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JAPAN’S NYK TAKES RUSSIAN LNG WRITE-DOWN AS CONTAINERS 

AND DRY BULK SURGE 

Extraordinary loss recorded in relation to LNG transportation for Sakhalin 2 project, NYK Line has written off ¥17.8bn 
($134m) linked to its investment in a Russian LNG project. The Japanese shipowner said it made the provision due to the 
deterioration in the business environment caused by the war in Ukraine. 
Sovcomflot and NYK ink order for up to six LNG carriers for Novatek 
NYK, which reported first-quarter earnings on Wednesday, said the extraordinary loss was in relation to the LNG 
transportation for the Sakhalin 2 project. NYK jointly owns two LNG carriers with Russia’s Sovcomflot — the 145,600-cbm 
ice-class Grand Aniva (built 2008) and Grand Elena (built 2007) — to service the project. The vessels transport LNG year-
round from the port of Prigorodnoye on Sakhalin Island in Far Eastern Russia to customers in Japan, South Korea and 
China under long-term contracts with operator Sakhalin Energy. On Tuesday, Japanese trading giants Mitsui & Co and 
Mitsubishi Corp wrote off a combined ¥218bn linked to their investments in Sakhalin 2. The two companies together own a 
22.5% stake in the project, which President Vladimir Putin has decreed must be transferred to a new Russian company. 
Mitsui is discussing the project with the Japanese government and business partners, Bloomberg reported on Tuesday. 
Meanwhile, Japanese trade minister Koichi Hagiuda has reportedly told the US that Japan aims to maintain its ownership in 
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the project, which is seen as vital to the nation’s energy security. NYK’s first-quarter net profit more than doubled from a 
year earlier to ¥343.4bn, thanks to a strong performance by its dry bulk and liner operations.Recurring profit jumped ¥159bn 
to ¥270.4bn in the quarter as robust transport demand continued despite the impact of the Covid-19 lockdown in China and 
the Russian invasion of Ukraine. 
Sovcomflot and NYK refinance LNG duo with $176m loan 
“Port congestion was resolved in some major ports such as west coast of North America, but the global supply chain 
disruption including inland areas remains and tight supply-demand balance continues,” NYK said. “Although adjustments can 
be seen recently, profit increased significantly year on year as short-term freight rates remained high and long-term 
contracts were renewed with higher freight rates.” Recurring profit at the company’s bulk shipping arm, which includes 
bulkers, tankers and car carriers,  quadrupled to ¥64.1bn. “Supported by strong cargo movements, market rates for small 
and medium-sized vessels such as panamax, handy and handymax were favourable, and [as a result] business 
performance improved,” said NYK. It said transportation volumes by its car carrier division remained the same year on year 
despite a shortage of semiconductors and automotive components due to Covid-19.The owner expects full-year net profit to 
come in just shy of ¥1 trillion, up ¥240bn from the previous forecast. Source : www.tradewindsnews.com 

 
GASLOG’S VESSEL TO START FSU JOB AT DESFA’S REVITHOUSSA 

LNG TERMINAL 

GasLog’s 2006-built LNG vessel, Methane Lydon Volney, is ready to start serving as a floating storage unit at DESFA’s 
Revithoussa LNG import facility in Greece. The steam turbine vessel has a capacity of 145,000 cbm. DESFA’s CEO Maria 
Rita Galli visited the vessel on Wednesday along with Greece’s Energy Minister Kostas Skrekas and other government 
members, as well as other officials from DESFA and the vessel’s charterer GasLog, according to a social media post. 
“During this critical time, DESFA was on the frontline of current developments, implementing a series of investments to 
strengthen its infrastructures and further diversify the Greece’s sources of supply, and significantly reduce the country’s 
dependence on natural gas coming from Russia,” Galli said during the visit. 
Boosting storage capacity to 360,000 cbm 
DESFA’s chief said that with the addition of the FSU, the company increases the total storage capacity of Revithoussa to 
360,000 cbm. This contributes “decisively to ensuring alternative sources of supply via LNG unloadings and overall to the 
country’s security of supply, through our technical experience and infrastructure,” she said. The vessel is moored near the 
Revithoussa LNG terminal and is “ready to be put into operation, as soon as this is required,” Galli said. 
Greek LNG imports to continue to rise 
LNG deliveries to the Revithoussa termnal surged in the January-June period of this year due to higher volumes from the 
US. DESFA recently said in a report that its LNG import terminal located on the island of Revithoussa received in total 39 
vessels during the six months, compared to just 15 shipments in the same period last year. LNG deliveries to Greece are 
expected to significantly rise in the future as Europe looks to reduce its reliance on Russian gas supplies. The European 
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Union sees Greece as an important hub for ensuring energy security in southeastern Europe. Besides the Revithoussa 
termnal, DESFA is also a shareholder in Greece’s LNG terminal developer, Gastrade. Gastrade’s shareholders DESFA, 
Copelouzou, DEPA, GasLog, and Bulgartransgaz in January took a final divestment decision on the first FSRU-based import 
project in Greece. Gastrade is also planning to install a second FSRU offshore Alexandroupolis, while Dioriga Gas, a unit of 
Motor Oil, is looking to develop another FSRU-based import project in Greece’s Gulf of Corinth. In addition, Greece’s 
Mediterranean Gas, the developer of an FSRU-based import project which includes ExxonMobil, has also received approval 
for its planned development in the port of Volos. Elpedison, a power firm owned by Greece’s Hellenic Petroleum and Italy’s 
Edison, revealed plans to install an FSRU off Thessaloniki as well. source : www.lngprime.com 

 

FREEPORT LNG REACHES DEAL WITH US REGULATOR TO RESUME 

OPERATIONS IN EARLY OCTOBER 

Freeport LNG said it has entered into a consent agreement with the Pipeline Hazardous Materials Safety Administration 
(PHMSA) to resume operations at its LNG export plant in Texas in early October. In July, Freeport LNG said it expected to 
resume partial liquefaction operations at its export plant in Texas in early October after an incident took place at the facility 
on June 8. Prior to that, PHMSA said that Freeport LNG must complete several corrective actions prior to restarting the 
plant. The Freeport LNG facility has three trains and a capacity of more than 15 mtpa or some 2 billion cubic feet per day 
(Bcf/d). 
Volumes enough to support Freeport LNG’s existing long-term customer agreements 
Freeport LNG said on Wednesday that the obligations under the consent agreement are intended to ensure that the LNG 
terminal operator can “safely and confidently resume initial LNG production and thereafter ultimately return to full operation of 
all liquefaction facilities.” In the near term, the deal includes certain corrective measures, many of which are currently 
underway, that Freeport LNG is to take to obtain PHMSA approval for an initial resumption of LNG production from its 
liquefaction facility. “Freeport LNG continues to believe that it can complete the necessary corrective measures, along with 
the applicable repair and restoration activities, in order to resume initial operations in early October,” it said. Those initial 
operations are expected to consist of three liquefaction trains, two LNG storage tanks and one LNG loading dock, which the 
company believes would enable delivery of about 2 Bcf per day of LNG, enough to support its existing long-term customer 
agreements, it said. This means that the facility would reach almost full operations in early October. This shutdown affected 
supplies and prices in Europe as most of the LNG produced at the Freeport plant landed in Europe this year. Freeport LNG, 
led by billionaire Michael Smith, launched commercial operations in May 2020 for the third train at its Quintana Island 
facility. This event also marked the full commercial operation of Freeport LNG’s $13.5 billion, three-train facility. BP, Jera, 
Osaka Gas, SK E&S, and TotalEnergies have long-term contracts with Freeport LNG. Freeport LNG is also planning to add 
another production unit with a capacity of 5 mtpa, but it has not yet taken a final investment decision. source : www.lngprime.com 
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BULGARIA TO LAUNCH LNG CARGO TENDER TO SECURE WINTER 

SUPPLIES 

Bulgaria will launch a tender next week to secure liquefied natural gas (LNG) supplies for the peak winter demand period. 
This was stated by the country’s new caretaker Prime Minister Galab Donev during the first meeting of his administration, 
according to a statement. He said that the country’s energy ministry would announce a tender next week for short-term 
deliveries of LNG to ensure the country’s consumption until the end of the heating season. Donev also said the energy 
ministry, together with the finance ministry, would prepare a plan for the “financial stabilization of Bulgargaz so that the 
company is able to financially secure gas supplies.” 
US LNG supplies 
Bulgaria said in May it would start receiving US LNG in June after Russia’s Gazprom cut off pipeline gas supplies to the 
European country. The country has no LNG import facilities. However, it is working with Greece to receive LNG supplies. 
Greece and Bulgaria also completed a new pipeline which will allow Bulgaria to import natural gas from Azerbaijan and 
Gastrade’s FSRU-based Alexandroupolis LNG import project. State-owned Bulgarian Energy Holding and a joint venture of 
DEPA and Italian energy group Edison own the gas interconnector. Bulgaria’s Bulgartransgaz has a 20 percent in Gastrade’s 
FSRU-based Alexandroupolis LNG import project which should go online in 2023. Previous reports also said that Greece’s 
DESFA had granted capacity access to Bulgaria to its LNG import terminal located on the island of Revithoussa, currently 
the only such facility in Greece. DESFA’s data previously showed that Bulgargaz, a unit of Bulgarian Energy Holding, has 
received a partial LNG cargo in July from the US at the Revithoussa LNG terminal. The firm will also receive a partial cargo 
from the US in August as well, the data shows. Local media reports also said this week that Former Bulgarian energy 
minister Alexander Nikolov told a local television that US LNG exporting giant Cheniere has offered seven LNG cargoes to 
Bulgargaz. According to the reports, Bulgaria has confirmed one cargo for delivery in October, while the other shipments 
have to be approved by the new government. Besides these moves, Bulgaria’s Overgas is looking to take regasified LNG 
from Excelerate Energy’s planned Vlora LNG terminal in Albania. The two firms recently signed a memorandum of 
understanding, in Sofia, Bulgaria relating to the sale of regasified LNG downstream of the Vlora terminal. source : www.lngprime.com 

 
CIMC SOE LAYS KEEL FOR FIRST FRATELLI COSULICH LNG 

BUNKERING SHIP 

China’s Nantong CIMC Sinopacific Offshore & Engineering (CIMC SOE) is continuing to progress work on the first out of two 
LNG bunkering vessels it is building for Italian shipping group Fratelli Cosulich. The yard held a keel-laying ceremony for the 
8,200-cbm vessel with a working name S1058 on August 1, according to a statement. Fratelli Cosulich placed the order for 
this 5,300-dwt dual-fueled vessel at CIMC SOE in May last year. It will feature a cargo handling system by Wartsila and a 
Schottel propulsion system. The company said the vessel would serve its customers in the Mediterranean region after CIMC 
SOE delivers it in the summer of 2023. In addition to this ship, Fratelli Cosulich exercised an option for a second LNG 
bunkering vessel last year as well. This LNG bunkering ship will have the same specifications as the first vessel. source : 

www.lngprime.com 
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TELLURIAN BOOSTS NATURAL GAS PRODUCTION IN Q2 

US LNG firm Tellurian said it has boosted its second-quarter gas production by 47 percent when compared to the prior 
quarter, while it continues to progress with site preparation works for its Driftwood LNG project in Louisiana. Tellurian 
produced 9 billion cubic feet (Bcf) of natural gas for the quarter ending June 31, 2022, as compared to 6.1 Bcf in the 
previous quarter and 2.1 Bcf in the same quarter last year. The company’s upstream assets include 13,521 net acres and 
interests in 82 producing wells as of March 31, 2022. During the quarter, Tellurian generated $61.3 million in revenues from 
natural gas sales, compared to $5.6 million in the April-May period last year. The LNG terminal developer reported a net 
loss of about $35,000, or $0.00 per share, and an operating profit of $38.5 million. Tellurian ended its second quarter of 
2022 with about $823 million of cash and cash equivalents and some $1.34 billion in total assets. “Tellurian’s business 
model provides a unique proposition amongst US LNG producers. By having our own natural gas production, we create cash 
from domestic sales that we can use for further investment, and upon completion of Driftwood LNG, we have an economic 
hedge for natural gas purchases which creates additional value for our shareholders and Tellurian,” president and CEO, 
Octavio Simoes, said. 
Driftwood LNG progress 
In March, Tellurian issued a limited notice to proceed to US engineering and construction giant Bechtel under its executed 
EPC contract to begin construction of phase one of the Driftwood LNG plant. Phase one will include two LNG plants near 
Lake Charles with an export capacity of up to 11 million tonnes per annum (mtpa). The firm is still working to complete 
financing for the project. “While Tellurian continues to add natural gas production and sales revenue, we are also 
progressing with construction of Driftwood LNG, having cleared the site and begun an extensive pile driving program to set 
the foundation for the first plant,” Simoes added. source : www.lngprime.com 

 

 

JAPAN'S NYK RECORDS LOSS IN LNG CARRIER BUSINESS 

Japanese shipping company NYK Line has booked an extraordinary loss in its energy business division due to the 
"deteriorating business environment" caused by the situation in Russia and Ukraine, it said on August 3. The company 
reported an extraordinary loss of about ¥17.8bn ($130mn) in the three months to June 30 in the LNG carrier business in 
relation to LNG transportation involving the Sakhalin 2 LNG and oil project. Gazprom owns a 50% plus one share in Sakhalin 
Energy, the project's operator, while Shell has a 27.5% stake, and Mitsui and Mitsubishi have shares of 12.5% and 10% 
respectively. Russia in June seized control of the Sakhalin-2 project under a Kremlin decree. The Russian government will 
establish a limited liability company that will take over the rights and obligations of Sakhalin Energy. Mitsui and Mitsubishi 
also slashed the value of their stakes in the Sakhalin 2 project on August 2. source : www.naturalgasworld.com 

 
 
 
 
 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

Sandp@cygnus-energy.com   Gas@cygnus-energy.com 

(Sale and Purchase)             (Gas projects) 

5 

 

ENI TAKES FID ON GAS PROJECT TO SUPPLY ANGOLA LNG 

New Gas Consortium has reached final investment decision (FID) for the Quiluma and Maboqueiro (Q&M) gas project, the 
first non-associated gas project in Angola. The consortium is composed of Eni and its partners: Chevron affiliate Cabinda 
Gulf Oil Co Ltd (CABGOC), Sonangol P&P, BP and TotalEnergies, together with Angola’s National Agency for Oil, Gas and 
Biofuels (ANPG). The project includes two offshore wellhead platforms, an onshore gas processing plant and a connection to 
Angola LNG plant for marketing condensates and gas via LNG cargoes. Project execution will start 2022 with first gas 
planned 2026 and an expected production of 330 mmscf/day at plateau (approximately 4Bn m3/year). Eni said sanctioning 
the Q&M Project is “an important milestone” towards unlocking undeveloped sources of energy and to bring a reliable supply 
of gas to the Angola LNG plant. New Gas Consortium partners encompass Eni (25.6%, operator), CABGOC (31%), Sonangol 
P&P (19.8%), BP (11.8%) and TotalEnergies (11.8%). Eni holds a 13.6% interest in Angola LNG, together with CABGOC 
(36.4%), Sonangol (22.8%), BP (13.6%) and TotalEnergies (13.6%). The plant is located in Soyo, Province of Zaire. In March 
2022, Eni and BP signed an agreement to form Azule Energy, a joint venture company which will combine both companies’ 
business in Angola. The Q&M Project will be guaranteed by Azule Energy at the conclusion of the transaction. source : 

www.rivieramm.com 

 

GASTECH’S GOLDEN JUBILEE: LNG HAS COME A LONG WAY IN 50 

YEARS 

This year marks Gastech’s golden jubilee. 50 years ago, the first Gastech was held at the Mount Royal Hotel in London in 
March 1972. Back then, delegates were discussing the recent discovery of Qatar’s massive North Field, the opening of the 
first US LNG import terminal near Boston and development of the first Moss-type LNG carrier. Since 1972, much has 
changed. Qatar and the US have both become LNG exporters, representing almost 39% of global LNG volumes and 
membrane-type LNG carriers dominate, accounting for about 73% of the fleet. LNG has come a long way in 50 years. This 
year, when 38,000 international energy professionals converge at Gastech 2022 in Milan in early September, they will be 
discussing the opportunities for and challenges to LNG’s growth and its role in the energy transition. Europe’s pivot away 
from Russian natural gas and energy since the outbreak of the Russia/Ukraine war has shined a light on the importance 
and flexibility of LNG, and the technologies that support it to underpin energy security and energy independence. This was 
made clear by G7 Leaders when they met in the Bavarian Alps in Germany in late June. While reaffirming their “unwavering 
commitment” to meet the goals of the Paris Agreement, the G7 leaders noted in a communiqué “the important role increased 
deliveries of LNG can play” in the phase-out of dependency on Russian energy” and acknowledged that “investment in this 
sector is necessary in response to the current crisis”. They even went on to say: “In these exceptional circumstances, 
publicly supported investment in the gas sector can be appropriate as a temporary response.” With the threat of a cold, dark 
winter ahead, European governments have quickly made funding available, and crafted policies and streamlined regulations 
to beef up their LNG import capacity. Europe has snapped up floating storage and regasification units (FSRUs), which will 
support more than half the 21 LNG import terminals on fast-track development. A well-proven technology, FSRUs represent 
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an opportunity to have import capacity ready within months, as compared to years for shore-based terminals. Capital costs 
are much more palpable, too, with an FSRU typically representing about 50-60% of an onshore import terminal. Rising 
inflation and a tightening shipbuilding market have created a seller’s market. In July, BW Group sold its seven-year-old 
170,000-m3 BW Singapore to Snam for US$400M. The vessel presents a solid case for the success and flexibility that 
FSRU technology offers; from contract signing to first gas took just five months, which was made possible through several 
industry firsts, including the use of flexible risers for high-pressure gas send-out. Once it completes its previous charter, BW 
Singapore will be moored off the coast of Ravenna regasifying LNG cargoes for the Italian national gas grid by Q3 2024. 
Natural gas and LNG are not going away any time soon. Both are critical components of the global energy picture. Gas will 
be the only fossil fuel to grow beyond 2030 and Shell expects global LNG trade will nearly double, reaching over 700M 
tonnes by 2040. source : www.rivieramm.com 

 

 
EXCELERATE PENS DEAL WITH ENGRO TO EXPAND PAKISTAN 

LNG OPERATIONS 

US FSRU owner Excelerate Energy has signed a memorandum of understanding with a unit of Pakistan’s Engro to expand 
its LNG operations in the country. Excelerate and Engro are already partners in Pakistan’s first LNG import terminal in Port 
Qasim. The 150,900-cbm FSRU Exquisite started serving Engro Elengy Terminal, a joint venture of Engro and Vopak, back 
in 2015. The unit currently fulfills as much as 15 percent of Pakistan’s domestic daily natural gas requirements, according to 
Excelerate. It has a peak regasification rate of 690 million cubic feet per day. Now Excelerate and Engro plan to expand the 
cooperation to the downstream sector. The US firm signed the deal Engro Eximp FZE. Under the memorandum, both 
partners would jointly evaluate the possibility of establishing a regasified LNG (RLNG) marketing business with maximum 
participation from the Pakistan’s private sector, Engro said in a statement. Moreover, this initiative has the potential to 
increase private company participation in Pakistan’s LNG sector and enhance Pakistan’s energy security by opening up new 
RLNG supply avenues for businesses and consumers, it said. 
Energy security 
This move comes at a point when the need for energy security has become a critical issue globally, and particularly for 
Pakistan, against the backdrop of current geopolitical dynamics, the statement said. Pakistan has been struggling to secure 
much-needed LNG supplies to fuel its power plants due to very high spot LNG prices. “As a pioneer in Pakistan’s LNG 
sector, we understand the importance of enhancing energy security; an imperative for Pakistan to ensure economic growth 
while providing consumers access to adequate, reliable, and affordable supplies of energy,” Ghias Khan, Engro’s president 
and CEO said. “This agreement builds on the momentum we have established by extending our reach downstream of our 
existing terminal to key regasified LNG markets in Pakistan,” Steven Kobos, president and CEO of Excelerate said. source : 

www.lngprime.com 
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MOL'S GAS OUTPUT SLIDES IN KEY MARKETS IN Q2 

MOL saw gas output from its Croatian and Hungarian upstream concessions slide by 2% and 5% yr/yr, respectively, in the 
second financial quarter, it announced August 5. Hungarian gas assets contributed 20,100 barrels of oil equivalent/day, 
down from 20,500 boe/d in 2021, while Croatian gas fields produced 12,700 boe/d, a decrease from 13,000 boe/d on the 
year. The production declines were attributed to natural reserves drainage and, in Croatia's case, high water cuts across its 
onshore and offshore acreage. In addition to Hungary and Croatia, MOL has upstream oil-focused assets in Kurdistan, 
Pakistan and Azerbaijan, as well as in the UK and other international markets. Lower gas output from core central European 
territories was a minor setback given MOL's headline earnings result. EBITDA reached 473.1bn forint ($1.2bn), from 292.2bn 
forint yr/yr. Soaring fuel prices helped push upstream EBITDA, excluding special items, by 66% on the year to 208bn forint 
in the quarter, while first half upstream EBITDA amounted to 371bn forint, rising 136% on last year's result. Shareholders 
have had good news from MOL in recent weeks. MOL said July 18 investors stood to receive a 302.70 florints/share 
dividend, for the 2021 financial year. At its INA joint venture with the Croatian government, however, MOL is experiencing 
gradual production declines. It yielded 27,200 boe/d in 2020, with the oldest deposits dating back to the 1970s. INA has 
launched an enhanced oil recovery project focused on Croatian concessions Ivanic, Zutica North and Zutica South. The 
recovery project is now two years into operation. Similarly in its core Hungarian market, which accounts for 30% of MOL's 
overall output, an ongoing field development extension is expected to boost yields across west and east Hungary. source : 

www.naturalgasworld.com 

 
FREEPORT LNG SET TO RESTORE ALMOST FULL OUTPUT IN 

EARLY OCTOBER 

The Freeport LNG plant in Texas is set to resume operations in early October at close to its full capacity, under an 
agreement with regulators, its operator reported on August 3. The 15mn metric ton/year export plant, a major supplier to the 
European market, was closed in mid-June after a serious fire, and previously its operator indicated that it would take until 
the end of this year for full operations to be resumed. In its latest update, however, the operator said that under a consent 
agreement with the Pipeline Hazardous Materials Safety Administration regulating body, it expects the terminal to resume 
production at a rate of 2bn ft3/day in early October – close to its full capacity. Prior to the fire, the main destination for the 
facility's gas was Europe, with supplies to the continent reaching 1.17bn ft3/d in May, according to Rystad Energy. The 
announcement by Freeport LNG figured a spike in the price of the NYMEX Henry Hub August contract of over 7% to 
$8.266/mn Btu at the end of August 3 trading. European gas prices saw only a modest drop, with the TTF September 
contract dropping 1.4% during the day's trading to €202.3 ($206)/MWh. On the same day Gazprom claimed that the 
Western sanctions regime against Russia made the return of a Siemens turbine from Germany to the Nord Stream 
compressor station impossible, dashing hopes that the pipeline will boost flow to Europe, currently only at 20% of its 
capacity. However, the German government has claimed there are no obstacles to the delivery of the turbine, sent to 
Canada for maintenance and repair, back to Russia, accusing Gazprom of stalling the shipment. source : www.naturalgasworld.com 
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QATAR DELIVERS COMMISSIONING LNG CARGO TO THAI 

TERMINAL 
Qatargas has delivered the commissioning cargo to Thailand’s LMPT2 Map ta Phut LNG import terminal, it said on August 3 
on Twitter. The cargo was loaded in Ras Laffan on June 4, on the Q-Flex LNG vessel Al Oraiq, with 210,000 m3 of LNG. 
It arrived at the Thai LNG terminal on June 18. The 7.5mn metric tons/year LMPT2 Map ta Phut LNG terminal is located on 
the east coast of the Gulf of Thailand, between Sattahip and Rayong, approximately 220 km from Bangkok. The terminal 
has two storage tanks – each with a capacity of 250,000 m3. source : www.naturalgasworld.com 
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