
 

 

  

 

Shipowners hover to learn if delivery re-jig will release any LNG carrier berths for 2026 delivery dates. Two South Korean 
shipbuilders, French energy major TotalEnergies and four shipowners are in the process of finalising the renegotiation of 17 
LNG carrier berths originally earmarked for the postponed Mozambique LNG project. 
Delivery dates pushed out again for raft of Mozambique LNG newbuildings 
Those following the project said talks are close to being concluded on the nine berths set aside at Hyundai Samho Heavy 
Industries — Japan’s Mitsui OSK Lines is signed up to five of those vessels and K Line four — as well as eight at Samsung 
Heavy Industries, where NYK Line and Greece’s Maran Gas Maritime are each pencilled in against four of those berths. 
They said the final confirmation date on the 17 newbuildings is expected to be pushed out to July 2023, with the delivery 
dates on the vessels being moved into 2027 and 2028. To secure the slots, a price premium is being charged that will push 
the cost of the vessels up closer to $260m, compared with recent LNG newbuilding prices that have been finalised at just 
over the $250m mark. One source indicated that TotalEnergies-led Mozambique LNG may retender for the vessels. The 
specification on the ships was originally drawn up in 2019 and is, as one close observer of the project described it, 
“somewhat outdated” today. With the delivery dates on the ships anticipated to be moved so far out, shipowners waiting for 
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LNG carrier slots at yards indicated that, while they had yet to be informed of any available berths for 2026-delivering 
becoming available, they are expecting a handful may now emerge. 
Deadline to declare on 17 berths for Mozambique LNG pushed to 2022 
New Year marketing, Shipbuilders at South Korea’s big three LNG carrier-constructing yards have yet to release any of their 
berths for 2027 but are expected to start marketing these in the New Year. To date, they have declared that they are largely 
full for LNG carrier orders until the end of 2026. In September, TradeWinds reported that the eight newbuildings at SHI had 
been pushed out to delivery dates between March 2026 for a 12-month period into 2027 to align with a new start-up date 
for the project. At the time, the position on the nine HHI slots remained unclear. The 17 LNG carrier berths were originally 
set aside at the end of 2020, although at the time — and unusually for a batch of LNG orders of this number — final 
confirmation of the slots was provisional on a final investment decision being taken on the project. 
Eni's Coral-Sul FLNG unit arrives off new home base in Mozambique 
Originally, the newbuildings for the project were priced at about $180m each, with the ships due to be delivered in 2023 in 
time for the planned start-up of the 12.9 million tonnes per annum two-train project. But on 26 April 2021, TotalEnergies 
declared force majeure on the project as the security situation in the north of the Cabo Delgado province near the Afungi site 
worsened. In the intervening time, the energy major has hinted at reviving the development but not yet committed to a 
definite start date for what was at one time anticipated to be a “transformational” project for the east African nation. The 
country has also witnessed the start-up of Enis Coral-Sul floating LNG project off the Mozambique coast, with talks ongoing 
for the development of a second FLNG development in the region. Source : www.tradewindsnews.com 
 

Company shifts focus to industrialshipping as it pursues goal of 20-vesselLNG carrier fleet by 2025. Jeppe Jensen-led 
Celsius Tankers is focusing on LNG carriers and industrial shipping as it inches closer to its gas fleet ambition. Speaking to 
TradeWinds after firming up its 14th LNG carrier newbuilding at Samsung Heavy Industries, Celsius chairman Jensen said 
the company is moving away from conventional tramp shipping and towards newbuildings fixed against long-term charters. 
“That is really our focus for the time being,” he said.  
Celsius Tankers boosts LNG carrier fleet with SHI newbuilding 
Jensen has long stated that Celsius’ ambition is to build a fleet of 20 LNG carriers by 2025. “It is still the target and I think 
that’s a realistic target,” he said. “We are super-focused on LNG as an organisation.” Jensen said Celsius wants to have a 
homogenous LNG fleet comprising sister vessels of 180,000-cbm capacity. “We are very committed to this size and the 
newest and the greenest technology,” he said. He revealed that Celsius paid up to improve the reliquefaction capacity on its 
latest LNG newbuilding. This enables the ship to reliquefy almost all its cargo boil-off gas and return it to the tanks, which 
saves on emissions but is also key in a trading market where there can be long wait times for laden LNG carriers. Jensen 
said the upgrade “comes at a cost”. However, he added: “… but we think it’s necessary and it is in line with our commitment 
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to make the ships as green as they can be.” Speaking about what has been a diversified fleet for Celsius, Jensen said: “We 
have a more industrial approach right now. We are not buying speculative ships for the time being and trading them spot or 
on short-term charters.” 
Celsius Tankers doubles up on container feeder ships at Chinese yard 
Jensen revealed that Celsius has had a busy two years on sale and purchase. During 2021 and 2022, the company sold 
around 40 vessels in total, exiting bulk shipping altogether in 2021. Brokers reports this week quoted the sale of two 
Celsius-controlled chemical tankers, the 46,151-dwt Celsius Riga (built 2010) and Celsius Roskild (built 2009), for $55.5m 
en bloc. But Celsius has also been buying tonnage. Jensen said the company has purchased 10 container ships in the past 
15 months and ordered four boxship newbuildings. It has also contracted 10 LNG carriers and is still believed to be sitting on 
a letter of intent for LNG newbuildings with Chinese shipbuilder China Merchants Heavy Industry Jiangsu. “Our focus is really 
to look at new technology,” Jensen said, detailing that Celsius recently hired a new head of environmental, social and 
governance — ESG — and strategy. “We are extremely ESG and emissions-focused. Everything we look at has to be 
super-green or we don’t move forward.” 
LNG shipowners plead for regulatory certainty to grow and renew fleet 
Jensen believes there will be considerable new demand for LNG carriers in early 2023 after some of the new US 
liquefaction projects move forward with their planned final investment decisions in the face of strong buying interest from the 
market. He said Celsius would participate in LNG newbuilding tenders. But, he highlighted that these can be long processes 
and sometimes difficult to work with unless a company has speculatively ordered LNG tonnage to offer. The Celsius chief 
does not rule out a floating storage and regasification unit play, although this would likely be a part of “something greater”, 
he said. But secondhand LNG ships do not fit the Celsius business model. “We are not buying some 15-year-old ships just 
because the freight rates are high and then selling them again. That’s not our business,” Jensen added. Source : 
www.tradewindsnews.com 
 
 

Gas-hungry buyers will need to think about supply, pipeline infrastructure, hook-up issues and future-proofing plans. Europe 
discovered and quickly fell in love with floating storage and regasification units in 2022 as it rushed to stave off a rapidly 
escalating energy crisis in the face of a loss of Russian pipeline gas. 
Gasunie plans new FSRU-based LNG import project for Netherlands 
The Dutch were quickest out of the blocks, snapping up and putting two units in place. Domestic energy company Gasunie 
revealed last week that it is assessing the feasibility of a second site for an FSRU at Terneuzen in the south of the 
Netherlands. The first of at least six FSRUs for Germany hove into view at the end of November, and myriad officials are 
declaring that this unit and at least one other could be operational in December. Last week, Greece’s prime minister spoke 
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of the country hosting up to four FSRU projects , two of which are already well advanced, as it moves to become a hub for 
Mediterranean LNG imports. Italy’s SNAM is working on four FSRU projects, including a pair for Sardinia, with an executive 
almost coyly indicating the country may require more. An FSRU is due to arrive in Finland this month to supply the country 
and its neighbour Estonia, and there is talk of other projects for Spain, France and the UK. Speaking at the World LNG 
Summit & Awards in Athens last week, TotalEnergies Gas & Power vice president of LNG trading Patrick Dugas said that in 
the next two years there will be more than 20 new FSRU projects in Europe, which will amass around 40 million tonnes per 
annum of new LNG demand. 
Greek PM says country could host up to four new LNG terminals 
Dugas said this constitutes 10% of traded LNG demand and will call for competition. In the coming years, he said, there will 
be a kind of beauty contest between Asia and Europe about where an LNG cargo will go. He said that from a trading 
perspective, Europe has switched from being a market of last resort for LNG cargoes into a premium destination. Europe 
has proved reluctant to sign long-term LNG supply deals — although Germany has inked two for a total of about 4 mtpa. 
Committing to buy LNG on a period basis has sat uneasily with decarbonisation goals. Gastrade managing director 
Konstantinos Sifnaios, whose company is developing Greece’s FSRU-based Alexandroupolis LNG terminal, believes security 
of supply is the priority today.  He said it took Gastrade 12 years to take a final investment decision on Alexandroupolis, 
which is scheduled for start-up on 1 January 2024, but now FSRU developments are being put together in a year. 
Shipping line-up identified for Germany’s newest FSRU-based project 
However, Sifnaios said pipeline interconnections to move the gas to where it is meant to go are equally critical. LNG Croatia 
managing director Hrvoje Krhen told the meeting that in two years, the company will take its existing FSRU to a yard and 
add another regas train to increase its capacity from 2.9 billion cubic metres (bcm) to 6 bcm. He said this will mean 30 
days offhire for the unit, which is currently sold out on its capacity until 2030, with new requests coming in for additional 
space from many users. But he said when the FSRU returns from its upgrade, the full 6 bcm will not be offered to the 
market immediately because the pipeline capacity to deliver the gas into the grid will not be there. There are also the 
practicalities of starting up an FSRU operation. One consultant told TradeWinds that draught considerations have not been 
properly thought through for any of Germany’s incoming FSRUs. Gasunie’s senior project manager, business development 
LNG, Marcel Tijhuis, told the conference that while Germany might have three FSRUs in position by early 2023, it does not 
mean they will be operational by then, as there are many other aspects, such as grid connections and electricity supply, to 
put in place. And then there is the longer term. BlackRock managing director Eduard Ruijs highlighted that FSRUs are 
temporary solutions and said there is a need to think what to do with them at the end of their contracts and future-proof 
those businesses for future decarbonisation moves. Source : www.tradewindsnews.com 
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Neptune FSRU remains moored at its final stopover before Lubmin industrial port. The first floating storage and regasification 
unit to arrive in German waters is facing a month-long delay to its start-up at the draft-restricted Baltic port of Lubmin, due 
to regulatory hurdles. The Neptune FSRU, part-owned by Hoegh LNG Partners, was chartered by a joint venture between 
TotalEnergies and privately owned Deutsche ReGas to import liquefied natural gas into northeast Germany. The floater 
arrived at the Rugen island port terminal of Mukran late last month and was scheduled to make the 50-kilometre journey for 
final commissioning and start-up at Lubmin by 1 December. Regional and federal authorities in Germany have been 
expediting permitting processes more quickly since the supply of Russian gas to Germany was affected by the war in 
Ukraine. Deutsche Regas was granted a landmark regulatory waiving from German federal energy watchdog 
Bundesnetzagentur on 17 November, apparently opening the way for LNG import operations for the next 20 years. However, 
permits from local authorities are still pending, leaving start-up in doubt. A spokesperson for Deutsche Regas confirmed the 
Neptune FSRU reached Mukran for a final stopover on its way to Lubmin, but has since faced delay. The start-up date has 
now been rescheduled to the end of December, Deutsche Regas told Upstream. “Commissioning can, of course, only take 
place once all the necessary permits have been obtained. The approval procedures are the responsibility of the relevant 
authorities,” the spokesperson said. “We will provide further details in due course.” 
Local objections 
A Deutsche ReGas statement showed that a public consultation, which ended on 28 November, over the Lubmin-based 
LNG terminal resulted in many objections submitted to the environmental authority for Mecklenburg Western-Pomerania, 
North Germany, coming from nature conservation associations, citizens and infrastructure operators. Regional environmental 
campaign organisation BUND Mecklenburg-Vorpommern has led arguments against the terminal, warning about potential 
damage to nature and tourism from the presence of LNG carriers in the shallow-water environment. In an interview with the 
Deutschlandfunk Kultur radio station, Corinna Cwielag, a biologist and director of the campaign group, claimed that the 
seven-metre draft of the approach to Lubmin meant that LNG carriers could not be fully loaded, which would increase their 
frequency and add to the disturbance of lagoon waters. 
Jetty solution 
The Deutsche ReGas spokesperson stressed that a special jetty has been completed, as has the upgrading of the Lubmin 
industrial port. “Furthermore, Gascade Gastransport GmbH, Kassel, has completed the connecting pipeline to the landing 
station of the [North German Natural Gas Pipeline] and [Baltic Sea Pipeline Link]. This means that all the necessary 
components are now in place in the region and all the infrastructural prerequisites are in place for the LNG terminal to be 
technically completed in the short term and commissioned before the end of December,” he said. French supermajor 
TotalEnergies forged its partnership with Deutsche ReGas in mid-2022, committing to supply, install and operate the 
Neptune FSRU. With the floater in place, the partners planned to feed 4.5 Bcm per annum of gas into the German gas 
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trunkline network. The permitting process for Lubmin port has the scope to cover a second FSRU and annual gas imports of 
13.5 Bcm. 
Falling short in supply 
The delay will prolong the sense of frustration felt among German consumers of natural gas, not least in an industrial sector 
coping with record energy prices. To break free from Russian pipeline gas supply dependency, the German government has 
backed the chartering of five FSRUs this year, aiming to import at least 25 Bcm of gas through the winter of 2023/24, 
according to the German Federal Ministry for Economic Affairs & Climate Action. Under Germany’s government-backed 
programme, two FSRUs have been chartered by energy developer RWE from Norway’s Hoegh LNG, two units owned by 
Monaco-headquartered Dynagas have been chartered to Uniper, and another FSRU owned by Texas-based Excelerate’s 
FSRU has been chartered by Engie, TES and E.On. Source : www.upstreamonline.com 
 

Destinations that relied heavily on LNG spot purchases are said to be unable to source new cargo until beyond 2025, 
hindering coal to gas switch. Price-sensitive importing markets for liquefied natural gas in Asia have been described as 
“virtually locked out” of new supply until 2025 and beyond as European demand fuels a prolonged high-price outlook, 
sources said. Panellists and attendees in conversation with Upstream during the World LNG Summit & Awards event in 
Athens, Greece, claimed that the price evolution that affected LNG markets, driven by surging European demand, is 
producing a scenario where a number of Asia-region importers will continue to be priced out of supply in the medium term. 
“Emerging markets [will] most likely have no realistic access to LNG in 2023, 2024 and 2025,” International Finance 
Corporation principal industry specialist Alan Townsend said during a panel discussion last Friday. He added that it will be in 
the “back half of the 2020s when we’ll see more supply reaching emerging markets”. As prices surged in 2022 and Europe 
turned from an LNG sink to a premium market, as Patrick Dugas, vice president of LNG trading at TotalEnergies Gas & 
Power, described the shift, Asian LNG demand fell off a cliff as a result. “Europe used to be last resort market. It has 
switched to a premium market. This will reshuffle all of our industries,” he said. “You’ll see a kind of beauty contest between 
Asia and Europe for where the LNG cargo will go.” Imports in China and India, which are Asia’s largest growth markets for 
LNG, fell by about one-fifth in 2022 against last year’s levels. Other importers such as Pakistan, Thailand and Bangladesh 
saw substantial drops. The degree of exposure to the spot market, as opposed to active long-term agreements, varies 
between destinations.  Sources stressed that the most price-sensitive destinations tended to have a higher share of supply 
sourced on spot, which the current high price environment precludes. “High prices are here to stay for the foreseeable, and 
it means that many of those markets won’t be able to return to buying spot — probably beyond 2025, some say 2030,” one 
delegate told Upstream.  “If you are price sensitive, you are virtually locked out of LNG supply for years ahead.” With fewer 
LNG cargos reaching Asian buyers, a number of those markets increased coal consumption, as the coal-to-gas switch that 
was under way saw an abrupt reversal. This was, delegates commented, an unwanted but predictable consequence of the 
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underinvestment in fossil fuel supply. “Insufficient gas supply is pushing people back to lignite, back to coal, which are much 
dirtier — that is the opposite of what the energy transition is supposed to achieve,” one delegate said. Source : 
www.upstreamonline.com 
 

Industry sources see risks of LNG volume gap in Europe as countries build FSRU capacity but shy away from long-term 
contracts. Europe’s approach to liquefied natural gas supply has been criticised by industry insiders who question  
government strategies of investing in new import capacity while shying away from long-term contracting agreements with 
LNG suppliers. European countries have veered decisively towards LNG in 2022 as they strive to reduce their dependence 
on Russian pipeline gas imports following Russia’s invasion of Ukraine in February. As the process to diversify supply 
sources expands, European Union member states have invested heavily in floating storage and regasification units to help 
deliver increased import capacity for LNG in a relatively short term. By the end of this year, European imports of LNG are 
expected to increase to around 120 million tonnes, compared with just over 80 million tonnes in 2021.  Similar or larger 
volumes are forecast for next year and beyond, and FSRUs being deployed will account for a growing share of import 
points. Speaking in Athens last week during the World LNG Summit & Awards, TotalEnergies Gas & Power’s vice president 
of LNG trading, Patrick Dugas, counted more than 20 FSRU projects lined up around Europe in the next two years, 
equating to “about 40 million tonnes of new demand”. But the drive to add capacity has not been matched by supply 
arrangements to feed the FSRU terminals with long term LNG flows. Deals announced last week by Germany with 
QatarEnergy and ConocoPhillips, for the import of 2 million tonnes per annum of LNG from Qatar starting in 2026 and 
lasting for 15 years, were notable for their rarity, sources said. 
QatarEnergy and ConocoPhillips sign landmark long-term LNG supply deal with Germany 
Speakers in Athens pointed to a visible reticence on the part of European buyers to lock in LTAs, which they claim is mainly 
explained due to the duration of the deals — between 15 and 30 years — potential conflicts with EU energy transition and 
decarbonisation targets. Maria Rita Galli, chief executive of Greece’s gas grid operator Desfa, said there are concerns about 
locking in long-term agreements, as they are seen as "threats to decarbonisation". Galli’s comments were echoed by 
Christopher Goncalves, managing director at consultancy BRG Energy & Climate: “If buyers in the EU committed to LTAs, 
supply would increase… but there is a concern to enter into 15 -25 year take-or-pay contracts.” Europe became a premium 
price LNG market in 2022, as spot cargoes that historically headed to Asia were rerouted to the Mediterranean and North 
Sea. Elio Ruggeri, senior vice president for LNG at Snam, said that European buyers outbidding Asian players has been “a 
burden on European industry”, adding: “This cannot be structural, it has to be transitional.” 
Price-sensitive Asian markets ‘locked out of LNG supply for years ahead’ 
Ruggeri called for long-term contracting as an efficient way to achieve lower prices that would, in turn, ease the energy cost 
for businesses and consumers. “Affordability is reached only through abundance,” he said, citing LTAs as key to that effect. 
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In a panel discussion at the Athens event,  senior vice president commercial of Adnoc LNG, Rashid Al Mazrouei, insisted 
that energy security comes through long term contracts, and added that it is the visibility of the deals that allows suppliers to 
invest in infrastructure. “LNG is like a catholic marriage. There must be a degree of commitment for a bulk base load for 15 
to 20 years,” he said. He added that there can be clauses written in the contracts allowing buyers to move cargo elsewhere 
if no longer required, which could be considered in the context of Europe’s decarbonisation and energy security agenda. One 
attendee in Athens told Upstream that, even while LNG has been making headlines throughout the year as spot prices 
surged, “you never hear about all those LTAs that move along at much lower prices”. Europe finds itself in the unenviable 
position of simultaneously seeking to reduce its gas import prices, securing volume supplies for the years ahead and moving 
ahead with its decarbonisation goals, the source said, adding: “You either stay on the spot market but keep paying the top 
price, or you enter into a long-term deal and cut the price down. You can’t have both.” The event heard that the risk that 
could be brewing in the coming years may be that of a supply gap emerging as more LNG import terminals enter operations 
in Europe without sufficient supply having been secured. Mediterranean Gas chief executive Basilio Petkidis said in there is a 
possibility that Europe could “overshoot with infrastructure”. “We may be struggling to find ways to use the infrastructure 
we’ve built,” he said. Ruggeri said: “There is a risk that in a few years’ time we’ll have more import capacity than supply,” 
adding that Snam’s strategy was to acquire, rather than charter, the FSRUs so that the company had control over their 
activity and could “move them elsewhere” if the supply-demand outlook changed. Source : www.tradewindsnews.com 
 

Spot charter rates for the global LNG carrier fleet are now below $200,000 per day as they continue their downward trend 
since the last month. In October, both the Atlantic and Pacific rates for 160,000-cbm TFDE carriers climbed above 
$400,000/day, with the Atlantic rate reaching more than $480,000/day. However, the rates began sliding some three 
weeks ago and continued the trend last week to drop below $300,000 per day. “LNG freight rates continue their rapid 
decline across both basins to under $200,000/day, with the Spark30S Atlantic spot rate having halved in the last two 
weeks,” Spark Commodities said on Friday. “At current levels, rates are now lower than this time last year,” it said. The 
Atlantic spot LNG freight rate reached $182,500 per day on Friday, Spark’s data shows. Spark previously said that the 
ongoing Freeport restart delays was one of the main reasons for the drop in the Atlantic rate. Last week, the operator of the 
15 mtpa Freeport LNG export terminal on Quintana Island again delayed the restart of the facility in Texas. Freeport LNG is 
now targeting initial production at the facility by the end of this year. Prior to the shutdown on June 8, most of the cargoes 
produced at the plant this year landed in Europe. This is the case with other US LNG terminals as well as European 
countries import record volumes of LNG in order to replace Russian gas pipeline supplies. According to Rystad Energy, 
Europe imported over 11.4 million tonnes of LNG in November, a new record high for the year. As per prices in Europe and 
Asia, the Dutch TTF for January settled at $43.083 per MMBtu on Thursday while the JKM settled at $34.295 per MMBtu. 
source : www.lngprime.com 
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Excelerate Energy’s 150,900-cbm FSRU Exemplar has left Navantia’s yard in El Ferrol, Spain, and will be soon heading 
towards Inkoo to start providing regasification services under a charter contract with Finland’s Gasgrid. Prior to arriving to 
Inkoo, the FSRU will pick up a cargo of LNG. “Exemplar has started its journey towards Finland. It will take some LNG 
onboard before arrival,” Gasgrid’s CEO Olli Sipila said via social media on Thursday. The 2010-built Exemplar was in the 
strait of Gibraltar on Friday morning, its AIS data provided by VesselsValue shows. The FSRU could be heading to one of 
the Spanish LNG import terminals to take a reloaded cargo and than proceed to Inkoo. LNG Prime contacted Sipila 
regarding the matter but we did not receive a reply by the time this article was published. Gasgrid previously said that the 
FSRU and the first commissioning cargo would arrive in Inkoo in mid-December. Exclerate also confirmed last month that 
the unit would start providing regasification services in the Finnish port in December. 
Commercial operations in January 
Following the commissioning phase, Gasgrid is expecting to launch commercial operations at the Inkoo FSRU-based facility 
in mid-January. Excelerate’s Exemplar will serve Finland, Estonia, and other Baltic states under a 10-year charter deal 
Gasgrid signed with the US LNG firm in May. The FSRU can supply more than 5 billion cubic meters per year of 
regasification capacity. Gasgrid previously said the maximum regasification rate of the terminal into the transmission system 
is 140 GWh/d and the minimum 60 GWh/d. Gasgrid is offering spot capacity slots for the first quarter and released an 
announcement on December 1. The firm said that the capacity allocation would start on December 5 and the capacity would 
be allocated on a “first-come-first-served basis”. Gasgrid is offering in total seven slots and they include include January 16-
25, January 26-February 4, February 5-14, February 15-24, February 25-March 6, March 7-18, and March 19-31. The first 
five slots are for 800 GWh capacity and the last two are for 900 GWh capacity. source : www.lngprime.com 

 

 

Commodity trader Trafigura said that its LNG volumes dropped about 7.1 percent in the fiscal year ending September 30 
while the company’s profit more than doubled. LNG volumes declined to 13 million tonnes compared to 14 million tonnes 
during the same period last year, Trafigura said in its annual report. However, the Geneva-based trader reported a profit of 
$7 billion, compared to $3.1 billion in 2021, while its revenues increased by 38 percent to $318.4 billion. The total volume of 
commodities traded in 2022 was lower year-on-year. Trafigura attributed this to a reduction in oil and petroleum products 
volumes in the second half of the financial year, driven by the termination of long-term contracts for Russian crude oil and 
products in light of international sanctions. Also, the volumes dropped due to reduced availability of hedging in derivatives 
markets used to manage price risk, and a decision to focus on higher-margin opportunities, it said. Trafigura traded an 
average of 6.6 million barrels of oil and petroleum products per day in the financial year 2022, compared to the daily 
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average of 7.0 million barrels in 2021.“At a divisional level, our oil and petroleum products teams performed exceptionally 
well, adapting quickly to changing trade flows and identifying supply bottlenecks where our operations could add value in 
markets including crude oil, distillates and in particular in LNG, where we navigated policy, price volatility, market liquidity 
and increasingly complex logistics to deliver a larger number of cargoes to Europe to help offset the decline in Russian gas 
flows,” CEO Jeremy Weir said in the report. 
US LNG supplies to Europe 
Trafigura recently said it would supply LNG from the US to Germany under a new deal. The trader entered into a $3 billion 
four-year loan to supply gas to German gas trader Sefe, previously known as Gazprom Germania. Trafigura is one of the 
world’s largest independent LNG traders and previously signed offtake deals with US LNG producers Cheniere and Freeport 
but it also works in the spot market. “Using our network of leased pipelines, we were able to carry gas from the Permian 
Basin, which straddles West Texas and southeastern New Mexico, to liquefaction plants on the coast, then across the 
Atlantic to deliver it to our regasification slots in Europe,” the trader said in the report. “From here, our LNG and natural gas 
team was able to trade and deliver the molecules to where they were needed. In many instances, the gas went into leased 
storage ahead of the winter,” Trafigura said. Trafigura said this cohesive approach allows the firm to increase efficiencies, 
reduce costs and meet demand wherever it appears in the supply chain. “Of course, the year was not without its challenges. 
The sharp increase in margining requirements by futures exchanges and clearing brokers substantially increased the cost of 
moving physical cargoes, which reduced liquidity in both physical and financial markets and exacerbated volatility,” it said. 
Trafigura said the explosion at the Freeport LNG terminal, where the company has an offtake agreement, removed LNG and 
significant flexibility from the company’s portfolio at a time when the market needed them most. “However the size and scale 
of our operations meant that we were able to substantially mitigate any issues for our end buyers relating to the lost Freeport 
volumes and we continued to ensure safe and reliable LNG supply,” it said. 
Europe will need to import “huge volumes” of LNG in 2023 
Looking forward, Trafigura expects gas and LNG markets to remain volatile. “While Europe should avoid a blackout this 
winter by drawing on inventories and cutting demand, it will need to import huge volumes of LNG in 2023 given the massive 
reduction in flows from Russia,” Trafigura said. “For LNG to continue to flow to Europe as opposed to other demand centers, 
the price will need to remain elevated and we expect security of supply to remain paramount for customers in Europe 
through next winter and beyond,” the trader added. source : lngprime.com 
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A key section of the Power of Siberia pipeline in China was completed on December 7, enabling the flow of Russian gas to 
the major economic hub of Shanghai. The milestone comes as Russia's Gazprom wraps up work on a Russian section of 
Power of Siberia that will enable a second field to pump gas to the Chinese market. With Kovyktinskoye field in the Irkutsk 
region set to flow gas into Power of Siberia by the end of this year, complementing supplies from the Chayandinskoye field 
in Yakutia, Chinese and Russian authorities expect the pipeline to be flowing 38bn m3/year of gas by 2025 – the level of 
supply agreed under a long-term contract reached between Gazprom and China's CNPC in 2014. Russia are eager to 
expand Power of Siberia supplies by a further 6bn m3/year at a later point. Meanwhile, Moscow and Beijing reached a deal 
last year on the delivery of 10bn m3/yr of gas via a Far Eastern route, from fields off the coast of Sakhalin Island, although 
there has been limited progress on this project since. And then there is Power of Siberia 2, which would supply up to 50bn 
m3/yr to China from the Arctic Yamal peninsula via Mongolia. Negotiations continue on a long-term gas supply deal to 
underpin this project. Russia is scrambling to advance plans to expand its share of the Chinese gas market, especially as 
the EU pushes to break energy ties with the country following Moscow's invasion of Ukraine. However, Russia's economic 
isolation by the West, which has restricted its access to international financing and technical expertise, means these projects 
could struggle to make progress. There is also the question of whether China will be comfortable importing so much Russian 
gas. After all, Beijing has long prioritised energy import diversification. Russia's ambitions in the LNG market have likewise 
been checked as a result of Western sanctions and the withdrawal of key Western partners, suppliers and contractors from 
projects. The first train of Arctic LNG-2, which will be Russia's third LNG terminal with a capacity of 20mn metric tons/year, 
may still come online in 2023 as originally planned. But deprived of financing and technical expertise, the outlook is 
uncertain for its second and third trains. 
Turkish, Azeri options 
All this indicates that Russia would be unable to offset the loss of market share in Europe until the 2030s. But there are 
indications that Moscow is still hoping to keep supplying gas to the EU, indirectly, despite the bloc's intention to phase out 
Russian supply completely over the coming years. Russian president Vladimir Putin has recently been discussing with 
Turkish counterpart Recep Tayyip Erdogan a proposal to expand Turkey's role as a hub for Russian gas supply to Europe. 
Russia's government has proposed adding two more strings to the TurkStream pipeline that runs under the Black Sea to 
Turkey, which would double its capacity to 63bn m3/yr. Turkey is unlikely to need much of that gas itself, given it already 
receives Russian gas from one of TurkStream's strings, and receives additional pipeline supplies from Azerbaijan and Iran, 
as well as LNG. It is counting on the offshore Sakarya gas discovery to cover additional gas demand growth in the years to 
come. However, expanding TurkStream could provide Russia with a covert means of continuing to supply gas to the EU. It 
could in theory sell gas to Turkey that Turkey could then resell to Europe. The project would take years to develop, though, 
and it would give Turkey significant leverage over Russian exports. Relations between Moscow and Ankara have at times 
been strenuous. In 2015, there was a diplomatic crisis when the Turkish air force shot down a Russian fighter jet flying 
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closer to the Syria-Turkey border, although they reached a rapprochement the following year. There is no telling whether 
relations could sour again. As part of efforts to replace Russian supply, the European Commission reached a preliminary 
deal in July to double gas supplies from Azerbaijan, via Turkey, to 20bn m3/yr from 2027. But despite being a net exporter 
of gas, Azerbaijan sometimes faces shortages at home, because of its prioritisation of overseas sales. At times, this has led 
it to import Russian gas – this winter, the country is set to receive 1bn m3 of gas from Gazprom. Russia could in theory 
provide much more gas to Azerbaijan – the country consumed 12.7bn m3 of gas in total last year. And this in turn would 
allow Azerbaijan to free up supplies to fulfil its commitment to the EU. The bloc would still be supporting Russian export 
revenues, but indirectly. But this plan also has its problems. Russia's Gazprom would not be able to charge Azerbaijan 
anywhere near the prices it has traditionally secured in the European market. And over time, Azerbaijan has the potential to 
ramp up its own gas supply, which could mean Russian volumes are no longer needed. Source : www.naturalgasworld.com 

 

France's TotalEnergies announced on December 9 it would book a $3.7bn impairment relating to its 19.4% stake in Russian 
LNG exporter Novatek, and would no longer equity account for the share. Western oil majors have been winding down their 
operations in Russia in response to Moscow's invasion of Ukraine, with ExxonMobil exiting abruptly after decades of working 
there in mid-October, when it said its assets in the country had been expropriated. TotalEnergies has taken a more 
measured approach. In its statement, the company said it could not sell its stake in Novatek "given the prevailing 
shareholders’ agreements, as it is forbidden for TotalEnergies to sell any asset to one of Novatek's main shareholders who is 
under sanction." Novatek's largest shareholder is CEO Leonid Mikhelson, while its second largest is fellow Russian billionaire 
Gennady Timchenko. Both men have been placed under Western sanctions. Because of sanctions, TotalEnergies' two 
directors on Novatek's board have to abstain from voting in meetings, in particular regarding financial matters, the French 
firm said.  "They are therefore no longer in a position to fully carry out their duties on the board which might become an 
issue for the governance of this company," TotalEnergies said, adding the representatives would therefore be withdrawn 
immediately. Besides the $3.7bn impairment, which will be reflected in the fourth quarter, TotalEnergies will also remove 
1.7bn barrels of proven reserves as of the end of 2021 from its books. This will still leave the company with enough overall 
proven reserves to maintain current production for over 11 years, it said. Source : www.naturalgasworld.com 
 

 

 
Commodities trader has agreed a four-year supply deal on a loan facility backed by a German Government guarantee and 
banking syndicate. Some US$3Bn in US LNG will make its way into the German gas grid as part of a four-year loan deal 
between the German Government, more than 25 banks including Deutsche Bank and commodities trader Trafigura. The 
supply has been agreed based on the loan facility that is partly secured under Germany’s United Financial Loan programme, 
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through the German Export Credit Agency Euler Hermes Aktiengesellschaft. The loan has been jointly arranged and 
underwritten by Deutsche Bank and another unnamed international bank and syndicated to more than 25 banks in a 
transaction that was, according to Trafigura, "1.6 times oversubscribed". "The loan will support a new commitment by 
Trafigura to deliver substantial volumes of gas into the European gas grid, and ultimately into Germany, over the next four 
years. Trafigura will supply the gas to Securing Energy for Europe (SEFE), which was recently recapitalised by the German 
Government. The first gas delivery took place 1 November 2022 and Trafigura will primarily use existing quantities from its 
global gas and LNG portfolio to help secure gas supplies to SEFE. The agreement included a review of Trafigura’s 
environmental, social and governance policies and performance," a statement from the trader said. “We are proud to be 
contributing to Europe’s energy security by supplying this significant volume of gas to Germany backed by our extensive 
portfolio and long-term US LNG contracts,” said Trafigura head of gas and power trading Richard Holtum. About 50% of 
Germany’s natural gas has been supplied by Russia in recent years, and as a result, Germany has enacted emergency 
energy measures, announcing multiple LNG import terminals, including five based on FSRUs, since the start of Russia’s war 
against Ukraine. In April, the German Finance Ministry approved spending €2.94Bn (US$3.09Bn) to fund the FSRUs, with 
Uniper and RWE signing 10-year charter deals on behalf of the German Government to secure two FSRUs each from Höegh 
LNG and Dynagas and an additional FSRU coming from US-based Excelerate Energy. The two Höegh LNG 170,000-m3 
FSRUs will be deployed in Germany, one at Wilhelmshaven and another at Brunsbüttel as the country’s first LNG import 
hubs. The 5Bn-m3 Höegh LNG FSRU is scheduled to arrive at the turn of the year. However, due to the grid capacities, 
only about 3.5Bn m3 (about 4% of Germany’s gas requirements) of natural gas per year can then be transported via this 
pipeline before the construction of a new 55-km pipeline is completed. Trafigura announced its 2022 annual results showing 
"strong performance in a highly challenging environment". The commodities trader said it more than doubled profits from the 
previous year and will return some US$1.7Bn to shareholders and as incentives to top traders. The windfall comes amidst an 
energy crisis set in motion by Russia’s war against Ukraine. Trafigura said it had "responded to new rules and regulations 
that came into force across multiple jurisdictions following Russia’s invasion of Ukraine" and had terminated its sole 
investment in Russia, a 10% minority stake in Vostok Oil. "We need to remain focused and vigilant in a period that is likely 
to be at least as challenging as 2022. Trafigura is well positioned to continue to manage the challenges and supply the vital 
resources our customers need in the year ahead,” Trafigura CEO Jeremy Weir said. source : www.rivieramm.com 
 

LNG exports from the three projects on the Australian east coast in November came in at 1.93mn metric tons, down about 
10% year/year, Gladstone Port Corp. said on December 6. The exports were up 3.8% month/month, however. Exports to 
China were 1.16mn mt, down from 1.53mn mt last year. The data showed that the east coast projects exported 285,364 mt 
of LNG to South Korea last month, down from 333,355 mt a year ago. The exports to Japan were 123,883 mt, down from 
139,195 mt last year. Malaysia imported 183,899 mt, up from 125,359 mt. The three east coast projects are Australia Pacific 

mailto:Sandp@cygnus-energy.com
mailto:Gas@cygnus-energy.com


 

 

13 

LNG, Gladstone LNG, and Queensland Curtis LNG. LNG exports from the three projects came in at a record 23.47mn mt in 
2021, up 4.96% yr/yr. The three LNG exporters in late September signed a heads of agreement with the Australian 
government to increase the gas supply to the domestic market. Source : www.naturalgasworld.com 
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