilling to talk about 2027 berths as they are unable 
to price the slots from five years out. The bottleneck is QatarEnergy’s huge LNG berth reservation deal for up to 151 vessels 
at four major shipyards, the crush of existing LNG carrier and container ship orders at yards, exacerbated by a fresh 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

4 

incoming wave of demand for boxships from cash-rich owners and charterers. But those hungry for LNG carrier tonnage are 
not to be thwarted. Vessels and berths are being conjured up, albeit at top dollar prices, in deals being kept out of the 
spotlight. 
TMS Cardiff Gas named as paying ‘quite remarkable’ price for LNG newbuilding duo 
 TradeWinds has reported on how  TMS Cardiff Gas’ surprise orders in May for two LNG carrier newbuildings at Samsung 
Heavy Industries were achieved after slots formerly reserved under the Qatari deal were released. It begs the question as to 
how many more of these berths for Qatar could become available. The stalemate is also turning some would-be buyers’ 
attention to existing modern tonnage and newbuilding resales as a possible alternative. At the end of May, it emerged that 
Eastern Pacific Shipping had snapped up two LNG carriers originally ordered by Nigerian trader Bono Energy in South 
Korea. Talk of these resales rumbled around the industry for more than a week before they were finally sold — apparently 
directly by the yard in the end at $231.7m each — with several buyers being linked to them. Close observers of the resales 
muttered darkly about the complexity and secrecy surrounding them, who exactly was offering the ships and to whom. It was 
a similar story with the bank sale of four LNG carriers formerly controlled by Russian shipowner Sovcomflot (SCF Group). 
These vessels were also bought by Eastern Pacific but some would-be buyers have questioned why they were not even 
approached to bid on them. 
Idan Ofer’s EPS linked to rare LNG carrier resales at Hyundai Samho With the resales to Eastern Pacific now out of the 
bag, industry players are starting to open up about rumoured discussions on other LNG vessels. One owner said that at one 
stage, two uncommitted LNG carrier newbuildings controlled by BW LNG were being touted for sale. But these have since 
evaporated and it is unclear if they were ever serious candidates. A broker spoke about two vessels from Flex LNG’s fleet 
being marketed at a very high price. But similarly talk of these ships has died, amid comments about “creative broking” and 
the vessels being locked into charters. Shipowners can clearly see upcoming demand for LNG carrier tonnage and are 
starting to show their frustrations at not being able to grow their fleets in time to meet this. Prices have already hit record 
highs for membrane-type LNG carriers, topping the $230m mark, up from $211m in January and $189m a year ago. But 
recent term charter deals concluded on a 2023-delivering ship could support these levels, brokers said. 
Spot rate estimates for Atlantic trading LNG carriers shift into six-figure range Not everyone is buying the South Korean 
yards’ line on not being able to price orders for 2027 deliveries. “They are using pricing as an excuse,” one said, indicating 
that this will test to see if owners are prepared to pay up for berths this far out. “When this Qatari show is over, we may 
have established a relationship with a Chinese yard.” And the current dearth of LNG berths could alter the shipbuilding 
landscape for this sector. Two new Chinese shipbuilders have already dived into this business and signed up a raft of 
orders, amid talk that other compatriot yards may join them shortly, and South Korean and Japanese yards could revive their 
LNG shipbuilding capacity. source : www.tradewindsnews.com 
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ENI SAYS CORAL SUL FLNG GETS FIRST GAS OFF MOZAMBIQUE 

Italy’s Eni said on Saturday that the 3.4 mtpa Coral Sul FLNG has received its first gas supplies from the Coral South 
reservoir offshore Mozambique. Following the introduction of gas in the plant, Coral Sul FLNG would be ready to achieve its 
first LNG cargo in the second half of 2022, adding Mozambique to the LNG producing countries, Eni said in a statement. 
The unit which weighs about 220,000 tons left Samsung Heavy Industries’ Geoje yard in South Korea under tow on 
November 16 and arrived in Mozambique in early January. Hydrocarbons introduction to the FLNG comes after the 
conclusion of the offshore commissioning activities. These included completing mooring and connection to six underwater 
production wells in March and May 2022, respectively, Eni said. According to Eni, Coral Sul is the first FLNG operating in 
ultra-deep waters, connected to an underwater system at a depth of around 2,000 meters. With a length of 432 meters and 
width of 66 meters, it has the capacity to accommodate up to 350 people in its eight-story living quarter module. Moreover, 
the FLNG will receive fuel from the Coral gas field in the Area 4 of the Rovuma basin, which has about 16 Tcf of gas in 
place. Eni discovered Coral back in May 2012 and it operates the Area 4 along its partners ExxonMobil, CNPC, GALP, 
Kogas, as well as ENH. Also, BP will buy all of the LNG produced at the FLNG as part of a long-term deal. source : 

www.lngprime.com 

 
KOGAS, TOTALENERGIES STRENGHTEN LNG TIES 

South Korean LNG importing giant Kogas said it has signed a deal with France’s TotalEnergies to boost liquefied natural gas 
trading and optimization. Hee-Bong Chae, CEO of Kogas, and Thomas Maurisse, senior VP for LNG at TotalEnergies, 
signed the memorandum of understanding in Singapore on June 15, according to a statement by Kogas. Kogas and 
TotalEnergies agreed to work together in LNG marketing and shipping, develop business opportunities related to trading, as 
well as build a cooperative system to strengthen energy security, Kogas said. “In particular, in consideration of the recent 
volatility in the energy market, a consensus was formed on the need to pursue LNG trading and strategic diversification in 
the short term and aim for stable energy security in the long term,” the statement said. Besides LNG, Kogas and 
TotalEnergies will also work to develop renewable and low-carbon hydrogen projects. 
Long-term partners 
The two firms have already established a long-term LNG partnership. Back in 2012, they signed a long-term agreement for 
volumes from Cheniere’s Sabine Pass LNG export plant in the US. Four years later, the partners also signed a 
memorandum of understanding to jointly identify and pursue opportunities to develop the LNG market in Asia. TotalEnergies 
is one of the world’s largest LNG players and plans to sell 50 Mt per year by 2025. On the other side, Kogas operates four 
large LNG terminals in South Korea, but it also has a small-scale regasification terminal at the Aewol port on Jeju island. 
On top of these facilities, the LNG importer is building a large terminal in Dangjin. In addition, the firm is developing its 
hydrogen business and recently signed two deals. Kogas aims to utilize its LNG infrastructure and knowledge gained in the 
LNG industry over the years to develop a hydrogen production and supply chain. source : www.lngprime.com 
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LNG NEWBUILDING MARKET IN A ‘PERFECT STORM’ 

The LNG market is experiencing a ‘perfect storm’ right now, a situation that has evolved through a sequence of events, each 
worse than the one before. Things may soon be getting out of hand. The pressure of the energy transition has set back 
investment in hydrocarbons by years, ESG considerations serving to restrict the energy investment needed. Then the Covid 
pandemic worsened the situation further by hiding underlying energy growth. When China’s economy came back online, we 
saw quite a substantial growth in the requirement for gas. LNG supply was outstripped by demand and its price went up. At 
some point, it was no longer able to maintain its market share and coal kicked in, which is why 2021 was a record year for 
coal as well. Many European countries ‘kept the lights on’ only thanks to coal going back online. All this meant that months 
ago, before the Ukraine crisis, we were already seeing an increase in investment in liquefaction plants and a greater appetite 
for expanded Qatari gas production and other infrastructure go-ahead decisions. The market was in a growing spiral. Against 
this backdrop, the Ukraine crisis occurred, providing a shock to the market as an already-stretched maritime supply chain 
will be requested to replace pipeline gas supplied by Russia. Additionally, IMO’s first two short-term greenhouse gas 
reduction measures – EEXI and CII – will be implemented shortly on the existing LNG fleet. This is expected to put more 
pressure on ships’ operations and productivity. Perhaps the major impact of EEXI will be that it cuts the speed of ships, 
especially in periods of high demand, like forthcoming winters. Many ships will only be able to sail at lower speeds, for 
example 17 knots rather than 19, further restricting supply capacity. 
Tight shipbuilding capacity, Another key constraint is shipyard capacity. We could tackle the supply problem if it were 
possible to renew the existing LNG fleet at a significant rate, but there are currently only four yards across the world building 
full size LNG carriers in any number – Hyundai HI, DSME, Samsung HI and Hudong-Zhonghua – and historically the 
production of LNG ships has barely exceeded 50 vessels annually. There are two Chinese new entrants, DSIC in Dalian and 
Jiangnan Shipyard, but these are only just starting their LNG journey and it will be years before they have the expertise and 
capacity to produce a significant number of units. Also, shipbuilding capacity is finite, limited by physical infrastructure and 
supply chain capacity, and countries like South Korea want to maintain their output at a certain level. If shipyard slots are 
taken by any other types of ship – such as large container vessels – slots for LNG carriers may not be available. This is the 
situation at present where further LNG orders are lining up and cannot be addressed, with deliveries being prolonged until 
2026 and beyond. During the recent surge of orders, slots were taken by forthcoming projects like those of Qatar – primarily 
expansion of its North Field but also of the US LNG terminal where it has an ownership stake, as well as the potential 
replacement of some of its older vessels. There’s also a list of projects like Total’s project in Mozambique or the Petronas 
project that are currently holding on to newbuild slots that may be confirmed imminently. Normally, these shipbuilding 
capacity constraints cause an increase in newbuilding prices but of late, another key issue has been the cost of materials. 
We have seen unprecedented increases in the price of steel as well as in that of nickel, used for LNG containment systems, 
and these rallies are expected to last. The recent increase of around US$40M in the cost of a large new LNG carrier is 
likely to remain and even increase further, and this is adding to the rush to try and secure future supply chains. Gas traders 
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and energy majors may soon find themselves with the challenging dilemma of having exports available and clients ready to 
buy at high prices, but not having the link to their markets. Which brings us back to coal. No society is willing to accept and 
live with the prospect of energy blackouts, so coal is likely to continue to be there as a refuge and buffer to energy 
shortages and price hikes. Coal will remain a vital part of the energy mix where it still accounts for about 30% of the total 
market. The challenge for gas will be to maintain its existing share, win over coal’s 30%, and take part in a coal-to-gas 
energy shift, but the problem is that shipping may be coming into effect as the weak link in this. 
 
There are currently some 141 large LNG carriers on order but 28 of these refer to Russian interests and are therefore at risk 
– currently they are stalled as all steelmakers, suppliers, yard, banks and so forth comply with sanctions. Most projects will 
probably be cancelled, and any hulls underway or remnants of the build assigned to other projects – except in the case of 
the 15, project specific, sophisticated ice-class vessels being built by Samsung and Zvezda. This may provide opportunity for 
an acceleration of current projects, or open market activity for the highest bidder. For the next three years until 2025, 
modern in-service LNG vessels will be able to benefit from a strong market and the system inertia in building tonnage to 
absorb demand shocks. Perhaps this is the reason why we are seeing a secondhand market develop for the first time in 
older ships that can be bought for a relatively attractive price. Ships that are 20 years old were worth their scrap price of 
around US$15M to US$20M, depending on whether they had been drydocked, before the Ukraine crisis, but are now more 
like US$30M to US$40M. To conclude, the recent energy crisis shows there seems to be no balance between energy 
security and energy transition. The energy supply chain is vital to them both and it is clear the fundamentals are showing we 
have great challenges ahead. We need to adapt the pace of regulatory change, and at the same time focus on the footprint 
of the existing fleet, bearing in mind that LNG itself is still a transition commodity. If an LNG ship does not reach its 
destination, its cargo could be replaced by coal in the energy mix, and this doesn’t seem like a step in the right direction. 
source : www.rivieramm.com 

 
 
BOURBON SUPPORTING GREATER TORTUE AHMEYIM LNG PROJECT 

Bourbon Mobility reported it is supporting the marine logistics of BP’s Greater Tortue Ahmeyim (GTA) field LNG Hub 
Terminal under a contract with Saipem. Bourbon Mobility is supporting Italian marine contractor Saipem on the construction 
of the LNG terminal on the Greater Tortue Ahmeyim field off the coast of Mauritania and Senegal, and is chartering two 
vessels, 53-m fast support intervention vessel (FSIV) Sirocco and crew boat Surfer 2609. Bourbon Sirocco has the 
advantage of being a multipurpose vessel, allowing both the management of crew changes and routeing of regular supplies. 
It has a large deck space, with a capacity of 200 tonnes and 60 seats for passengers. As part of its mission, the FSIV will 
perform three supply runs a week on a 120-nautical mile route between Dakar and the hub. Propelled by four Hamilton HM 
811 waterjets, the FSIV has a service speed of 24 knots. It is in this context that Saipem and Bourbon Mobility are extending 
their partnership. Surfer 2609, a 26-m personnel transport vessel with a 50-seat passenger cabin, provides two to three 
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runs per week and reinforces the initial scheme based on Bourbon Sirocco alone. Initiated in 2021, the project will last 
several more months. "The flexibility and adaptability demonstrated by Bourbon Mobility’s teams, and in particular the crews 
of the two vessels, are key to the success of this contract," said Saipem project manager Rhodri Williams. The BP-led 
Greater Tortue Ahmeyim LNG project will use gas resources produced from subsea deepwater wells that will be fed to a 
floating production, storage and offloading (FPSO) vessel for pretreatment. The key function of the FPSO will be to remove 
water, condensate and reduce impurities in the gas stream before exporting processed gas to the floating LNG (FLNG) 
facility and domestic gas off-take. The FLNG will produce 2.3 mta in its first phase, with first gas production targeted for 
2023. Subsequent phases could increase production to 10 mta. 
FID on Phase 2, which would double production to 5 mta, could come as soon as late 2022. In reporting its Q1 2022 
results, BP partner in the project Kosmos Energy said Phase 1 of the Greater Tortue LNG project was approximately 75% 
complete at quarter-end. It noted milestones for the project were progressing, with the commencement of the pipe rack 
outfitting and equipment installation and testing on the FLNG, pre-installment of the mooring piles offshore and mechanical 
completion activities and inspection tests on the FPSO, construction of the LNG Hub Terminal, start of the subsea offshore 
construction campaign, and completion of drilling the first two of four wells for first gas. source : www.rivieramm.com 

 

NOVATEK PENS SMALL-SCALE LNG DEALS IN MOSCOW, SAMARA 

REGIONS 
Russia's Novatek has signed small-scale LNG cooperation agreements with the governments of the Moscow and Samara 
regions, the company said on June 17. The agreements were reached at the St Petersburg International Economic Forum, 
and are aimed at expanding the use of LNG as a motor fuel and for gas supply to off-grid customers. They also envisage 
the construction of small-scale LNG plants and relevant sales infrastructure. "The use of LNG in transportation and for gas 
supply will improve the economic efficiency, reduce the environmental footprint and enhance security of power supply, as 
well as make a positive contribution to the social and economic situation in the regions where we operate," Novatek CEO 
Leonid Mikhelson said. Developing the domestic LNG market will help monetise Russia's gas reserves and "pioneer Russian 
technologies and equipment," he added. source : www.naturalgasworld.com 

 

JAPANESE LNG IMPORTS UP 16% IN MAY  

Japanese LNG imports in May were 5.76mn metric tons, up 16.3% year/year, according to the provisional data published by 
the country’s finance ministry on June 16. The imports were up 3.4% month/month. Japan’s shipments last month cost 
601.4bn yen ($4.5bn), up 154.7% yr/yr. China last yearovertook Japan as the world's largest LNG importer. In 2021, 
Chinese LNG imports were 78.93mn mt, up 18.3% yr/yr. source : www.naturalgasworld.com 
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CHINESE FIRMS IN ADVANCED TALKS TO INVEST IN QATARI NORTH 

FIELD 
Chinese national oil and gas companies are in advanced talks to invest in Qatar's North Field East LNG expansion project, 
Reuters reported on June 17 citing sources. In addition to securing stakes in the project, the companies are also negotiating 
the purchase of NFE's LNG under long-term contracts, according to Reuters. This would help China reduce its exposure to 
soaring prices on the LNG spot market. QatarEnergy took a final investment decision early last year on the $29bn NFE 
project, which will expand Qatar's LNG export capacity from 77 to 110mn metric tons/year. TotalEnergies became the first 
company to be awarded a stake in the development earlier this month, and Chevron, ConocoPhillips, Eni and ExxonMobil 
have also filed bids to participate. source: www.naturalgasworld.com 
 
PAKISTAN INVITES BID FOR JULY LNG CARGOES 
Pakistan has invited bids for the delivery of four LNG cargoes in July, to help ease a significant shortfall in its energy supply. 
Pakistan LNG Ltd is seeking supply of the cargoes on a delivered ex-ship basis to Port Qasim in Pakistan on July 3-4, 8-
9, 25-26 and July 30-31, the company said on June 16. The deadline for bids is June 23. Pakistan's electricity consumption 
has soared in recent months due to a summer heat wave, meanwhile its hydroelectric power dams have been performing 
poorly and it has struggled to obtain LNG cargoes because of the market's tightness. The country's power demand is 
currently exceeding supply by 7 GW, implying a 25% shortfall. The government has responded by limiting operating hours of 
some large businesses, imposing a five-day week and increased energy rationing, but still the country is suffering rolling 
blackouts. source : www.naturalgasworld.com 
 
FREEPORT LNG FACES THREE-MONTH SHUTDOWN AFTER INCIDENT 

Freeport LNG said June 14 it would take at least 90 days to resume partial operations following a June 8 incident which saw 
LNG released to the atmosphere, producing a natural gas vapour cloud and subsequent brief fire. Completion of all repairs 
and resumption of full operations at the 15mn mt/yr liquefaction facility on Quintana Island in Texas is not expected until late 
this year, Freeport LNG said in a statement posted to its website. The extended closure of the facility, which accounts for 
about 20% of all US LNG production, contributed to another rapid drop in US domestic natural gas prices. July contracts on 
the New York Mercantile Exchange – a proxy for physical pricing at Henry Hub – were off more than 16% in late morning 
trade, at $7.225/mnBtu. In Europe, front month natural gas contracts on the Dutch Title Transfer Facility (TTF) spiked above 
€101/MWh in early trading June 14, but later settled to around €98/MWh in afternoon trading. In its first public statement 
following the June 8 incident, Freeport said the release occurred in pipe racks supporting the transfer of LNG from storage 
tanks to the terminal’s marine loading facility. “Preliminary observations suggest that the incident resulted from the 
overpressure and rupture of a segment of an LNG transfer line, leading to the rapid flashing of LNG and the release and 
ignition of the natural gas vapor cloud,” Freeport said. The resulting flash fire lasted only about 10 seconds, it said, while a 
subsequent fire, fed by nearby materials like piping insulation and cabling, was extinguished after about 40 minutes. source : 

www.naturalgasworld.com 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

10 

RUSSIA COULD DEFER LNG EXPANSION TARGETS 

The Kremlin could decide to stall on its strategic objective of capturing 15-20% of the global LNG market, with a liquefaction 
capacity of around 140mn tons/yr, as equipment costs have soared due to sanctions on Western imports, Reuters reported 
June 17. A decision to prolong the LNG objective would be unsurprising given difficulties at Russian LNG projects, both in 
terms of locking down overseas investment and sourcing foreign equipment, that have arisen in light of Moscow's invasion of 
Ukraine in March. Japan on June 8 became the latest investor market to throw cold water on Moscow's LNG aspirations, by 
removing loan financing for the Novatek-led Arctic LNG-2 project. The state-owned Japan Bank for International 
Cooperation confirmed it will withdraw €1.71bn in loans. While the project is still officially on track to make its 2023 launch 
date, Novatek CEO Leonid Mikhelson has admitted the 19.8mn metric ton/year project could be delayed. Sanctions create 
further problems for Russian LNG investments.  Exports of crucial industry equipment into Russia are now prohibited by most 
countries "unfriendly" to the invasion, aiming to pile pressure on its armed forces and squeeze margins in its highly-lucrative 
energy sector. That approach appears to be paying off. The Washington Post reported May 11 that US-led sanctions had 
forced the Russian military to use computer chips from dishwashers and refrigerators to power military equipment. In the EU, 
there is a ban on the sale, supply, transfer or export of gas liquefaction equipment. As such, Russian LNG developers are 
paying domestic suppliers up to twice as much to secure such equipment. Mikhelson has been quoted previously as saying 
Russian manufacturers "still have to learn how to make good products." And it will certainly be far harder to deliver on LNG 
expansion schedules without European liquefaction tech. With LNG demand expected to soar by 25 to 50% by 2030, 
according to Morgan Stanley, Russia had recognised an opportunity to significantly increase offtake to Asian customers,, 
following completion of its Power of Siberia 2 pipeline to China, by delivering additional LNG capacity. Now Russia faces a 
crippling disadvantage, against its biggest rivals Qatar and Australia. source : www.naturalgasworld.com 

 

US CONTINUES TO SPEARHEAD GLOBAL LNG CAPACITY ADDITIONS 

THROUGH 2026 

The US is expected to lead the global LNG liquefaction capacity additions, contributing 57% of the total LNG liquefaction 
capacity additions between 2022 and 2026, says GlobalData, a leading data and analytics company. GlobalData’s latest 
report, LNG Liquefaction Terminals Capacity and Capital Expenditure (CapEx) Forecast by Region, Countries and Companies 
including details of New Build and Expansion (Announcements and Cancellations) Projects, 2022-2026‘Global Capacity and 
Capital Expenditure Outlook for LNG Liquefaction Terminals, 2022–2026, reveals that the US is expected to add a new 
build LNG liquefaction capacity of 220.3 mtpa (million tonnes per annum) by 2026, while expansion projects account for the 
rest with 30.3 mtpa. Himani Pant Pandey, Oil & Gas Analyst at GlobalData, comments: “LNG developers in the US are 
incentivised by ever-growing demand for natural gas worldwide, especially in the Asian and European regions. The plans of 
several European countries and Japan to reduce their dependency on Russian gas post Ukraine invasion would further boost 
liquefaction developments in the US.” Plaquemines is one of the key LNG liquefaction projects in the US with a capacity of 
20.0 mtpa. Venture Global Partners, LLC has the entire equity in the project while Venture Global LNG is the operator. 
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Venture Global LNG has recently announced financial investment decision (FID) for the initial phase of the project as well as 
for the related Gator Express Pipeline. Venture Global LNG has already several long-term contracts in place with companies 
such as Shell and China National Offshore Oil for the LNG to be produced from the Plaquemines project. Venture Global 
LNG also plans to develop another project, CP2, with the same capacity of 20.0 mtpa. The project is expected to start 
operations in 2025 with Venture Global LNG being the operator while Venture Global Partners; LLC having the entire equity. 
CP2 would be adjacent to Venture Global’s first LNG terminal in Louisiana, Calcasieu Pass in Cameron Parish. The 
company already has long-term agreements in place with New Fortress Energy and Exxon Mobil for the CP2 project. source: 

www.naturalgasworld.com 
 

EAGLE LNG CLINCHES ROYAL CARIBBEAN BUNKERING DEAL 
Royal Caribbean, the leading global cruise operator, has signed an agreement to supply bunkering to its "multi purpose-built 
LNG fleet" with US-based gas delivery solutions company Eagle LNG Partners, the latter said on June 14. The agreement 
will cover fuel supply to Royal Caribbean's new-build Icon Class cruise ships for leisure journeys around the Caribbean. The 
first Icon Class ship will enter service in autumn 2023, with its LNG tank installed by Finnish shipbuilder Meyer Turku. The 
LNG will be sourced from Eagle LNG's liquefaction facilities in Florida, where Royal Caribbean has multiple cruise terminals. 
Royal Caribbean's existing 26-ship cruise fleet includes several of the world's largest marine vessels. The Icon Class 
vessels will mainly use LNG, but will also run on distillate fuel to support calling ports that lack LNG infrastructure. Eagle 
LNG says renewable feedstocks could be used as part of the liquefaction mix, allowing clients like Royal Caribbean to 
achieve their carbon reduction goals. Matthew Fisher, vice president of corporate development and sustainability for Eagle 
LNG, said: "Eagle LNG is honoured to have been chosen by Royal Caribbean Group as its LNG bunker partner.  "Our 
shared vision for a sustainable future, including achieving net zero emissions by 2050, creates a strong foundation for a 
long-term partnership. "By introducing these purpose-built bunkering ships for the Caribbean, we are setting that vision into 
motion while also creating opportunities for island nations to access low-cost, secure, US produced natural gas for power 
generation.’ source : www.naturalgasworld.com 

 
EUROPEAN LNG IMPORTS REACH RECORD IN APRIL 

European imports of natural gas as LNG averaged a record 16.5bn ft3/day in April, the Energy Information Administration 
(EIA) said June 14, citing statistics from CEDIGAZ, and on some days during the month exceeded 19bn ft3/day. The surge 
in imports was driven by historically low levels of gas in storage on the continent, exacerbated by wide-spread efforts to 
wean EU economies off piped gas imports from Russia in the wake of Moscow’s February invasion of Ukraine. “Traditional 
sources of natural gas (and some substitute fuels) delivered by pipeline have not been meeting Europe’s energy needs, and 
spot natural gas prices at major European hubs have generally been higher than spot prices in other markets,” the EIA said 
in its Today in Energy report. “The higher spot prices in Europe have resulted in more imports from suppliers with destination 
flexibility in their contracts, particularly from the US.” Through the first five months of this year, the EU and UK imported an 
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average of 14.9bn ft3/day of natural gas as LNG, 5.9bn ft3/day, or 66% higher, than the annual average in 2021 and 
4.7bn ft3/day more than the pre-Covid high of 10.7bn ft3/day in 2019, the EIA said, again citing data from CEDIGAZ. 
Through the same five-month period, volumes of regasified LNG delivered to France, Belgium and the Netherlands averaged 
5.8bn ft3/day, exceeding the nameplate capacity of regas facilities and reaching a record high utilisation of 115% in April. 
source : www.naturalgasworld.com 

 
TOTALENERGIES GETS STAKE IN QATAR'S NFE PROJECT  

TotalEnergies has become the first company to be awarded a stake in Qatar’s North Field East (NFE) expansion project, 
which will increase the country’s LNG production capacity to 110mn mt/yr by 2027, the company said on June 12. The 
French company has been awarded a 25% interest in a new joint venture (JV), alongside national company QatarEnergy 
which will own 75% interest. The new JV will hold a 25% interest in the 32mn metric tons/year NFE project. The $28.7bn 
NFE project, launched by QatarEnergy in the summer of 2019, is currently under construction. It is intended to increase 
Qatar's total LNG export capacity from 77mn mt/yr to around 110mn mt/yr by 2027, thanks to the construction of four 8mn 
mt/yr trains. The upstream part of the project will develop the southeastern area of the field with eight platforms, 80 wells 
and gas pipelines to the onshore plant. “It is good news for the fight against climate change as gas and LNG are key to 
support the energy transition, and notably the shift from coal to gas in many countries,” TotalEnergies CEO Patrick 
Pouyanne said. “This new partnership will indeed enable us to reinforce our global LNG portfolio and, together with Qatar, it 
will support our ability to contribute to Europe energy security,” he added. QatarEnergy in a separate statement said more 
partners are slated to join the project. “As part of the partner selection process, QatarEnergy had received offers for double 
the equity available, underscoring the high-quality investment case of the NFE project thanks to its economic 
competitiveness, financial resilience, and also its unique environmental features,” it said. “More partners are slated to join the 
NFE Project, as final terms have been agreed and the relevant announcements will be made soon.” ExxonMobil is also 
expected to get a stake in the project, Reuters reported in early June. The US major joined Shell, ConocoPhillips, Chevron 
and Italy’s Eni in submitting bids in May 2021 to join the expansion project. Qatar has also announced a separate expansion 
project, North Field South (NFS), that will take the country’s LNG production capacity from 110mn mt/yr to 126mn mt/yr by 
2027. The NFS project will see the addition of two more trains. source : www.naturalgasworld.com 

 
FREEPORT LNG TO TAKE MONTHS TO RESTART FULL OPERATIONS 

FOLLOWING FIRE 
Full operations at Freeport LNG’s Quintana Island, Texas, will not resume until late 2022, following a fire at the facility, 
which will leave Europe scrambling to fill the LNG gap. Freeport LNG said the incident occurred at approximately 11:40 CT 
on 8 June, resulting in the release of LNG, leading to the formation and ignition of a natural gas vapour cloud, and 
subsequent fire at the facility. There were no injuries, Freeport LNG said. The incident occurred in pipe racks that support 
the transfer of LNG from the facility’s LNG storage tank area to the terminal’s dock facilities located on the intracoastal side 
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of Freeport LNG’s dock basin. None of the liquefaction trains, LNG storage tanks, dock facilities, or LNG process areas were 
impacted, Freeport LNG said in a press statement. The fire was extinguished with the help of local emergency response 
personnel in about 40 minutes. According to an incident report filed at the Texas Commission on Environmental Quality, the 
fire resulted in the release of carbon monoxide, NOx, particulate matter, sulphur dioxide and VOCs (non-methane). Freeport 
LNG said the release of these substances into the air was the result of burning piping insulation and cabling. Additionally, 
flaring occurred at Freeport LNG’s Pretreatment Facility due to the unplanned shutdown of Freeport LNG’s liquefaction plant. 
An investigation is underway to determine the cause of the incident. One possible explanation of the incident suggested by 
Freeport LNG was an overpressure and rupture of a segment of an LNG transfer line, leading to the rapid flashing of LNG 
and the release and ignition of the natural gas vapour cloud. Additional investigation is underway to determine the underlying 
precipitating events that enabled the overpressure conditions in the LNG piping. 

Repairs to return the plant to full operation are not expected to be completed until late 2022, said Freeport LNG. 
Resumption of partial operations is targeted to be achieved in approximately 90 days, once all regulatory clearances are 
obtained. 

 
(source: Rystad Energy LNG Trading Solution) 
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Europe to feel pinch? With a nameplate capacity of 15 mta, the plant shutdown comes at a time when record US LNG 
exports are headed to Europe. The four top importers of US LNG in March were France at 64.4 billion cubic feet (bcf), 
Spain (59.2 bcf), the United Kingdom (56.8 bcf)  and the Netherlands (24.9 bcf), according to the US Department of 
Energy.Overall in March 2022, 118 US LNG cargoes were shipped during the month, amounting to 363.8 bcf, a 15% rise 
month-on-month from February and 13.4% increase year-on-year from March 2021. Of the 21 LNG cargoes shipped from 
Freeport LNG, 18 were landed in Europe, the UK and Turkey. With Freeport LNG on the sidelines for months, Rystad 
Energy natural gas analyst Zongqiang Luo suggested LNG exporters in Africa could benefit. “The Freeport LNG blast spells 
trouble for Europe but opens a potentially lucrative opportunity for North and West African gas exporters to fill the gap,” said 
Mr Zongqiang . He said Europe “relies heavily on US export volumes which have accounted for approximately 45% of 
imports since the start of the year. Freeport to Europe has been a popular route for vessels such 
as Corcovado LNG, Yiannis, Maran Gas Andros, Prism Courage and Prism Brilliance that are chartered by JERA, Osaka 
Gas and SK E&S and are typically used to supply volumes to the Asian market.” He noted with “favourable spot prices, 
countries such as Nigeria and Algeria that are producing well below capacity could increase production to help fill the void” 
left by Freeport LNG, which has supplied about 10% of Europe’s total volumes. “Additionally, US uncontracted spot volumes 
from larger exporting facilities including Sabine Pass, Corpus Christi and Cameron LNG could divert supply to Europe,” he 
observed. Source : www.rivieramm.com 
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