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JAPANESE YARDS EYE RETURN TO LNG CARRIER MARKET, 

MITSUBISHI SHIPBUILDING WEIGHS POSSIBLE RETURN TO 

SECTOR AS PRICES RISE. 

Japanese shipyards are eyeing a possible return to LNG carrier construction in response to rising prices and the growing 
global energy crisis. Mitsubishi Shipbuilding, a subsidiary of engineering giant Mitsubishi Heavy Industries (MHI), told local 
press it plans to continue in the sector through technology and design work and equipment supply for LNG carrier 
newbuildings. 
Shrinking orderbook speeds up Japanese shipyards’ urge to merge 
It has a 200,000-cbm LNG carrier design that it can build at Japanese shipyards where production costs are lower than its 
own facilities. Russia’s invasion of Ukraine raised concerns over the security of energy procurement in Japan. Local 
commentators have stressed the need for the country to maintain engineering capability in the LNG supply chain. Mitsubishi 
in effect withdrew from LNG newbuilding when it sold its Koyagi shipyard to Oshima Shipbuilding and reconfigured its 
Nagasaki shipyard last year. Japan’s other LNG shipbuilders, Mitsui Engineering & Shipbuilding (Mitsui E&S) and Kawasaki 
Heavy Industries, have also pulled out of the sector. Japanese yards have not been involved in any of the 86 LNG carriers 
ordered this year, with the South Koreans dominating the market. Like Mitsubishi, Mitsui E&S now views itself more as a 
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supplier of LNG shipbuilding technology and engineering, rather than a builder of LNG carriers. Japanese yards were no 
longer able to compete with rivals in South Korea and China when prices were about $186m two years ago. However, prices 
have risen to $230m per ship, a level at which Japan’s lower-cost yards might be able to compete. Mitsubishi was once the 
world’s leading builder of LNG carriers, and its name is still highly regarded in gas circles. It has maintained Moss-type LNG 
carriers in its product line-up and has a unique design called Sayaendo. MHI chief executive Seiji Izumisawa, at a recent 
earnings announcement, stressed the importance of maintaining LNG capability, as it will be a transitional fuel in global 
decarbonisation. In March, Mitsubishi won a contract from KEYS Bunkering West Japan for a 3,500-cbm LNG bunkering 
vessel to be built at its Shimonoseki Shipyard & Machinery Works. Its partnership with Imabari Shipbuilding could play a role 
in its LNG comeback. In 2013, Mitsubishi struck up a partnership with Imabari on LNG, called MI LNG, covering the design 
and sales of Moss-type and membrane containment systems. The partnership, headquartered in Tokyo, has not won any 
contracts in recent years.  Local players said Imabari is one of Japan’s most competitive shipyards and, as a builder of LNG 
carriers, has the potential to bring the country back into the market. Although Imabari has a separate collaboration with 
Japan Marine United (JMU) on shipbuilding called Nihon Shipyard, the pair have agreed to keep LNG business out of the 
partnership. JMU has its own LNG containment system, SPB, which is being marketed as an LNG fuel containment system. 
Japan Marine United and Imabari alliance prepped for launch after competition approval 
Imabari has also been investing in LNG fuel tank construction to meet demand for dual-fuel bulk carriers, car carriers and 
container ships. The huge rise in demand for LNG dual-fuel ships has also provided an incentive for Japanese yards to 
invest in producing their own LNG fuel tanks. In a recent development, Shin Kurushima Dock Group entered LNG fuel tank 
construction for use on about 10 contracts it has won from Japanese operators for LNG-fuelled car carriers. The company is 
collaborating with subsidiary Sanoyas Shipbuilding on the project. The idea is to keep LNG tank construction in-house to 
control costs and delivery. source : www.tradewindsnews.com 
 
LNG ORDER SURGE KEEPS SOUTH KOREA YARDS TOP OF 

‘ALTERNATIVE FUEL’ NEWBUILDING LEAGUE 

Outside the LNG sector, the green fuel-capable orderbook is spread more evenly between countries. South Korean 
shipbuilders have the largest alternative fuel-capable orderbook thanks to a surge in LNG carrier newbuildings.  At the start 
of June, there were 917 such vessels of 68.1m gt and 42.2m cgt on order, representing 40% of gt and 43% of cgt, 
respectively. 
Maersk set to double down on methanol-fuelled container ship orders 
Alternative fuel-capable vessels accounted for 62% of orders so far in 2022 in cgt terms, as the fuelling transition gains 
momentum. South Korean yards have 386 units of 23.5m cgt contracted, followed by Chinese yards with 315 vessels of 11m 
cgt booked and European yards with 119 ships of 5.9m cgt. “Much of the variation across builder countries is due to LNG 
carrier orders, which account for 44% of alternative fuel-capable cgt on order, being concentrated at South Korean yards,”. 
Outside the LNG carrier sector, the alternative fuel-capable orderbook is spread more evenly between builder countries. 
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South Korean yards have 211 non-LNG carrier units of 8.8m cgt on order, with 112 container ships of 1.4m teu and 5.7m cgt, 
accounting for 65% of this total in cgt. The South Korean orderbook also includes 55 LPG or ethane-capable LPG carriers of 
4.3m cbm and 1.5m cgt, and 33 tankers of 6.9m dwt and 1.2m cgt. Meanwhile, Chinese yards have 271 non-LNG carrier 
alternative fuel-capable vessels of 7.8m cgt on order, with container ships representing the largest share. They number 57 
vessels of 600,000 teu and 2.6m cgt, or 33% of the non-LNG carrier alternative fuel-capable cgt contracted at Chinese 
yards. 
Tsakos Energy targets more newbuildings in 2030 ‘green fleet’ drive 
Fifty car carriers of 400,000 ceu and 1.7m cgt and 43 bulkers of 7.6m dwt and 1.3m cgt account for a further 22% and 16% 
of cgt on order, respectively, the broker said. In Europe, shipyards have 108 non-LNG carrier alternative fuel-capable 
vessels of 5m cgt on order, with 30 cruise ships of around 95,000 berths and 3.7m cgt representing 74% of the total. In 
contrast, the alternative fuel-capable orderbook at Japanese yards appears relatively limited, with just 45 units of 1.1m cgt 
currently on order, including 13 car carriers of 91,000 ceu and 400,000 cgt. This reflects more limited recent ordering at 
Japanese yards and lower alternative fuel uptake in the bulker sector, which accounts for 56% of total cgt booked in Japan. 
Source : www.tradewindsnews.com 
 
 
DYNAGAS SAYS THREE LNG CARRIERS NOW ‘UNDER 

CONTROL OF GERMAN GOVERNMENT’ 
US-listed gas player says change of control occurred when Gazprom Germania was taken over by the stateDynagas LNG 
Partners says three LNG carriers previously chartered to Russian interests are now in effect under the control of the German 
government. The 149,700-cbm Clean Energy, Ob River (both built 2007) and Amur River (built 2008) were fixed to Russian 
state natural gas giant Gazprom until 2026 and 2028. 
Uniper seals deal with Dynagas on FSRU duo for Germany 
But the charters have been under the control of Germany’s energy regulator since 4 April after it took control of Gazprom 
Germania. The company, the indirect parent of Gazprom Marketing & Trading Singapore, was placed in government hands 
because it operates critical energy infrastructure in Germany. Five of Dynagas LNG Partners’ six vessels are on long-term 
charters involving Russian companies or projects. The 155,000-cbm Yenisei River and Lena River (both built 2013) are on 
charters lasting for at least a further 11 years at the Yamal LNG project — a production terminal on the Yamal peninsula in 
northern Russia. Yamal is a joint venture controlled by Russia’s Novatek, which includes minority partners Total E&P Yamal, 
China National Oil & Gas Exploration & Development Corp and Cyprus-based Yaym Ltd. Dynagas LNG Partners said current 
US and European Union sanctions regimes do not materially affect the business, operations or financial condition of the 
partnership. It said its counterparties are currently “performing their obligations under their respective time charters in 
compliance with applicable US and EU rules and regulations”. Dynagas LNG Partners said the full commercial and economic 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

3 

impact of the Russian war in Ukraine is uncertain at this time. The owner’s sixth ship, the 155,000-cbm Arctic Aurora (built 
2013), is on charter to Norwegian oil major Equinor until the first quarter of 2026. 
 
Europe’s flight from Russian gas could push Dynagas Partners to repurpose LNG carriers as FSRUs 
On Monday, the company reported that net income rose by 50% year on year in the first quarter of 2022, to $23.9m. 
Dynagas LNG Partners attributed the improvement to the increase in the gain on its interest rate swap transaction compared 
with a year ago, which was partly offset by a rise in vessel operating expenses and dry-docking and special survey costs. 
“We are in a period of high demand for LNG shipping, which we believe will benefit the partnership,” chief executive Tony 
Lauritzen said. “We continue our strategy of using our cash flow generation to deleverage our balance sheet and reinforce 
our liquidity so as to build equity value. This, we believe, will enhance our ability to pursue future growth initiatives.” source : 

www.tradewindsnews.com 

 

RUSSIAN THREAT TO TURN OFF THE GAS TAPS COULD 

PROMPT CONVERSIONS OF LNG STEAMSHIPS INTO FSRUS 
Vladimir Putin might be an unintentional saviour of the LNG world’s most inefficient ships. Floating storage and regasification 
units will soon be in strong demand as Europe decouples from gas piped in from Russia, says DNV group president Remi 
Eriksen. This could provide a lifeline for older steam turbine-powered LNG carriers that will struggle to comply with upcoming 
International Maritime Organization regulations. These vessels would make ideal conversion candidates. 
Europe’s new FSRUs could become stranded assets if LNG pressure mounts 
Eriksen, in an interview with TradeWinds, said that as the European Union weans itself off Russian gas, it will have to turn 
to LNG brought in by ship. “Europe has said it will decouple from Russian gas by 2025, so there will be a lot of need for 
gas that cannot be piped,” he said. “Norway and Algeria can produce a bit more piped gas into Europe. Most likely you will 
need to get it from longer distances, probably from Qatar and the US, and then LNG will be the way. Then you need a lot 
more terminals.” According to International Energy Agency data, the EU imported 155bn cubic metres of natural gas from 
Russia in 2021, accounting for 45% of EU gas imports and close to 40% of its total gas consumption. If Europe were to 
replace that volume purely with LNG, it would require 112m tonnes of LNG. Eriksen said FSRUs would provide the most 
immediate and logical solution. “You can deploy them faster than typically building a terminal on land, which is more 
complicated when it comes to getting the required permits,” he said. Momentum for using FSRUs in Europe following 
Russia’s invasion of Ukraine has already been building, with eight contracts signed to deploy four units in Germany, two in 
the Netherlands and one each in France and Finland. Other plans for FSRU projects have been announced for Greece and 
Italy. But with the annual capacity of a full-sized FSRU coming in at around 3m tonnes, these eight units will be able to 
handle only a fraction of the projected amount of additional LNG that Europe will have to import to replace Russian gas — 
provided it can get the required supply.   
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Growing interest, Industry sources said there has been a strong uptick in interest in FSRU projects this year. Jeffrey Lai, 
Singapore country manager at Norwegian Energy Partners, a government-linked organisation that supports the country’s oil 
and gas industry, told TradeWinds on Tuesday that FSRU enquiries are up by about 40% over last year. He noted that the 
growth in interest in FSRUs is from Europe and Asia as LNG is increasingly being adopted as an alternative fuel. For 
Europe’s predicament, Lai believes FSRUs converted from existing LNG carriers will be the primary solution, given the longer 
time frame required to build an FSRU. Conversion candidates are unlikely to be a problem. The IMO’s Carbon Intensity 
Indicator and Energy Efficiency Existing Ship Index (EEXI) emissions regulations that come into effect from 1 January 2023 
would be progressively difficult to meet for the more than 200 older steam turbine-driven LNG carriers that make up one-
third of the trading fleet. 
LNG steamships square up to challenge of new IMO carbon regulations 
Last September, Vassilios Dimoulas, Bureau Veritas technology & innovation manager for Greece, Cyprus and Malta, said 
LNG steamships would need to make substantial power reductions — in some cases operating at less than 50% of the 
maximum continuous rated power output of their engines — to comply with EEXI. Dimoulas said that in practice their speeds 
would reduce to between 15 knots and 15.5 knots or less, which he described as a “really inefficient point of operation”. With 
the IMO regulations looming, there have been widespread expectations in the gas sector that although there is plenty of life 
left in these steamships, many will end up being scrapped. These vessels would make ideal conversion candidates, but Lai 
cautioned that the availability of capable yards, manpower, engineers and equipment will determine the rate and speed at 
which conversions can be done. Furthermore, he noted that it takes about six months to secure a conversion contract. In 
current conditions, that makes it difficult to determine the cost and timeline of the job. “Nobody knows the cost of the 
equipment, nor its availability and delivery date. Prices are changing every day,” Lai said. This will be of little comfort to EU 
member states as Russia threatens to turn off the gas taps. source : www.tradewindsnews.com 

 

 

HMM MOVES INTO LNG FUELLING WITH NAVIOS CONTAINER 

SHIPS,HMM AND NAVIOS REKINDLE TIES WITH LATEST 

BOXSHIP NEWBUILDING FIXTURES 

South Korea’s HMM and Greece’s Navios Maritime Partners are cementing their ties, with the liner operator taking two 
container ship newbuildings from the owner on long-term deals. Seoul-based HMM confirmed it has chartered two LNG 
dual-fuel 7,700-teu vessels from the end of 2024 for 12 years — with an option to extend by two years — for about KRW 
525bn ($409m) in total or $204.5m per vessel. 
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Navios reveals strong charter rate over 12 years for LNG-fuelled container ships 
The charter deal marks HMM’s debut in the sector for dual-fuel vessels that can operate on either LNG or conventional 
marine fuels. But HMM was reported to have faced a backlash from shareholders over the deal. Shareholders could not 
understand why HMM agreed to pay almost twice the shipbuilding price for the charters on the newbuildings, which were 
reported to have cost Navios about $120m per ship at HJ Shipbuilding for delivery at the end of 2024. In a stock exchange 
filing last week, New York-listed Navios said the average net charter rate on the ships was $42,288 per day. It said the 
agreement provided a de-escalating payment schedule where the charterer will pay $57,213 per day for the first three years; 
$52,238 per day for years four to six; $37,313 per day for years seven and eight; $27,368 per day for year nine and 10, 
and $24,875 per day for year 11 and 12. The rate for the optional two years will be $24,874 per day. One shipbuilding 
source believes the charter to be fair based on the current market. 
 
Zim charters 13 container ships from Navios Partners in $870m deal 
He said some charterers are paying close to $40,000 per day for conventionally-fuelled 5,500-teu container ships that are 
slated to be delivered in 2023 and 2024. “Navios needs to pay for the bank’s interest rates on the newbuilding loans plus 
other costs such as special surveys and ship repairs as this is a long-term charter contract,” said another shipping source. 
In February, Navios chartered out eight 5,500-teu boxship newbuildings to Israel’s Zim in a deal that will cover the 
shipbuilding cost of the conventionally-fuelled vessels. Navios was reported to have fixed the octet for a little over five years 
at $37,050 per day,  which works out to $67.6m per ship. The wide-beam newbuildings were reported to have cost the 
owner between $61.6m and $62.5m each at China’s Zhoushan Changhong International Shipyard, which is slated to deliver 
the vessels between the second half of 2023 and late 2024. Navios has five 2006-built container ships of 6,800 teu on 
charter to HMM. The charter for the quintet expires in December 2023. HMM has 77 boxships on the water and a dozen 
13,000-teu newbuildings under construction at Hyundai Heavy Industries and Daewoo Shipbuilding & Marine Engineering. 
They are all powered by conventional marine fuels. source : www.tradewindsnews.com 

 

 
TWO SHIPOWNERS TEED UP TO TAKE QATARENERGY’S 

DECLARED LNG CARRIER BERTHS AT HHI 

Qatar starts to up the pace on its giant newbuilding programme, absorbing remaining 2025 slots and dramatically shrinking 
availability for 2026. Middle East producer QatarEnergy has lined up the next two shipowners to whom it will assign 
reserved and declared LNG carrier berth slots at shipbuilder Hyundai Heavy Industries in South Korea. 
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JP Morgan back in on Qatari business with bumper LNG carriers order 
Those following the process said shipbuilding and charter contracts are expected to be inked before the end of this month. 
Knutsen OAS Shipping will scoop a further eight LNG carrier newbuildings at the yard. The Norwegian owner has already 
been signed up to two of the Qatari reserved slots at the yard this month, which would give it a total of 10 LNG vessels 
under the huge newbuilding programme for QatarEnergy. In addition, Japanese shipowner NYK Line, which is understood to 
be operating in consortium with at least one other owner, is expected to sign up to seven LNG carrier newbuildings at the 
yard that will be fixed against time-charter deals with QatarEnergy. Observers are now speculating on which owners will be 
linked to the remaining LNG carrier berths that have been declared by QatarEnergy. At least one Greek shipowner, which is 
understood to be TMS Cardiff Gas, is said to be in the frame for the Qatari newbuildings, amid talk that a second owner 
could also be in the running. Mitsui OSK Lines, which in May signed up to four out of QatarEnergy’s 16 reserved LNG berths 
at China’s Hudong-Zhonghua Shipbuilding (Group), is also expected to take more vessels. 
 
QatarEnergy firms up more reserved LNG newbuilding slots at South Korean yards 
Under the huge tender, which is being conducted on behalf of QatarEnergy through compatriot producer Qatargas, up to 45 
berths were reserved at each of South Korea’s big three shipbuilders. Under the overall slot reservation agreements at the 
three Korean and single Chinese yard, the final tally was 151 LNG newbuilding berths. In a two-stage process, QatarEnergy 
declares on the reserved berths and then marries its selected owners to these slots. At HHI, some 17 slots have now been 
declared and Knutsen OAS has been assigned to the first two. The Norwegian owner and NYK are expected to absorb the 
remaining berths. Currently, there are 14 out of a total of 18 declared slots at Daewoo Shipbuilding & Marine Engineering, to 
which no owners have been assigned to as yet. 
 
QatarEnergy inks first LNG carrier orders with owners and yards in South Korea 
In June, DSME announced that it had signed contracts with a consortium of South Korean shipowners called K3, led by H-
Line Shipping and comprising Pan Ocean and SK Shipping, for four LNG carrier newbuildings. Similarly at Samsung Heavy 
Industries, where 18 berth slots have been declared, four remain unassigned. In the last few days, it has emerged that JP 
Morgan’s interests have inked deals on 12 of the slots, after some intensive discussions over the charter rate on the vessels, 
and K3 has been assigned to two of the berths. Brokers said 2025 is now completely sold out for LNG carriers with very 
few berth positions remaining for 2026. 
Capital Gas swoops on LNG carrier newbuilding slots at red-hot prices 
While QatarEnergy’s selected owners are paying around $215m per ship for their LNG carrier newbuildings, the most recent 
price paid for 2026-delivering vessels by Capital Gas is $240m. QatarEnergy needs the tonnage to serve its planned North 
Field East expansion project, which will push its LNG production from 77 million tonnes per annum to 110 mtpa. The Qatari 
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producer has been forging ahead with the project in the last few weeks, inking partnership deals with ExxonMobil, 
TotalEnergies, ConocoPhillips and Eni. Shell is also expected to come on board at some point. source : www.tradewindsnews.com 

 
SOUTH KOREAN SHIPOWNER TIPPED TO LINE UP LNG 

NEWBUILDINGS FOR TRADER 

But available slots are in increasingly short supply as record 2022 order tally nears 100 vessels. A prominent trading house 
is on the hunt for LNG carrier newbuildings to take on charter and is being linked to at least one South Korean shipowner as 
a potential vessel supplier. 
Flex LNG converts three existing charters to long-term deals 
Sources following the business told TradeWinds that Vitol has been searching for at least two vessels. One said the trader 
has been in discussions with South Korea’s Pan Ocean over the ships. Talks on the newbuildings are said to have taken 
place with Hyundai Heavy Industries. But there are indications that Daewoo Shipbuilding & Marine Engineering could also be 
a candidate for the ships. Industry watchers pointed out that Pan Ocean has ordered tonnage with the yard previously. Vitol 
has previously told TradeWinds that it is company policy not to comment on its business or shipping activities. The trader, 
which delivered almost 13m tonnes of LNG in 2021, inked a deal just over a year ago to buy 3 million tonnes per annum on 
a free-on-board basis over a 10-year period from Tellurian’s Driftwood LNG project in the US. Tellurian’s long-planned 
liquefaction development is expected to be greenlighted shortly in the wake of Europe’s heightened demand for LNG 
following Russia’s invasion of Ukraine. It is unclear if any berths have been secured for Vitol’s requirement. 
Chinese yard pair target large-scale LNG carrier construction 
As of 20 June an annual record has been set in LNG carrier ordering. The broker said 94 LNG carriers have been ordered 
to date in 2022. Last year, 86 were contracted in the 12 months. LNG carrier contracting is already brisk this year on the 
back of bullish market expectations. But it has recently gone up a gear as QatarEnergy started declaring the berth slots it 
had pre-reserved at three South Korean shipbuilders and one Chinese yard. 
Two shipowners teed up to take QatarEnergy’s declared LNG carrier berths at HHI 
Of up to 151 LNG berth slots reserved by the Qatari giant, more than one-third, or 57, have been declared and shipbuilding 
contracts inked on 24 of these, with more expected to be signed up shortly. These cover vessels for delivery positions in 
2025 and 2026. In addition, existing shipowners such as TMS Cardiff Gas, Maran Gas Maritime and Capital Gas have been 
leaning on their favoured shipbuilders to try to secure some of the dwindling 2026 LNG newbuilding slot positions that are 
available. Bosses for yards currently building large LNG carriers also talk of “new entrants” to the LNG shipping sector 
having sounded them out over berth availability, while some owners are turning to new shipbuilders looking to break into 
LNG carrier construction. source : www.tradewindsnews.com 
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RUSSIA SEIZES SAKHALIN LNG PROJECT IN MAJOR 

ESCALATION  

Russia has seized control of the internationally-run Sakhalin-2 LNG and oil project under a Kremlin decree announced on 
June 30, potentially putting other Western oil and gas investments at risk of similar action. Shell, one of the main 
shareholders in the Gazprom-operated project, announced on February 28 that it intended to withdraw from oil and gas 
operations in Russia, days after Moscow launched its invasion of Ukraine. Other Western oil majors including BP and 
ExxonMobil have also said they will depart the country. In a statement, the Kremlin said that there was a risk of "natural 
disasters and man-made emergency situations endangering the life and safe of people and threatening the national interests 
and economic security of the Russian Federation," in light of the "violation by foreign entities and individuals of their 
obligations" at Sakhalin-2. The Russian government will therefore establish a limited liability company that will take over the 
rights and obligations of Sakhalin Energy, the project's operator, the Kremlin said. Gazprom owns a 50% plus one share in 
Sakhalin Energy, while Shell has a 27.5% stake, and Japan's Mitsui and Mitsubishi have shares of 12.5% and 10% 
respectively. In contrast to Shell, the consortium's Japanese members have said they do not intend to leave the project, with 
the Japanese government arguing that such a move would simply allow countries like China to take over their shareholdings 
and secure the project's LNG. Shell was instrumental in getting the Sakhalin project, which flowed its first hydrocarbons in 
1998, off the ground. Gazprom in contrast only joined the project in 2006. Russia's seizure of Sakhalin Energy mirrors the 
German government's recent seizure of Gazprom operations in Germany, including gas storage facilities. Shell also has a 
joint venture with Gazprom Neft producing oil in west Siberia, called Salym Petroleum. It recently offloaded its fuel and 
lubricants business in Russia in a deal with Russian private producer Lukoil. BP is the international major most exposed to 
the Russian market, given its 19.5% stake in the country's largest oil producer, state-run Rosneft. Meanwhile, ExxonMobil's 
flagship asset in Russia is its stake in the Rosneft-led Sakhalin-1 project. source : www.naturagasworld.com 

 

 
VENICE ROPES IN MARUBENI FOR ITS SOUTH AUSSIE LNG 

PROJECT  
Venice Energy has signed a memorandum of understanding with the Japanese trading house, Marubeni, to create a joint 
venture partnership for its A$260mn ($177mn) LNG import terminal being developed in South Australia, the company said on 
July 1. Managing director of Venice Energy, Kym Winter-Dewhirst, said the company remains on track to begin on-ground 
works in the second half of this calendar year. “Through this agreement, Marubeni will bring significant skills and expertise to 
the project and ensure a more secure pathway forward as the energy infrastructure is brought into operation,” he said. “At 
the same time, we will work with Marubeni to develop a long-term partnership that will extend over the next decade as we 
open up southeast Australia to international gas supplies and ensure this piece of critical state infrastructure plays its part in 
securing some of our future energy needs,” Winter-Dewhirst added. The terminal will include the development of two berths 
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at Port Adelaide, along with a floating storage and regasification unit (FSRU), cryogenic piping and associated infrastructure. 
LNG will be supplied via specialised shipping with gas flowing to both the South Australian and Victorian gas networks. The 
project will take an estimated 12 months to complete and operate over the next 10 years in support of Australia’s transition to 
a renewable energy landscape, Venice said. Known as the Outer Harbor project, it received the project approvals from the 
South Australian government in December, with the project receiving both Crown Sponsorship and being designated as 
“essential infrastructure” by the state. In July last year, Venice signed an initial agreement with GasLog to negotiate a charter 
party for the supply of FSRU. source : www.naturalgasworld.com 

 

 
PGNIG TO BOOST GAS STORAGE CAPACITY  
Poland's PGNiG said June 30 it had executed plans for an 800mn m3 expansion of its Wierzchowice gas storage facility in 
Lower Silesia, increasing the national gas reserve by as much as 25%, to up to 4bn m3. Wierzchowice's maximum working 
capacity will rise to 2.1bn m3 following the upgrades, representing around 50% of Polish gas storage capacity. PGNiG has 
allocated more than 385mn zlotys ($85.5mn) to the expansion, which will also see Wierzchowice's maximum injection rate 
rise, from 14.4mn m3/day to 19.2mn m3/day, while its receipt capacity will rise to 24mn m3/day from 14.4mn m3/day. 
Wierzchowice's remodelling will comprise three new injection and offtake boreholes, a gas drying installation and new gas 
compression units. The upgrades could take up to 30 months, meaning the extra capacity will not be ready in time to help 
Poland meet the EU's 80% storage capacity directive, which comes into force November 1. Not that Poland is having any 
problems meeting the target in any case. GIE's aggregated gas storage inventory suggests Polish gas stores were at 97.3% 
of overall capacity as of June 28, the highest of any European country in its records. PGNiG executives say Poland was 
quick off the mark buying up gas for storage at the beginning of this year. Poland has also benefited from a long-term 
national storage strategy over the past decade, which has resulted in a near-100% capacity boost, PGNiG says. In 2021, 
PGNiG marked the launch of an all-new gas cavern storage centre at Kosakowo. The underground gas stores are managed 
by Gas Storage Poland, a PGNiG subsidiary, though the parent company owns the assets directly. Due to its forthcoming 
takeover by PKN Orlen, which will also absorb Polish refiner Lotos Group, PGNiG has been ordered to relinquish control of 
Gas Storage Poland for competition reasons. Volumes at Wierzchowice are stored in a depleted gas reservoir that shut down 
in the mid-1990s. PGNiG operates five reservoir storages and two cavern sites, with the latter offering particularly high 
injection and extraction rates, PGNiG says. Iowna Waksmundzka Olejniczak, president of PGNiG, said: "In order for these 
investments to have a real impact on the security of supply, adequate gas supplies must be accumulated. "That is why we 
are equally determined to implement the principle of full warehouse crowding before the heating season. This year, due to 
the geopolitical situation, we started the process of filling the warehouses earlier, and today they are almost 100% full.  source : 
www.naturalgasworld.com 
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ALASKA LNG TOUTS ENVIRONMENTAL, SECURITY BENEFITS 

Alaska Gasline Development Corporation (AGDC), the state-funded agency leading the development of the 20mn mt/yr 
Alaska LNG project, said June 29 a new report from the US Department of Energy (DoE) confirms the project’s 
environmental and supply security benefits. A draft supplemental environmental impact statement (SEIS) published by the 
DoE on June 24 examines the effects of Alaska LNG and validates previous federal authorisations for the project. It also 
confirms that ample volumes of North Slope gas are available to feed the project over its expected lifespan and identifies 
important socioeconomic benefits that would flow from Alaska LNG. “With this report, the Biden administration confirms that 
Alaska LNG can deliver environmental benefits globally and provide environmental and socioeconomic benefits for Alaskans,” 
AGDC president Frank Richards said. “As the world turns away from Russian energy, LNG investors, developers, and 
customers are all searching for reliable, low-emissions energy sources, and Alaska LNG, the only permitted LNG project on 
the US west coast, is poised to safely deliver to allies across the Pacific and enable other US LNG projects to strengthen 
service to European nations in need.” The SEIS notes two distinct environmental advantages held by Alaska LNG over 
competing Gulf Coast projects: reduced emissions during transportation reflecting the shorter shipping routes to Asia and the 
lower emissions intensity of Alaska natural gas, which is produced along with North Slope crude oil. “The shortest distance 
between the Gulf Coast and China is 140% longer than the route from Alaska to China,” the SEIS said. Gas and oil 
produced independently of each other, the SEIS said, generate higher overall emissions; about 75% of North Slope gas is 
associated gas, versus about 40% of gas supplying Gulf Coast liquefaction terminals.The DoE also confirmed that about 41.1 
trillion ft3 of natural gas is “readily available” on the North Slope, exceeding the volume required by Alaska LNG for in-state 
and export use. “Enough natural gas is produced on Alaska’s North Slope each day to meet the daily energy needs of 
California, Oregon, and Washington,” the AGDC says. “Today, however, this gas is reinjected into the ground because there 
is no present infrastructure to deliver it to market.” The DoE is expected to publish a final environmental impact statement for 
Alaska LNG on November 14 and issue a record of decision on February 13, 2023. source : www.naturalgasworld.com 

 

 
CANADA, GERMANY DISCUSS LNG EXPORTS TO EUROPE 
Germany is in talks with Canada over options to export LNG to Europe via a terminal on Canada's east coast, a German 
government official told Reuters on June 28. The two countries discussed this issue on the sidelines of the G7 summit this 
week. Berlin has embraced LNG as the means of weaning itself off Russian gas. Since declaring its plan to phase out 
Russian gas in the wake of Moscow's invasion of Ukraine, the German government has pledged to invest up to €3bn 
($3.2bn) in the development of four LNG import terminals over the next decade. In May, Canadian natural resources minister 
Jonathan Wilkinson said the Canadian government was in discussions with the companies behind two proposed east coast 
LNG export facilities to see how it could speed up the projects and help boost supply to Europe, Reuters added. 
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Canada, the world's sixth-largest natural gas producer, does not have any east coast LNG facilities and only one under 
construction on its west coast. "In terms of CO2 footprint and proximity to European markets Canadian east coast projects 
are very well placed," a source told Reuters. Another source said that Canadians were eager to develop new fields given 
high shale gas prices and recognised Germany's reputation as being environmentally friendly. source : www.naturalgasworld.com 

 
 
US LNG EXPORT PROJECT SECURES US$13.2BN IN 

FUNDING 

Venture Global’s Plaquemines LNG project is largest ever project financing raised in a single phase for a US liquefaction 
facility. In a clear sign of confidence in the LNG market outlook, 19 commercial banks are backing Venture Global LNG’s 
Plaquemines LNG export project with US$13.2Bn in funding. Disclosed in May, the deal for the 13.33 mta American LNG 
export facility is the largest ever project financing raised in a single phase for a US liquefaction scheme and the largest 
project financing transaction to close so far this year, globally. This is the first US LNG project finance transaction to reach 
financial close since Venture Global obtained US$5.8Bn of funding for its 10-mta Calcasieu Pass LNG project in August 
2019. Calcasieu Pass LNG loaded its first LNG cargo on the Maran Gas-owned Yiannis under a charter with JERA earlier 
this year. “Calcasieu Pass now holds the global record for the fastest large-scale greenfield LNG facility to ever be built, 
moving from FID to LNG production in just 29 months. It is also one of the first greenfield LNG export projects to ever be 
constructed in the United States,” said Venture Global LNG in a press statement. 19 commercial banks involved in the 
Plaquemines LNG deal included the 13 banks that provided funding financial close to Calcasieu Pass LNG. Additionally, 
Plaquemines LNG project was able to secure more attractive financial terms than Calcasieu Pass LNG because it was 
Venture Global’s “second project, so it is a bit de-risked in terms of construction,” said one banker, noting that lack of a 
track record had been a concern for some lenders for the first project. Located in Cameron, Louisiana, the Calcasieu Pass 
LNG export facility is unusual because it was built with factory-constructed modules. The facility has 18 liquefaction trains, 
each with a capacity of 0.626 mta, configured in nine blocks. The export facility has two ship-loading berths and two 
200,000-m3 full containment LNG storage tanks. By year’s end, it is expected that Calcasieu Pass will be at full production 
capacity. “Speed to market is now in focus as Europe tries to reduce its dependence on Russian gas”. Plaquemines LNG 
will use the same modular construction approach as Calcasieu Pass. “Although Calcasieu Pass saw cost overruns of close 
to US$2Bn, if it had been a classic stick build, overruns could have been higher,”. “At present, fewer EPC contractors want 
to provide lump-sum contracts because of commodity price inflation and escalating labour costs. More project developers are 
also expected to follow suit and take the modular approach because it reduces construction time. Speed to market is now in 
focus as Europe tries to reduce its dependence on Russian gas following its invasion of Ukraine.” The EPC contractors for 
phase one of Plaquemines LNG are KBR and Zachry Group. Phase two will take the project to 20 mta. McDermott’s CB&I 
unit is building two 200,000 m3 storage tanks for phase one. Plaquemines LNG could begin producing LNG by 2024. 
 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

12 

Long-term contracts 
While Venture Global has taken an uncommon approach to construction, it has followed a more traditional playbook on 
contractual arrangements. For the first phase of Plaquemines, it signed 20-year deals indexed to Henry Hub with 
investment-grade counterparties that include Poland’s PGNiG, China’s Sinopec and CNOOC, Shell, and France’s EDF. In 
June, Venture Global announced two long-term SPAs each with EnBW and Chevron. The Chevron SPA calls for the 
purchase of 1 mta from the Plaquemines LNG facility and 1 mta from the as-yet unbuilt CP2 LNG for 20 years. EnBW will 
purchase 0.75 MTPA from Plaquemines LNG and 0.75 mta from CP2 LNG for 20 years.  “That’s the key to the credit. 
[Venture Global] took the approach of long-dated, highly-rated counterparties,” said one US banker, noting that this “helps 
significantly from a financing perspective”. source : www.rivieramm.com 

 

 
SHI WINS US$3BN WORTH OF LNG NEWBUILD ORDERS 

South Korean shipbuilder Samsung Heavy Industries (SHI) has secured contracts worth Krw3.9Tn (US$3Bn) to build 14 LNG 
carriers for shipowners in Bermuda and Africa. According to stock exchange filings, the single contract for 12 LNG carriers 
with the Bermuda shipowner was valued at US$2.6Bn, with deliveries into July 2026. The contract is the largest secured by 
a South Korean shipbuilder this year for LNG newbuilds, and is believed to be connected to Qatar’s massive North Field 
East LNG production expansion. SHI reported winning a contract with an African shipowner for two LNG carriers valued at 
US$425M, with deliveries to December 2024. The newbuilds are all believed to have capacities of 174,000 m3. In May, 
SHI reported securing orders for five LNG carriers in two separate contracts. One was for three LNG newbuilds for an 
African shipowner valued at Krw862Bn (US$662M). These LNG newbuilds were specified with GTT Mark III Flex membrane 
cargo containment systems and WinGD X-DF low-pressure, dual-fuel propulsion. The last of the vessels will be delivered by 
January 2026. Another contract with an Oceania shipowner was for two LNG carriers valued at Krw591.3Bn (US$454M), 
with deliveries into March 2026. Commenting on LNG carrier newbuild orders during week 25, 2022, BRL Weekly 
Newbuilding Contracts noted the concerns surrounding QatarEnergy’s massive LNG carrier newbuilding programme. “Now 
there is some confusion over the proposed 151 very large gas carriers (VLGCs) planned by QatarEnergy. Berth slots are 
under pressure and requests for delays by Qatar and price reductions have caused some concern in South Korea where 
other orders are booming and there is simply no room to reallocate building dates,” said BRL. “Where you may think this is 
good news for builders, it most certainly is not. They are faced with having quoted lower prices on VLGCs at the time and 
are facing around 10% inflation which they have little control over.” BRL, however, said “there is no doubt” about the LNG 
boom, and “there will be a scramble for any berth slots vacated by Qatar.” Meanwhile, Greek shipowners keep ordering LNG 
tonnage. Capital Gas booked two 174,000-m3 LNG carriers at South Korea’s Hyundai Samho Heavy Industries at the eye-
popping price of US$240M each. Deliveries are set for January and March 2026. source : www.rivieramm.com 
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CHENIERE AND CHEVRON SIGN LONG-TERM LNG SPAS 

Two subsidiaries of Texan LNG exporter Cheniere Energy have entered into long-term LNG sale and purchase agreements 
with Chevron. Chevron will purchase a combined 2M tonnes per annum (mta) of LNG from Cheniere subsidiaries, Sabine 
Pass Liquefaction and Cheniere Marketing. The first agreement will see Chevron purchasing approximately 1 mta of LNG 
from Sabine Pass on a free-on-board (FOB) basis with deliveries slated to begin in 2026 and continuing until mid-2042. 
Under the second agreement, Chevron will purchase approximately 1 mta of LNG from Cheniere Marketing on an FOB basis 
with deliveries beginning in 2027 and continuing for approximately 15 years. The agreement with Cheniere Marketing is 
subject to Cheniere making a positive final investment decision on expanding the liquefaction capacity at the Corpus Christi 
terminal, beyond the seven-train Corpus Christi Stage III Project. The exporter has now greenlit the US$8Bn expansion of its 
Corpus Christi facility. The purchase price for LNG under both sale and purchase agreements is indexed to the Henry Hub 
price, plus a fixed liquefaction fee. Additionally, Sabine Pass and Chevron have agreed to terms for the early termination of 
their LNG Terminal Use Agreement (TUA) in return for a lump sum payment to be made by Chevron to Sabine Pass LNG in 
2022. Termination of the TUA is subject to the consent of certain lenders to Cheniere Energy and is expected Q3 2022. 
“We are pleased to welcome Chevron, one of the world’s premier integrated energy companies, as a valued long-term LNG 
offtaker,” said Cheniere executive vice president and chief commercial officer, Anatol Feygin. “These long-term SPAs 
underscore the growing demand for reliable, cleaner-burning LNG supply beyond 2040 and further support investment in 
additional LNG capacity beyond our Corpus Christi Stage III Project.” Chevron vice president Midstream, Colin Parfitt 
remarked, “Our agreements with Cheniere allow us to harness growing US natural gas production and Gulf coast LNG export 
capacity to help meet long-term demand for affordable, reliable, and ever cleaner energy.” source : www.rivieramm.com 

 

 
SHELL SAYS ASSESSING IMPLICATIONS OF RUSSIA’S 

SAKHALIN LNG MOVE 

LNG giant Shell said it was looking into the implications of a decree that would allow Russia to take over control of the 
Sakhalin-2 LNG export terminal. “As a shareholder, Shell has always acted in the best interests of Sakhalin-2 and in 
accordance with all applicable legal requirements,” a Shell spokesperson told LNG Prime in emailed comments on Friday. 
“We are aware of the decree and are assessing its implications,” the spokesperson said. The five-page decree signed by 
President Vladimir Putin says that Russia would create a new company which would take over all rights and obligations of 
the Sakhalin Energy Investment Company due to Western sanctions imposed on Russia. According to the document, 
Russian government would decide whether foreign shareholders are to remain in the Sakhalin Energy Investment Company. 
Shell has a 27.5 percent interest in in the Sakhalin-2 LNG export terminal, while Russia’s Gazprom has a 50 percent 
operating stake. Japan’s Mitsubishi owns 12.5 percent stake and compatriot Mitsubishi holds 10 percent in the plant. 
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Most of Sakhalin LNG volumes go to Japan The Sakhalin-2 LNG facility, operated by Sakhalin Energy, started producing 
LNG back in 2009 with a design capacity of 9.6 mtpa, but due to technical improvements and upgrades, together with 
weather and temperature conditions, production rose by 20 percent. Most of these volumes land in Japan, followed by South 
Korea, Taiwan, and China. Shell said earlier this year it would exit its joint ventures with Russia’s Gazprom and related 
entities, including its stake in the Sakhalin-2 LNG export terminal. The firm has been in talks since to sell the stake. On the 
other side, both Mitsubishi and Mitsui previously said they would retain their stakes in the LNG plant as Japan imports most 
of Sakhalin LNG cargoes. Japanese companies Hiroshima Gas, Jera, Kyushu Electric, Osaka Gas, Saibu Gas, Toho Gas, 
and Tohoku Electric receive LNG supplies from the Sakhalin plant, according to GIIGNL. Other buyers include South Korea’s 
Kogas and Taiwan’s CPC. source : www.lngprime.com 

 

 
WOOD SCORES CAMERON LNG EXPANSION CONTRACT 

UK-based Wood said it would perform owner’s engineering services for Sempra’s Cameron LNG expansion project in 
Louisiana. Cameron LNG, operator of the existing three-train 12 mtpa liquefaction facility, awarded the contract to Wood. 
Sempra Infrastructure, a unit of Sempra, has a 50.2 percent stake in Cameron LNG while the other partners include Mitsui & 
Co., Mitsubishi Corporation, TotalEnergies, and NYK Line. Wood said in a statement the contract would cover activities 
relating to the development of a fourth LNG train, with a planned production capacity of approximately 6.75 million metric 
tons per annum. It also includes improved production from the first three trains. Wood did not provide the price tag of the 
contract.Sempra said last month that it expects to take a final investment decision to expand the Cameron LNG plant in 
2023. In April, the company’s unit Sempra Infrastructure entered into a heads of agreement with its partners in Cameron 
LNG. Additionally, Cameron LNG awarded two front-end engineering design (FEED) contracts to Bechtel and a joint venture 
between JGC America and Zachry Industrial. Sempra expects the FEED process to conclude in the summer of 2023, 
resulting in better scope, definition, cost and schedule for the project. source : www.lngprime.com 
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