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replacement cargoes.  They are also possibly exposed to demurrage cost that 
could run into the millions of dollars if the owners are successful in claiming 
that they should be compensated for these delays.  That is by no means certain 
though.  Charterers could claim that the ships don’t have proper insurance, or 
an arbiter could decide that neither party can be liable for things that are out 
of either control. 

Once the situation around Turkey is resolved, the undivided attention of the 
maritime community will focus on the vessels that are continuing to export 
Russian crude from ports in the Baltic, Black Sea and the Russian Far East.  
Which vessels are those, who owns them and where are they discharging their 
cargoes?  Will they sail all the way to their final destination or will they be 
involved in ship-to-ship transfers in the Atlantic Basin (or the Pacific).  It will be 
interesting to see if a consensus builds around what constitutes the “dark fleet”.  
Will the dark fleet be big enough to move all Russian barrels?  If not, will the 
regime in Moscow decide to make a U-turn and cooperate with the price cap 
or, alternatively, decide to shut in production.   

Which direction the Russian government decides to go will have a major impact 
on the oil and tanker market.  On top of this we have uncertainty around China’s 
zero-covid policy and the development of global oil demand in 2023.  It will be 
fascinating to see how the markets will develop. 

 

  

 
 

 
   

 

 

 

 

 

All eyes on Russia after EU import ban and G7 oil price cap 

In the first week of the “new” oil and tanker market, after the 
EU seaborne import ban and the $60 oil price cap on Russian 
crude oil were implemented, it is difficult to draw many 
conclusions.  The biggest story has been the situation in Turkey, 
where new proof of insurance requirements have caused a 
gridlock in the Bosporus Straits.  With respect to the oil-price 
cap, China and India, the main buyers of Russian crude since the 
invasion, seem intent to ignore it.  Russia remains adamant that 
they rather cut production than sell under the price cap.  Under 
those circumstances, it seems that most of the international 
tanker fleet is off-limits for Russian exports, so they will have to 
rely on the dark fleet.  However, nobody knows how big this 
fleet is since the description of the dark fleet is not well defined.  
All this has created a “wait-and-see” attitude in the tanker 
market.  After coming down significantly in the days prior to the 
implementation of the import ban and price cap, crude oil 
tanker rates have stabilized in recent days. 

The standoff in Turkey is causing problems for tanker owners 
and charterers and as the situation persists, it will also start to 
impact the oil markets since it not only affects the Russian 
exports, but also the flows from Kazakhstan.  Turkey issued its 
directive in the middle of November based on legitimate 
concerns about older tankers with low quality operators and 
substandard insurance coverage passing through the Bosporus 
and the Dardanelles.  What would happen if there was an 
accident, resulting in a major oil spill?  What if that oil spill is 
caused by a sanctioned cargo?  What will the P&I Clubs do in 
these circumstances?  Turkey wants guarantees and the P&I 
clubs that are members of the International Group refuse to give 
them, maintaining that this is not how it works. 

As a result, some 21 southbound tankers, most of them laden 
with non-sanctioned crude from Kazakhstan, have been tied up 
in the Black Sea, unable to traverse the Bosporus Straits.  The 
number of vessels waiting in the Mediterranean, waiting to sail 
to the Black Sea to load is growing as well.  This is an example of 
the, sometimes, unintended consequences of government 
actions.  The EU and the G7 probably did not expect that this 
would be the main headline after the implementation of their 
sanctions.  The irony is that this impasse, which is caused by the 
Turks trying to protect themselves from the potential problems 
resulting from the EU ban and price cap, ends up primarily 
hurting the exports of Kazakhstan, not Russia.  Negotiations are 
ongoing but have not yet resulted in a breakthrough.  In the 
meantime, an estimated 15 million barrels of oil is not moving.  
This is expensive for the owners of the cargo who are paying 
financing costs and could face problems delivering their cargo 
on time.  If delays persist, charterers may need to look for 
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